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BEFORE m"rusncfu'rm'rms“comssxow OF*THE ‘STATEOF'* cmomma» {- S
CEEE Zanaym ok IZwseore Conmamislonons o oakvwos wonme obl xg
First_American Rea.lty Com, & ; ‘ ~ X 7 9Blvoxg,
Delaware Corporation, herewfthos -y<slinvi 535d aiaiwos suus oF don
requests: autho::ization to-acquire ) =. 2~

r J,’..-"""HO-« )"'3':3‘ \ff. ') ::.Lm ..‘
control of Spring Crest Water Application No. 574'6 et

and Power “Company -through' *acqui-* = ‘—-'CFfled Jti‘.l.y'¢22 ‘3"319’77~)"' f~_ moY:,
sition-of .75%~of -the ‘outstanding : -

stock of Spring Crest Water and

Power commnyn-l-«d-ﬂ\ wh s 4~(: ’)w.gat..
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EDMUND ‘ORTMEYER,, “TRUSTEE,
POCKET :BEVERAGE. COMPANY:, 6INC., 1

4iian 352 Cgﬁplaimts*“s‘ foZesimdyn oy _," 2o i
T Lo¥ molrasilceh fiiw 3::.:'::: oS -,,rCarse No.~10226 Aot s Bge
vS. . . \ (F:Lle December 29, 1976).
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SPRING > CREST WATER-AND--POWER.

COMPANY, a_Corporatiom,.
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o F. Chaddick for applicant.
< 'K%'_Msocmtesmby? oIl WA
~-Reginald-H. - Knagg_,vfo: L COM> e T
> alinants.
“ARE ony<Burke<and”Rowland F. “Sweet *'vfor
- -»themselves;.and-Albert.J. .Lambert,
:~»for~R:I.verside CountynAssessor,-a N
-~ -interested-parties,. 127 ~a’=-n
Robert C. Durkin and Richard’ Finnstrom,
Zoxr the Commission statf.
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Applicant, °First:~ Americawkealty' Company {Am«ar:tcan) >

T B N0 [Tyt - npo !:f,”

seeks authorization to acquire control of sz"ing Crest Water
-and Power Company (Spring Crest) through- acquis:[tion of 75 per-ﬁ; '
.‘ cent of Spring Crest's outstanding stock 'l‘his application
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o L m&,nreceded by a complaint (Case No.ﬁ 10226) filed by Edmund AR
Ortmeyer, Trustee, and Pocket “Beverage Company “Tne, .“(complainants:)a'v
agaimﬁpringc:esbzeddng an; m:de:,mequirinngyring c;est- to-,-\.;-w_i o

e

provide water sexrvice to complainants' properties. in Tract 3380

[
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and to make certain data availa'ble to compIa.:Enantnxo ). that permits, - .

aw g o w e L

required .ﬁo:; the development of: the property- could»sbe «"ob‘tained’m.a.u:‘
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from Riverside rCoﬁnty. sbfter prope:: not:(ce-,a,cpu'bli Xhear:f s
the complaint was held on March 18 51977 in “Palm’Desert €beforea.~::,c z

'\ﬁ-ﬂ ey *"r\"‘ ""-)qw

Adninistrative Law Judge James D ‘Tante’ a.nd t‘he mtter,{ﬁg r’.}i‘.b& jf; 3

mitted upon the filing of letter (bx;’,efs due, Mey 2,___1977. ALY

Tante issued a proposed report in Case a_No. a.0226.~on Auglmt.;a, ,-1977.. .

§ e T bt Ak -qn (e

Because of the contemplated change in.the —ownership andﬁoperat‘.(.'onocif‘ |
of Spring Crest, the submission of Case »No., 10?.260was set: as:l.de L
and the matter*was’ com'b:f.ned for hearing with: Application No. 57468.
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After notice ‘"a combined’ heafing on 'both matters was’ held before o
Administrative Law Judge N. R. Johnson onWNovemberEZZ'*’ 197704n% 1592

ﬂ-ir'n-w “,. '\I" ‘u‘"\.ﬁf'}

Palm Desert and the matters werersubmitted At th:[s latter“hearing;i_f
testimony was presented on 'behalf of applicant’ﬂbyvits pregident; =
on behalf of complainants by its real*estate*development-comlt--—{_‘ :
ant, and on behalf _of the Commission staff by one of :Lts eng:[neers.'. .

e e
t‘l-.

ALJ Tante' s~-proposed Jreport: 'wou‘.l.d hnve*t:h:ta Com:!.ssion
deny the relief requested’“by»compla.inant,&nd_,xequire Spring Crest

r«w —»,

'm-.-.-.-..--—.-w—#—.‘

(a) ZProvide: the_.Commiss:ton w:[th a‘*l:tst of
its*officersvand>directors pursuant to
Section, 584 of* the*Publ‘Lc*fUtiI:tt:Les

. ___“coae.“ ":f‘ X LA Lot ".&.'}"'.J\ ..lJ :\"IOC(‘J‘

-
-y

v
. e e " uAOn- ..4\.;-*-'\4 O\J ) A-i‘ .A.O-‘b

(®) Be restricted to its present number of -
sexrvices until a_supply of water ade-
quate to serve-additional’/services is
proven and the control system Is repaired
~.:and-operates:satisfactorily,.and until»,.,’m\

. . further oxder of the Commigsiom,* " """
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=2oriniey Repair Tes ot 31 ‘sym:em ey % 11’%«:11:1 T
wolnmaxs oz thes: related:torthe:delivery of waterv-and'q {..:*:-n»;
i pressure. regulation. Ny
RSP A L P .s-.l P S \JA‘M] “O J m\-}-»-vm»)'::oﬁ ’\(., C..ﬂ«'!':ﬂﬁ‘wf) )
sen va(d) - ,Loc&te, :and repair all: horizontal: we}l.le'q_.z InTEW 9Zne
S connected. to. its system and develop the - ~oee
ST production of /these wells ~to “the’ full 1wod San VEIL
o sonLzowextent, las:far-as :Ls».a:easonable;:a-ndwc haen ;;A ._m,vodf, .
e practical . . e :

N
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1 ~(e)--Make ca reasonable effort:tor locate: thedizeor wodsx
' remaindex of its horizontal and vertica
TEELDS Yyelle St "develop -and “test these ‘sources’™
+:3 o -and-comnect cthese:sources. to :1ts:systemyz

.. 1f feasible, a.nd prudent to do so.
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(g)“'*sﬁ n & “progran whereby ‘alt 'of‘cits “customers ¢

[ sy

I -be metexed: w:l:thim.tha«-reasombly mea:r:,,s‘. © '.:::w o
— .. future, and fprov:f.de 4 meter for all new _ . _

R connections “to “the water” system NI EERG '”O e
Toormoemceloved sTuansT vas woY mnle wizmoelllszoi o molzizog
e N(h)ﬂ ::Begzgn a programkof standard billing. p:r:a,c::t:tces:;J s

and “immediately ‘begin bi1ling its” cust’omers i

,,_.acco:din@...to its filed tari: w0 92 5l olst:d .-..\w“o-::"o

Sy ‘En‘gage -a competent’ SivET “engineex ‘consulta.nt ,
to organize its operations and practices and3%n o7z
set_up a schedule for the :\system impx:ovemem:s
ordered’ herein.. T AT A
Getar Wit A.-A,ﬂ(.ia e ’_' o0 ‘&C‘”‘f‘\“ 2 "Cn "“MQCf).tq

(3) “File an annual<report Xriththe “ComPssion for
the-year ‘1976““which ~report “shal¥ *be “prepared
and signed by individuals who are}’or act under

.the d:(.rection of, the r:f.ncipal officers of
~“-Spring ‘Crests--Thé “reporx:’ shall . Tist the ‘prin-
" ~elpaliofficers and’owmers of itgjcapi’tal stock
as-of “December 3]y Y9765 OF vIv.lis

-
unao-—.< um’:?f-fn‘.)v v «Bm .Lo..hfi/

(k) File a schedule for a plan of its system’s
upgrading with“the-Commisston" wifthin*ninety
days‘of -the’effective-date of “thigSorder,:
which~séhedule shall show a reasonable time-
table for the systemoimprovement§~‘vv:i’.th comple- ‘
tion within one year. : ‘
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At -the Novemb gr,zz,,.lpgg hea.ring ,the ataff '& engineer

S o ~‘Jdd - .n.l-..‘_.:- .

presently assigned :ito “these matters -recommended that the transfer
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of ownership be conditioned on Ameri‘ean supplying proof of the
safe water yield of the“'system. as»"it&“rela‘tes.rto"'rraeta \2947 and

Y gnlasmy e nn s ol m,')

3380 and- complianc s “with .J:eq,uirementsl..(‘b):“wuug}.go&) ‘ and (k)
above listed. Anmerican's president testiffed ,to:‘.acoeptance of
requirements (a) through (¢), (£f) through Ci‘)‘s" nd ‘(k) « He

further testified‘ thabvca, precedent: firstbetep toacd’epting and

,~-,~u \nqu-vnfﬁmv--*

effecting reeommenda ona (9, Ancf (e), Vag to .o*btaig an accurate

‘as built” system map: :as Ct:he_ref appeare'to “berarm\mber of dis-
crepancies between the "as planne)d"”and‘ “"a.Ja‘ 'buﬂt" s'ystem- He

proposes tohave the:design:engineer:prepare ‘such -Za''map.-and,
further, to have the -oxiginal, lz-year-old ,mter 1_::eyplmul’.sl'xme.::xt
study updated *as'-'he:doesa‘not wis‘h;‘*to rel'y.om whatﬂ:er 'believes to
be an outdated stud}:., .A.t,,,tha.t .ﬁt 'Zhe jeels thqt:he will be in

ra .\J - bk

a position to intelligently plan for any future development of

it Rheds

the water -system that might -be- feasibleg'.; a.g::ees tbnt‘ "no new

-.A..-.a-./ Vorwt e AT e PUSADS [

customers should be comnécted until: the atudywis:ccompleted ‘
- Testimony .was, p::esented on‘,beha"lf gf complaina.nt to

o \,.‘_s)...-

the effects rosizonxq Ao :::fm::n:*co z.._ SNINAZTO O

&-FA *.- 3~»
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“The " study <3 water rep‘Ienishm
prepared by a competent geo“iogi’st ané’
o could-be used .as _a.basis for the deter-,..
e ;.minati’on,.oﬁiavaiia‘ble( mter -o.t thi’s as 4
- ;.,CZ) .‘.I.He ,:Es pree]fuded from ‘builai .f’72 sfngle- .
<anl. -.-dwelling units.because of. Spring-Crest's
“failure to prov:tde infomation-.toothe,
Real Estate Commission. T
(3) = J.'he mter,cons\mption of. .«113 custome::&
.- xepresents about,l6.percent .ofithey:t
.. .- 'water.tfeplenishment .of “130-gpm deter:,
—n e g:_'.nedalzﬁyears 880wl v npio

wsavz o6 wol Wc’r,_.‘ ,
‘ SULOV OO ..i:f.mw ffDJ.-o S
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(4) s The :cleaning and.repair of orizontal f,;«,;- o
~cwells 1s'a '-J.'eIa-t:g:;erceaajgﬁnd Anexpen- " -

r &L
81‘"-‘- idb w e .v—ov,:; ol ad? o2 Dozslox

2 2 enravod rgolrniomon 'vr..r"'“;*c

(5) '"Pxovfding :adequate ‘and relisble water

».Sexvice to.the ﬁdatfngééoxitemp-la.ted
‘,customers ncan be accomplished wi

T8 reasonable per:f.'od of time.
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“The ‘sales” agreement ent‘ered :Cnto on Karch 8 1977 is

~-r-- Y A vp-"','-ﬁ -3-'# .... “f g, e r)qﬁ - Acﬂ‘u 3 "03-:-’-0-:

between Essaness Theatres Corp'o ation (fssanegs) , Paul” I{osenbatm

(Rosen‘baum) » and Amer:f.‘oan "and pro(ri’.ci’eé tha:t' fg'e'r <:”.*'13r:f:'§.~*:[11~ ;t?i'Ehase

-...,., .r..... -.ﬂ,.r-\.

the interest “Of “Essaness’ and'Rosen‘ba i for 5’75 OOO eé)eh““""Am:rican

w0 am el B megg SRMATWO OTLNTIS OF "::'o.: ATA
bel:teves a reasombl‘e a‘ll' £Lon “of “the purchase “price ’%ooﬁ'ld .

o -wnrr"‘ ‘/-r-th RS S T e

$10,000 “¢or 145" shares of‘the coufr?on scock"éncf‘ 65000 £or Tan é’m"""
value so that the purchase ‘price’s t'he'"2§0 fégﬂof “s‘ftwﬂc"f"?f 7234 .

herein contemplated would be $20,000. American's witness' ﬂge*st -'-'“{1‘03

fied that there presently exists-mwplan& to develop the 335 acres

2
g,
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- s a4 b

of land being transf’erred i1 the sale is consummated. S
Findings iTads CEAZCRO 2T DI

21Ls5. The proposed utransﬁemoﬁvstoém‘woulcbxnotﬁbe‘@dverse to!

.‘.,..4.0 ;"

the -publiosinterest . vosamol Towod br TAT LW :r:::rz:a &:mqa 2o *o:*roo .
©:2. =The authordzatfongrantéd :shall not Be oons\truediVas-m oLz

finding of the value of .the “‘rrghts-'«an -p::opert:tee -authortzedi:to»m 62
be transferredssu irsmolevs wen ox bba Ilnfe .u,o':) -:r.,.wqe W8 L

3. $pring Crest should be restricted .tolfts 'fpresent’ nmberf’o -
of services “until-a supplyrof wat:er-adequate to s’ervew’hddit:tonal _‘
serv:tees I's proven o gox xoisw a1d 5bEOGOD | Jd: or" 2ol o3 sass ..ua"_- :

42»>Spring- C::est',slmouldwengafge@ “competent fengineer’ om=32 03

sultant to: . .eTemelaus Ilo welom o L RODTLOR: ~9.,n.w I.tz-*'*ma*”

_,.J(a.): Determinesthe dependa.ble mtex:*rep‘renf h<W |
229 -’“e?.S availeble_ to Spring. qrf'.?‘iﬂa *ao"o '*m..oa ¢ ..sb..o L
Srn zezamiiae ,too orls p:: w'*x.-»n ooz & r’c o:r“o V(d o:w-:.z *oo*-”

2xingox Doxiupow o::: = .: omo...c'm‘*o‘ mx.rfw'fo.,y“o
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(b) Prépare a’plen *"‘t‘o’g‘ether' mﬁ':e»eﬁémue)
““for-its {nlc)eption~ “to-repair facflitfes
related. to the delivery of water. and<
pressure regulation; develop, test, and,.,
comnect-horizéntsl and“vertical ‘vel“.l:s to‘*
sexve-Tracts “2947 -and~3380; “and “pr; |
& ‘map “showing - 'thém'es *built’" “Factlity ea.

iy D SQNTIC J*C—mo w... ¥a

5. _Spring Crest Da;lg}oul«:l implement a ”progra.m to, meter all
e 1 el SR - Y e DAILH wDLD
sources of supply at eactiz source and to meter its,,cust‘omera; eng .
0 e an Ta 4.. ST 2 w. .«.4‘r Sy ,...‘.4 T O FRR IO Y,

'bﬂl them 1n accordance with'its fnecf tar:tffs,. 0
s ‘ SAD DT OSSOSO IG Dile fnoada IO0UA .)m rw”druwo
" The, Comiss:[on concludes tha.t the application fo
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American to acq;xire ownership of 75 ;.»ercent of Spring Crest
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common stock should be granted and _that the relief requested,q,m ’
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by complaipn}a.nt _should be ~denied until furthe:.; order of the: e
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IT IS ORDERED that:

o lc'-;:F,irstcAmericanchea.lty —Comp&ny: oks;m, authoxi-zed: to?'*acquire
control of Spring Crest Water and Power Company through ,:acquisi:— dﬁ.
tion .of :75..percent, of its: outstandd:ng:ﬂtock .&s:met:forth.“in the
sales,:agreement:attached. tocthe: rapplic&tion.' T or:-;.v o8 0.

2. Spring Crest shall add no new customers untbb:ftmthen::
oxdex:-of: theCoMion. Bozalwtans oc’ b Jonal ::::o*w_ sr.r qZ ) R
I3 Spring-~Crest: shalbc:etain & competent: eng:‘.neer vcon-.-:w 2
sultant to determine the dependable water replenishnent: a:vailable:w

to it.and prepare-a ?Mnatoxepair,,wvater delivenyzfaca‘.lities N
meter all water sources, and meter all customers. o el ,‘..A::..'Jn
4. Within:- ninety::da-ys-aﬁterothe effective'date of ’this

order, Spring Crest shal?l ‘suﬁﬁ':tt’ “thé résilts “’of the™ "tests
required by paragraph 3, together with the cost est:'.mates and
construction schedule for :melementing the required repairs
and metering | - / ‘ i
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5. Spring Crest shall bill its customers 1n accordance
with 1ts filed tariffs.

6. The rellef requested by oomplainants 13 denied at this
time and until Spring Crest complies with this order-- When

compllance is complete, we will reopen the complaint to determine;;,cv‘

1L relief should be granted.q_

The errective date of this order sball be thlrty days
afte. the date hereof. : o : PR

Dated at San Framesco C'a.lifor'nia,,. 'icm.‘;s, »g«-f" 4 za?;;,;*-‘._‘;ﬂ
day of _Mapen -, 1978 Do e i




