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In the Matter of the Appllcatzon of
SIERRA PACIFIC POWER COMPANY for an
Order authorizing it to issue an ,
additional 500,000 shares of common
stock, $3.75 par value, pursuant to
its Dividend Rexnvestment and Stock-
Purchase Plan.

Applxcatlon‘No. 57831
(F;led January~25, 1978)
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Sierra Pacific Power Company (Slerra Pacmflc) requests
authorxty to issue and sell soo 000" shares of its. $3.75 par. value

common stock in accordance w1th the company s va;dend Relnvestment-f;

and Stock Purchase Plan- S : : Sl L
Sierra Pacific is a publxc utllmty prov:dxng elect:1C‘f.y

sexrvice in California and Nevada, and’ gas and water servmces 1n

Nevada. Total operat;ng revenues-for the year ended December 31 B

1977 were $154,528, 000, of wh.l.ch $14,740, ooo or 10% we:r:e aerwed L R

from Cal;forn1a electric utllxty servxce. _

Sierra Pacific, in accordance wath xts vaxdend L
Reinvestment and Stock Purchase Plan, attachea to. the applxcatzon‘e‘
as Appendix D and E, proposes to make available 500,000 ‘shares of

its common stock for purchase from time to time by'holders of ‘the .

company's common and/or preferred stock. The company‘was.orxganallyJ;vﬂf

authorxzed‘by commission Declv;on.No. 84382 of. Aprzl 29, 1975 Ln
Application No. 55614 to Lssue 300, 000 sha:es of its common stock
The purpose of Slerra Paczflc s D;v;dend Relnvestment
and Stock Purchase Plan is to. provade its shareholders w;th a
simple and convenient method of investing thelr cash dxvadends
and/br making optxonal cash’ lnvestments tofpurchase addmtlonal‘
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shares of common stock at a prxce equal to. the market valuel/'”' o

without payment of any brokerage comm;ss;on or servmce charge._\fef -”

Since such addmt;onal shares will be purchased d;rectly from.the"‘"

ccmpany, the funds recemved will. be used by the utxl;ty for 1ts

continuing constructlon program. : p
As of December 31, 1977, 51erra Pacmfmc had outstand;ng

bank loans and commerc fal” paper aggregatmng $lO 600 OOO.w Such

bank loans and’ commercmal paper were obta;ned to f;nance in part

the company s-constructlon program. Bank loans may be mncreased

to some extent before the consummation of the~proposed new~ o

f;nanczng of common stock 1n order to. carry on the company’s new ;ejf

construction program. i S |
Siexxa Pacific's - actual construct;on program as of :

Novembex, 1977, and estzmated for the year 1978 ls as follows.c

Actual as of
Department November, 1977 N 1978

Electric $34,719,000  $61,861,000
Gas 2,388,006 3,331,000 .
Water 3,949,000 5,849,000 .
Common Plant 376,000 ‘1;645“dod§j-f
Total 341,432,000 §72 686, oooﬁf'

Sierra Pacific's capztalxzatzon as of November 30, 1977,
and as adjusted to give effect. to the proposed securmty 1ssue 15
summarized as follows: ‘ ' ‘

November‘307 1977 ‘ Ad]uste&i[~ | .
c;pitalization ‘ Amount ~  Percent - Amount L Percent

Long~Term

Debt $170, 685, 000 ;‘f52.3%ff 7 $l70 sas,ooo#5f351*z%;;;gzgtﬁ

Preferred ‘ ' , . 3 : ST
Stock 39,025,000 - - 12.0 : 39 OZS,OOOQG\%“'\
Common Stock : - o ,ﬁi
Equity 116,553,000 - 35.7- _ 123 553 OOOﬁ
Total §3265263'000_ 100.0% _ 233352635000

a/ Assumes net proceeds of $l4. 00 per share from
sale of common stock.

1/ On February 6, 1978, Sxerrz”Pacxfxc S common stock closed at 13-5/8. ¢-‘;

- 2-_'
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The Finance Division of the COmmassmon staff has revxewed?f‘“ﬁ7 .
the company's Dlvadend Reinvestment and Stock Purchase Plan an e
the proposal and has concluded that the proceeds fromathe propose‘ﬂ
sale of common stock are - needed for- the purpose of constructlon 4€'
fanancang and are necessary to accommodate’ Saerra Pac;fmc s cash
requlrements._ - " T M: .

The Operations Division . of the COmmassron staff has
reviewed Sierra Pacific's: construction program ‘and has concluded
that the expenditures forecasted for 1978-are not unreasonable-

- After consideration the Commlssmon fmnds that-

1. The proposed issue of common stock would be

for a proper purpose. ,

Saerra Pacxf;c-has need for external funds £or
the purpose set forth in ‘this proceedlng. L

The Dividend Relnvestment and Stock Purchase
Plan would not be adverse to the. publlc 1nterest.

The money, property or labor to be procured or
paid for by the stock herein authorized is ‘
reasonably required for the purpose. specrfzed
herein, which purpose is not, in whole or in
part, reasonably: chargeable to-operatmng expenses

or to 1ncome. ‘ 7 - o

On the bas;s of the foregorng f;ndxngs we conclude that
the appllcatlon should be granted. There ls no-known opposrt;on.
A public hearing is not.necessary Because of tlme commatments
related to the issuance of the common stock 81erra Pac:fac has
informally,- as well as formally, requested an order effectzve
upon payment of the prescribed fee.' G e

In issuing our order herezn, we . place Saerra Paclflc and'
its shareholders on notice that we d6 not regard the number of
‘shares: outstandlng, the total par value of the shares nor the'”
dxvrdends pard as measurang the return 1t should be allowed Lo
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earn on its investment in plant, and that the authorrzatron herern _dgff”“f
granted is not to be construed as -a fzndrng of’ the-value of the R
company's stock or propertles\nor as rndreatlve of: amounts to~be

included in proceedlngs«for the determ;natron of just and reasonable
rates. ‘

IT IS ORDERED that: | E R
1. Sierra Pacific Power Company, on. or after the effectrve‘t
date hereof, m2y issue and sell not exceedrng 500 000 shares of
its common stock of $3.75 par value per share to~be offered to ,
its holders of record of shares- “of common’ and/or preferred stock
" in- accordance with the terms of the Drvmdend Rexnvestment and

Stock Purchase Plan set forth in- Appendrx D, attached to~the
appllcatlon.

2. Saerra Pacific Power CGmpany‘shall use the proceeds

£rom the rsvuance and sale of the common stock herern authorzzed
for the purpose of frnanclng construct;on.‘,“__ , - R

3. On ox before the twenty—frfth day of the month followmngiﬁju
each cquartex, Sierra Paclfrc Power COmpany shall flle wrth the
Commission a statement for the precedlng quarter showrng the
number  of shares of common stock issued and sold under the ' o o
Dividend Reinvestment and Stock Purchase Plan, the prlce ‘o przcesph” S
at which such shares,were issued, the total proceeds recerved .
and the purpose for which the proceeds.were used._ These fmlrngs
shall be in lieu of reports under General Order No. 2443;3'
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4. This orderx sha.ll beconme effect:.ve when Szerra Pac:.f:.c

Power Company has paid the fee prescr:.bed by Sectn.on 1904 2 of
the Public Ut::.l:.t:.es Code, which fee is’ l 400.

Dated at san Franc:.sco, Cal:.form.a., th:.s ;zg day
of __ ¥ MARCH 178.

' muc"u' ril'mes" 'Eﬁm.—:zssmu' |




