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Decision No. 88578 MA_R 1978 B
BEFORE THEE PUBﬂIC UTILITiES COMMISSION OF. THE STATE OF CALIFORNIA

Kpplication of Paciric Gas and
Electric Company Lor authority
to,implement 2 plan: tov*tabilize
electric rates and charges.._'

' (Electric)

;' Application,No- 57556 ’
,(Filed September 7 1977)

Application of ?acific Gas and _
Electric Company for authority -
to increase its electric rates
: and charges in accordance with.
the Energy Cost AdJustment. Clause -
included In its electric tarifr-
- (Electric) IR

Application No-,576#2
(Filed October 20 1977)

Application of~Paciric Gas and ,
Electric Company for authority,.
among other things, to increase .
its rates and charges for-electric
service.

Application No. 57284w R
- (Filed May 5,, 1977) ‘

1

(Electric)

ORDER DENYING
RE}IEARINGWNO. 88262

\ . .
Petitions for rehearing or Decision Noc 88262 having been f:i'
f1led by California Manufacturers Assoclation, Toward Utilitya.Rate o
Normalization, Airco, Inc., and General Motors Corporation, the'l .' |
Commission baving considered each and every allegation contamnedg{f";"
in those petitions and being of’the Opinion that good cause ror
_sranting rehearing,has not been shown, s : “ DAY
"‘{ IT IS ORDERED that a rehearing of Decision No 88262 is o
hercby dcnied., | : o s
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Decision No. 88262 December 20 1977

BEFORE THE PUBLIC U’IILI’ILS CO"DEISS oN OF TI-E S‘IATP OF CALIFORN

Application of Pacific Gas and Electrmc : g ,
Company - ‘.or authority to implement a . Ap'olication \T . 57556
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Maleolm E. Furbusk, Robert:-Oblbach; -and WEblCamdH oisra s o

[

tLdwards, Attorneys at Law,cfor .EPacfﬂjI.‘c“;Ca;'s; randol v
<~- ... Electric Company-applicant.’ :z.rvacs rr

(A R
4

.Z...- :David Gra% _Tiskman, Attowney at:Law; and :Sy: viarssl
o T dlegel, torx , Protestant>inz sivioola ool s>

Gordon E. Davis, William H. Booth, -and -James M.
Addams, Attorneys at Law, for Califormfa
Manufacturers Associdtion} Leonard L. Snailder, .
Attorney at Law, for:'Thomas M. 0N onnor.,. City -

. Attorney,. City and: County’:of San” Franciscoy.: o0
.David Roe, Attorney -at' Law: for Environmental oooovost o
Defense Tund; Glen J. Sullivan, Attormey.:at TCa o suno
for California Farm Bureau Federation;iWilliam L.
Xnecht, Attomey at Law, for California Association.
o Utility Shareholdérs; “Bordis H. Lakusta, David J. X
Marchant, and Jerry J. Sulch, Attomeys at Law, for
California Hotel & Motel Association -and Westemn
Mobilehome Association; Tom Knox, Attorney at ‘Law,
for California Retailers Association; and Al Wagner, -
Attorney at Law, for University of Californ as . ..
interested parties. o ' D

Timothy E.. Treacy and James S. Rood, Attorneys at Law; =~ ..

and Martin Abramson, for the Commission: s_t'gff,‘.u IR |

[N
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3y this application, _Pécif_ic-;'cé's._ and':_t'Eléétr"ic{Coméany"iv;(Pc“;&E)':- LR

¥equests authority to implement a plan td'é’_tabilizé"é.fl'ectr:tcv‘z‘.'-a’te‘s‘*’-*_';f L
and charges. Under its proposed plan, PGSE would (1) foregoanEnergy

- oy

Cost Adjustment Clause (ECAC) increase in ‘electric rateswhichothemise .
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TURN is moxe concerned wmth 1ower rates over the comlng
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n [ el i N N e oy :
thehprOJected nCAC 1ncrease .on Jan%eryol 1228"*andrthe"farger decrease
[ e ,.q,:._»u - ""‘" Ja RN '}u el -‘.L: ' ::qs‘“.—ll 'w:;;, : .
on July‘l 1978,ﬂto the rare sta%elzzatlon plan. :
o RO R RerD oA - Aq..: o *ﬂo ':*;"'.?:fj)('?(”l «‘O

- Callfornma dLnuFacturers AssoCLatfon (CM&)

da g e e _.V ) -
SwLTL e r—— ,,.a, . ‘w,...w‘-.‘- T e,
M - G

o CWA is oppooed ‘to_the plan’as submltted'by PG&E "1t

n.l-u...‘...‘\ ‘-/- -v .- -n-ﬂ. "C A.‘,-J r‘ W‘Pl r""‘ \ o-' ‘.“_ ,.

..‘*"7
conternds thatw:here has been noxneeo demonstrated for tﬁe artmaI

AT S IR ,,( Jelan '/(.Z ,),)( ! :u‘ S {3 R A= L T (e \"'C_“u"'\'(_ R ;Or,ﬂn-r n-p-

general xate increase. CIt also opooses the’ Erade-off between EC:A.Cr

kb e L et WA D L -—-—.—-i-\.. 2 PN .":,NF- C«.n [y ‘)o - Alp- (.0\,-3:‘:.1‘.: [cPel
rates ane general rates. | o L o : I
e e - oy ke wdbmid | eriao o e ‘Jﬂ 2&:.' 'LJ: }f-‘f&'l.-'- ('3:"»)‘ JCJ 'J -Uub"‘ "' 'I“‘“ \':)-t
CMA would llke the Commission to reduge<present ECAC }eveIS‘u
oAy i) Oo8200 woasiw ."1:." G AN """"‘O"‘"C ""'"" .

.on. January 1,,1978 and attempt as, bestrzt caneto “Stab 1ze rates-

s - J./,.H.._W,u .“j i -d-o-vl. Tobh. -"4."\“' . n»«—,,
throughout 1978 and 1°79 utlllzmng the expegted ECACvre&uctxons amo
) iyt ---A A RN ul - 4\.. W W) -».. [, ~.~.4. LIPS u.& olpu ';Qﬁwdc\ol nuO’ggw ‘t.o-hnv.’j.-: | -
1978 and 1979 .. :. . .. ~. C . T
Lviolidnzn Do »or‘n syoz To meds nebvusen vd “"ﬁt“fﬁ*r~

CiATs pertmcxoatxon in rate proceedrngs,before the Comm1331‘
hasﬂgene“ally been lnvolved wzthlthe area o‘ ‘rate: desién"“ It only

tew b T [EFCR atad w0 H'\'l 00T /d nJA. \ﬁ» ‘?u.i»’).»O-J"‘

occasmona’ly becomes lnvolved zn revenue requirements: ox ‘rate of:

£ A e o ..._..,,-.;,-.....,_,. ‘\“_ J‘_‘,":_':'v.__‘_(‘ f“' pe | «\" :-:f e)»-' -‘N.--‘ "v"\ﬁn()r"'lrx‘\w|

- return Lssues. Its v1ew has<been that these areas are. well taken”
‘ .-.rn.crsswrceroowo e
care of‘oy,tne staff of, the~Commlssmon._

A J‘d.-w-l--‘ . '-J N-J.-Wa-dn )‘— . \Ju L r.‘-.):.‘:“‘g Ac\-) - ""“"‘”’ B '
Ia. this oroceedlng lt hms taken 1ssue with ﬁhe staff

e m LH ek e e . '—'-%r-m oty T- .t ,

position and it feels, that the. staff's Ebﬁroval of the plan,” even

thoiroe'coBE;Eroﬁs,rhetsii_§?§3633§, ;s no% ?E}éiqugk}&c %prerest.e"
or g CMA Seels rhatrthe)plan,amoﬁnts fo e_freezlng.et prefeof |

extmeordtoarily, Meh levels of SORTS zates her, BUA ST

Commission in, the public, interest. should: do everythxﬁg‘in zts oowerj‘]“

- s PP a- ST NN S REVLICI | VRS W oA E e ] San iy iy UJ L Teris "?‘"w o

- moderate rnose rates“eaused by{eenarurdl d;saeger, ‘the:- drought,
e L W TN PO Dl e Adm y‘uu; {unr -y .J ¢ (u~ o«...-hw f‘ .' OJSJ oﬂaf.p\.:-utld

of the- last two years.

Py

R T -
_,«_,.,)_., J'g,,_.. - - &




A.57556 bl

. \‘

,

- " - '
i Tl oIt S S A4 TR Il b B o P

RO DUSAMN DELLDOY RNDISILM 'D”W‘\ q:m..:m ovs"o; R
ﬁcm:‘.suggests:thatostaff fa.:.lwto—«ful1ynappreciate them |
, cost of the. 1:».'1.anwo:r.'“:.sm:n:ts'c:iLe"1:c>*see~ other~methodsaof-xstabil:.:;mgy- . .
- theratesisT It contcnds*that: rther staff—»n.swlac:.ng-—too-—laxge a prem:.tm
on rstabilization.~ clinolloga, ok '3.(; :;::rm;:;;- 3 Yelnd ’u 2 sc g v-*g; ael Ll
The important thing in CMA's view :.scthat» today 53 rates,are‘_*ﬂj' R
extraordinarily. ha.gh.,'"reflectzve* of:the! drought-—situation ofr rthe ‘
last twcx..yea::s. ol Tollow DATT agwal arly sarm f’.,o:x. c;::f’“ WQ., SRR
cmx_feels. that:thes Commission should;attempt:tosnitigate Jff‘:"
the effects of:the drought by e:x.therxmamtaq.ning? the: :p:x:’c:seru:oI:(:ACE> S
level ox, if possible, beg:.nnmg 2 moderate reduct:.on on Janua:r:y.,l =
1978..f* TonTus ot 2o Lollew olnm mivoind *e_ ”?.’4.;.'*1',‘""""\ _),»r'; o

’ C omen

- 5 den Cityo and: Countyrof-San: Francisco- (SanwFrancq.soq)a.). .,(.*rs),,p |

- - s

SvLitn o San Franciscon fse opposedu to any: partial-,genera lgxzzg:e.j w0
.ﬂ . inerease- either, stand:.ng alone ©X:a&s: pa.::t» of: ax so—calle@ram~w-v 20

LR,

" stabilization:plan.s- It does not; t:h:’.nl_c there» is “a.nyq rea,l value A:ou,; :
S‘tabllu.zatlonf.i 42200070 Iy ':H FURSE 0l s '\v‘:.‘ o oo u\: j \-'n-:}

~ el o ‘e
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-
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VoY LoTonCRA dsiopposed: tol this: a‘op".!::.catn.on.w Tty contends,tbat..s,,,,, i
the 'record -does ot support the proposed increasew ls oI 'M,\ ey

' California Form Bureau Federstion (Farm vBureau)-rc Gmom nwd ‘_ _‘

* The Farm- »u::eaunwoulctrl:.ker £o7:5ee Mo, ,parmsl Lgeneral rate
increase granted at. this time. ?ather,,,m& -th:.n Xs PG&E-@hould» wa.it~-
until-day225;y counting From fSeotemoenz& :~r1977ﬂ, st_ .wh.uch ‘time- the

“zase fwill ‘probably:beisubmitted tn’ ordex:for econs:x.derstmn, ofua:,.\ £
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However, unique c:.rcumstances requn.re un:.que solutn'iors
adaptableto-like ~~extraord:.nary-Asz.tuationsronly?andunow'to be

regarded-asTy brecedentz fox= ocheraa.nter:.mrel:.effrequests.o“., ;o 3 ‘P’}

o L
R e

TSN Therecareutwo»mag ornreuson.sdwhy‘the.,puola.c interestr:.w:LLLf\‘
be servad best by the grant.mg of th:.s appl:.cat:.on a;s recommendedr'by
“Tour 5taff ondtheSrécord. wolv 2.0 54 rr:;,r.::{ ::z-.zvocm, AT

22150 préeteictratest will’ bex stab:.lo.zed‘\for*:nom 1e.ssu thano ﬁwo;ﬁo“ K
years, This means that the large ECAC: rela.ef to whlcb::PG&.ams “nal
eatitled o’ Jo moarys l;- 1978 m,llunotobeagranted.a* (Ihxg’is im0
addition’ to~ other~ ECAC: rel:.ef dues G&thiqhhas been. de:!:erxe&n :.m’-‘* .
earl:\;er-.)— O MOITONILY LILUD e V,?‘.mﬁ, um c.}. c..,.h,oq 2E (ZO ?»vg_,_-i o
- :I‘ - 2. The! gra.ntn.ng of interim rate rel:.ef at the outsec o J:978

' helps get (PGEED ob¥ track as2 thes fu.rst:" S major trtil‘itym:w e, suog ect tol”-ﬁ"f: S
our new regu ‘t’oryk lagireform 'pla.m c..dop:l:ecL la..'e.t July. mhe thrust -
of thil plan®is®todgrants appropriate xates i-ncxea.ses » fwhem ma:rrarxted .
2t the besinhTnglof the' test Year: upon wh:z.chr the.xa.teswa:e:-oa.sedwh (.-.n
this case, tae test year is '1978.) ‘I'n.s crc...tes salu.t&xy:,e{iect i
ine e«smv cask Flow,lowexingitotal xnterest‘* costs-ﬂ 'potenta.ully

.‘.‘..c*e_si Toek” prices)®: a.ndb-reducm ithed :‘:::equencr ofwgeneral rate
cases wh:.le allowing>the” ut:.hty"ta .re«.sonabler op‘oorttm:[ty;cto--earn- :
its au:hom.zect’ 2EEI T TetUrLE N0 Va0 st skexghiras

SEAE et o - oaI?mce, ‘webelieve this provides: xmore"‘than a.mple |
Frstifi "t.:.on “For Ahnis -novcl"rﬂ.a o7 | emmi ':.':I"-_:r.' J;:;‘::':.::* -:‘"3.“,-\';::?:} -
che ’~‘f3's There still readinston e decidéd ther dasis cunon «wm.ch: n

interis relTef Il e granted;: "Iba‘.]:a:st*cRG&..vcﬂenexalb:rate cc.se. rwas |

based on a 1976 test year and: autnor:.zeds 'a.,.)9'.:2: ‘OET:C:GD."_* ra.,te ,p;. _;remra.

a:ncx Q 12,83 perdent! -*etx.rn"onueqm.ty’.n 'Ehe..sta::.b": hexc. h&« recomended
“‘""'\

sett:.n‘, perm,.nent rates for "the L9783 test..yca.r .05'39 “‘S‘Qpe:cent ,;;,out

reco:rmer:ds ma:mtaa.mrrg ‘the nrcsentl*yxamthomzed»a&aﬁ.,percent ;,rat wf

return If the Comm.ss;.on a.uthor:.zes tne req_uested blan, wh:.le s

1
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| smisping St e 5.4 peroens Sobuces, ths reseni mcherizel <
s ; 12-83; pezcent zefuzn on equity to. ab°“5 }?".?w‘??s'fx‘%?‘:z HRLLe. The 2 2ns
‘ percem: should keep the return on, egm.tyq at, about the presen_;_}y E
' aufﬁgﬂzé_d“igréi" '\{.ew &%‘e "'m.- the. pf—is’t‘: ?E;:é(é‘éea the, srg‘rlﬁ:'n.‘é'é.ﬁégogcff' |
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the zatel of yetim, bised on xate base.. A closel analysis indicates

| _‘FP‘E"-‘, this, figure Is P&?}fa’:??’ deriyed "?3’9“‘ th“.' cost_of capltal 20105,
- meqsized by che uiilisy, . Sinee the tost of dept and preferred sfoce
~.~f.‘:- s, £ixed, ‘and non-judgnental, the cost. of. gquity. capital (the return. — §
on equltyi)v :.5_ the, dcte;;m}p\u_pd ggxye; are requ"fﬁfw tg_ ??kg ;w}:u.‘cbg regg.p{res -
‘the mOSE, fgbgect;ve a‘x}d“‘ g}zdgmcntal eva‘l‘\.&t‘::gn; .E’{?g‘, FB’-‘,sffggco&éw o
anthmet:.ca“ly detexrmine the rate of return on rate base, Thus, it S
!

Sl e Pl

ts.clear thal the retwsm on equity is the maJ or. &etem,nafxt“of“the"

- I [} P I A g ‘ -.-L.SS‘:C"'\: " ‘ o
-

return on equity, we sl'zall ...doot the ,.5 percent rote. of‘ retum to

L. ,d“ e -'«f‘." O " C e e B R *

just and *jéé’s_caizf.%lé‘:ates e *ar\g' required to 55%232%2 Oglrice t::.e '.Last
i @ UUerizedremumonemicy, will be essencially Eafnedifed TN . ]
staff's permenent recommendation 059,5 perce‘gg rgg:uﬂ on, r'.‘.'.tc’;ba.sg, Lo ,‘
and since, we, are. desx‘rou& of ma.:.ntammg the status cLuo regarc“':.ng the N

—‘J-—Mda‘

D"'oduce t‘aat staoa.ln.zo.tu.on as pa*'t of the entire :.nten‘.m ::ate S
‘e .'....c-um.JA, LR VS o Sl -H:‘Qﬁag:c‘l = .. . ' e
stao:.l:.zat.z.on we are e.loptn.ng, In tl} S dec:z.s;on\._ Of course, these ‘
" .‘V“\w.u\ e ia T a0 U ,.,,',‘_ ‘. ‘,r_" j "("‘"'\A .-
. .~ X2tes are, sublect o, :r:evfund and _:eductz.ont %epoend.x.ng e the result ,
e e b e LT 20D DY e 0l DULL oalng ant ‘.L s L
all pend:.no mattexs. . . . ,; " e o .
RO Yete) f‘f\ jaaTagy] ‘ﬁ" S J )Ao-l .,J.f,'a"‘"‘ ‘)I jod (»»»“\V‘v'\" 3‘):’::;."'".““
'Ihe adomt:.on of. this plan continues to- 'régquire PGSE: t

u(.« ua..rfl.n. ..}N AL ey '”“

pursue, :—vﬂ-\r:‘.::;«:f»r<>r:n~*,,3 fanoverive, and exemolary conservation’ effort anclf“.;"‘, e

nnovarL ot/ )
program for test year 1978 -..nd be;{)ond we p.r;tex:'x\d' to mom.tor theix ..

WP LR R0 0 TIIYeT JI90Ne Lo onBulonk w
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After the conclusn.on of the hearmgs, a further review of

e gy i r\r"‘ LA \.vﬁw -ﬂm‘ w.--v- hedd

PG&cEfs’ fl'ocﬁegratzon support:.ng th:.s‘ plen' n.ndlcated:‘that *both "PGEE"
and” oux 'staff had :.naavertently ine'lud“e&” a5 5 'e’;r.:oeﬁ'ée“ 'ff:ﬂ“')°1.977 "‘78

Y ANSEAE el e -.-»'M.N-a o s eyl r_‘, Aty -'Hf, i v
property taxesﬁof $9 015 000 For the non-functloning Dia %lo Can'}'mc '

,\,.... ,.nr,n..a e T ] ey

nuclear power )}lant. “We’ take off:.c:ral not:.ce of thi’s’ ft "“{‘" Stnce”

..‘..u,,\.-...

PR S SR .
-\nr:v L

e e el nv.* e ,'\"rﬂv T

this” Pl«nt vs not :.ncluaecf in® rate base ‘becé.use it s con%:x.deredﬁ 7
e e Mw ~ry. "‘ i e T e P e f‘n Sy pT e -4-\(4'6 3

eonstru« t:.on worx{ 3A progress (CWIP}, the taxes should”not ‘have ‘baen.'

vm ,—\ -\vw }p/- -‘\ - A opy -
Ny "FF"

allowea as an" erpense :x.tem, asgthey are also(consn.dere'& 2 part“o'f CWIP, -

e rree ek e

Y a b i

' -l N e T b e P
B Accoran.ng'ly, we shall’ redue e’ the’ Rerein® author:f%é‘d a?n'omt“by $9'“ 015, 000,
orer e LITWRE MR AR e TN
I-Iowever, when th:.s plant becomes oper%tiv we sha‘ll“‘ plac:e"c*.t‘t:L ‘and‘ Q11
.\,-r\-h o Y --r”, ™ "n-‘-u-,nm-m - ."- ;Te-»v -

aoproprmte “associated expense; in” rate*‘bc.se upon app‘l.n.catzon ‘by:”rI"é&E

SR - D800 D... ST My mrerrdene ‘Q g::,-a Qem Dn.m-,..:}.\m)) e N o o..\p. £ e

u.n Ings ST ey e At o ( ‘-‘*"‘”‘ AR
e ,:1{.:: iﬁé' E'og%:g.n_g}ng'd‘foggﬁr:ﬁag %‘és%it‘é& i substant:.a'l‘f e*-*_' ’
: lnéééagég £or PG&é:ojrroj“rf:;Tifr 9% ?ﬁ 2onaY gicuroowg» wr,. ; “‘:
. - T2 gG&;;; s entitled 1o 3 “yet anot'fae; éﬁ‘oétantla'l“ :z.ccxcreas'e"‘in‘“f
CORLL SLLT 0 SELTLST Sowsxoc o L %o r:q.u.,,.r:mooo'f smonunzeg 22T

n.ts ECAC, .;.r.ctor in Januaxy’ 1978. - Impmuize

m-ﬂ‘n M'

Wy ! )
p ;\ m.,"-'.-’w» FaXel nf‘,n-,,-y »-L" K3 I!N'«' i‘\

s I.t‘v s uforeseea'b'le ‘tha't PGEE" é ‘E‘.CAC’ ra“t.'e wo‘u‘.!.d3 ’be reduced*‘.‘:‘ :

.a‘.-n.-.(.J G “""'" & u&-. ‘., de oy
L2

c’ ‘\‘r-ﬂu r,rw.ﬂ »4 ,. rolt i
letor in 1978 even D..u_ the drouc"nt co'xt"n ues.” . 2 SEIUDD 00 LAY

’f\" v -\
R ---...a-..u.. O Tl hrtoke

-,,_-S-f. It is .t o'-eseeable tha" ?G&E will ’be gran‘te subsr"nt*'al
eDLRLOL Rt T b e ok e T
:.ncrease :.n 197 .n Aoolmcat:.on ’\"o. ‘57284 FIB9h SRS “‘“*"’ L

I
Lanll ~
s U D (,' 51:: ! . o r\-vu\r\v l‘\ﬁi / NV-A, .nv

v b w ‘
Tt is :m the’ publ:.c ::.nterest to' avo:.d‘ the‘ ‘swings‘ :m e'.Lec-r:r:Lc
rates .that would result from the :.ndependent ope:.at*i‘on o£ "these““[‘{- R

U il TRILSDY [T pOL e lele) f.')‘.uq o "f" "“" "Q""C’O 25 ot
*atemau.ng B ChaNLSHs., , ‘ , ‘ ,
-t e EYTSe s vuslanony bus o “ "'rv‘ v nlve e
<o On,. BGSETS Tast cutnorized raee of, turn f .«.2’~percent°"‘
K :'“-"-h-‘ e ‘ t}la::'-:.\-. .{“ . "‘ﬁr 'f‘l(_ “‘t"’""-' , v "r"ruq'

. ‘, ‘ Aemey ...4?"“'«" , un

‘ n.ncluae& a 12 8., nexeent Yeturn on ecru:. !y ST ‘ Q "‘r Foe
DT T v.;" ;:h":on“ﬂrfc‘ o I ek o
. ;L s, .S PeXcent rate of “Fetiirn "-J.s ‘neccs‘gary “Fo' mamtﬁ:'m e
300 S’ %o BYonie one Sl oo Ty T A o e -oq3wr~:"

12 83 percent return on equ,:.ty “for efc’f&“test yeax'd®EE S5l

8. It is reasonsble to make the parngoi géfﬁe;a raf:&L':?ncrev:ee
authorized hereby subj ect to refund and reduction pend":’.ng the outcome
of Application: No. 57284 and ‘the’ second phase of Applv.cat:tone \To B
55909 and 55910. | G TR N

ML
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yomimar e, Rartial genexal rate relief in, thmamoy.nt .of..-$71 lgﬁ, 000

P EE UV‘bd -—-I-i-dm.

‘s, reasonable. to. scabz.lz.ze,rates and_ to. allow. PGGE,.the oppormm.ty..' ’

O I ) nw\.a e L VRN a-.ﬁ s ﬁ -.«-NJ J-a'N *--\

150, eaxn. its authorized rare.o0f XetUXme o, onwan A 5 ihasceh mi dsxek |
% . . - e &4 it | gt A wh i DL DL l

,J.O.. ,,\.$9 2015000, £for, 1977, 19,78 property, taxes, fm:0 the Diablo. Ca-nyon

M.L..ua-.lo

nuclea.r -power vplan.to wexe J.nadvertentlyé.inoluded- as, an: expense, oltem !

e - hdnr A (IR BN G e ‘-ht&\zu -A--h&n kB i A i

item and should not be alloved in this procee@égg,dw s3ab. Qv,,ﬁgnag("

Conclus:.on, Sozeimeib 2l SOTR Lo% mois: :m "cq«. 'i«' [ .

| TReTHE gislpercentt rate Q:f,w.z'ex:urn wxea'sorznblm fo:.‘"PG&:. pend ing
__tHE_outcotic 0B prlicdtion No._ S7284mmdx'the~“second ‘pham’e o:E Vgl
npul:.cat:.ons Nos. 55909 andiSB9LC. - Todmjsel I «@x B
2. DGEZ'c "':p.:.lcata.on for st..bn.l:.zata.on of .electric’ rg.tes

U C'o gmmté’&' £o thc ‘extent se.t forth in +he *f’o‘lloWLng?‘ord * e
T L uR a/cu-a ATIITW \a\ *¢r o
cvourry . 0 QRDER- . ou ‘-o*.aaxmoﬁ ANEASS

i ¥ CoL © e et e

IT IS ORDERED that: - “.sdro 15005

ww-—anv. nw\  y \v— L g
' uq.h...uvn .

s —-;.pﬂ' cata.on-’\fo. 57555 is. grante&*ommhwbasfs*cof \tne , :
sults of operation shown in ‘Iaole 16-p of 'E}:m.b 't:““f Tt 2 9 5 T:e*ceat
~rate of re"um. “The zmount. thus’ autb.o:: 1zed is $71 178 000 as a SRR
..partisl rate increase in Apnlmca.tn.on No. 57234. ‘

e
qu.(\

[T

!

A’w-
-\.,a\.ﬁ bofh u\-‘ “

2." Tox the 24-month penod oegmm.ng Janua.ry 1 1978 all

&7 ’.;23‘1:33‘::;:%}:% }nczééie_g 7.1‘0&{}3}95 shall be offset: by compar...ble
s idokiaz: decreases:aix the Taergy Cost Adgus'-ment Claus e CBCAC) r\.tes
and 21l appropriate reductions in xates shall Dbe made. o
3. The monies collected in accordance- W.Lth th:.s. order °hall bc.
subject to refund if ;ound to be excess:we by' the f:.na.l order :.n
Application No. 57284 . T R
‘ 4. Pacific Gas and ;.lectnc Comp:my (PGSE) shall ma:.ntam B
memoxandun records to txack the monthly increase in 'ba.se revenue‘f SR
rates under the xate srao:.ln.zat:.on—plan. : S
5. PGEE shall 2pply any overcollect:.on at. a seven perce-mtf,

oer annum interest rate aga:.nst tb.e I‘.CAC ba.lancmg account.

-10-




Tl Xfter t!_xe" effective dizte' of’this order, ’PG&E*:Ls authorized
to ﬁle the” appropn'.ate changes‘in ‘base ra.te_s“ and EG&C’rates‘"as get
forth in Appendix A attached to " this. order.'“ Such*cfiling zs;.hfalll.“S comply

w:.th“ General‘ Order- N o 96 - The” e%féct:tve date* ‘of*the- revi.sed.

scheduTes ‘sHalt apply on'.l.y to- service'“fendered“ onand Ffter '"'l:rﬁ‘e"

effective date thereof“mm( 2z mk bowo -_,; od. f*o .I‘um.c, By . S .o:.:f
7. Application No, 57642 is d:t.sm:r.ssed._- 0 zaoks _“
7 The: effective: date of: this: order: is- the. datew hereof.

Dated at)"*"\ ‘San’ "Eranci&co. A et Califomi&, :this-».-.a Zoth
December . - J“.Il977:.. 5 RLR2L :
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PACIFIC GAS AND’ ELEC.TR'IC COMPANY

f

. ' Co . : £ “, v L e an .
SUMMARY OP RAm N ‘ ) - "’o‘&f“- v\‘an\'\)..;‘l \J\-l\A V) f\.v"nu,,:'r i

-

. ECAC"Ad"vS‘tment Rates;’ 1n"cents’ per kilwatv—hour-' Zared cbanged- awrol’.tovs,'
except *tha't ‘the Lifeline Residential® Rate andithe’ Non-Li"'elInea-’Readden'ti&l

In{tia) Block Rate oL X 003’ and“e“kﬁh" ?:en‘ts“per"kﬂ@wattf-hour,vrespecﬁfve-ly,
are unarfer-ted- ' LAvoLe f"'"J«‘ Tol YIeR CnomdaylbA Ib“mow*.:m-m.. _-vf* L

¢ ":02“.'3«5 Rite "Balmaci nr-"Rate"' ® Tota.ls-‘ A’d‘*?: smméht'”‘ﬁaief L
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LS-60,515-61y-ands OL~L,: thes ECAC Adjustment,Rotes per-lemp per month. _on““. B
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18-60,,15~61, and OL-l, increase the: ‘Base; Ra".:.es by a.n &moun‘t equa:L ;to.,,the
reductions in paragraph 2L,above. o .W\

'I‘o implcmem the above trans“‘er v th res‘pect to rate schcdules andv*’contract, E oy

vihich provide for povwer Tactor or delivery voltage’ adjustments based on'a -
'percen"'a.gc of %he bill at, Ba.se- Rates, bm; whi.ch adjustmenf.s are not’ fa.‘ppl‘.!‘.ca-— e
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. \—, “-““"" "Li ) .
ROBEM‘ BATINOVICH, Com:.ss;oner, Concurr:.ng.

LAy V/\"\ "\",J‘T'D"J"' n,- '»-,,»A |5'ﬁ"’v¢\np{
’ LS PR

“A:.m

Iam d:.sturbed by the apparent lack of ratlonale underlyn.ng

CADAT RO O TG AD

the oppos:.t:.on to the :.ncrease in rate of return from 9 2 percent SRR SRE |

- -uhﬁ' i

to 9.5 percent- It is unprecedentedf But :.t 15 the log:.calaresu‘.l.t. .,

zas dusoveti CA0E Damon P’g“»ﬂﬂ"””h‘.O rruemh

»»v-The-Q 5. percent is requzred‘:to:\maa.ntaa.nurthea la.s-t:" anthonéed o '

-y

12.83 percent return on® equ:.ty. ,Ma*:,nta‘.m:.ng*e’. 2“percent :.n the

q\"cnnp Y rvu‘\v»v \)v v\..u\-‘_.

face of :.ncreased n.nteres‘e cha.r_ges renders thatﬁregurn. on equxty '

unreachable. would these same (partn.es recomendnmnta:.nn.ng

9.2 percent if the :Lnterest\‘“costs had gone down,*“result:.ng :.n the 'g :

OO0 Q*f-v
return on equa.ty be:.ng—h:.gher-*than 1ast author:.zed?“‘Réturn on TR

\-ﬂ\ ‘ < 4,

control these del:.beratn.ons. "‘““%‘* "T“W "”_,"' sl wale

l
Y .

.Af\;_

‘I‘hese partn.es apparently suppor'e the recoveryA'by}_"

; m-‘-r'tb)
O

some or all of its ;ncreased expenses cexcept the;,cost {,cf cap:.tal

om o ':‘."‘.“" _\,a.\f"“ «*.,,5. '(,.“ ' :
On what baaxs’* Is IS there a presumpt:.on that PG&E has :.mprudently'
e '7-f4‘ fu L roeldul '”x# LBIeT LA

e

issued securities ox that the costs have been unreasonable” Iron— S

= \'..u\.\;-u'\u ) oWl ey .‘,,< g 3" R TS ﬁ"‘\" “.:ytz: "‘.'\ :wwb(-%t.wq»‘ o

ically, this cOrrun:.ss:.on approves cveryr secur:x.ty offermgk. .

4‘\\..‘ L3 .‘_,.A bl .....r\ N
C el Deliaabioofezar ﬁ"ﬂ'ﬂeﬂm.:”x DrBf-

logically. r'ap:z.tal ‘costs shoqu be the fzrst to-:be» recovereci | ratherl"'" -

than last Cin Q& partn.al;ngeneral’""rate a.nc::ease:‘t ay "_""*ﬂuw., ‘
NS ‘ antraan gl “n:;v?lq-n'/ Gy vﬂ,cnnILr~h‘eer¢ REE

W .
A-"V'Q-.A... hn ""‘\.... ! L

*wa\tu‘ﬁﬂtf

,{\ﬂ(‘\m ’

Nesresn "““Ro:am BATINOVICE. “President:

-.1-“«.1"‘ '\‘ - .....-u

i

San Franc:.sco, Caln.form.a :
December 20, 1977 '
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/‘comssxonsa WII.I.IAM SYMONS, IR, D:.ssent:.ng

‘Rate Increase;

There should be no mlstake-’ whale there wmll be no changes |

in total level of electric rates the component of the rate changes, ‘ [ffJ

J

and hlgher rates will be pamd over a longer txme than w1thout thxs‘uh h"'

order. Thas 15 clearly an increase in base rates of $7l 178 oooﬂﬁfffﬁffefﬁv:

annually.

‘No Showing _f

‘Public Utllltxes Code §.454(A) forblds a general rate 1ncrease‘yr5 ‘%f"'

. absent a "showlng ~ We have. been presented with no'ev1dence Justifyrng?;fﬁ‘

a rate anrease in this applzcatlon.‘ Examanation of the ftndmngs rn

:the magormty}s declszon reveals thzs to be so

Qtablllzatzon

What seems to have "dome the trxc " 1n produczng such a maJOr fﬂf*hf}j”f

Lucrease is; the mumbo Jumbo about "St&blll?&tlon 8 Io keep rates fromfoVﬁé

going u:—zs qulte popular. But "stabxlizatzon cuts two ways.. Inﬂthe SR

case before us, I foresee that iz will have the effect of preventlng h'

rates from fallxng. I am.unconvluced that "stabmllzatzon” Ls worth o

its przce- {'

I
It

San Franczsco. Californlah; L /s/. William Symonsy Jr.

December 20, 1377 S “WILLTAN SYNONS, IR —

m
+

) ' | . o Commasszoner




