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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA _.,;‘_;L;

In the Mattexr of the Applmcatxon of )
CHARLES S. SHUKEN, an individual,
for authority pursuant to Section 854 )
of the California public Utilities COde ) (Filed February 8, 1978) .
to acquire control of METROPOLIQHN ) e
, )
)

DISTRIBUTION CENTERS INC ‘

In this applacataon, charles S. Shuken (Shuken) requests
authority to control Metropolxtan sttxabutxon Centers,Inc. ;La
(Metropolitan). ‘t * ;

Application No. 57855 '

Metropolitan is a- Calafornaa co:poratxon.OPeratxng as affﬁﬁﬂ'fﬁ

public utal;ty warehouseman'mn ‘the City of Los Angeles.: The R
company also conducts 2 trucking busaness 1n conneotaon Wlth the R
warehouse actavztxes.' The company holds. a h;ghway common carrier gi -
certificate and othexr pexmats essued by thls comm;ssaon._ In add;tmon,e
the corporat;on.performs truckxng serV1ces under the jurmsdzctaon
of the Interstate Commerce Commlssxon.,' _ t,f S

on Maroh 22, 1971, Metropolltan (formerly-known as

Metropolitan Warehouse Company) amended its Artaoles of Incorporataon;j;;xh

for the purpose of authorazxng the assuance of 640 shares o£ $100
par value common stock for each share outstandmng, whlchaat the
time totalled 20/32 of one\share-_ Subsequently; Metropolmtan”’j‘_,
1nadvertently issued a Lotal of 400 shares.wmthout,fzrst re”elvmng

authority from this Comnission as required by the Pulbla.c,Ut:'.l:\t-l?S'

Code- Three. ‘hundred shares wexe lssued to Dalton Go Feldsteum
(Feldstein) and 100 shares wexe issued to»Shuken,‘ In order to
make this transaction valzd, it wmll be necessary for Metropolatan

to cancel the shares anadvertently issued to. Felastean and Shuken I

and" lssue new certaflcates to replace those canceleda For the

‘purposes of thas proceedang we wall auﬁhor;ze Metropolxtan to
zssue new~shares,for those 1ssued wlthout auﬁhormty.»”uw”“
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Feldstein desrres to cease actrve partrcmpatron in. theVK““>“e

business. Metropolitan, the efore proposcs to purchase 266—2/3‘s,_ i
shares of stock from Feldstemn, thereby causrng Shuken to-becomef‘ .

the controlling stockholder owning 100 shares of the l33~l/3
outstand;ng Shares.remamnrng after the purchase- ', | - v
In order to provade Metropolrtan wzth suffrcment fundsffu]1“
to reacquzre 266-2/3 shares, Shuken and hls cousrn Charles Ar;,‘fv-‘
Schulman CSchulman) will advance to the company a sun of $688,900
on open account which wall be nonxnterest bearmng and’ subord;nated
to allwzndebtedness- Schulman wrll also acquzre 3—1/3 shares from
Feldstein. ' IS

\

Shuken has been: the actLVe general manager of Metropolrtanfhff
for the past: several years. and is: also MetrOpolrtan s‘Vree Presmdent-f"'
Ee holds a Masters Degree in Buszness Admanlstratron OKBA) from s |
Harvard Unaversrty, having prevmously completed hrs undergraduate
work 2t Stanford Univexsity. The attorney for. Shuken.;nformed
the staff that Feldstein is Shuken's father—mn-law.;”; ;nﬂ‘

~ Ina Supplemental Exhrbxt frled contemporaneously wzth
the application, Metropolrtan reports total operatxng revenues B
and net income of $5,215, 022 and $321 834, respectrvely, for the
yeax 1977. It is noted that of the total operat:.ng revenues of
$5.215,022, approxamately 60 percent of: such revenues are derrved
from publrc utility warehouse operatrons.i Metropol;tan s: balance
sheet. on December 31,‘1977 attached to the appl;catron a *Exhrbrt
is summarzzed as- forlow o R .
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: _ Assets
Current assets -

Carxxiexr operatzng eqnxpment-net
Intanglbles g :

Total

‘Liabilities ind'Capitalh" - PR
Current liabilities = \ $ 563, 745‘lgi
Equipment obligations - - CmQe
‘other liakilities : 81,747 -
COmmon stock and: surplus '

621,490

‘Total . 's$1¢266¢9é2$37;fff{xfW*'

After completlon of the proposed transacw on}‘Metropolltan s
current ratxo—wxll be 1.7 to 1 and. 1t will: have workxng capmtal of
$404,835. Con51der1ng the open account advances to~stockholders
as part of stockholder equity, Metropolztan would then have a net _
worth of $421, 490- Submmtted with the appl;catzon was an appraxsal
of tangxble property, made by*Sam L. Ratner, who-has been engage‘ie
in the purchase and sale of- equmpment and merchandzse for a pefmoé
in excess of thirty years and said apprazsal of tangxble property
evinces 3 true goxng bus;ness value of" such tangzble prOperty by'
an amount exceedlng book value in the: sum of $515,107-: Addzng
thls amount to the - stockholderb equlty 1ncluding $421 490 shows S
a real net worth for all practzcal puxposes of Metropolztan.xn the
total sun of $936 597. T o
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Assets :

Cash e $ 153,843 ' $L
Trade recezvdbles ‘ 666,119 ’
Other ' S l48,618&”
Carxiexr equ;pment (net) . 26,26 '

~ ‘Waxehouse - equxpment (net) ‘
Intangibles :

Total

- Liabilities and Capital " Net Wbrﬁh

Current llabmlmtxes :

Othexr - o

Open. account adva.nces S _688,90

Capital stock | o 1333000 v A3y
Treasury shares’ ' o 26 67,,,7i‘ 26,6

Capxtal su:plus (retalned . A
- earnings) - : (307 41Q)~- ‘
Total stockholder% equ;ty - (267,410)

Total . §l;066,982

' Shuken estimated. that Metropol;tan 'S, retalned{earn;pgs
for the year 1978 w1ll'be equal to ox greater than‘those forhthe B
veaxr 1977 in the sum of $256, 000 LI ‘ ,
The Transportation vamszon.and the Flnance Dzv;s;on of
the Commission staff have revmewed the proPosed transactxon and
consider the request of Shuken: to~be reasonable.,: R
After consideration the CGmm1551on flnds that-“

1. Metropolitan, through 1nadvertance, issued a
total of 400 shares of $100 par value common:
. stock per share for proper. purposes,_w;ﬁhout;
recemvzng authority from this COmmlssxon._;-
The issuance of these shares is wvoid undexr =
Section 825 of ‘the Publlc Utllltles Code- '




2. The control of Metropolitan by Shuken through
the "indirect acquisition" of -75 percent of -
validly issued and outstanding common stock: of
Metropolitan would not be advexrse to the publ;c
1nterest. _ ,

There is no known.opposxtxon and there 13 no reason to. -

delay grant;ng the rel;ef requested. Ahpubllc hear;ng is not- h o
necessary. R \

QOn the basis of the foregolng, the CommLSSLOn concludesf'

that the applxcatzon should e granted. - The actlon taken herean f"

~ shall not be construed as a fxndlng of the value of the cap;tal
stock of Metropolxtan. '

1. Metropolztan Dzstr;butxon Centers, Inc., on or ‘after ? o

the effective date hereof and on or before June 30 1978; may’
issue a total of 400 shares of sloo pax value common stook per .
share, for the 400 shares prevmously Lesued w;thout author;ty :
from this Commission. - : p W““ '

2. Charles $. Shuken may control Metropolxtan‘sttx;but&onfﬁ

3. rhzs order shall become effectxve when Metropolltan
sttrxbut;on Centers, Inc. ha5~pa1d the fee prescrmbed hy
Sect;on 1904.1 of the Public Utllltxcs(Code, wh;ch fee ;s $80.

Dated at San Franc;sco, Caleornxa, th;s :Z;E day‘
of ' NMARCH -, 1978. : e T

PUBLIC UTILITIES. COMMISSION
STATK OF CALIFORNIA-




