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Deeision No. 88573 ~MAR 71978 .R |

BEFORE TEE PUBLIC UTILITIES- COMMISSION oF THE STATE oF CALIFORNIA

Application of NORTH‘LOS ALTOS WATER

COMPANY, to increase Lits rates and

charges for Lts water system-serving Application No. 55471
portions of the Cities of Los Altos ) . _

and Mountain View in Santa Clara

County.

ORDER MODIFYING DECISION NO. 88127
AND DENYING REHEARING

On Decembex 12, 1977, Noxrth Los Altos Water Company (pet 1oner
f;led 1ts petition for rehearing of Decision No. 88127. The
Commission has considered each and every allegation of the pet tion
and is of the opinion that good cause for rehea*iﬂg has not been
shown and that “ehea_ing qhould ve denfled.. ﬂoweve*, the_pet tion
ralses certalin poin Mha 111l require modification oquecis:on
No. 88127. These chang»s are embodfed in the rollowing additional

indings and conclusions- - o '

1. The amount of $ll 300 for replacement of the Alvaﬁado

torage tank is reasonable and should be included in rate base.

2. The staff's rate base estimate of $968,800, with_the
addition made in finding 1, is reasonadble. Rate dase in the amount
of $980,100 Zs reasonable and should be adopted. |

3. Operation and maintenance expence should be increased
by $298 to Lnclude petitioner's allocated share of the cost of
the management study ordered In Application No. 55&?0. : "

4.  The amount of $3O 800 is reasonable for total taxes othe~
than 1ncome caxes and should be adopted._ ’

5. The amount of $31,500 is reasonable for depréciation
expense and should be adopted. B ’
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6. Due to the quality of service being‘renderéd‘by,
petitioner, a rate of return of 7.7% is reasonable.’

7. The Tollowling table summarizes the results of ,
petitioner's operat fons for test year 1976 at p*esent rates and
at rates which will.produce a rate of return of 7.7%:

SUMMARY OF EARNINGS 1976

Present Rates | ‘Adopiéd Rates
(Dolla*s in thousands)

Operating Revenue 7T $3l7 T

Operating Expenses

Oper. & Maint. \ $112.5°
Admin. & Gen. : ~ ‘ 25.0
Taxes other than Inec. -8 - 30.8
Depreciation ' o 31.5
Income Taxes : 42.9°

s28.7
Net Revenue ‘ | $ 7li9 | % 75 7
te Base $980.1 s90.

Rate of Return ' 7.33% C qi7em

8. A 2.49% increcse In gross operating revenues,’dr ST,TOQ,
1s reasonable under the circumstances.

9. The Commission concludes that Decision No. 88127 should
be modified to grant the application to the ‘extent set forth in.
the following order: | “ .

IT IS ORDERED that: .

1. North Los Altos Water Company Is autkorized to file the *evised

schedule for general metered service attached to this order as ‘
Appendix A, and concurrently to cancel its presenz schedule “or'

general metered service.
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Such filing shall comply with General Order No. 96-A. The

effective date of the new and revised tarif{ schedule shall

be four days after the date of filing. The newfand'révised‘,

scnedu;g'shall_apply only to service rendered 6h‘ah¢'aftef N

Jthe effective date thereof. | N 3
3. The petition for rehearing of Decision No. 88127 1s dented.

. e effective date of this order is the date hereof.
Dated at_Sia Frandsa , Californfa this _J/<d.day of




APPENDIX 4
Pase L of 1

Scriedule Yo. 1

CINTRAL XETERED SENWTCE

ATPLICARILITY
Lpplicaple to all metered water service. .
- LN Ce

Y,
S

ZRRTRORY
i ol

Portions of Los Altos, and viciaity, Santa Clara County

‘ . Per Neter

Rates: : : _ Por Month
Fizst 600 cu.fr. or 1e5S wieieciiiiiiiiiiiiiiineiee. $6.61
Next 2,400 cu.ft., per 100 eu.ft. tieviemneianinnenn. L6350
Over 2,000 cu.ft., per 100 el wevviunvninnnnnnnnns WI72.

Minimum Charge:
For 5/8 x 3/4=inCh MEECT tvvvrrruerrernnrensonnannnens 3 6.61
For 3/4-10CR MOTEY titirerrntrnarinanncionenanss .90
For L=inCh MEeLOT Laiiiiiiieiiiiiireaveneneans 13,80
For 1=1/2-10Ch ©eTeT tiuverenirirareancarrnnnnenan . 23,50
For 2={nch meTer (iiiiiiiiiiii e eeiieieeee.. 36,00
For 3-1nCh WETET t.iesneviiiiiiineiiiraieaales - 77,000

The Miniwum Charge will entitle the customes
o the quantity »f water which that minfmum
charge will purchase at the Quantity Rates.




