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In the Ma'cter oi‘ the Appl cat:.on

£ “Borrego Springs ‘Water Company - ;
"or authority to execute-a: contract PR Sar e ' o
with the State Department of. Water DI App.;.icata.on mo. 57698 .
Resources for a $206,000~Yoan’ and % o (F:Lled November 21., 1977)
o increase-its rates: i‘or,,wa T et :
service. - )

Yol 24 a ‘.._,l', e ..».,

INTERIM OPINION

Appl~ cant provn.c‘.es water“é;éx:vn.co to ag topal“of 589 cust.fbme'rs
in Borrego Spnngs, Calmform.a.‘h Appllcant s preséh‘c, chargqs “q_;j
wate. semce were, au‘chonzeq by Resolu uion No.v_w-l912 on; June"l,l

st A b ; [P (RPN -

1976 (Adv:.ce Ler.i:ér' No. 17)-‘

[ P S i e

Borrego 'V'ailey- Unt:xl recent years the water supply m adveg‘_quat

WA D s e o e m e W ﬁ«)-m..-g PRI W)

both quan‘cny a.nd Quality.. Dunn& the last,.utwo years,mhowever,tj- h

NI SeING = el -

nitrate level in. Well Nd. ,1 ”:anreased from.\:ll.ess thani30. mg/l:.tér

"u-b-r-h

4 ..A.»'.. u..v,p. oy

0 over 300 mg/l:.ter,;. Well No... .L\'.&x iutra'ce :I.ével increased fromv about
2 mg/liver to 58 mg/liters:;: The: California Depamment\xoﬁ,v'lfeal.th' 'found
in March’ of 1976 - tha't.* the’ m:t:.rate '.l.evels i ‘Well Nm ,_,éxceeded ‘ :; ,'_
‘permiss 1ble' levels ':md ‘recom:nended‘ ::ha‘t" the use” oi“ that""ivell shou‘ dv
e di scom.:.nued. The’ company ha'““prénously, on; :n:.s own:‘voli‘tion, -

it o B I R N T B A N BRI e vvkiﬂttvx'( ,‘..-‘-l.! "‘VJ‘*“"“."

dzscom..m.ed the - use of Well .No. 1 for' the same, reason.,,w,

- u-nunu---umd-vn-bwnu-~qnl~u o, !M)h.l R A-t-_'“ . ’
The transmn.sszon ,systen} d.oes not haye s\gi"f&gn.gm.\ capac:.ty .

T0 allow v Water to. be. MMeme& m. .Wells- Nos Q:iand.“@"tommake up T

the loss >of wa‘cer from Wells Nos. 1 a.nd l». \ The s:.tuzm.o : therefore

*ecuzres lim..ted use oi‘ Wel;. No. h.  ,,
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B i "‘\N’p\’“

u\.pt.uﬂ : Munwv. 'y

Ha.ter, mn.m:.mposed».%by ,léw )

P P W‘\-‘4\V’~ Ty 'Mfu"\'*"g

unzaz-:."y 1ssued a notice to n.'cs 'c_:usnomers,,ad«va.sa.ngf,,th hng’bf.‘.

R \k.. A N 4-ku:1~ LA o ey b
. : s L

hea...th *'1 k p*oduced byf its sx..ppl:y-problemsww ger iy

. (:A"

»~ ...n addft:.on w ..he p*ob.;.erm of. mgh nftrate’ conc:ent::at;on,

- LA S L >y

'par':.s of the system are plagued with" leak 5 Seve*ral_sec‘cn.” ns -req_mr
S "’J" ALy

immediate replacement if lar “ger quanta.t:.es of wat.er aref to;be' T ans—-l
rted “ro:n Wells Nos. 2 and 3 ..o the areas zn need. .

oper ated 0 buxld up storage“dh:‘:.iig” 6f§£‘-peak perzods.
. “ AR I w W i : o
has’ devv.sed a proaect to so‘.l.ve thes - pro‘bIems. T
Prov:.de on..Y for the needs of 'che prpsexft éefv:.ce‘" areaﬁ' A

g N-«n\"“

a......eges "chat‘ there are no altematxve squt:.ons o.va:.lab

Y"”

sc;.ﬁtl@“ To d‘xese problems.

Tyl A 210 OOO-gallon snerage t.axﬂc
2 8

'3 . 10, OOO Feet of 67 “pipe to :.nterconnecﬁ,‘
! ﬂells .NOS-o 2, 3, and-»b-’o-ov-a".-‘)h o«o"- -,A.

a '4.. Y R - v
:ﬁepalrs 'CO wells ... -..q.- - = - -(-. ..J -, .,..-,M . .
SRy S 1o e A g “Nat 1t A h-lm-»

Ehgineemng, legal,n ancL, adm:.m.otratn.ve

o‘t-o.-o-b )
S ’

Env:.ronme'_ﬁ%al fee -; . .““.". .“.'- .' AR

AT A

Sect:.on .13 862. \., AR -w.'- .i'.‘*.'::*.“. o '
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The progec.. ‘can be undeértaken” as soon -3 funds are aval able"to the*
applzc 'I'he necessary env:wonmental clearance~has been«recewed- -
del:.ve*y o.. p:.pe w:.ll ‘cake about“‘our weeks and all pipe"“can_“oe installed

"

Comss:.on h.a.s éXercised ivs Juriud:.c“ci

uhe 'Publ:.c Util:.tn.es Cod.e; R

repaymen sched.me now ofi‘ered by ‘the DWR. However

g e

no' objection to a'longe. repayment schedule of up t°*30uye ar"
avazlable.‘ . TR A SN R \ :

o

==

cred:.ts a:re uti"lized.
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to refl ect changes in me nurnber oi‘ connq.gg;ons 9;-'over ges. or
shortagesn m \the balancz.ng account

T \r,.-

"mom:h» ..:f.‘or

"’ Ky 0.».,"..‘ ,-

because- of recent ralnfall and cool weather and ‘t.he resulung educed

n.«p...: ) e a\‘ﬂw‘\ﬂ ..r‘ it

water, demands has® appln.ca.nt been able to ’pa:i‘.;;taa.n rqund—the clockv ‘

,,‘. Vﬂ

new well. _A; product:.ve new well would ellm.naté tri ‘
£ the, planb onginally propo 0. ng.

'un.deSpread waten ou vages -

e
AR

The company pmposes ,to ,begin d.r:.lling;a :;gw “well w:,t};i:n\
weeks. Itf asserts. that an, expenenced, quallf:._ed. well_‘ dz:i. ler

R NK PR g

is, however, wzll:.ng to'undertake thl& per:sonal risk‘only,,if aggpz:ed
that the -State. of Cal:.foma agrees in. advanc fﬁ-thai :

. 5
‘a, v

pay of::f: the banlc 1oan fn.rst, ahead oi‘ the _sta.te loan,“ff ",; Y

b ,u-.q.)w( Wt
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The engxneerwasserts~thatfthewwater supplxgproblemsqa;g,ﬂ’
so»werlfunderstood‘by¥the'customers of th company”that L

: ,I.E‘.ﬂ‘:.\f C‘ ‘:\q

"1nvolved g

PR i

oy ' , L.
- _(.':.‘A.V' -

0p¢10n“f“

N
.

the: consumers*who are,asked* o~£und the proaect hawegbeen £ullyr1nfdrmedlf‘

aS"vo the.details ofuthe~progect,uits cosc,»andmmtsnzmpacthonﬂmndmvmdualf"
«consumers-,vIt:also expectS*the~consumers to'beﬁmnformed oaganypp

AR b
.

N

%o have a voice in the decxsxon as: to whethenﬁtheaprogec
undertaken. = 'Wénsupport thasrpollcy.» g ! :m3 mwodJm>iT,_f

S 4“*App11canz conducted: anJanfbrmal—town“meetangk
1978.. . Appendix B sets: forﬁh~the~results~oﬁut

& ke

ttammconsumers,understandﬁ&he-prob%ems~faced nyapplicant»andaaQe

m-ll"'\n«

may,reo“lre hearlngﬁand = furs hex~dec13lonvh£;ezn ﬁuguo£J
Those questzons have been *alsed b s
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than un&er the surcharge proposal: of Jappl;can'ca Bir
::.’m " - - T‘le
x.néb

f'
o ‘—..-u.uw g,,.,, L

I:>:-<>:>¢»s.a_~ v
i The-'rate proposal made«'by-aapplicantvhas the qadwantage‘ .Ofﬁ

~ H\-\.’

© than’it mist’ Spend*t@ fn.nance'-
dr“f cult to cla:un t.hat ...he of.‘fset increasec:.sdunfa:m.,:co._;

»-'w,“
P ot L

offsec :cts payments to DWR‘” M 5 o
T’herefore, at- leasr. on~ ammntenm basavs., we_, wi :

et

-
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r
b
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from that setrforth in its publ;shed notice to subscrmbers., Consmdera—f &3“
tionofiithe: mPute over . raremaking fcan: be posbponedr, perm:f,"c&'ng full
public’hearing cand: xidtice Lo ‘consumerssSuch ’hea:ri’nl;‘ ‘Wi L gifv@ :che~
Utilities Division -an'"Oppormvy 'rt',onexpllam‘az ther :Commissiion: ‘gnd "t R
its customers‘the~relatmve~a@vanmages~and d;sadvantagesﬁb£=itswproposalf,ﬁ
as compared:to: the' pronosat"advancedwbyfapplfcamtfm@0~ foplohtstits Ovﬂf.

cosen -wyknnomehxhaz,funder’thekappmicanx?s&proposaI““theﬂrate-’ g
incneasexexhcx&y:o&ﬁsétsrthe~paymentsfdue;thDWR:“LConseqnently, no{f' y
speca:ar notice: I requirediundert Section WSl (@)ioL thet PubLic UL it fties“

" Codkean:This s andnterim order.si ILn: any'«fpamy» wa.shesD t’o?fbe:_fh rd” e
> :Support; convertional: ratemsking tredtnent of thenew 1'.~:I.~&u'rt:1 (ina dd:i}non'_ SIE
to the~snrcharge'ordered‘here;nj,odt:wixQJbewneceesary toﬂg$Vevno»mce o
to customers under Section w5Lla) o the Pablik Urildtess Codel o5 InT |
addition: torthe Code and Rules! ofl@racticefend Prooe&ureﬂieqquements,
such: notice shonldrddentify thel proponent' of theb'proposal"and spe@ii‘y 3
the~changesmxnrrevenne recumremenx;<bothxannueldend~tota190w@rwtheolzfeﬁ,f

-+ of:thesplant: financed: byrthis: Loans 267 0 IESTmILOTS qﬁéxnmoum- brs..
a6 ':zo~'Aften,resoluxaonuof“mheugg__gzpmatmer (App&i axion NOZUSVZOG)”f

JonTerm:of Ioaho Bosn ok \:.t:m i 2l .:u..ug- - e
Lodinonnd a3 Most,u:uﬁ Inots aJ.l,"ofu thet. facili‘biesdto"'beﬁconstructediunder R
this loan are expected to have a long useful life.FOAvprOposal*"wh:.ch ;

requires consumers ‘to. pay“offﬂthe"full.cost of‘csuchffacifit:.ea in the L
next 5oyears may:be: »re:rac:vel-y-vcrn.sadvantageous.n:o'anost customersw T

part:.cularly to the elderly. If the loan per:.od:*courdubeoext:en&edf' "
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W LiBROl  WoRndiuondut oF ; e .
7 20 12 3: percentsathis: -would~ mean vthat, ~appl~:.c~am,'s~,,elderly>ﬂc-:us:comers*y._‘. ST
would; pay 3’ smallexr:. pe::een'oage«of,utheucost of: facilirtesmhich] wzll'-_',_f‘f“

n

PR T P

ry

‘.;-VGP‘ sJ *A.‘ - J-UN(‘.T :.Zu..‘ .

sremain.dn serviceto rbenei‘:z. the:;r gz'andchxldren. ‘.(.On.:bh. £ othe::* L,*“
~hand, we: recognize. that— DWR: cazmotawcomm:t fal’.): oi‘,-*the’av.ai]:able:fu:nds
to long-term loans without : POSSIDLY:, c:ompromxsmg; the~ setcmty:.loﬁ,w,;"

the bonds, authorized:dy: the. ACt,:on paying:a. higherinterest rate. . ©  *

sx ylonnAftersiconsidering: 'chese~ Iactors,, we-fw:m:l, calc:u.z;»atwthe.w; o

o amount Qf’ dncrease:authorized; herein:: om&he;«basxsr oﬁ a\30~year.x:omu - |

repayment, \schedule. W, Ir;»appla.can‘c“ is, funaba.erx tm ~ob’tam ~an ext:ensﬁ:omof
the«repaymen rschedule, Lt may: ,f::.l'e* am. adm.ce~ lette:cz:ﬁorr"am acld:x:tional
~dincrease: «:Ln,\am -amounts suﬂf:.c:ient, x.o( meetvtheoh:.gher a:n:veresta and‘: o C
pnncipaL payments; mnder- the: shomenedms.chedni: i< .,E::n, emomosius ..033“",5_

PR

-_f' e :..tgw:.ll-»be adop'ced.oﬂ T

L

We f:.nd *c.hat-

~in:zhe 'applxcation.a’:‘:;
"['f' o 2- -

s

Luhnzy

the JS'cateeoi: “CaIn.fornxawq

f‘iF‘»O‘

L3093, Qx..u'&“‘" *{a"_

‘ GO&IQ_QVbu

W, I
Ll ‘
Odv

s 2y 0T Finance Dzv:,so.om,sfaffz has’ xecommended ~th.ataapplican@”"j_' o
--should take: stra:.ght-aanm rema:mdmg; Me -om:thmneﬁa:lanto:ﬁ’ornn‘ ome: . . R

Qn om-c: no,.‘;j,“

Ou_"

, -"h n-.‘ b'—)u-'

U
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Any‘unneeded surpluses generated ‘by- ‘che surchargeé ° E “ -
hould ‘be ezther refunded d:.rectly or uoed ‘to reduce ‘che surcharg "**,g_: S
The - surcharge should temmnate af'cer the last’ 1oan payﬁfé’h%":_s”a«”“w :

N"tl

..‘ade. © The" oropergy thus fina.nced should“not ’be inc‘luded"in appl:ucant s

M e e T s LA e » ' :
I’_"é"‘ce'b‘ése.. NNOH‘_. . “C' PRCEN ""‘.\h‘ ECEN IR & % Vo4 t‘, ;‘ “ "J,,\,,.,Q(" D (’ZOOu %'l_ﬁ/d?’?&‘r(oo B

»
A"»"""v‘ Ve

WSW"(:I'h'e surchérge should"be o at per cen‘t.ag;e basi‘sx.

e r"‘*"\ .,.*‘ oy an Ay

stircharge would dfluve” the’ conserva‘c:.on and° life‘la.ne“ “ﬁ‘ee‘t’é" produoed
by applicant's rate structure. - QW

6. No heanng is requ:.red at presen'c*" b Apphcah‘b's cust.omu\rs*"_,j R
have ‘oeen 1za\i‘o3."medr~ as ‘to tHe pro;;ec‘t benefi‘bs and"‘ﬁ:s"’ eocpecued costs%;‘f‘f S

- Lo -;"h'&

under” ‘bhe surcharge ofTset m’e‘chod "there ha‘ve beei ho‘ protes‘ts or*“’ﬂ‘.“_
request for hearing. This proceed:.ng shou'.l.d Be'HeTd: open" t‘o’:‘éllow-‘“a‘\

.
o e e e

the Ttilitids Division o present: ev:.denoe and° argu.mem:J n :tts
altemat:we proposal for rat.emaxcmg t,reatmen*o. S ‘

f* 7. Aopl:.cant should be’ required %o’ establ:.sh“d* bal‘ancing |
sccoudt e ve cred:.ted‘ WEth a1l pilled” Surcharge revendes and“ '""“"fq’ "

Cq b g

cred:.ts ‘as used, and’ ‘reduced ”by the Emount of paymen‘bs“on the lo i “’q N

i Crr e

g ﬁhe prooosed secu‘r:.ty< :.ssue :.s“”‘i‘or prope‘r purpos “‘and"'the?f"l*“' |
money, property, or labor tolbe Jrocured or pan.d i‘or by t.he :.ssue
of the security author:zed by this dec:.sion. is. reasonablyq. requ:.red for

- v A han \.a\uw-w.u\.ua\/ o

the ,,purposes,,spec:.f:.ed,emch. purposes .are not,,, 1n¢who&e_,or :.n part, j L
reasonably chargeable o, operating expenses,, or to income., i .

PR TVR N Ty I AR Tt x.-.,_t,A...L -C’u .

ax e Dz::.ll:mg. 2, new well for N refund:mg, a, loa.:r, the ,proceeds of .

Gek) w Ak ‘.)U oo -‘, y...w..lw .,Jnl., ‘:.*u. B

wh:xch.,were-.expendedj tm d.rill-,.a,well,,,:.s a groper purpos

e A 42 nJJ..u.a..J-JC"’. C‘.’)i} JC‘

iC. Aoolicant should be requlred to take str.a:.ght—lzne de;pre—-‘

-u-.:..uu ™ A.:...,, ,,J)__,“,.*k,)”—.h
ciation for income tax purposes. . 5
[ .y Dl ,C‘(;[ 5 “:‘n-r, P al u‘;‘-‘:‘ *o‘ q el ‘:‘V r'j'r\.'; .'&p 'DC:J

A o e . The inereases in rates and charges. au-chonzed b 'thl

S | ’
R4S o st WL OTw s G SUDRDT BB DS TN wng DL Lk b““&»’l’l@ﬂs’ﬂﬁp ‘
-

dec sion are\ Justified and are reasonable 5. .and,. the éoresent_‘,rates and

_.‘;' YNSRI D R A SN 2 P fow W {‘ -( 4.,.. u -.a w’"‘"‘"‘"“""’ .,CO‘

.
‘ll
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charges, msofarr,as they__d:.ffer from those prescr:.bed bylth:.swdec;sa.on,

RO Vo T S R TR AL IRV A S PN oS LT D v e A L LS A e

are.. for the mture ungust .and unreasonable, penda.ng a"f nal Commission

TR e NV TS, ...v -J SIS U IPY Y Ak ..L" Vor o o O 3.«.-..“7}»-4.4
decn.s:.on heren.n. o i : SR RO
- A AR e b, \\D-' :v.“,".. JA "»J:'}‘ ’ "‘v.n-...mn "')M : "‘PUO{‘!”"‘G ’\AB!:VTU\ fe)

12.,,*"'he public interest. requ:.res that' work onithe well be,

).»JAJ F ;a.a...«u P Wl il CT e Zrid 4,&.4.»-“ vl V\.n ot 'C-*(J\i “WJ.

be made. effect:.ve- :.mmed:.a‘cely. E&te :x.

AT S Y At E N fJb-.’hJA\.J

ncrease wn.l-‘ “ _‘ &enerate :

\‘l!..a A 4, Ju!!Ath AN .’- b |

suff:gc;x.en.t revenue. to-. meed, theﬁ fn.rst payment if_, it becomes ‘-"efi‘ecta.ve

P2 _~m..~v1/v al ‘J“\J N -Jl»v BN Au—ﬂ/ u‘*UO ‘u?u.o.\.u@

on April 15, 1978, o R e  wroiaet T
oo - We, conclude_. thats.. : e

ol o ~ Wy - iy R SR
N A ALk e u-\..f' [l ¥ed 3 VA—J—- AJ')JA "7‘ LTE RN o

renes l-w'f/he proposed rate increase should be gg‘a.nted “on, an. interim

e N wr R R v D p,"n» )‘ MG TN

basa.s to offset, applicant's :..nc,ur-e,aseclﬁr expend:,tures unde;' theg loan, :

o b t:'w..)(;.a..; g \-.,--\4‘,‘"

no_. no‘czce‘under Sect:.on l»5l+(a) ,ms;requ\:}.red(. i e WMW: N
2., Ih&Loan.should be authomzed subgec%t :‘Vthf cond;t:.on“ set
-~ .;.’m/,l. T " .n a.\-ﬂ e & 3 3 '
forth in Pinding 10. LRnmis g 2aiNsn 9387, YO Tosonen '\weu‘sa‘w&:
3.,,.I'he s*grcharge au'chomzed here;m is. an offset Lo, h& loan.

Lot i Ui ae A W W e A Yo uMbu-ACOI\

payments,n Yo, s_peca.a],.)ggnce is, req_g_n.red unde:_' Sec:;t:.on_ L5I»Ca) c>dfm t\)}aeei'.i’:ff:
Public Trilities Code. ,,,oefore the.Comm:.,ss:.ori can, consa.der the G

T S T R e S Sy el LG wfis Mo Ms.}v\.’le il gu"..h.‘: NG RANY D‘"O

conventional method,ﬂ,a Sect:.on L.Sh(a) not:.ce would be requ:.red

u .- C

-: E" *‘: m‘-u n) IN‘TERm ORDER AOW r-‘ Ao Q u A')C'C'"C ""Jl&‘d\‘;’ ’

e p T OREERED iR 000 AT ¢¢ Do ko wotvenss uds To -
o e - i iy v
“onor arter the effec‘t:.\re date® ot th‘fs*w para%raph Borrego“ Lo

et ed - - AT LN e e AP

Springs Water” Company may” issue™a note® inl%he Sum "'b'i“ $201,500””"1:he":;f "

Department of Water™ Resource Q”“t:he i‘u?xds“ ‘to 'be“used‘*onl'y*ror' the N
purposes spec:xi‘a.ed i th:.s dec:.sioh or” i‘gr rei\mdv.ng short”-"-"i:‘em*‘loans |
already incurred” for“ sueh’ plirposesi??T #¢ dlvodn cesolieh LOL L L o

L20700UG XoT. Hr0ant Yot Roitais
2 After the effect:.ve date of th:.s paragraph, appla.eent“‘ls

et A e ae e e
-...wu..;.o. wlaaw v N AU

Ny e -
- w

RSN it o oM

author:x.zed to f:.le tihe revzsed rate sc‘hedules “attached o thh.s orde::," ;‘

et e Y s Rodriad
ZOD29 ROt {)J .--a-

as Appena:.x A ey fifin'g shafl comp‘.Ly wzth G%nera“l“ Ord‘er ‘No ‘96°—A"i_i_‘f;'
The effective date of the revised. schedules shall be f:we day after |
the date of filing. The revised schedules shall apply' only:'to"_f semce
rendered on and’ after the effect:.ve date of the revn.sed‘ _»sched.ules" S
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3. Appllcanz shall establlsh a balanc;ng,account as specmfied
in Minding &. | R O P

L. The authority of Ordermng Paragraph_l is granted subgect to o
the condition that for 1ncome tax purposes applicant shall take“rf‘
stral ght—llne depreclatmon on the: plant flnanced by sald 1oan..” o

“

5. Until and unless the Commission orders otherwase by flna13 j‘*‘” ”

order herein, the property flnanced by thls 1oan shail nbt be ;ncluded
in the rate base. Dt R S

The effective date of Ordering Paragraph l shallﬁbe the dave‘
hereof. The- effectzve date of Ordering Paragraph Z”Shalifbe Aprzl 15,:-u ;
1978. 1In all. other resPects, thls order shall be'effective thxrty ":a,\f
days after the date hereof. S BRI ~'5 " e SR

~ Dated at San Franesseo

day of # MARCH 19780
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Schedule No. 1

METERED SERVICE

APPLICABILITY .
‘ Applicable to. all metered if_atcr service.

Bon-ego Valley and v:i.cin:!.ty, San Diego County.“ e
RATES ‘ .
Quantity Rates:

First lm cu-ft. or less.osvoloo.oooooooo--oootoooouoog" L .
Next 2,600 Cuoftn, ‘per J.OO cu.ft...--u-“o.....u.uu-",] " ‘l
Next 5,000 cu-f‘b., per 100 cu.i't-....."........."u..." Vo
Over 3,000 cu..ft-, per".LOO cu..f‘b-.uu..........-n.....w‘fv

H:.nimumcm:ge

FOI‘ 5/8 x. B/h-ian meter.‘.o.‘v.’...g..t.....t............_“'. ;
. Por : 3/&#'5-!1& mter...--......c......".........g--‘
For - ’ 1—m mtero.oo.vtoo.ooooooooooooooaoo-t..-‘: o

For .Y l/2—int:h me‘ter............."-u-..u...-u...-
FOr ! 2-inch meter-..--..-..o.o.'-o.....»v-.-..-....'"i

For B-inCh meterooooootoo‘oo.-oo..ooooo&.oo.oooo‘
FOI'_ l‘-inCh meter........-......-..u............”

The Minimum. Charge will entitlc t.he customer ST |
t0 the quantity -of water which that minfmum. - - °
charge will purchase _at the- Quant:!.ty r_t‘atq;.v, Lo

SCURCHARGE

' A surcharge- of .3 percent of the tot.al wa.ter b'.LL'L, computed“ i’rom
Schechle No. 1, Metered Service, shall be:added to each’ \rater il and.
collected for the parpose’ of repayi.ng the Sare Dri.u}d.ng Water Bond Act I.oan.

SPECTAL CONDITION ' | USRS ER Lo

Consumers requiring water in quantities amounti.ng w orver 8,000 cub:i.c feet' e
in any calendar month may be required to take water: during. orr-pealc hours Lorou 0
uses such as irrigating golf lﬁnks, uunicipal parks, and: ror m.l:s.ng svﬁmning\;,”_: S




A.57698 £f¢
‘ APPENDIX B

Page l of 3
vhm‘“epO“* on ne oubl;c ﬁeet;nv o*f

. \)

é&QEA&Q

'10: MR. PARKE L. BONEYSTEELE
Director

Subject-‘ Borrego«spr;ngs Water CO..i"
Applmcatxon No.. 57698~ D
- public Meetlng, Februa:y 10 1978

A meeting to discuss plans for rehab;lztatxng Borrego~pr;ngs water
' System with the proceeds of a Safe Drinking Water:Bond Act: loan was'
held at the Youth Center in’ Bo:rego—Spr;ngS-on Pébruary 10, 1978 at

The meetxng was,attended by 33 custoners. and representatzves o£ the '
water utility and concerned governmental agencies.’ Mzl ‘Burmand: mﬁw\; S
opened the meeting and introduced the various: rebzesentathQS»who SRR
were avaxlable o answer questzons from the audlence. - ‘ .
Perry Burmand - Trcasurer, Borrcgo Sprxngs Water Co. ol ‘ Lo
Linden Burzell - COnsult;ng Engineer,' Borrego- SPrlng Nwater Co.;._ﬁi
- John Gibbons - CaliforniaPublic. Utilities Commission’ Staff.;1g‘ N
Jane Kiyama' - Dept. of Water Resources Staff.~h, e ST
Kirkham Campbell - State Publlc Health Dept Staff'
Mr. L. Burzell 1ed off with a deta;led explanatxon4o£ the,varxoua xtems
in the proposed recoastruction program, the: ‘recent: well- fa;lurcy ‘and -
the seriousness of the high nitrate problem. . ‘He' thenzanswered quest;ons
£rom the audience and explained why: alternate‘proposals for“‘olvzng e
the water pr oblcms were rot feasable. S :

When Mr. Burzell concluded his explanat;ons I stated that ourweng;neerzng

staff also had examined the utility's plans and-had .concluded: that’ they-u‘\'

were “prudent investments and were neceosary*to prov;de better‘
to- the cuqtomers. T .

Next, I expla;ned how a: publzc meet;ng dxfferedkfrom a forma CPUC
hearing, and that because of the need for prompt action’ underﬁthe
emergency as represented to us, the Commissioners and’ thehearing
officer assigned to this proceed;ng ‘had’ directed me- to attendithe'

meetzng and to report back to ‘them the sentiments. and: views - of thbf&*”“'”'3'

in attendance at the meeting. I'emphasized that" nehther th‘“Depqrtment
of- Water Resources nor the Public Utilities: Commission had” thé,sllghtest
desire to shove an unpopular program’ down their" throats. ‘that:this-'was"
the purpose of the meeting and that’ unless there 'was: elear-cu ublxc‘
support, that there would be no ex-partc‘appr0val of the' loan
application. I then gave the audience the-name’and: address -of: Judg
“Gilman and told them that ;‘ they prefer:ed tonput themrvvxews '
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the rate increase and plant reconstruct;on program.xn wr;txng, or.:W

if they had neighbors who were unable: to- attend the meeting-but:’ Qo
had something to say, or if they. themselveg thought of.i someth;ng else PR
after they left the meeting, that they.could:write to Judge* ‘Gilman.:

I stressed, however, that things were moving'swiftly,and- that xf they
were gozng o wr;te, that they should do solwmthout.delqr-h.

We turned next to a d;scu551on of the various. methods of f;nanc;ng the
project and the impact that the progect would have' on rates.. I coms= h’
mented: that there was “no. free:lunch"; -that regardless of:the: method -
of financing that ultimately was -selected, the cu,tomerstwould ‘end-ap
paying the full and complete cost. I also: poxnted out that rate:

increases resulting from this project: were- in. addztxon‘to~any 1ncreases‘ffj
that they might have in the future as a result of” xncreases in’ operat-_;‘i'

ing expenses or taxes exper;enced by the utzlxty. ;,

I explaxned that. the e were. dszerenees cf opxnzon among the varxous”““f
parties as to whether it was preferable to :finance" the~pro;ect by ad.
surcharge, or through conventional ratemaking," ‘and. there were. advant— 545
ages to each. I avoided highlighting. the dxfferences ‘because I saw
aothing to be gained from it. I simply- said. that-the ALG would:.: ‘,_,w
consider all views, weigh the evidence,’ ‘and- nake his- recommendat;on

to the Comm;sszon. : I:did underscore. ‘however, that our:-staff:; eng neerSf]}Q‘

and accountants were united-in oppos;ng the' 15-year- loanfperxod thati*
had been proposed by the ut;lxty~and accepted by DWR,‘ 3

Miss x;yama. representlng DWR. ‘was’ noncommlttal, but h
our views would be carrzed back to hec: Department.k

Mr. walter Straley, represent;ng the Borreqo~$pr1ngs COmmunlty v
Association (membership, 250 homeowners: 1200 lot owners).. stated that
while there had been no formal canvass of the members, ‘that they. had
discussed the project and the related. rate increase, and that he—was
certain that they were wholeheartedly in favor of- lt.m Mro Straley
also expressed his association's 'appreciation -to DWR, CPUCH andfsPHD

for their concern, and for ‘sending representatives: such.long~d1”tances L

in such m;serable weather to attend thexr meet;ng.y;y _

There were severa; letters £rom customers that had been sent\;n” -
response to the announcement of the public’ meeting. . The’ orzglnals\of

these letters have been forwarded to Judge Gilman, ' Copies: are*attechedﬁfiﬂ

to: the original of this memorandum.  One. letter asked:several: ‘questions
about the project. I requested the ut;lxty to answer%the
a copy'to Judge Gzlman.‘ : ‘ .
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I asked for a show of hands on whether or not the customers supportedf--"
the project, and if t.hey were- prepared .0 . pay an’’increase in rates o

up to 20% to finance it. meryone rais ed h:.s hand :m support "";'rhex:
were no- d:.ssent:mg votes. T IR

'.l'he meetn.ng broke up about 9 45 p.xn.




