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BEFORE THE PUBLIC UTILITIES COMMISSiON OF THE SQATE OF CALIFORNIAKF

Application of SMITHSON SPRINGS ) ‘ | L
WATER CO. For Authorization:to =~ )- : Applmcatron No. 577ll:
Issue 200 Shares.of its cOmmon Stock (F;lod Novombor 28 1977

at Par.

o P LN I o N

Smxthoon Sprlngs water Company (Smmthson Sprxngs) by th;s
application seeks authorzty to issue and oell 200 sharoo of ;ts ";‘
$100 pax value capital stock. R T _\I <Z f'm

Smxthson Sprlngs is a Calrfornla corporataon cngagcd
in the sale and- alstrzbutlon of water to dbout 125 customerS"rn
the v;c;nzty of pinon Hills, San Bernard;no County. For theﬁ '”_;
yoar 1976 it reported operat;ng rcvenues of $13 347 and;afnotafff
loss of $6,643. | R

szthson SPrxngo proposes to xssue the stock to lts |
major stockholder, the Estate of w&llxam S« Schwartz.a The stock
would be used to xepay the major stockholdor for $8 000 1n short-v5
term debt, with the balance of the proceods ($12‘000) proposed
to be usod ‘for the securing: of add;t;onal water supply. B

Smithson Spr;ngs was the, subgect of an lnvestzgatlon
by the Commission on its own mot;on, in Case NO& 9974, for the .
purpose of determ;n;ng the . utzl;ty's complmance wzth,the orders
from a prevmous decxsxon CDeczsron No. 695‘3 dated.August 4 1965
in Case No. 8039) . Particular concern was,dzrocted to the '
znadequaqy of the utility's water upplyy wh;dh Lnadoquacy*had
rosulted in the restrzct;on of delmvery ©of water to_szthson
Sprlngs customers for as l;ttle as four hours por dag{f
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In Decision No. 85014, datcd october 15, 1975, 1n Caeca‘
No. 92974, Smithson Springs was,ordered, among oﬁher thrngs,‘to o
(1) ‘haul water from an. approved source as nccessary'to mamntarn f”i‘l
at least 50,000 gallons in storage in its reservoxrs, (2) to.puti"e’_
in effect a surcharge to defray the addrtronal costs of haul;ng ji)*v
water, and (3) to commence studles for the purpose of" securrng :
additional permanent sources. of water supply. .

_ - The apolrcatron states that the utrixty has been haulxng
watexr and 1nvestrgat1ng additional sources of water supply as
ordered, but that it has been. necessary for Smrthson Sprzngs to
supplement its operating revenues. with short-term loano fromaoffrcers
and stockholders. The most promising: means for obtaxnxng addmtlonal
watex appears to be through connectron o a maxn to-be constructnd
by San Bermarxdino County Service Area 70~L. Smlthson Sprrngs
estimates that it will cost between $7 000 and $l0 000 to~construct
connectzng fac;lltleo between the eompany s aystem and the ZOno TO-L
source, and an additional $4, OOO to reparr a reserv01r that would
receive the water‘purchascd from the County.v_ _ ,‘wu\ RN

The Hydraulrc Branch has . revmewed the applrcatxon and
agrees with the conclus:on of the. anance Drv:sron,that the propoged
finaneing is necessary for the utrlzty s planned expend;tures for
additional water supply, and’ for the repaymenr of short—torm debt.,vf*

After consrderatron the COnm1351on fxnds ﬁhat-“ B

1. The proposed stock issue is for proper purposes-‘.

[

2. sSmithson Springs bas nced .for external funds
for the purposes set forth rn ﬁhe applzcat;on.v

3. The money, property, ox labor to- be. proeured
or paid for by the stock issue herein author;zed
is reasondbly reau ired for the purposes. specxfzcd
herein, which purposes are not,' in whole or in’
part, roasonably chargoablo to- operat;ng cxpenses
or to- income. S ‘ N 2 SN
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There is no known opposmtmon and there is: no reason to
delay granting the relief requested. On the ‘pasis of the ‘
foregoing fmndmngs we conclude that the appl;cat;on should be
granted. A.publlc hearmng is not. necessary The auﬁhorzzat;on ‘
herein granted is for the purpose of this: procecdzng only,‘and 15' o
not to be construed as :.nd:.cat:.ve of amounts to be: :.neluded in |
proceedings for the determ;nat;on of juot and rcasonable rates.

IT IS ORDERED that-

1. smithson Springs water COmpany. on or after the cffec 1ve-j]
date hereof and on ox before September 30, 1978, may ;ssue and selllff'

not exceeding 200 shares of its '$100 par value common stoex upon the S

temms set forth in the applxcatmon.

2. Smithson Sprlngs,water COmpany ¢hall apply thc proceeds
£rom the sale of said securmtxes 1% thc purposes referred to Ln
the applmcatlon. : e

3. szthson Sprxngs water COmpany shall fxle wzth tne
Commission a report, or reportsr as requ;red by General Order
No. 24~B, which order, insofar asAapplzeable,_zs hereby'madeu ~‘-*
part of this order. : o v S o g .

4. This oxder shall become effect;ve when Smxthson Sprxngs o
water Company has paid the minimum - fee prescribed by Sectlon 1904 1
of the Public Utll;tlcs Code, whlch,fee ;s.$50..~ '

. Dated at San Franczscow Calzfornza thxe
of MARCH 1978. ' S




