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'Dec‘isionm.‘- 88542 MAR 719/8

Application of Cxows Landmng water CO-)
to execute and mssue a $30 000 o ’-_)\
unsecuxed note. o D

Crows Landing Water CO- seeks authorxty to 1ssue a
$30,000 unsecured note for. the purpose o£ f;nancmng the cost o
plant constructmon.. ST '

The company, a Calzfornla corporat;on, owns and operatesj?;”‘“ i
a public utility watex. system ;n Crows Landlng, an un;ncorporatedefff‘“”':;

community located in Stanzslaus COuntyt_ For the yea‘,:M (
company reports. total revenues of $14 146 depreclatzon expense
of $l 996, and net 1neome of- $l 412. The utllxty s balance*shee
' on’ December 31 1976, attached to the appl;catxon;es“ﬁxh;bl ‘B
is- summarzzed as follows-'

_ Assets
Utll;ty‘plant o '
less: Depreciation: reserve j
.Net. utzlmty"plant ‘ o

Cash -
Other assets

Total

Liabilities and Capital
Capitalistock’ - o
- Capital-surplus
Retained earnings
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system and to serve £Our new'customers.zvf-~

- Iten : \ S S c°st
Drrll _case and develop well ‘ r”vu‘ﬁ‘}'i$l4;QOQ¥ o
Install deep well turbmne pump | e 103
Install 5,000 gallon pressure system »

Install underground prpes and" servmces ‘
Other capxtal zmprovements
Total .

The proposed note 1ssue would alter the company cap
structure substantrally, reducmng the present lOOV equrt,_ratro
to 47% and establrsh;ng a debt. ratro of 53’. Revenues would
increase slightly rn l978‘but after deductrons for expenses, taxes,
depreciation and rnterest on. the neW'note, a loss would?be' ',-
incurred in 1978; moreover, internally generated cash ouldube

insufficient to cover annual payments of prrnclpal an 1nterest”J”'
~on the new~note.u ‘ ' S
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The utility's other assets 1nc1ude some surplus cash ,;7‘

which could be used to cover defrc;encxes for the short-term,g,”fiftfﬁ]"u”
and an officexr of the corporatzon ‘has 1nformed the staff that theffk"_

$300 monthly salarxes of management would be made avazlable 1n
an emergency to covexr monthly payment of the debt- When the .
system has been upgraded, it ;s'probable that the ut;lzty wzll
find it necessary to. frle a request for. authorrty to zncrease
water rates in order to operate profxtably- Orrgrnal planslto
- apply for a loan under the. Safe Drxnklng water Bond Act were
abandoned by management because the cost of requrred outszde
consultlng sexvices would be toovburdensome.n;,{g;ﬂ' ‘ _
The Utzlrtles-Drv;smon has rev;ewed the applzcat;on'and
concurs with the F:nance Dzvrs;on 's; conolus;on that the proposed
f;nanczng is neces ary to melement the company s constructron**"

After cons;derat;on the cOmm1351on flnds that,u,(, fo
The proposed note would be for a proper purpose._‘;"’ :

purpose set forth in tn;s proceeorng-;fg7

The money, property or labor to be' procured or
paid for by the note herein authorized is.-
reasonably required for the: purpese specrfxed
herezn, which purposes are not, -in whole or:

in part, reasonably chargeable to’ operatrng
expenses or to~1ncome." _ , ‘ ‘

On the basis of the foregolng fzndzngs we conclude that
the appllcatzon.should be granted. A,publmc hearrng ‘st not d
necessary. The author;zatzon,herein granted ;s for the-purpose
- of this proceedmng only'and is not’ to be construed as 1nd1cat;ve
of amounts to be 1nc1uded zn proceedrngs for”the determlnatron :
of just and reasonable rates. o ' ‘ E

»'l :
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ORDER

[
I

IT IS ORDERED that-

l. Omn or afte:: the effectn.ve date herco‘.,‘Crows La.nd:x.ng
wWatex CO. may issue a note in the pr:.nc:x.pal a:nount of. $3O 000 :Eor "
the purpose set forth in the appl:.cat:mon. | B

2. Crows Landing Water Co.” shall f:.le w:.th the Commsszon
a report, or reports, as requ:.::ed by' General Order No.‘ 24-3,

which oxder, insof ar as appl;cable, is. hercby made a pa.rt of
this oxder. ‘

-
i“ ;

3. This order shall bccome effecta.ve when Crows Land:.ng
Watexr Co. has pa::.d the fee ore.»cr:.bed by Scctzon 1904 (b)
of the rPublic Ut:.l:.t:.es Code, wh:.ch fce :.s 560.' ’
Dated at San Franc;sco, Cal:.fornn, th:xs

. of MARCH 19‘78-

1#“"’__"
PUBUB !JI"JRE.S L“R”“"QS o
| . ‘




