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Applica.tion of Crows Landing. Water Co.)" 
to execute and issue a $30'~,OOO' , ) 
unsecured note. ' ' . ':) .. ,:, ) 
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CXows, Lancing Water CO'. ~eeks a,uthorfty,'to;issuea,'Y 
. .... . , ',,'., '.",' . ", ' ,i,." ,,: ',. ,.: .': ,I" : :': II' 

$30,000 unsecured note for the, purpo,se of'fin:aneic.g'the';cos,t:,:o£::~, ,: 
plant construction.,' ",. ", "., "", ,.,' ' , " 

, " .'. "i 

The eomp~ny, a california' corporati~n" o~s::and:operate~;' 
.:1 public utility w~te:r: systemincrowsLand'i:Ilg,"a~ unin.c~rpo~ated::' " 
eo:nmunity located in Stan:i:sl~u$:county." For' th~,ye,a~:i::19,76':th~'".,: ' 

• j " ,.' .' ,"," , •• , ."' •• 'r 

company reports, total revenues of·, $14 ,,146,:,dep~ecia t'ion'e~n.se:s"', 
of $1,996; and, net income; of $1,412. :~he' uti,ii'ti"s',baia~ce?Sh'eet',,:,' 
on" ~eembe:r: "~l, 1976', attached t'othe 'appJ;':icatl:o~::~~;::'~b,i,t:{'B~:' ", 
is, summari~ed as £~lloWs': ',' "': :,:"::: ,\; ":,,' .. "" :i,:.,::",: ;.':::,'; 

Assets 
'O'~ility·plaD.t 
Less: Depreciation, reserve 

,Net,utilityplaD:t 
cash '" . 
Other assets . . 

'rotal', 

Liabilities and capit~l 
cap:LtaJ::,:stock' , 
Capital~" surplus; 
Reta:Lned:eaxniugs 

, TOtal-

-1 -

Amount .......... . 
$·"S3:::'7-:ii/·,::,·· ' 
. {34:?';5d)~';,/,::, ... ' 
d' • is' ,625>":"" ' 
, ... ;,:6::;~~7::·,:", .", 
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$lO::;',o,O'o~',:',," 
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Crows La'nd:ing" Water Co. propo,ses-to~~S'J.~'-·,~:~-$,30')~00::·' ,:,,',:'­

uns~u.red note in favor " o'f Lloyds: Bank.o(cal,ifornia,' ' •. : ~aring>.> 
interest at the lender' spr~einterest r~te.a's it,ma~;-.~ha.ng~<'., 
froe. time to time pitts .1%.' The bankrs prim~, rat~'was . .7~l/'~~::'at 
the time this application was. filed·.·· 'principai:'~rid;.'int~~e~t','· 
w0\11dbe payable in, l'nonthlyins'talrment ;'~f" $i9S:~42;':.~~d!:<th~,·"no,t~: '. . 
w0\11d mature in seven' years ~ .' The'app];icat'i~ri:·il'ld,:tc~t:e;:·:~~tb:~,t::,th~~';.':~ , 
u~paid balance at~ 'maturity' ma~tbe~: furthe:;.'· ~;tt:eneed::'-fo~:',a'~:'t~tai-"::," :," 
pe~iod of fif.teen years~ . ... .. , ," ':,'>' 

. " " .. , . " " ":' ,I", ,'. ,,,' 1"", ;'h ... ". 

The' utility plans" to use' the' 'proceeds Of.:, the ;".note;~or:: 
constructing' the follow:ing faciJ.;i1:ies".d:e:S:tgn~d:~tcr'UP9rade/the<· 

c • • ,. ':'-":'." '. • •• , '. ' 

system. and· to-serve four 'new" customers: . . ".:,' '. : •. ,t 

'Item - 'ES~=;~d::::-", '.'., 
Drill" case and develop-well 
znstall deep~wellturbinepurnp 

. $l4 ~O.~9> ' 
, '6;:10'3:·"::. 

6'~,24b: 

: " :' a. " I ; .. " 

b. 
. .. 

c. Znstall 5,000 gallon pressure-system 
d. Install underground,pipesand'services . - . . . , . 

. 3;~":i5:6,:<~ ., .... 
e. Other capital improvements;' 

Total 

" '. 

The proposed note- issue would' alter'··the.company:t's~>6apital','.,· 
structure substantially,. reducing. the' present,'· iO·6i.e~i.ty,';·~ati~·.·'·.' 
to- 4']':1/0 and establishing a debt: ratio of, 53%. Reven~es'.~o~id;'··· 
increase slightly in 1978' but' .after.deductions 'f~r .. :~~n~e~., . 'taxes, 
depreciation and interest on the. new note,."aloss:,Would::-:be:.;;. ' 
ineurrecl in 1978: moreover;: intel:'~lly,g~ne~ated.:,~a.shX':~~~ld<-~ .•• •· 

.' . . . 'Ii ,'~' ,"", ", . :', : .•... ' .. _' :1 ',/"";.:', '," ' ,~,.~ '::" ,\:;",,"' ,:;",'., I ,~'" ".' 

insU£ficient tc> cover annual payments' of:princip~J.:"and~:!'intere'st'" 

on tbe new- n01:;..:.,.:, .' " 

.' ", .,-, 
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The, utility's other assetsine-lude:,some',surplus~~S,h ..... . 

which could be used to cover deficiericies'for"the~ho'rt-te~: .. ' 
and an o~fice:r: of the corpOration has infor~ed the.:',st~f£:."tha:t.:the ' ' 

" '. ,." I ". 

$300 monthly $alari~s of management wo.uld be maC:1eava'il.ab'le:.'in., 
anemergeney to cover monthly payment o,f::thedebt~ When.,~,the '.:. 
system has. been upgraded, it is probable' that;the'ut'!lity;will ' ' 

find it necessary to., file a re~es~'for""auth~ritY,"~?,.'~ i~~rea,se:::'~ 
water rates in order' to operateprofitably.:,:'6~ig.,:ina:t'pla%is::to' 
appJ.y£or, a loan under the. safe Drinking, w~te:.-:Bo~d:.'~Ae~,,:iwe~e., 
abandoned by management becaus~ the: cost of.·requ:i:~e'd,'~utside,·, 
consulting services would' be too ':burd~nso~.;' . . . i.··· ... ,,' 

The utilities Div:i.si~Ilhas, 'reviewea:the '~ppiication,and>' 
concurs. with the Finance :Oivis:tOll:'s~conclusion,tha;t:;th~;I>roposed ,. 
£inanciDg is ne~essa%Y t~ :Uriple~entth~: ~o~p~y'~sc~xi~t\rU~t'ion:l, 

, , ' " ~ , " "; .' , ' . , .{ , , . ' . .' , . . ." , "'.', 

program- ,,"::'" _ " 
After' eonsideration the ··Com..1u:ssion:'finds,tha:t,::"" 

l. Tbe proposed note: would be ,for' ·.a·p~c;~r'~:purpO~e.' 
.' '., ," ',' 

2. Applicant has ,needfore~e~i '.' funds' :~f,6r:\he,c 
purpose set forth in .thisproceedin9';;"; , . 

3. The money, proPerty. or labor· to~:proeured"oi 
paid for by the note herein- authorized: is:> " ,.' 
:reasonably required for the, purt:>Qse,'specified· " 
herein, which purposes: are: not:, ,ill whole. or, 
in part, reasonably chargeable to- operat'ing , 
expenses or, to· income _ " .. 

, .,' l' '. 

On the basis' of·theforeqoingfind:i:.~gs"we.conclude':t~t' 
the application should be9':ranted.APubi:i.e'h~a:iin~c'~s>no:t:,: 
necessary. The authorizationher,ein 9ranted·,.isfor,the,pu.r~s~: . 
of this proceeding oIlly and- is 'not to', be: COD~t~~ed,;'!t:s:ind,:tc~t~ve" 
of amounts to' be included: 'in proceedtngs.f6~,~h~,: d~'te~i~~i~n:,": 

, I • , ' • l \' ',/' I ,.,';.~ I '". • ' I '.", ~ . , I . "~' 

of just and %'easonable .rates'~ . '" .... ':.'. 
" :~, ' ' 
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IT IS ORDERED that: ' 
"'. 
j 

1. On or after tbeeffective date hereof, 'crow$,UUldinq:" ~: 
Water Co~ may issue a note' in the principOll a:'I'Iount o,f" $30',000:£0.; 

I ,.' • I , )'f 

th(~ purpOse set forth in ,the applica.tion;. " , 

2. crows Lancing T~<J.ter co~ shall' fi'le with'the commi'ssi.on 
a report, or 

which order, 

this order. 

reports" ~s requ..i:edby ~ne ral orde:r:No~,24~B-,": 
. " '\ . 

insofar :\s applicable ,ishcrebY:~de'a.'pax-t ~of 
.i I' J" ~ 

3. This order shall become effective 'whc~6:owSl:.a~d~g', 
" 'p'." 

Water Co. has paid" th~ fee' prescribed by'Seetion, 1904 (b) , 

of the Public utilities Code, which fee is' $&0:';; ,', " ' . ", 

Dated at San' Franeiseo,ca~iforn:~aii'<:thiS\_"""''''"''"'-I_:~.ay :': 
of It MARCH ,1973:_' 
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