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Decision No.S~3'..:..MAR 7 1978" 

. 
" 

BEFORE THE PUBLIC UTILITIES· COMMISSION OF THE STATE OF CALIFORNIA'-, 

Application of NORTH LOS ALTOS WATER ) 
COMP~~> to increase its rates and ) 
charges for its water system serving ) 
port~ons or the C1 t~es or Los Altos . ) 

Ap~lication No. 55471 

a.."'ld Mountain View in Santa Clara. ) 
Cou."lty. ) 

-------------------------------) 

ORDER MODIFYING DECISION NO. 88127 
Ah"D DENYING REHEA.'ttING 

On Decembe:- 12, 1977, North Los Altos Water Company (petitioner) 
filed its petition for rehearing. of Decision No. 88127 .. The 

.. " 

CO:nmission bas considered ea~h and every allegati0l'l or the,petition 
a.."'ld is ot the opinion that good cause tor rehearing has not been ' 

shO'f."n a."'ld that rehearing should be denied.- However" the petition 
raises certain points t.hat will require modification of Decis!on 

~ ~ ; '" . " . 

No. 88127. These cb.a:."'lg~"s are embodied in the t'olloWing addit1ona1 
""." . 

t!."'ld1ngs and cone1usi.c>n:'~-':' ' 
I \" 

1. The amOu:lt o~ $11,300 tor replacement of the Alvarado, 
• 

sto!"age tank is reasonable and. should be included in rate base'. 

2. 'The stat't"'s rate base es.timate of $'958..8'00" with' the 
add! tion :lade in tind1.."lg 1" is reasonab.le. Rate base in the ,amou."'lt 
of $980.",100 is :-easonable and should be adop-Ced.. 

3. O~:-atio!'l and ::lai!'ltena..'"l.ee exPense should. b,e increased 
by $298 to include pet!t10ne:-'s allo~a~ed share 01' the cost or 

I 

the ma.."'lagement study orde!"ed in Application No~ 55430;. 
, ,':: It 

4 •. The 3.:l0u.'"l.t: o~ $30~.800 is reasonable tor tot.a:.l taxes other 
than L~come ~axes a.'"l.d should be adopted., 

5. The amou."'lt of $31.,.500 is reasonable !'or depreciation 
expense and shoulcI. be adopted. . ,.; 

.. 
1 



6. Due to the q,uality of service 'oeingrendered, oy, 

petitioner> a rate of return ~t 7.7%15 reasonable. 
7. The following table surnma:1zes the results of 

petitionerTs operations for test yea::: 1976 at present rates 3.."'ld 
at rates whicb will-produce a rate of return of 7.7%: 

SUMMARY OF EARNINGS 1976 

Operating Revenue 

Operating Expenses 

Oper. & Maint. 
Adm1n. & Gen. 
Taxes other than Inc. 
Depreciat1~n 
Income Taxes 

Net Revenue 

Rate Base 

Rate or Retu:-n 

Present Rates Adopted Rates 
(Dol~lars, in thousands) ,,' .', > -

$309.7 $311.4 

$111.5 $111.5 ,. 
25.0 25.0 
30.8 30.8, 
3:1.5 31.5 
39.0 42.~ 

$231.8 $241.7 

$ 71~9 $' 75,.7 

$980.1 $9S0~1 

7.33% 1~12% 

8. A 2.49% 1.."lcrease 1.."1 g::-oss operati.."lg revenues". or $7,,100, 
is r~asonable under' the eireumst~"lees. 

9. The Com:l1ss1on concludes that DeCision No. 88·127 should. 
be mOdified to gra."lt the applicatle:l to' the' extent set te:-'th 1.."l 

the following order: 
IT IS· OP~ERED that: 

, >i':~ , 

1. North Los Alt~s Water Company is authorized to' tile the revised 
scbedule '£or general metered service .attached t.o this order' as. 
Appendix A" and concu.-rent1y to cancel. its· present sched.ule ter' 
genera~: metered serV1ce. 
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* 
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2. SUCh, ~il1ng shall com~ly with General Order No. 96-A. The 

ei"feetive date or the new and revisedta:.1f!' schedule shall 

be rou:- days a!'ter the date o!' riling.. The new-and reVised 
sche<iule shall apply only to service rendered on and after 

, ( 

~the effective date thereof. 
3. ,!b.e petition ror rehea:1ns or Decision No. S~127 is dented. 

The ettective c!ate o!" this order !s the date hereo!'~ 
• Dated at &.u ~ ~ Calit"orn1a this ~day or 
MARCH .~ 1978. 
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AP?E:\DIX J. 

?a:~ 1 of 1 

Sch~C!ulc ~o. !. 

:0 ~ll ~etcree w~tcr service. 

... . 

, " 
Portions of 1..0:; Altos ~ I1nc! vicin:!:~. S.lnt.:l. Clara Coun::.y 

Q~n:ity ~tcs: 

7i=st 
~cxt: 

Over 

600 cu.!:. 0:: 1C35 ~ •••••••••••.••••••.••••• ~. 
2,400 cu.!t., ?er lOOcu.ft: •••••••••••••••••••• 
3,,000 cu.;t .• ~C'= lOO eu.!t . ...... ~ ............... . 

For 5/3 x 314-inch c:ctcr 
For 3/4-inch rae-eer 

......... ," ••• III ...... e" " ............. . 

.............. " ............. .- .... " ... . 
For 
For 
:rot' 
For 

l-inch 'ITleter ...............•..•.. ~ ...... ~ 
1-1/2-iocb. ~c'tcr" •..••• ' •..••.••••••••• , •••.••••• 

2·inch r.-Ic-tcr ~ ...•...•...•..••............ 
3-inch ~let:er . , ' .......... " ......... ' ............... . 

!he }:iniTi.:UIU Ch.'lrZC:: .... ill entitle ::hc- cuStOIl~et' 
to the q~ntity of water which that minim~ 
c:,a.r<;c will ?,,=c~'l.lsC::.:It t.hc:: Q'..1aotity ~tes. 

'. 

,Pcr !>':c::tc;:, 
Per Non.~h. 

$6.61 
.630', 
.sn (:1:) 

$,6.61 
e.90 

13.S0. 
23.50 ' 
3&.00' 
77 .00' 


