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Decision No. ~S"","S-.c.5a...r.:::1:4:.a..1Sr-- MAR 7197S 

BEFORE THE PtTBLIC UTILITIES COMMJ:SSION OFTRE' STA'l'E OF'· CALIFORNIA· , 

xn· the Matter of the'Application of ) 
SIERRA PACIFIC POWER COMPANY .for' an. ) 
Order authorizing it to issue an ) 
additional 500,000 Shares of eommon ) 
stock,$3.7S- par value, pursuant to . ) 
its Dividend Reinvestment and: Stock ) 
Purebase Plan. ) 
__ .....;.. ____________ -Jl 

o p' INIO N - - ........ '- ,.-, - ---

" ,", 

Application No; .. 507831. 
(Filed, January 25;" 1978) 

I' • 

Sierra pacific' Power Company . (Sierra . paeific) ,requests. 

authority to issu.e, and sell 500,000 shares,of:it~,.$3:.75,par;"~ralue 
, 1 • 

.. 

common stock in accordance with, thecompany"s Dividend":Reinvestment .'. 
" ,,:, ',.' . . . . .. 

and Stock Purchase Plan .;~ 
Sierra Pacific is' a: public. u:til:tty.'provid:i.x:,.9.',·~lectri~"· 

service in california and Ne~da, and~ gas and wat~r:~eriices':'ili'" 
Nevada.. Total operat:r.n:g revenue'sforthe' y~arende~:' De~~r'3i; ." 

1977 were $l54,528,000, of which $14,740, .. 000' or l~,,~erederi~ed' 
~ ", i ' .:' I • 

from california electric. ,utility service. 
Sierra pacific, in accordan~e '.wi1:b. 'its Dividend',' 

Reinvestment and stock Purchase plan~ attac:hedto· th~·:appJ.iea1:ion . ' 
, \ • , • • , • " 'I' ~:, ' .,. . I... . :, ",' I ' '" • 

as Appendix D and E, proposes' to make available SO,O'~.OOO·.'sh~esof ... 
,I, ".,''''. '" 

its common stock for purchase ,from time to time by. holders' of: 'the 
company's common and/or prefe~ed stock.' The' company:~a$,O~i9inaiiy . 

authorized by' commission Deci'sion NO. '84382 of.April' 29~. 19.750', in: .'. 
Application No. 55614 to issu~ 300,000 sh~res Of:its::cC;mmon· .. ~to6k. 

1'he purpose of Sierra Pacifie's' Dividend:Re:tl'l.~es:tlnent·".' 
'. ,."' ,,'. ,,: ,.: ,I" . 

and Stock Purchase plan is to'.provide its shareholders:wi.:tb,,>a: . 
, • 1,. ,.' ", '" '" ;' .' 'r' J :' ,t, '. 

simple and convenient method: of investing their'cash:'dividends" 
and/or making optional cash~vestments· to- p~c:hase' additi~ilai.,'· . 
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,',., '-';' 

shares: of common st~ at a priceeCJ:llal to. ,the . marke~'~lue~/ .. ' . 

without payment of any. brokerage commission', or: service charg~'. . 
: ,r" '. ,,' " ",', '.' ,: 

Since such additional:; shares will be purchased directly from. the 
company, the funds·· re;'cei ved will be used bytheutility:.fo~;;i ts~' . 
contiXluing cor..structl:~n~, prosram.. . . . .. " 

As of Deceniber 31,1977, Sierra pacific: had. outstanding 
bank loans and eommer~:i:ar Paper agsregating. '$10,.60~; ObO:~)···. 'Su.~h"· ... 

bank loans and commercial: ~per were obtained' to ·finan~e· in ,'Part 
the co~pany'$ construction program. Bank loans may be. iriereased 

, , " r , ,,'. 

to some. extent before the consununation' of the:proposed:.:neW' 
finan~ing of common stock.' in order to carry on the. corripany";s :new 

construction program. 
Sierra p:acific's ·actual construction' }':>rogram::as'of .' 

November, 1977, and estimated for the year 1978;, .. is'·~s.fOll~~: 

Department 

Electric 
Gas 

water 
Common plant 

Total 

Actual as of 
November,1977 

$34,719,000 

2,388;,000: 

3,949: .. 000· . 

376,000 

$41,432,000. 

1978 -
$61,.861,..000 '. 

3, 331~ 0'00 .• 
. " 

S· .. 849·~ O~p"; 

1, 64S~~OO·O. , 

$72~68&;000:; ... 

Sierra pacific's capitalization as of NO'\TeMber .30, 1977, 

and as adjusted to give effect. to theproposed·security· issue is'. • . . , 

summarized as follows: 

capitalization 

Long-Term 
Debt 

Preferred 
Stoek 

Common'Stock 
Equ.ity 

Total. 

November 30·, 1977 
Amount. Percent· 

$-170,685,000 

39,025,000." 

116cSS.3~000 

$326·( 263,000. 

52.30" . 

12.0 

3S.7· 

;tOO·.O%~ 

Y Assumes net proceeds of $14.00 per 
sale of common stock. 

', .. '. '~/ 
.AdJusted- .'" 

Amount· . Percent 

$170.~,68.i;000'.', ' .• ····5:1,·:-·20/0·.· 
," , .. ,' 

'39,.0,ZS;; 000< . jj{2,7> . 

123'~5S3:,000<3.7·.1'· . 

&33.3,26,3,000' .' 100,:006' 

share '~from. . 

II on February' 6-, 1978, Sierra pacific I s common . stock,closed .a t .. 13::~S.J8:: 

- z ,-



A.S7831 EN 
",.J,',. 

2. Sierra pacific- has need for external fwidsfor· 
the purpose set forthilithisproc:eedl.ng'. ~ 

3.. The Dividend Reinvestment and Stoek'Purehase , 
Plan would· not be adverse to the·publl.:c, interest. 

4.. The money, property or labor. to be '.procured 'or 
paid for by the stock herein authorized is: 
reasonably requ.iredfor the purpose, spe'cified . 
herein,. which purpose is not,., in .whole'or in,: 
part, reasonably cb.argeabletooperating:.expenses 
or to'income.. "" .. 

.< :,' 

, . 
On the basis of the 'foregoing finding-swe conclude:" that,,' .. ' , '.' ,', ' . 

the ap,'t)lication should be granted,. There" is'n<>known::op!>Osition~ , 
A public: hearing is not necessary., Becaus~ ,of, time .commitments. 
related to the issuance of the common: ~toek, Sierra:,,'pa'cific:'lla~" 
infox:mally, ~ as well as formally ~. requested' an order: , eff~c~ive'" ,: . " 
upon payment of the prescribed fee'." ,.' . 

" ," "'.~ .. ' ' ".' '. 

In issuing oUr order herein, we place '.sierra~aeifi6and ' 
its, shareholders on. notic~that we dO. n'otregcl'rd the 'ri~i:.of'< ' 

• • ~. • " I, \' r~ I , 

shares outstanding, the total par value of the/shares, nor,~the',',' 
dividends paid' as measuring, the return. it shotild.:~, ',aii~wed~,t~:, 

., '"'I 

, ,", 
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ea:rn on its investment in plant,. and that theauthorization,hereul. 

granted is not to. be construed as ,a f:tndin9"of'the .. val~e .. ' of 'the .' 

company's stock or properties nor as indic.ative of amounts. to-be 
included in proceedings: for' the d~tel:mination of: j.us.t .and 'reasona:ole" 

r;,.tes. 

OB,:Q..&R 

IT IS ORDERED that: 

, ", 
". ," 

1. Sierra pacific PO\<Ier Company,., on ,or after the, effective 

date hereof,. may issue and sell notexeeeding5:oo,ooo>shar~s'of 
its common stock of $3::75 par value per shareit~be'off~redto. 

'., - " ' . 
its holders of record of, shares' of common and!or,,'preferred •• stock··, 

in aecordance with the terms of the Dividend Reinvestment.: and: 
_ ~ .' , ' • , • \ :. • I •• ',.: '~," : 1 ,1', ", "':. '. 

StOck PUrchase plan set forth in'Append:i:xD,,., attached',.'to-,the'·, , 
• I >,'/ 

application';;' . 
2 _ S£erra Pacific PO\<Ier Company shall use the' proCeeds· . 

fran the issuance and sale, of the common stock·herein·· authorized···· . , 

for the purpose 'of financing construction. , .. , " 
3. OIl or before the twenty-fl:fthday, of' the m~nthf~llowing 

each quarter,. Sierr~ Pacific Power Company .. shall file ,withtbe •... 

commission a statement for the p;ecedin:g· quarter.sh6wing:·th~·\· 
nu:nber, of shares of common stock' issued'~d:sold~~~d~r th~· . . , , ',' ~,' , 

Dividend Reinvestment ana, Stock .Purchase Plan" the price,·or.'prices<: 
., I " ,~ . " .' • •. , c ,I • ' 

at which sueh shares were issued, the totalproceeds:ireceived:. 

and the p\lrpose for which the proceedS: were used. ,'. 'r~ese;'filuigs 
shall be in lieu of reports under Gene'ralO~d~~N~-: ,24'~B: .. :,' ." 
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4. This order shall become effective when: Sierra .pacific . 
Power Company has paid the fee prescribed by ~tiOri<'1904·';'2'Of.·· 
the Public Utilities Code, which fee is $1,400 •. ' 

Dated, at San FranciscO', Cali£ornia~. this Z;l?\·day.· 
;- MARCH of ________________ , 197B. 
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