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BEFORE THE, PUBLIC, u:r_IL}:TI,ES~O~SSION~~OF'~' ST-A'l'E"·OF-.CAL'IFORNIA: .. ·~~· 
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In :th~ m&;t:te%'~_o£··.the·App:.licati~n,:: ) .. ,/..' ".~~' ~,M".~? "'.~: ,.' ~d";~" ,\.;<'" . 

~~MP~"y ~;~~~a~r~h~~rig';;; :~.~. ~'~"APJ>~~'C&tto~~ ~~;~::;~~;;:~;;~~~:~(;.:~ .. 
an increase in'W3.te%' rates in its )'. (F11ed:,.J.anuary-., . .25,~.).9.:7})~"'.,,,,, .,' 
Wrigh~ ~ist:sic~.", ',,' .. ). "," ..... ' ., .. ,..... ~ .. , .. ", .. n., .: .. ",~"'" ... :. ~, ::~. " .... "." .. \ ....... . 

" .. "_,,, •. :'.I,,· .. ~ ~;..~' .... ' .. ~' .. ,. 4: .... • '.J ..... :... J' •. :~:r·,~.':,· .:.:, .. ' .. : .... ·:.-.'·~.t> ... ·~, .> ~:. ::,.:~~":~.~: .. ~ ":i-:"l; ... :' ·",;:,0f~~:'::',7:\,· .-

.. " ", 

O'Melveny & Myers, by~<Haro];d~:·M.·::"··. ~:;';.:.~ .:: :'-:~.' ~i;<:··;<.: .. ·:, ~':~;:: 

.. >~. ;Messmer r Jr .',..~:At~o::z:n.~y,.a.:~'. 'T;:ilw,;.:: ...... ,.:::" .. '" .~"" . 
for .app icant. . .'. ,. " 

. 'E11ri:er::Sj ostrom} Attorney' at' ~··ta:w ,: ~~'"~'\; "';:;- : .. "~:~<, I. :' .~': ::.<:::, ':':'.:,:; 
. ": .·:·.:.£~r.,·th~~.co.Dm:d.ss~()~;~~;:,., ~" ':\- :~~::'.::' ;:'. P.,';~ ... : ... :. ::<:':> 

"""" 

. ',' o "P."I N., I O.~N~. . , .... . _'0 __ ..... ~ ..... _ .. _ '.r"~ •. " .,'." •• ,., 
:', ""·.f_" ",t ... , ,' . 

_" •• '~ ,~'. • •• :., '".' _~' , ,\ I 

: .. ' :,' ~' ... ~."" ::.~"." ':':.'. ::," ... :n(: '., ;',;~ ..... ,::~ .... 1',:~ .... , I',." ,,. '/"""". "·~·'.":"''''·'''i J'fj'''''''''~'''''' "_".1" :: ....... :,~.,>r .~j~. 
C41ifo:nia Cities '''Water '~ny (CCWCY-seeks":'au-chority ".;.".".' 

to increase its ~righ~-:'Distrl~t :~~~ter~:d'wa;tei'~rat:es"~:8;p~~oxt::: '.':~~" 
mately $114,500 (80.5 pereent)_a~lly over the ra·tesestablish~~i. 

.. "' .' .. ':"' .... ':,.: ,;,'~ ';.~'·~i :"i"""""f~'''' ~""'!"\"', .... ~~.~.;.~..;'. "~. , .. ~.' ..... 1. -"",/.,~,~ ; .... ".~"''' .. '''' •• ' ~.!,,~~ ... ,,:O"~.... ~, :,' ' 
by D.84226 dat:ed ~rch" 25" 1975 ir.~'A~54~S4. "".. ""'~.'"-''''''..'' 

• _r .,.'~ I~.' '~ .. , .,.~ .... ' ::. ~I~:"''''::'. "", ',:.;~."~",:)':;/"'., .1'1'.::,: ..... >1"1."'" ~~~' ~~ ... " ''':'' ."', .. ,"''', ...... ', ~~,""' .. _.""~ .... ' J" .... ,:;,co.,.~.'It,"'~:~, ... 

. " ... CCWC, .a,.whoIly owned s:ubsidia:ry of Southe:rn~'Ca-l':r:forn!a:'"'' 

, :." . . . 

•. ~." >" " ~ '. ',' :.: "':' ..... ,~ ••• ,:''", .~'~: ._ ,~. '.' .... : .... J.~ ;"<":;~'~ "","', '''. l"'/e'., ..... _·w.;o;~"~~Y>I' .> ".,' 'IIJo"j" fill.,!"'.""!' .... ,.-~ .... '7. ""'~>';""" 

~'1ater, Company"(~c,w~),,, r~der~.~ub~i~· util~ty" 'W8.t:er" ~~iviee:tn'" .' '"'\'" ....... .. 
, .. _ '" .. '.', T",'. ' .... " _ .•••. ,,' ••.• II' ,",':~.~". " -:,~; ';".~'" ~~i'~~;:.~~.,;,~;,f" .. ".'\1'-~~.:., :)!'P:,.". ''''''':':l!.r;'I''I:' ";',1'" ,. ..... ~~,.< ... ,' .. j. 

various areas. in the counties of Lake,' Los. Angeles," Orari&e';~Se:n'~~ ~'. 
_ '" ~ •• ' ...... <~,-..' ', .. ~,: "' .. ~.: .. ~: ', ..... :~{I4i/ ":.:'~ ,:"r":;~~' (,'i\'··~"":J' .. :",,,.~ ....... , ........ "',' oi·'~j~"'J:"'''':...'''''''''!/''1.''. '\ ,A",. ;"'t,J'f .. ' ........ ,j,Ii":" .. ~ .''','''.1 

Bernardino San Luis Obispo, and Santa"Barbara"; .~: ,,><" ...... '''' .. :;; ..... "',)~ .• " 
.<.~+' ',' .".~ .. ,,',.' , .. ~'. ~"';',.,.. "'.~';:..:.:'~,,. .... ' .. ""' .:'~~," ::":~":. ,~:i' ~:~ .:>~'.r:,; ... ~:') " .. jl'::'1 .... \,..,~=).~.> ",," "'''':"r''''t ;-I!-'''~ 'j .... ,~ •• ~,'<', ') J' .. 

. , The Wrightwood District t s' S:e:z:vl;ce··area·:tncludes·:"'the';~!·~·'" '.,.<, 
": ... ,::;,,:'~ ' .. ':.,'":."~' '~;';,. ... '::).~~ . • "'·:'\"~:I.:r>.,.J' ::~,~, ,.-~:. !~'1~""r\":~ ~.·"-"·:"·"","··'i'!!-"·"·"'· 1......-.. ·~.~';.;:,. .. ~\J"'.;#1··'~'[:+ .,:. .... ~~.1~,;~~' ~' ... ,.. .. " 

community".ofWrightwood 16c4ted"ju'S't''''uOrtn Of··the~··I;C:)s"'Ang:eJ:es.:':"" ... " ..... , . 
~'I' .... """ ... : ""' .. ,,.:) .•• ~-:-:':")"~' ~:i>"'"",J,..:..,: .. w"~;- .... "\: :.~~). ~:~."·~,:":::.~I'." ...... · .,:.;,'t.,~".;~~~. "~""">.~"'''''''-<; ¥,~~ '-"""''''''',,'''''''''\ -

Metropolitan Area· on' the north slope' o~ the." <Sa.n:Gab:rl:elMountai:ns'~" .' 

. I~i;,';'ppr~x:i;;~;;iy'"" ~~.~~ ~~le~.·"lon&"-atld·."one:~rf:m1ie: wrae:::iii(r~~\': 
.... _ ...... ~ .. '., .,.I,."'".,i~ .",/',. .~.'",'"" ~.,'.~.'" r-; .... ".':::.I'..-Iro:~~, ... ,,~\_,,: ",~'" ·C,j:·.""i;'~"·it ~".!.~<./~".,,,:w-, •• ~) ..... ,,.,,.\ .... ",., .. , .. ,,,, 

fo-llows: ~~~e :H:t~"'ot1B.y:-:2 ~in><the":~S~~'1.~;,y.~~~~Y;~Z·~Ct:?9.e5~¥;r, 
~ ... '1 ~75~.C~c;::.s~ed:: ~~:7,~-9.:CuSt:om~ ;::i:n> :tt·8:Wrign~oo..:~Di:S:tr.re12· . ~-:.::. 

",' .... • ...... ' .. ,~". <'. '~ "'.~. :.. ... ~ • .-;, t_p.j~, ... " ::~ ;. . .;: ,'::,;'." ,;r<;:01 .~""i'-~) .... ; .:.~ ,~.~.; .. ~, ,;') f\/ -r.-~,~ .'--'~"~:~"""!' , ..... .7~ .. ", i"; ~ ~ /'~ ',I"'~Ho'",,,/::,, 

.':"':;::: i''::"':;·~:'~~ ~:~er,:s_,:pl>ly,::ts:.:.proyi.d~~,.~;;.o~;~~:.,~~~s,.' ~~~.'l?:~~;: 
. :beendrtiiEid ':~'Il: :tbe?' system}~At: the:·'pre'&entt·::t:f.met:only:::f'ou::r:).:of,',the 

..,~ .:.; '~:./" .<, .. : .::;, ,: ';. :.,<. '.,~ .. 'I,... ;' ~:. ~/./;:~= .L: (,}',Z, ':")\I-:~~:} -::.. •. ~;~.~,.. ::~ ....... ;~.,:. .. '~ ., ...... '", ,.Ir'~ .... ~ ~Il ' ..•. ~~ :...,.:~ .. ":' ......... "7" , . lI'I'." .. ,"it • .: ':~"':" ",,' 

.six ~l~~:.:.wil'l:.~p~od\1c.~ ~.~~~:b!:,c~~~~,;-:o~~~;~~~ .. fa~~~~~~Ei~~Ef~~;':'··· 
<" ,. 'J:. :.>:. ·:'.~;~\,~.~.,~i~i~j;~~;:~-:: ~.~:::::/".:~~;Z?? ~;;~::~~~.~;~i~:~:~,:~)~.~i~.·;··' 

• i:' 



1/ .:.'''.~~,,::. '~~~~.~;-,',..:.' ~>:-; ,< :::~. ~e-; .::~r,-"'>t;~~,l. ,:)~:'J.::'.' ~'~"':"~"\t'~ ~~;"~,~ ... >;~h,,' (.~~~.I""t'","'II-1:' t:',"'~l.\\·": """'-"'~"'~0-'-"d" ~';"., .~,! • .'~ •.. 

-, .!,estimony, and, exhibits', :r::~lating"to"t1ie~'~sf of.money·aiid·~:rate .; ... , 
.. of" rettirn:':or' SCWC9

$ 'operations< 'h&d~.'~e·en ;pre'8ented~bY',;,~tnes8U:' 
ro'f SCWC;·~inA.:56:l5:7'.":for:,: the~ Ol::anger~~u;t..ty <Di.s~,~1:~t.~.:; .• T~S:t~~on~:, and 
exb.ibits.::elati:l&. :~~ ~,d.:J~.~~~t~, .t~,the~ CPUCst~f~ r~E0rt on'" gen
eral' o:f!:ce"common 'revenues'·ana·· :expenses~:for -:];a;~er :,iriformation· 

. had>been.'~pr~sen;c:ed':by:,:witnesse&.- for SCWC:,in: A .. S6lSS~£or:· ·the .~entra.l 
3&Sin D,is,1::ric't .and..A. 56440 fo::: the .. Southwest ··D:Lstrict~.'" -:, 'These'~:" . 
'exl:d:'Oits,'" "together "With reate<!- ~es.t:t:niOny ~~ndY -eros.s~exaniina.t:ton:,., ' 
were 1nclucied in 'this record by reference'·as Exhibits 9, 10.,' 
and lO-A and Exhibits a and a-A. respectively. . '" , , 

, 2 ,,0 - -... , 
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believes the serv-ice charge type rate structure:will:,more:equitabiy: 
.~ -,'" ·."/-'-"'tr .. <1<.1 _'." •• ~ ..... " ,.:, .... ,.~'., .'\ .:' '.,M ,;-,1\.'71 : •. ' .",'.,;" "~\I """"""'-/~"'''''''·I., ... r~"J-,. I,..t".. ..... 'JIo~~;" ,-,. 

diS:~rtbut:e revenue"requ1rements' in 'l>roportion'~1:o-"'costs:~ incurred.'in: .' 
p:r6-rld1ni -watercs·er;..~2e <:-and Will "}proVfde for'wa:tef;;c:~rges~:to':;lie" (~::.I.:'~'. 
more:::im.1f~rm.:~for ~~t~ef.$ of":all~cli:sse~~:Whoma.'kec'eomp.a.ia~1~,use::,~'·(: 

f ' -'~''''''''.-.' l'::~'''-f~)t ,. i"" • • ,,,,' '::1 ... ",. t' ,r"\.""1 .... ' .. I~· .... ,.t"··t .. J'>·~·,~~-O~ ((;, ... ,.. ... \ .... ~I ... !~-Iq· '~(",":\. '-, .• ~ .•• '~.',J .• ,.I.:." ......... ·.· .. -\.-:"~.; •• o instal' ~ ,.' aci~1t:tes; ~ -' -"', ~ " .! ....... ~ •••. ' •• ~.' ... ~. "" .J .. :·, ........ " ... f' .. ;".'. ,;, ...... ""' ": - '., , '. 

i~ ~.. ',r ·:The;;~fo:tioWing . tabuia ti~n sets<,:rorthPthe,;Spresent ~g~~~r:a;l?:'~."~~':' 
serrlce~mete~ee.;:~~t~$i·:a.utliorlzed~Y:)D\:84226-;togeth~~L~tii:·those~:~j':;~·'.)i; 
proposed by CCWC in its .applic4ti~n:c~, ·~.').:,C":' • :':':'i~".1>;:;.;;~,:::;;;~;!,::;.~.:) ;.~};;';!'::;':J:. 

:."«."",~: ." .... ":,~.-:;.~,~:<., ·::.t;·:~ .~~. ):>:,.:.:~~.:'~> ';~":·.;·r(·;(;.·::;;~'~;~::,:' ~~ ·:,,:>I~rl\'':):\ ",'~'(.~: "~'I~~~:,) .. ,f(};~· 

" '. 

.•. ~. r,' _'. " -. 

Mollthlv·,:·n..~"'-"i:ty. 'D-te •. .., ... ,' .',. , .. ; -, ,", ", ',.- ," ,',' r., ~.- "(. ~44'" . ~. • ...... \,~ ......... ~ ... _ ... ' .... ' ~" ... ,4 .... 1 ' ... . .j f:;,,~r~ , :~<') t~,~~,~~,~~:,S~~,~~/~:" 
;:.~'\ ;'$oO' .. S»;';bc:t.;. .. 

.. : -1:: "!~. ...' ,':;t: ,:~~ ~ :~','~'.~ '~',' .:.~? ~'I:':, ~/.:.{~~",~;: (~.~:~ ":!:~.: .<-' J...(:"~ ':::0;> ~~~:') \(Cr ,i~,('~~~:> '. :~)-::0J'~;' ~,):~; t:~ , 
.' .~. ~ :'~~'!~~~~~!';~;~~~i~:)V .~::~~~;,~~ -~~.,>">~;:'~;' . 
. ~ -.' - > .. :te~,which,;:tha:t,m:!n:!mum,.cha.r&e;::wil:l::;!:,rr~:::.'~;~; ~ "~)'.:C".::,;~:,:!~\ 

, , . p:u:rcbase .at the. ,Annual,. Quantit~· Rates. ' 
... \·.·- ... ~ .. !~.'I-:-: ~) ... ;:..:. ::~~"'.~~;" ~~"" ..... ~,i .:):, 0.~CI,.'.·~"~::../~\r;,,.')l' ,:::~',;?r:c ... ~~.:1' ;"''";I-:;~~;,'\C ~~';),~.'::·O:;~~R 

2/. . . 
- the Service Charge 18a readiness-to- , 

serve charge applicable to all metered
service and. to which is' to ,be 'added the 
quantity charge computed at thecQ.ua:nt:tty 
Rates. '.' .. '. 
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, • ,'! ".:. • .... ," • • .... "' ... ~."', ~ 
" ~.:\ .. ~ •• ~:"~. ~'.1"':",)S.~ .... , .... w~:yJ4 .. ~~"~'.~)':':;:'-.~:::;'=:;' ::'>:~;.~-:- ,,~.~I~"\C .... !)~~;::.:::..(~.~. :t..';').,; .. ·'n~J.~': 'I.!·).':'~'~':'~.' t~~J~;)"~~'t,,,tj·.5~'{'· 

. . ~.~" .... l"or · .. the .. ,customer "with .. a,..51.8 x .• 3/4~ inch~ mete.r,;~·the· PX'opos:ed' '':::' .. ' 
••• "'~"'.Jo.", ... --""' ..... ' "~ .. ' .. ,, •• ,.,'.' ~';J.~.w ........ ~~, .. ;~._ ... ~ ),~ .•. \"."f' .... ,,*,.dH'.i'''',,,,,,,,,,,,,,,,,,,,,,),,,,, '., ..... M .... ' .... ~ ..... ~" .... ,;_ .,· .. "w .• " ..... _ .... ,:.j ...... ".~ 

rate represents ~a ,.68.,percent inc:r:ease .. £01: 'z.ero" cons:umption,,,.:a ;.;114~,5:~~ , 
.' ,"_ .• '"', .. ~~ .. - .•.. :',.,- .... """'.-.. ,,.~. ~\~,~,. ,··.' ........ ' •• .1_ ..... 1 , ...... , ...... .., """..,~"'._I ••. lw ...... v .... ".·~l -:"".,'I;o"~~.1'·'...;:"t.--:": .• ,,;~ .. ,, ... 'J.,,J..,~: 

percent increase.~ for .,:an a.nnual,~ consumpt ion .of .. :.5,O ... ccf~~;.a~54;..$::pex:cent'.~' 
""'~' ","'. ~.~., .... _~ ... ., • ..1_ • ... .'.,-....... " ~"" '1" ', .. "".II.. ... ..Jt ... "....; _ .. ~ ... \ .'#.'0. .. ' ~1.,.., .... I .... i~"I'. .. )~~..J. ..... ,.,'-I. _'.,.' ...... ·t,~ .• ,4.~,fl..,:~ "' .. '~'r .... ':,~-~.,'I"of~t,li" < 

increase for an annual consumption of 100:. ccf, .~and.;.a, .. ::~9:, .. 0.:.:percent:,~;<., 
,,",, 1' ..... , ...... '._, .. It-..J. ....... ,,.., "".: .. " • ~ ..... ,,,JfIo.J,~~· ..... ,,,~.,..t.,." "~,,, .. " 

increase .... for ~.an_.annual.,consumption o:f ~,150.~ccf.~: ~.Approximately;.86' ' .. 
,"" , ......... ",,,~, _'''''' ""~'.""', " .... ~,', ... "" ...... \ .... ,' ... , ........ «,',,_, • .. , .. , ... i ..... "-,-/·N<._:·,.: .. ,,.· • ... !I""""~""~' .~"".',;j-""'!i''' ... ,r",_~,,!,_,_ ",-".', 

pe::cent ... of~the:-bills .. rendered,\in~tCCWC.~s~ .. Wrightwood,;,Distt:;i.ct"are>fol:" . .., 
'."",i ",'''_. ",. .... '_, ....... ·, ... ' .. ',..,_.,~'I ...... _ ............ '.> ' ..... ",""'. I.~ v·-~~, ................. ~..J ,"""'.J .... I-i.~ •. ,."-"'_,_ ..... #*',-, .. '_ ..... W"' •. ' .... " "'.~ .... -"'_ ... ~,,i 

annual con.s:w:rtptions of' 150 ccf, or.: less .... :>~, "" "~ .... ~, ... ~. "i~.~~ .•. ".1· .... ;,,.;, .. ; •• "' .... ~, . 
1 ~joj,-,' .. ,.s ... ~;. ... 4'~-'.i ...... '''':i' ......... ··'', t' ............ " oj,.....,.-- ...", !'I~y' ~ ~l,'·~,"';O'''.,v;;,:;.~','''''.,."" .. 

. Several of CCWC's customerss:tated' at the hearing. that, it. 
-:-",.,~q.',. ,,,,,,,,~,,,,,,:\ .~.1~'.'''''''''·I1~''~~J'''''t.' .'" "':,'. !-. "'" '. ", " . 

was their opinion that the prOpO:se<i~'rat:es:::would result' in::'exceS:~ive;' . 
~ , " ,,'- ... , , ....... Y~ ........ ,,,YO- .,:- , ..... ~. '''--''I.r'1,-''':''''. . "';' , .' -':', ,,", ','. ,.' " . 

incre~:1:o the _l~l.:..consumer. !he Commissionstaff·engineer· 
recommended that COle's proposed service' charge :typ~,ratei:be6adoptedl~; 
and . that . for the parpose of~ .this. ?:roeeed:t'ClIg;~ a. 300~dub:£e:f~~tC:~)i.~~~1:! '. '. 

, . ~II ' ',,", ,':' , -'.:' "',' . :' .' " 

lifeline bloek be established with th~ inc:rease:f~:~1.~~~i~!?:~.?!!~g~\ 
25 oercent less than the;. overall 'increase,,:,'of.:,.nonl:i.'fe~ine.~quant:tties·~; .. .;'.:. ~ ~ - \' .. ~, ... -.. :r:: .,~tl".,," .. " ~~~,;" ....... " ... :-;I'> ~-.,:,~~~.-,::" .... _~~~~_~". :,':::"t"- -::~.,..::~"', .. ' .. ' 
Results of Operat:lon. .. ...... ~ .. , .... , ... .. l .. ~, .••. " ..• : ~~-~ ........ ~ ,.~Vt·.,! ..... ~.~,.~:,~., ' .. 'e' 

.'~"', ...,.4., r'\!~"'~" """""',\.11' ~ ... ~~'t ')""j.~,' '-"'/"';'0 "?,,'r' '.' ~'I"~~!~- ", 

Both, the '"COmmission ~ statf" 'and" e(:WC1>resente<iresul'ts-'o'f,v >, ' .'. 
operations,:reports ·for:-:-the test year 1977. In' addition,. CCwc<' 

~ ..... ,"',~"'.~ ."~ ,~,,".,., •. ,_".~:~ " • , ' .'" ,'. r' " """','. ,,L , 

, pres,en~~:~,~exhio~t:~e§ting. forth the CPUC staff,',s .. , ~st:tmated':tes~,'· . 
...... """~ ... __ .' _____ ' _;.,.' ............ __ • ,",' I ' •• ' "~.,, \ :1'. " ' 

year 1?77, ~ ?f ~ar;nings at proposed rates:a~ju~t~~~ for,..J~ter· . 
i,'J, ,0#- .. ~ ',,'~,I ,·~ti;. 'I,.} , ...,~~ .... ~ ...... P';,.+~'7 ,,..,W"'i,,.. ......... l.I

I
,, ... , ...... ""I.".'-j'lJ.; .. ,t- '~··d""~~· 

information':'-and com' any Position:-' .,., .... '':::',::,: .~~~:~:;.,E;,'~~" .... \'"';''~::''''':''' .' 
_... ,'" '1"_" .... P ,. u ...... 11" • ... .. tI ....... "" <II, • 'OIl .. ~ .......... ,," __ '" ...... J- ~ ," ...,,' ..... ". , \ \I" , • J. ....,""", _ 

:': .:: The adjustments for· later· informati:on:r:c¢nsl.st, of·:an, increase: 
of $l,l(xk~~ refl~~t' :a:·~cPUC·authorized· electi:ic:p~~i~;: ra.1:e.:i.n~r.eise;'·' 

" •. '" i ... <, ... " .. ,,. _ ........ II< .. '" .... ,'" ... fir< ~ W' 1/ .., .... orlr"'''''_''-'''', 'lld.~, ,,,,,",, ,"" " J'" ..... A....,.;/ '<, " .' 

$9,400:)1ncrease<i payr:o:ll expense. and". taxes. 'to.:';;ref;lec:t~·theaddit:£:on;;;of ." 
one more employee . for the. Wrightwoo<!D~s~ri~t; a net de~rease:' itt . . 
administrative ~:' .. ,.:~ .:: ":'~S::"r~1ltiii<: fi.=O~l.:i:.ut~~e::'f~r '~he n~ ~_ ... '" _ .. ' _ ..... _ .... 8; ..... ~ ... ~_. " .. ". _ ' .. _ .• :;);...... ...'.' 
employee's benefi ts~"s.nd;:~a:;·=deC:rease'~!'f6r:i..the-!~11:m:i:n:a:t::i:on. of<:rent,·.f or' a 
storage yard no· 'l~iiie~':~lf£i:i~bl~~£6:[;ccw2;. ~~(it(tif~~i-~1J,~ted:deerease~in' 

'., " 

. " 
. \ ." 

,.' .' 

,. .'.. :,~ .. '. . ··e··.··· , .. /' 1 ,\" '. 

""". '.' ',.,,;, 
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... , .... " "r,'.'" .. "' ...... _""" .......... ~"" • .,. ,~._ ... "' .. ,..~,., -,.'::,/:L';' ........ "~""'I-j;~ ~"·ff"'':I.I.oWo..' ,~,,_~""-ti "',~ ~'I ,~~" 1";"~7"" ", ', .. r,"'. ~ .~.""~ '. J __ .,/ ..... ,.~l~ . ..,) .. ,)o ~ .. f .. "_~ _ r __ ~ _~i.+" •. '--""O_....r.J, .. __ ow.J..I .. ~, ('.;."..... ... ~ .. ' .... O-*"..".,.O_,':)~~.',j... "" . ".", ,: 

stat.~. and:".fe.der~.l J~co~e .. , t~e.s .• ,.",S~ ~l,l....a,d~p~"tlle ..... ~,t.af,f -e,s,timat~.~_,at . . ~.,./~'h~' _,,,~~~'~,,', .,,,,~'.,, "',\" ,,.. ,,:, .... ",,,,,.l' ... ,. ,.,.. ... ~ .••.. /.:~~.~\ .. ; ~,~ ,.""....wI ....... "w~.., .... __ ..... .,.'I:"'.':..l'IV .. , ........ .,:..~ .... ' ,,,,,~:,~~,,,,., ,( ....... '~ •• ", ..... j~\" ........... ,' 

present 'rates as adjusted for later informationabove'deseribed:.: .. ;~,.,~: 
- .". <, ' '.,\ \'".-1.') 

CCWC agreed with hs.t;a£.f ... ,~~n~~~'r:,s",,~~mputat:lon of rate base . 
• ..~, ,l .... 10.1 .,.. ... """ .40. I ............... ·} 'L!<.-I"'" • 

except for a $4, 200 adjustment'::---(or:7:t'h~:e:xitril:i:la:tion of some land '. in 
aDd around 'Well No.4, and the resulting $lOO'reductiori,·iri,ad valorem 

taxes. ~~~2~~~~-::-~~2t~e,;;z.§:~~~;:~~¥Q~~~~~ent:rre:~:t:~~.~~·~f:;.· 
land that was~:ii:i.os~quentiY:·ti'asmented into four parcels,' asaresuit 

~ " . . 

of the acquisition;. ;£Or;: the sum of onedolla;r;,;~~£?::a:7~~nt~.poi:t'.ion 
of the parcel by the San Bernardino County FiO,o.d:. ~on~roJ.._ Dis.t~i;ct~" 

. • ."""f~)~'" .. ,~t...",~ ,.f\ ........ ¥,;,.; ..... ' ... v 

One of. the four parcels of land has tw~~weJ:l:~7ons:.:r~ratia:twa:ss~tted 
. ,.... \~.. '''·'.·I_''·~_''·'~JtI''II:.,. Jj. ·.'~"'r~""':""'~"II"'~.""';':'l""";··'~O'~·-'·· "," 

in rate base, by th·e".S:-~f engineer. ~e::o:tlier ... ,~e:e:;:P.i'rc.e~,~:were 
'V"~ ... ' .... :.. ...... ....... 1.,.1' ,.,r·,.· ... ..... ,_ .. .l ... ""'" ............ ,., ... -.,s, ....... ,....- ••. ~.,I'J ... , .. 

eliminated from rate:i:base by the staff engineer a~,noti ... bmg)'Use<land 
useful. It is ccWC:'~s,-;:.position that' it shoulamoti.1'be-· penalized":· " 
because the actioUf. s?C: another governme~tal' agencY:'?;.;'~.~3:1,J.;.~~~~:" four, 

_ pa=cels instead of one. CCWC's witness. further :testified':that one. of, 
., the three parcels is;;: '~der considera~ion ai:a:-:':p(;t~ti{i'~~'~(;ff sl:t:e: •.... .'It: 

is not uncommon for.:a.\staff engineer to eli1ninate::an' :trnu:s.edS>:portion 
of land· from a single:;- parcel in eo'mputing. rate ba~e. •.. ~~.Cons.e<LuentlY,·' 

\;.\., \ ,.......' ,N .. ~ ........ __ ~,J .... •• 'iII ... • .......... ....,.,.1.. . 

the adjustment might have been made even were ,the parcel not. 
" ' .• ' .... _ .. +,.~., ~.~ ~",,""'\-"" '. . ".-, "" ... ~r'., !. 

fragmented. In any event it is\ 'apparent-'that .t1:ie thx:ee parcels in, 
question are not used &1d useful iIl CCWC's operations ~ n_~;1t.n<;.~p.~~1;l 
. a plan fore. utilitY:':uSe::':'i~;' the:,near:::'£utul:e.:<· .. We.:wil l:j:J.lthe:r.eiore.,.: adopt:.,' 

• • • r • • ~,.,' " • 

th "-&:f·w. • t.. t ""-.·b ~A'M""t~ ... -t. ..... _,.:".::_.~, ....... ' .... ,-~ ... "1""':11' ..,..~ .. ~.""" ~ ....... ,'" ~.~.,oj ~~;:"~f)" . e s~ J-eng,l.D.eer ;'S .... ..ra: :e.:~ .. ase- .... .Io6 ...... ~.~- ..• - .. ' .... _.AM .,~(.,~o", ........ , .. ~~... '\ "'o/";'~,:," .~-::~ .'~ 
.. r'., . ',' '". ,*' ':'"... .. ." ,r 

.. '., 

.. · .... :~.7:.-: .•.•.. "'*~.~~,-.!~.,\ ...... '::, ,,~. ·~c:::· "7? ":,:,:;' lit. ......... ';t":~.,.y • ....,.. .. "~'t\' .... '~'I.."~':;;- ~"""'I.,.~,"'I/'!"!,~:I-\'''W'lo''''''.w; ;'''*",,..1· .,~,~.~}\",~~"",~. __ ~ ~ ... _ ~ .. ....t _. _" _ _-.., "" __ • v ~ ..... \ •• ~ .. \..,.,,' ''"''.:'~IO'''''' "'. ~'."'~;.... • ..... '~'_, _ ..... ' '~'I'"~;,JI·",,,,,,,,,;,;:;,,,.llr~~.. -"'" ~ .... ~.,- , " , 

• • " : • " • ,'..... • ". ,., : <, ~ ", • '. '. I, '." . r.: ' .. 

' ........ " • J." ~"... JI< ... !''". "' •• )::' .•.. ':.l':"'.-_'· _ ~~j },·· •• r .. ~\~.,~,._~~·L·.' ,·:"·~·~·~,,..-.. "'1 i,;~'"'j.'.·' ,'r. .. r/ .,,;,.'. ""i· .... ~?' ... f"(t ~:. (1. ~ r~,"I\~(~ 1""'-' . .: .:,¥ ....... 1..;...,..;. ~, ... ~... .- ~.... .. _ __ __... ~ t .... I",~..JV'" 4' ............ .I!,,\ ...... ,r. ,_ ,'I~ •.. :-- 1~:'-'._ :",.JIra-, /~y,..,t~." .... -:-: ......... \ .. ' 

.:~~ ... 'J ~ ::.~.~.,·.,.. .. ,jl~.-._·""':i~I • .-r.~,·, ~ .,.., ~... Q.~-,(\\ ~.' , ......-;a... :. ,..~ ;<:',"'" ":',~~.'f.:.y.:"-._ ',)10 ··"1 ..... ""1 '~'~:i ""'·~~t :,- ~..,.,' ~J'~_~:"" ""';~~~r~'~ ..... r~ ·:l->~':·'~· .>" "*"".;- ___ ~.- ____ ~..,... ,.), .. I.J,. ..... ~ .,0.4'e.0 'fIIII. ,..~'..,;i_OIi." .... I:'~",,_',~ .... J ',0(,;<111"'"_, .... ' .' ... '...-wtl.' .... ~L.~.'. '~P"~~.r,.~(:~~j ... -:Jo7·W'"'.''''''''''' 

•
• ~.':..~." ..• ,,'.:~ ..... _. "~·,'., . ..,., •. ~~',.7'I~' ~,"..:',.._ ..... ~~:~, ..... _~.-;.._ ~~";'f? ~ ,-\:"\. ".~'J~~~, .... lh,:J """,J...". -It'1 ~~.ofIof'·;1 ...... • •• ~,,~~, ... ~~.!I"""": ~ _ ~.;;,~ __ ~~ _ .......... .,.... ...... ; "" __ •• 1_ .. ;.,' .... ';'.(l.,... ..... ty ................... .,. .. " .... '"-J...-t ...JJiI:.io ..... ~ ..... _J~_ ... ~'" " 

... ... \ -...... J I;' t"' .. ,., ... '-';r,.f,"~";....J.-:r ."".~.:~.,'~' .r~ ... ' :--; ~~:~',. , ~', ',. ooI\~ '.' ... 1.1 .... ' ..... ,,~,.:,~,~., ,/ :-::::).:1, ~J ~-¥<."\.\:. •. ,:/; •. e. :~...:~: ~~;,.:..:.~~~ . ~~(:'> ...... ~.:..·'I ~ . ./.)IIo.L :.I .... I"' • ..l.· "'I. .. "fIIi/~. ,.; .. '0_ J , ...... v_,.\;'t,. .•• ~'\ lit wJ:1;_ ,~ .. .v"~_>'IJr"_I' ' 

.............. .r "'" \ ' " .'.";, ( • '.' ',., : i.. '." po , •• :, ' ,~.'. ","". ~. ,}: .. ;: .' 

• ~~i_·.·,~~~ ...... ~~.'(:: ""I"'.,.: .. ~",,.~ on~ .. ~' ''''''-l'~ ~o:r ~.t~~C:~.,J.\. .0C'.o. :,::::,!) ........... j~':J:!~ ::,e~~~tr .. =:W~Oa:,.~~ .. ,."" . 
- ..,... - ""'" • "'-.1'-.... ....;,)_ \- ...... .",. __ ......." ....:, ',' , .' .' 'j. " • , • 

. " .," .'.' I, 

-:2:: 1~,2 I:.:-I: '-; j.~;=":."=.~;~c:, ,~!"..o~ ::;'11
'':: '-:<)Irr=' ~<:r$~;e-;, \ r. ~~,~~:.r=-:;', lO:, r!"J~:' .:t/~~~:."', e, . 

.. , '. ,.~, , ;' ".,., '.'01 '. , ", .: .,.", ,". ,I.' \ r'·.,',· I , 

~,~):,":; .. ~;~ .~::..~ !ij ~L;;';:~~-: ::0 ~~s~ :~ ~~~'~~;~~O:>!:)...:"·,.~!!-l""!!r::S"'?·~".:,~~j;::J~~;:~:,,;·',,,:,'.' 
.' .. " 

'. ~ , ' ",,", 

',,': ..... '" ,.,.'.' 
~ I '. • 
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A. 57034. S'W/km 

Rate''. 'of '10 

R.et1:rn"~· "."'~ ':;'.~ ;:~. "~;. ~~ :\~ '~J ;.~ :.,~/::;:, :':,' ~~ .. : '" .~,~.~: ":" I,;': ,h.: ',) ~). ;,~:~ :,/ .,';' ,: .. ",:'--': ~~'':'~,j~ l, ;, /' '"'' ::':,' ~:?~:.~; ,~~: :"~',. 

':, ':: " ,,: ":.::; CCWC':had:,~ ineluded. ,in, :th1s:::reeord::by~ref.ereneet:the:·>;:;, ::,,~;::'j:,. "," 

.exhibits ~ .tes.tlmollY, and related:,;c:.ross -exam:£na'ti ont pres.entecf~:byj ;'~, ~r;' ,: 
SCWC's wi~es~es at the hearings,in A.56JS7 for: a general, rate', 
increase in SCWC' 8 Orange County , District. l'heseexh1b:tts ~' 

t:est:1mony~ aud related cross-examination ,were, also incol:pOrated. 
by reference a.t the hearings on A.56158 for' sewe' s:.Cent';'~l. Basill 
Distrlct;A.561S1 for. i1:S Pomona V&lley'Dis'tr1C~.; A~S6440.,:for 
its Scuthwest Distriet; and A.56339: for 1ts,:S1gB~r District'.', 
For all of these, exeeptthe Big. Bear Diatriet~ 'the'staff.', .' ", ',,' 
£1nane1al reeOUlDended a' rate 'ofre~~f>,9~-15.pere~t',' 

.' " " " " .. , \'," 
'" ' ,'.,,'. 

" "1 



A.57034 SW/km 

and a return;~on.::equity;'of=l'3;·33-~~peree.lt·;: and <we~adoptedC~s' .I;:~'~~:;!:/:~ 
reasonable8.~~=at:e .'~of):·%'eturn .of::8;8~pereerit"Cto6provrd~~~~ ':::)-::~:'::!)';';-:':":~ 
return;~ on :co_n ::'cit,ui ty :.:of '::'.a. pprox1ma t'ely~;;]2;;S~:"Percerit :;.:":i.:;: ',~ t·;; ,2~ C.:~:.~j 

lesser 'rate ~~of ~~:return-':of :~8:()' percent "w!tl:'t",iat:';retUrn:ori~'~eqw:tY~' • 2 ·c, j 

of lO .. 34'"pereent, was::aU:thorized'":for.tlie~·!g' Bea£lD:i?str!c-e"r~).-::G.,:·. s:.::., 
. " .~' ..~ ". ..' , •. "" ~ ':, j .... ~ j. II"Ii''''' ''''_'IT~ .!. r ., .. J-; ...... ~. because ·'of 'Che~:qual:ity::of ::serv:tee :·b:eing ,crenderecr;.~-: .,:V,,' .. "{~ ," .'-~ ,"., ".)., ..•. 

: . ~::In:,1>;::S55S.3~:~~:!n'::CCWC':8'(A:~~S5713l- for' a:~'g'enera:l.rat'e;\· ~::,~~, ~:,;,v, 
increase ::or ~itS::';.'San:'D1lDas :'Dist'rtci·::we: attthorlz·ed,r,a.·' ra1:~of;=; ,), ':., i~':.~'::' 
returI:. 'of.' ,~. 70- percent '~~to:.:prov:tde· ~a retu:z:-ri':;'n~~eqUf:tY:;o:f ':;;: ~ ~:,: >;~;;,;"::: ::: 
12.41 percent~';;'::In.:-th:ts. :app11eat:ion';CCWC'·reqUe$:te<Fi1>!t:~::be'~";':::: ,~:::;::',':,~ .. ,: 
authori%ed/t:b.e sa.me~. 70: ~percent' :rat'e'::o£ ·:retul:ti:-~'a,i~lioni~d:·':-,,;:;-::~·:t.:",;:::: 
for the~;San '!>fm.;is::Dis1:rl.ee.,>:Ie.:w:tl:r be:'':noted",t1:i4t~becatis·~!of'·!·~;· :::c' 

,.' '~. . .... ' ~. .':'" ' .. to. '~,..IOt,.,,~ '''''''~''' , ..... ~!,' ". ... the di£ference:~1n-:£,ill8.ne1a;l:; structure ~tween' . C.cWC\and~CCWC.'" -',;~,.- .,;." 
consoli:dated :~th~.:scwC, ,~a:;rate:~:of:;,retul:n ,,;of·:~9\. 70::pereen~;otit.·,:,;'~:;>~ ~j 

CCWC ':,prOV'~ded'a':ret:arn '~on ::equtty;r.of·. ':1.-2 ~4·1~ .. percerit ~\J:is~,':.'Corf;::;.· '~:/V.;;:< ';" \~ 
trasted':with ':a ~r~n-::e<lu1ty;:Of;~ppro~t'eiY":lS!::'7:~eieent::t''-~:::~)~ 
for::CCWC, .consolida:t'edi:w:tth~~SCWC~: (-or j:ust7":;si~ght~yl'hi;Sbe~';:b8.h r::).:::~>;7 '. 
the::l:$ ~cent: retUrn ::on' equl":t:r"'::8uppOrted~q)y the'.zev:rd~ry.";V . :;-,.-:;,:~o 
material·. incorporated' in .th!s:~reeor<f~byu:referen&~'r~;·::':· ;!Z ':~'·''J·:,:;::':\:.~~:,:,::>.G 

In this proceed.ing, the Commission staff: finaneia:e.2.~:::~ 
examiner' :-rccotxmiended::.a ~~Ta'n8eo,::(>f::ra:t~::6f: return ci~:18'::8~¥re~t. . 
to 9'. 05·,:pereen~ :Wh'.teh:::Would· proVide ;;& ~iange :.on ::r~tU:r:n:~ri?coi~zi'6n:~r:'~:) ' .. 
stock equ:L.ty :,o:f:'::t3; ~rcent: :to- J:3i':6-z. ~;pereerit~:;ori\:thetpres~-er;J: :::. ::q~;~: :: 
couso 1idated' ;f.fnanc:£:a:1-:':'s:truc::ture';,:c ::nte-pres~ent ='.f.fiiatic:?ta.l' \~ .C."';:-':: :;,jr: ::: 

• :.. '" ... " , .:-. p"., ,<, ,.. .- ... , ~w;.~-~: ..... 
structure consists of '51. 97 ~perCent :'!ong=:':tem:.aebt;;)C31~~3:~;;:>C'reent~ .... ", 
bank 1oans,;.-;12,..94.~pe:centpreferred stock; and 31. 78'pereent.·, . 

, •• ',~ .... ,,~ •• ,- ·w·"' .... }"''' "vi "". . • .' ' •• 

common s~.~j~~._ The ,s.ia"f.f financi'"al examinertest:ES::ed,: 
• " , I 

that as a res~~:t: of the ac~~sition~; CCWC bySCWC 'th~~~~n . 
stock equity dropped from its historical' 35· percent of'~h~!)~~ . 

. ,-:. ,.~~~ , :~ . ,.:-. :.~~:''''~~', \ ,=:i~,"':3~. 
capital to th~resent 31. Z~7ercent== He beli~esth1s' 'to'.,be 

~. .. t··~ ~ ~ ..::... 'j , • 

a temporaxy pOS:1tion and exPects the .c:apital·sttueture:tor • .... 

return to the noxma1 35 percent :coumon stock:equ1ty: :tn':tll~',near ", . 

'" _~,,, I 

, , ; ";"',,'" 

',', ," . 
; ""j 

.. ,' .. ,':,: 

-7~' , . . 
.,'.,,', 

>.' ,.,;' 
.,' ,',: 
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future. ~.C:ons;e.qu~ntly~ ::.,he. ~~mmendS'Etha:t:~s;ue~h,::a·:>f:1nancia·l:':J"1. .::: ;;'~';'~ . 
s tl:'uc:ture 1:>.e.:.:as.e~,;:for :oU%;::,-<=o=put:at:ions.. l::-::Ass.um.1ng/;~sueh:;& ~:;,.: C:j.;;7:O:\ ~:,~)~: 

capital st;t'U~;ux:e-:-:the :.~.mge .::of; ::r&·t~":,~~·,::re1:Ul':?lo~.)8 ~85:.~cent:-::~;:~ ~y~: 
to 9. 05.::?.~c:en;, ~li;:J?'roy1d~\.a :;ret:urn ·01l8equity.:':~1:ang:mg:~)£rcm~~;:z~"~).: . 

12.40 per<;e,nt.~;t~<:12 . ..;9.7:: ~ent. "'::~U:nda:.~·the::-la,tter·assi:zmp.~on·~,C.oZ· ::~C,· 
the retorn on eq~tY'":;wii:.t ,:,p;-~~de ~n-.. a£t.e~-:,ta:c;::t'llt~e$t,~O'Ver"".:~:'1'.):: 
age of about: 2 •. 5::: .. times,&ud;· ~'.:C:~1%ib:1ned;::<:ov.ex:age:so;f;(about;t2'~O'; . 
times f~:;' ~b~ int~'est.:and~ px:efer,x:ed ~:~~k::~ivideud8:.,::oIt!)~:,:r:;.C: 
t:he staff fina.u~~l,.~:exa.miner:~;g, judgment:<::that ~a:'~.:ra.te;-: o'f~l:etU:r:rt-';:!:l::>:::;~ 
w-ithin the,.z:~~~~d,:.~r8.nge::~l;k,.;px:o~d,e:;a p'b&lanc:!.ng::ofi~ .'.;;;;;, ,. ~": 
consumer >int.e.:t:es.~rw1tb.·:·the'J):enefi:ts;~.ac~ng:~to!ltb.e.~ ~'stori~:tt;:)~:'::~:'~" .. 

of th~,:compauy., .. · a:llow:~o:t:,~the:' soery;1cini.of .. i:the:.;~Uity.'!$.;£:b:ea ~~'J:: 
charges ,.'::aud ~:p'rovide:, an. c;cpportunity.-;to: ma;ke:"'DOderate~add1t~6D8l"'· ';');:;:: " 

to =e~~~~t~ .a:ft~r ~the;~;payment:: ~o:f;:8.~su:t:ta.b~~.;d1v1d~d:':';:::;'·~·<):1 
We h8.ve ear.E!fu.lly:c.o~1der.ed ~he: ~d~e r.of ~l:eeo:::d,:on;,,~:~t:e~~£:~':~':i:; 
re~:~~: . .8:?-op'~ :es: ;~eas~nab:l~:.~.·~r:a~~'.~(>;,~;retw:n::.o.~:~9:.0.,,-per.~ene:::;>;:.,-.;;.:;:. . e· •.. 
which ;,~ ,:p'r~J;i~~ _:~; ~~f!,t::urn. ·~o.n:. .e<tu:t.ty;:~f.rapproxllD&telY:.~44:~per-:"S· 
cent wi~,::$~,::px:esent, £.inane:ia,l::c~t~~e.·. and' ~l:21~~ Pe%.~ent:·w:l:tbi:i:: . 

a ~ed~ 3~' t' . 't' ·k;~·4~,t " ,-,'~,~, '~~~."'''~ '",,~~~ .. ""r_ ~I ',~,:~::, ,.~.~ ..... , ••• ..:.I,t.' ... "~;:.~.~.~~ an s J' ~e~ .,:c.~n(s OC: .... ~'i ....... y. ........... ;.,;~"".:-...... "' .... ,~.,,,::>.\, .... ,,~, .... -' ... ~ .... ·.o •. ~· ... ,., 
, .... .' " .. _,.,' '" :1;o..L 

Se--'coiilltllt.., ... , ..., ... ,. i,''" /. 1"- ,. J '...... "'~.\~, •. ~ .. ~ •• ~;~ r,~' ""Ol'''''''''''~'' ' ...... '.I~L",~':",,~ " ,..., .. ..,. .. , ' .. , 
~.;;;.~,.;,.",;;;.V .l.,;;."",;;;.' ,' ... ~ .. :'.".: ~:':.:'': ... : :-;': : ,:,'"."; •. '~ ~~.::t ... I.~'8:;'~ .:_;~,::.~"!,~/,".: ~~: •. ::~. " f.~""~ ... ...; .... ,1 ' ... ' ,'''' 1..-0 ..... '7,+ I.,,, ... ,.,.. ,', _ -:"'_ 

.. ' -.,,' .... ~. ,Ac:cord.ing 1:0-... t~he~ -x:ecox:d~::there, -;:Wex:.e,:thx:ee;:;;i.n£or:ma l:.r::.~o;::; :::;,:,X:::> . 
• ~"" ,.' ...... _. ....., .. -. T , • ; t.,{J • ' 

c:omp~~.;.~(>r;:d:isp~t.~d .~b;il18 ~&lld\lfiye: s~ee;-j:.el&ted'~?:z:maI:· :.::=' 

complain~s. ,f:ll~d ~with:(~~:~~S:S:10:n durlng.~the: per.:t04.,;~:rom-i::. };~:~:;'.~ 
T 1:9·75 .~..... " .. -·· .. 1:97.7· ... I"'.·'-t . '~ '.-.,f .. ·t·~:' '~~>,'." '~.r_\$;.:> ".-.~ ..".a-nua:y ... :.~~ ~~..; .• ; 0 ..... ' ... "',~, ome:Z:O:,.e:omp:-,1;(1;","us .oon-.,.J.;J.;.;,I.e,.":.~"""". 0· ...... , ... ) 

." ", • " '. '" . " 1."" 

CCWC'.n T.~ fto"'-·-......l·,..f.f~ ee w'" -e·...as. ~f.-" ·"0"'-"-' .... , :" ';: :,; ~,-< ~. ~ .• -....... ~ ... ,:.." ••. ,.... .. •.•••. ~. __ ~ . .,.·.~~":~_~~~w .. ~.~ , ... , .... f .. ~I,,, ('.,.. ~ ~ .... , .~ .. q,.> ''',''_\'''' ...... *ol,) r, .... , .. :','·'O/or.J .. ~r.,. ....... O-',· ""l,~._"",o...,.,.t,_,~i;., .... 
". , ", - . . . ~. ': :, .,'.' . . " _ _ .... ..- ...... -... ',: ..... /., .,,-/,. ......... .,.... "" .. ""~~~ ... ~· .. l'-_ ,-'i"'II.".~~~".. t ,'~~'.r ",.~,.~~~.J!I!'.t ,:.;.;.r- ..... ~..,.".",.J#' ... ;> 

.::'::-:::Z>-:!:.:..< .;:: ..... -.;;.. .. ";' •. c.. o· . .,., .... _. ...,1. .' .•. :.".~.~":''S .. """J:)~Q--Month:s" .r.:D.Q.ecr~ - .• ":~"":,,,. 
'.\.~ •• , 0 ~"·i·' ·• ...... v.·. -:l-9J.S~.::·~, ~:t976.. '-:..:7:.lunhl:9:7-7}r.~;l: .. :'::6J;U;:c:, 
.... ~ ""._ '.. • ...... .,. ... , ... ".~ .... 4 .. • .. _'--...-. ""., .. ~, ) 

, '--., • ' I '. " , :, 'I" .. ' .. /.- '-i,:,. '., ',' . "A: :t:,.,. ... ~ ,." ..... "".I"'.I.or"',"')o ......... r'\~'~.f"'\,... C' 4'\ \0' .... ., .... ~ ..... '''' .. ~!'L ' ...... I!! ,,(! ... ,I\o.~,, ~'''''' ,',,", :r ~.~~.""",. ,'.~ " ... ~~ ,.It.'~.;t..'''''-j: . /Btl .... ~:~·,.... ~ .t, • .,)I"~.. .,'~: 'wI."' .... '/"";' 1.1.12,· :~~ .... , .. "'~ .,;, ... ..,.&:.'+'0'.:.""' .... ' .. ;r·.I1""" ': 'o#' .. ' .. J:,,' ).~1~:1~~,..1.:.,'4· "t~~"'J: ,,,,,.~",.u.,~i!.~ 

Pressure "''"'')'''-~'''-' ."\~~ ~,..lO·...,.,.· ... ·,·)·~r ·,14· .-.. -~ :;)·~~ ..... ':"l{)"·""::':':··r:,. ... ···::·~O~·",·, 
• .J, _ .".·c, >Ii.!,. ..... :I ........ '., .. " ' ......... "' ... :. J .... 110 ....... )..,; ............ , .. ,.. '-:., _ ...... ,~"..A"-... ' .. ,.w .. ~~.. "1 ~ { ... ...I_...... ~ ... J, ' .. 'fl.""" _ -4,." " 

Di~ water '. 2 . 22' .. ,., .... "7'::~:' ".~ ..• . ". .. .. 

~;( ~.:;. ~'·~~:~.~~~~=~:~·~~~~~·;~?3~~~.:~·~:~':;!~:.~"~·:._~;~:;~~~=~'~Y:;~:1~~~"~~~.··.~~. 
c:' .":~' .. h·.t .... ""V_ ....... : ...... _1 ..... ....1 ..... ' ... (.,;:, ",.,1.·0- IJ"W_''':J.\oo{.;''~'' .,) ... J>,-;., ...... ?~-'~ ....... 9:~~ .. ,".,f .. ~ .... ~,'tO~\~ .... ' ...... ,~. ,. 

::.;,,:,,~).:: <J.:-.. :; ;~_::' -.;:~.~~~~) .;':.~c,.:: ;.:~ .:-:~.-O:?(J~' =,t:!~!)=,Ct.; ',c·2. ·r~~o:!·:'·~~,:'~r~";:j· :t:>~., !'::~~;:.:j~$7Z 
,,';' 
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AlsO'~'·~a(icoia!1lg-t<> ;th~";'recor~:·:'dun:.ng-:'i:'tsJ·f:re:l<f.:1:nveat:1'gat:ion·"t:he:,:~~;c',' 
staff~;;e(£eive~:r :mally::-:rm orma1.~·" ·comp.la:int!s::re i~ti'ng,l: ;t-¢.!c~outageS9t;:;:, <.t~O l::; .•. 

nume'rotis"·leaks,=/;,.a:nd:;=the~ ~ack~Of ;an:~.eff~C:t\1ve·~;wa'rntTli-':s.yst~~f,Or.:rdi:;:~ , . 
~ :""'.1''9' h, ...... ~, ..... P'e'. ~. I~ ,~_ .... ,~. -h.':.:. ' .... ...s .. ~,. ~ .'.t II' " ~.,.!... 1/ 1 ", _" '~'.~';.' ~ .1"11 L ,. possible' :water "'outage'~-'~" ~'"n~_:""~"\;'" .... ~)¥~.\)~l. :!,:;.~'~ .),~~~.,\ 4: ~L\:~.'''~' ,~");".:~~·~l. "~(~.~~~'~''';':j ~,;',;.':::~?:, 

::~···':CCWC"t'S:V1ee:'Presi:(rent:,·testi:fieaj tlUtt .'. an:=:add·1tlon&1' .~';;,.::.,. ~~'~;:;: 
emp ioyee:~~i':'ad"ded7 -to-::ttbe:~~igh1:wooa";:'$ t8:ff: s~ ·th&t:::'l".ea'kS-;~ outag~-;,::;; . 
etc., 'Oc:~ :i~on ":tlle-c";'wee"kendS: .eou-ld",be ~vered".;:'tba:t:r.aad:tt~otiB.l::~;~~ , 
wells have' :beeri'r<irllr~ :i:ndlor: ;aC1::r.v~ted;·/tO':inc'rea8:e)~~ ter= :~~pp.:ry.;':)~'" 
tb.at"":"otie~~of: the·(.g.iit<£:vaives~i'wii:(cn~hould:\:b8.ve=~rc:Ios'~~ctD:'::'.:.' :;'::"> 

incorr~ctli been:-:'l:e!t~';opeiicfor:i'an:~~enQed~penod'f~Wh!C:h}:ie:Sutted>c':-),~ . 
in the per.iOdie:~::dml:rt1i&' of~~"1x>riron:tof.l-th-e.rSY8iem· -c:iu$1ng.;",z..~,.:: 'r.~~<;' 
partia 1 ~Utaies'~i:i:i~roi·"!.low ::pr~sur:e;::~a:rid'{the.t:. an·~l;ai'mt':-$YstemJ~~;s;:: ,(.)!,'::::' 
and water level recorder had recently been installed. ' . He, st&t'ea;~(;.(:; 

that these actions .a:e expected 'to result :tria, drastic' red~C;t:t.~ri?£.ri 
it:. serV£e~~ c~ci;>ltLiuti: 2The~-:fa:ct<'dia.t:"none::of':CCWc:':s\3CUst~ei8',. 
made a :"derogatorf::'s tatement;aoOut ~;"'th~~::qualfty:::cof,~:s-e~ee:~'tI".t1:ie.r.l'''.:;::: 
public hearixlg on thIs ;·matter~~wourd:::appe.a1:,-::t~:::,:tndtC:s:te·~t:1iat<~1:b.e::s;~;~:::: . 
quality of"'se%V:tce \rendered'~;fn';the!.::wr:cghtWood . Distr:t:ot !:.:[s· , •• ~. 
improving. ::'.: One C:cUs tOme-r.Jd:td "s ta te~~tha. t::'&s !:a,"!>%:esult.rJof. ;r.I1"epairlug~)(":,;,:/ .. 

a leak-:au":o~':hoie"';~8~:left w!thout':'even a':!1ghted':birner;~,~,~{: :,::::,~:,. 
prote<:ti:cg i.t. 'She:::was~:tufonied;:"r.tbat.::the.~1:io-1:e-:~wa.8.'3De!ng~repa1red:.i::'·' 
lOt t1.. .. ·t;t';T-e':'J·l:·("r~~":;./: .. :.~",:~", f",·,'l -:· ........... ~·A.. .. ·,,~o,I~tll' .... :; ~:'I :;'~ .. ,,,,,"4, .,it.< . ...,.."" ... Mitf.~ ... ~;..,"' ":"4\' .1'\..;;, ... .,.....:.' . ...,," ':','':'" 
~ 4,Ia.. .1.J.ll. ,.,... ' .. __ ..t ••. , -' ... ~"""".'- -,." .... '" "T'oJ., I., ........ : , ........... "" ...... ' ....... ~. ~l~;.,1,""" ,At.;., """'-',-. 

~ .. " ~. ., ... . . . 
Cons--"':o~v...- ';'-:r::,~~~')~ ~,;-:. ~~::..::/:: ~-:-~:~~~'~":'i~. r-."t··<:!7'"r~"~'"··''~''<l''':-''' ....,~ ... ,",,,),,,, ri,~·~"'.I·''':);'''J ...... f11. 4 '!rJ· 

~ "Q.~.I. 4.4 , ... " - . ' ...... ""'~,~Jl.j..N" ",:,..- 1..,1' _ "', w_ ....... 'yt .",.i, .... ,-I", ':".,.'.a.AN· 

-: :',.:-:.: ::rU:'D,:'s6959," in ·c: l.o-1-!~;~our::.im,e'8t:{:gation .1ntoo_t~ro::vc,~~c: 
conserva d:on.~"~we: f'oiC:lC1 a'S'::£()'l:loWs::::'::i,t'9,~": oRa1:her;.;.~th&1:V;:requ1r:l.ngs 'x:: 
detailed:'e6mPi1inee-::'Tepores'frdurl~:t~impend1ugsWa.ter(CTis±SXo':t·:;:,s,:·~· 
period,'the~'" ·com:fss:lO~ ~l:iou-la':eonsi~er;: 'coml>l:i:a.ilee': W:tth~:thi'~., rr-:..;;:;: ~\:: 
decision in 'connection with requests~ ~£orJ.rat'e:>~r:! other::>::rel::fef:::CI-:~ '(;': 
from this Commission." ~eo page 16.) As a re8ult~ one of 
CCWC's vice. presidents presented testimony deta:Lli~its'pr.e8ent 
and proposed water conservationprograma. The, 'present" program;' . 
accord1Dg to the test:tmollY~ includes, traveling and'a.p~rlu:g:,v:::";, 

'-,. 

" ' ,..',.. 
~9'--'~~-

. , 
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beforevari~:; groupS').an<i; orga~za.;:Lo~..>·~~~g;(~17~l:.~.?~_~~i!iA 
tion, the·,:d~tribution:. of,;.wat~r::~.o.~1.'Y&:t.io~)~~~~~~~~~:~~s.'..~..::·;~=(~' 
trlbutiou'·:of~'~nc1scaping>.s:ugges:t:iotlS.· :us1n&'..P~t~i~~.t;;:;~~~e;~::;);:r:;:::,· 
relatively little water, placingadverti8emeut~:,~;:;~t.~·~~~;(i:~i~Qc· 
tips in.loca.l:·])&pers~ .:th~ d:i~,t;;i~~t;.i~ ,~,~ ~~~~~~ ~?-~.~~~ion:· ., . 

ki:ts-,.-=:the:, ins.ti~t.ion: of~. J:.eak,' ;de1::ec.~ic?~~:4n~'i~~~-;J)_~~~~.;i!~~~ •. :::,,) 
the~ £or.ecas~ing~;~f ;P~~b&P:l~ ~ya:1:~~il:t~.i~f;,,;.~~.~.:,-!:n'~~~';~:z:.~~ ~; ~~ :'.j 
CCWC: ·"i-s_::a:ls~: ".pres.ene;Ly:~c~ndu.c.t.d.ng.::S;t.u~~~~·:~E :.:.t.:t!~:.~~~.~~;~~.::.~::,:): :.~~.;,~ . 
of additional!('r,egu.14tox:st . .and;,the.:::creation,:of,add£tiona:l..p:ess.t1re:., .... ,., 

• ... . - ........ ' .... ", -- 4",",<4_,· ~ .. , ......... ~t.~, ,"~ ....... .J . ,J>t.~"c' _, .... ,f~,. ~'~,..I'· ... '· 

zones·, :to:-~f'ee.t: :opera,ting ::press.ure~ .. of~t&.Pproxim&t,ely~.~80~· poUnd.s..~, .... ;~::.. " 
. . '. .. - " ".-.A .~.... .~ .. ~. ~, .. '. ~ ...... T~. ..... ,.fl. ..... > ........... , \ .... ~ ''''';,','' , .. ,,:;, '"1 ,....,I.~ .... ,. 

per S<iWl~: ,.inch- :~~:In.,.:~is.: :wi:t.n~j~o'p'~Il,;1.~~.· ~.~;::~~~~~t..;~~,~:.:' .. :;,~:::.- ';,.> 
measure8,:~ted7 ;4bo~e: fully .:~()~~Y1:;:~~:J:t~~.:rt;.qtJ:S~~~~;::~';~·::·;~,:~ :::~ ;"~ 
D.86959A~ .).~.: . ~:;~\.:::. /,:~ ::' .. :~.~ t"~,,):::. (; ~':':';.~'~.I:r;';-:;~;'.,;">;,,,- ~:':~;"'::o:>;~::: ~;.,..t"~i";;::'.c:.( '::.~~:.;" ... 
Find1ngs';.~::-::.::~· .. :;:;;: i;. :,;:. ".' ~~. :: .:;:;;,:;~:.,;: .~:,. .:~~:i ~·;:)~;,.::x:, ~y~!!. :;;.~x,';.;~:"'L1· ~);?:'~":;:::i::;I';'.~:; .. 

,1:..";: ,:Callforn:1a;:C1d.~~:watel::;~Y;t~S ;n.:~~~:~~'~~~;,~--i~~:~.~j:. : 
tiona.l' ~revenues-::for:::i.ts::~twood ::])~s.t~ct~.~:)l>,~:;~>t~~6P';?p'~~d.~, . :.''6::~.:,::. '. e 
rates. :''Set: fortb.,~in>;the,-:-aPP'Ue.ation;~.are~:exc~.S:Si~~ .. ,:~'.) ':;~);:~-::"~);"; ".::::c:'::-:: . 

2. '!be~·adopt~· estima'Ses.~t:prev1()'Q81y.~cdis~s.~~v,1;l~;e~~ <?;.~;;~ ;~,:;::: 

oper.a.ting;;revenues:,,· . .'opera ting.:~\expens,e~ ~ :Jand~~r&te;:ba:se,wfor ·th~f'''' ~""'.;." .~. ~ .. "'," - ... !Iot ... _ YIr"'Y"'~ -'1"\o,~I",,,"\",,,,, 

test year:.1977('reasonably.1ndica~e;.~.the result&;~of.~C~~.~~'''oop~r:e:::~)~~: .. 
tions .,.in-:.its.': wr:tgh~,D18tr1ctf:1n:!theonear,.! f~tu::r:~. "w :::~.;:. ~617'::: ~\~) ::: 0":, r:.: 

3. A rate of return of 9. 0 p~rcent:on t1ieadopt~~:.;'~t~::;.d:- '.=,~:> 
base of $820,100 is reasonable~. Such rat'eof~eturl'iwi~i'j'(;~"~:~"\?::-:'C'0 
provide~-a ;:.return on:: eq~ty~:"of.~appro~~~~y,.l~.~l~~;~~~!=w1th--· . 
the present/CCWC/sC"wc~., _consolida.te~~~~!=~: :~~~e;.'!-~zv,:.~~;::.r:c;::· 
approx:l.ma.te-1y:~·l2:.:83::,p:er,c~t~·: 01l~ ~th:~:usjJmP'~~~.~.~~ .~~~~~~~:'.:~;:'~~;J 
return to;its,;"hi.stor.iC&~l::.c:&p:t~:l,;:~~~r:~~~p.prE~1':":!'.~~f,.,·.~";:t";;;t~~q .. 
3S pe:rcent')'C:ODIDOn)s~()Ck~:equity .'.' ~ ~'''). ,~,"!- ,.! ..... W' '''''"", ~ •• ~ ~'~~~:r·:o'~~··';.·~· .~~,..;,;,.~ ':';'''~''"I 

. . '. ,.., ...... ,~' -1.. ...... . 010 .. "._- ,...J ....... "'_~ ...... .,,(.~#;. .¥",,*,, .... '_' \.~""",wAoit:.. .... I,...,''''''' ' 

-') ~ lot .' .. ~ .... ~. .I '\ ~ ..... 1' ~'.·f"""~\·'· .1'.' :~.' '~.' , ... ' '",'" ,. '.' ~. :_ •. , ......... ,' ...... _ .••. ':, •. ~: 
:,C ~:':~>c"' .. ~.. • _(-t.: .. /,~:~'.>-= , .. ;I (;~.J'. , .. (.1..... !);~;.:~~ \ .. \, ..... )~_, ...... ~./' .• ~;,o.:. ~,.l;~.c:m.Q.",. ;C.~,i-."" .1I',07...~~\./.' 

..... "........_,~ ... ' •• "'_ .... ~ •• :"~'. ~ ... , .. ,.;tp "'" ' ... ,.. ... ",. ,. , .. "" .......... '...... ... . • , .. ' .' .. ' "",. ", •. ·/,,\~~"'.>l,': ... ,;,.:,.~" ,~I"'" ':,>,,'" 

.... ,,""'H' .,~.~; ........ , «" .. -II ..... .J~ .. .:..._~._~.., :",) ~ nv~:;~ .. ~~_: .;"."\j.~:r,~~~"""rr',. ~:I ~'·'(~hj"~~~<:,.' "'1,~ ',',,\r #~H ~~J~f" 

."::.S-:::;;:'~7'=: =~~~~'~c:' ~)::.....: ~ "";i:'l·-=?~o~.~~~:~;:~:,~v;;:~;)~;6~;;,ii:~b~;~~':q6~~;.':i:.;~: .. · 
.,.!"-'I,'\.-""'."t""""'r"' .... ~ '.,...-""., ... ,.. ~ ...... ,,"' _ it'," """ .... , :.'. '''' .. C" .. ,\ ... '" •.. ,i.':,~~c:.':' '.":." 
.t.''-'~'' ." .. ~ ... ",\,J.", .,-f •• ~~ ¥~.:~t4~~:J',~/":.~,~' ... ~~.~Ji) •• :.t~,,~lo,..:. ·,'t.'~::.:o~,r.j2::~:j· ~~t:~,:;j. 0::" ~~:=~~():'j;:);.$. 
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4. The increases in rates and charges authorized herein>:are' • 
'reaso'll8.ble and the present rates and charges~insofar as they ,differ 
from those prescribed herein, 'a're for the futureunjust:'~d~'" 
unreasonable. 

5. Theau1:horized increase in rates at the, ,9:~iO ,percent 'rate' 
of return for the test year 1977' is expected to'provideincreased'" 
revenues of approximately $90,300 C60.9percent)£~rCCWC:rs;::g~eral 
metered service compared to a request.ed: increa;eof'$-1~4;SOO(80i5 

, pereent). ' , ,', 

6. The quality of, service rendered by CCWCin its 'Wrightwood, ", ' 
, ' ,.' , 

District is adequate. 
7. CCWC's present and proposed'plans for effecting,water':' ' 

conservation generally comply with 'therequirements,of,':O.86959., 
8. the establishment of a service' charge' type 'rate':'is '; 

reasonable. ' "", , '" ' 
_ 9. The establishment of a300-cubic':'foot·block ii~easotiable,,: " 
-but it is not possible to give this quantity an' l.nc.re~se"2~~~c~nt: ' 

less 1:han 1:he average increase now that the overall increase' granted 
is 20 percent less than that requested~ The rates authorized Will' 

, • , ".' • i 

result iu only a 37 percent increase for 100 eub:tefeet'of,water 
". ..' c, , I 

which quantity is often used in this. resort ,community~ ",' A water' use 
tabulation indicates that 23"Percent of cus:tomet b:lils, are ,forioo:' 

",I ; , • . ' 

cubic feet of water or' less. 
~ " " . 

The Commission concludes that the applieationshoul.d be," 
granted to the extent set forth in, the order whicK follows~ ',' _, 

o R D E It, 

IT IS ORDERED that after the effective' elAte of'this -, 
order, California Cities Water Company is.auth~rized,tof1.ie' 

.. ". 

the revised rate schedules attached to this order' as','Append'ix A" ' 

and concurrently to withdr.awand eaIlcel its'pres~ntl~' :eff~ti~¢' 
schedules. Such filing;,shall comply with ;,Gene:ral'Orde:r,:~N~~":9~~:A.~-:::':' ,', 

, ",,", " . '. 

""",' " 

. '~ . 

. ' :" . . ',' /' :. 
"'.< ' 

'" ,'. 

. .' ",' . 
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The effective date of the revised schedule shall be fou.J:., days '" 
aft:er the date of filing. The revised schedule shall, apply> 
only to service -rendered on and after theeffeetivecdate" 

thereof. 
The effective date of this order' 8MIl be thirty" 

, , ' 

days after the date hereof. 
Dated at 'San Frane1Seo ~ ,California" 

this Q. 14 day of _,;;_' _.:.;.;M~AR~CwH~'~1 ____ ~ ,197$~ 

I"~ '. 

, " 

. ,.' 

, "j • 
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'l'ERR....T'l'ORY . 

APPENDIX A 

Schedule No.. WW-l 

Wrightwood Tariff Area 

wrightwood. and vicinity, San Bernard.i:rio :md. I.o$ .AngelesCountie~~<", 

RATES 

'1' , 

, .~ .. 

-e QIlantity Rates: 
·Per.Mete~· 
',PerMonth'. 

First 300 eu.!t .. per loo.,cu.!t ................................ ' 
Over ·:300 -~eu.fi.· per 100' ~~,.£t .••••••••.•••• ' ••••••• ' •.••.•.••••• ;' 

". $';O;'~;'~" ", 
"i~06;: 

Service Charge: 

For' 5/a ·x'3!J..,-l::lch meter ............................. , ...... : •••.• ,. 
For' ~/~inell meter . ................ •• ,,~ ••••••••••. ~ •.•• ' ...... ,.:::' 
For l~in.eh· 'meter .••••••••• ~' ••.•••••••.••••••••.• ~ .•••. ' ••. 
For l~inch 'meter, •••••••• , •••••••.•• : ••••• :.. ••.••••• ~ .•• ..;.,: .. " 
For 2-inch: meter' •• .: •••••. ~ ........ ' ............. .: •••••.•••• '.>: 
For :3-inch 'meter •••••••••••••. ~'., .......... ~ ....... : ••• ,~ ..... :. 

The Service Charge ~.' a readines:s-to-serve;' charge: apPlicable 
t.Q .. all metered serviceandto.wbich. is to: be added' the" 
quantity charge computed at the QJlantityRates:':· 

SPrem CONDITION 

r " '.' 

.. , ',,'1 

(I):"·' 

.:' " 

'/.1 ;' 

A. new applicant tor service ~ 8d.vsnce anamouut eq.lalto-the:servic~:Charge",,·· 
for a period or twelve months. l'bis. advance'lrdll be Crecl.ited,to;;applicant·.s': . . 
account. .agai:o.st. wh:tch charges tor water service Will;: 'be'. deb1 ted: untiJ;,the .... .. 
adv&lce is c:1epleted.When no credit·l'e:Ialns. appl:ieant- .. w:Ul··be· billed'at.the .' 
IDOntlJl;y rate 8l)ove. No retw::i.d·l!I1ll be made 'Ilpon:discont1;rxnmce .. o! Serviee'it 
less. than twelve cont1nuou.s months. ' .' . ..,' , 


