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Decision No. 88(iQ8' . MAR 2'1 1978' '. 

BEFORE 'I'BE PUBLIC UTILITIES COMMISSION OF TEE~ ·STA'l'E. OF CAI.IFORNJ:A/': 

Application of SM:t'nISON' SPlUNGS' ). 
WA'I'ER CO. ForAuthorizationt<> ) . 
Issue 200 Sharos.,of its Common: Stock )., 
at Par. ) 

. '. " 

----------------------------------~) 
',' .,,', . " 

",\ ":,, 

o PIN I.ON -,- - -- --
Smithson Springs water company (smithson Springs). by ,',this' 

applieation seeks authority to issue and'seli200~.aresOf:i..ts 
, :1., .... 

$100 par value c<:I.pital, stock. 

Smithson Springs' is a Calif'ornia eo:tporati6n/en9~9'ed<' ". 
ill the sale and' distribution' ofwat~rto about'12S,cu~'tcime·~s',iri:: .. ' 

the vicinity of Pinon' Hills., . San Berriardino countY~.·F~rthe:::~' 
yoar 1976 it reported oper."tingrovenues: of' $1~,3~7:' and:,:~'<net.:', :. .... 

loss of $6,643·. ."" ". ,." .. ' . 
Smithson Springs proposes to .issue 'thestoc.kt<:>-its.: . 

major stockholder, the Estate of william S. schwartz.. The' , stock '. 

would be used to: repay the. maj or 'stoekholderfor $8'"O'oO:'.in.: sh6rt":' 
term debt, with the balance of theproceeds;($:lZ;000}:pr6;~$e'd:' 
to be used for the securing of additional water. supply'.:' :.;' ....... . 

smithson Springs was .. the. subjee.tof· 'an investi9'a't:L~n . 
by the Commission on its ownmotion~in case/No..~9974:~forthe;," 
purpose of determining the utility' s:eomPl~ane~'~itb;th~',6rder~' 
from a previous decision (Decision No •. 6~Sl~ dated Au~st"4~'~196S 
in case No. 8039). particular: concerri·w~s·clil:octea.to-,the~.,·. 
inadequacy of the utilitY's water, supply, ~hich. ~adequ~~::h~d:' ' 
rosultcd in the restriction of delivery of watortoSiniths~n: •..•. 

• • ~ '.' , " ", • • ~" "'." '"" • r 

Springs' customers . for. as little as four hours: per day:~:,:::.·..; 
.. ,' 
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In Decision No. 85014 .. ' dated october lS, 1975,in Case 
No. 9974 .. Smithson springs was ordered, amo~g~other things,,', to' 

(1) ,haul water from an approved source as necessazy to maintaitl< 

at least 50 .. 000 gallons in storage in itsreseryoirs, "(2):t,,?,put, 
in effect a surcharge to defray the additional costs ofhaulillg" 
w~ter .. and (3) to. commence studies for t'b.e:pw:po~e.of~sec:~iii<i'-; 

, ,'., .'. 

additional permanent' sources of water sup~ly. 
'!he application statesthat"the' utility has, been:l:l3.uling: 

water and investigating additional sources of 'water' supply'as" , 
ordered, but that it has, been necessary for:SItliihson :spriD:~s't(>; ,', 

supplement its operating revenues with short-to:rm loans,: from." officers , 

and stockholders _ The most prond,singmea:ns for ob~ainin9',a,dditional ' ' , 
water appears to be 1:.bXough connect:ton tOoa m~'into. ~ ,c:6ns-trtict~d ,,' 

by san Bernardino County Service Area 70-L. 'Snli.thso:c> sprin:gs,( 

estilnates that it will cost between.' $7 ,000and$10:oqo' t~:eori:strU~t 
co:c.necting£acili ties between the comp:any~ s'sYste~:'o:uld:.the-:zono,70:;"~ 
sour~, and an add:(tional $4,000 to repair a reserv()i~'that'w~uio" 
rceeive tho wator purchasoo from the County,. 

'l'he HyOra~lic Branch has,revieweo the ~ppl'icat~~n:~~': 
agrees with the conclusion of the, Finance Division, that, the,proposeo' 
financinq is necessary for the utility "s, , plannod. e:xPendit~e.s"for::: .', ' ' 

aoditionaJ. water supply, and, for therep~yrn~n.tOf ~h<=>rt:"~~~:"<:l.obt'~ 
After consideration the Cornmis~ion find's"that:, 

1. 'rhe proposed'stock issue 'is forpro~r' 'p~os~s'--
2. Snithson, Springs has need ,forextcrnalifUnds 

for thepw:poses set forth ,in the application. ' 

3-. The money, property. or labor to be 'procllred, " 
or paid for ~y the s.toc1~ issue herein: authorized 
is reasonal>ly recp ired for' the purposesspecifiod' 
herein, which purposes, are not, in,:wholeor in:;. ," 
~rt~ roasonably chargoablo' to' operating ,'oxpenses 
or to.' incomo. ' 
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There is no known opposition and there is no reason to 

delay granting the relief requested. On the 'basis 'of the 

fo::'cgoing finding-swe conclude that the application should, be 

granted. A public hearing is not necessary. The authox:ization 
herein granted is for the purpose of this proceeding. only~ 'and is' 

not to be construed as indicative of amounts to be: in<:ludoQ in' 
• r .' 

proceedings for the determination of just andreasonable:t:ate's.: 

0B.~~E. 

IT IS ORDERED that: 
" 

1. Smithson Springs water' Company, on or after the effeetive 
date hereof and on or before September 36,19'78, may'issue M.d:,sell 

not exceeding 200 shares of its $100 par'valuo' c_on stock 'upon the 

terms set forth in the application.: 

2.. Sm.i thson Springs water Company' shall apply the proceeds e from the sale of Saidseeuritiestothe:purpo~es 're£erreclto in' 
the application. 

3. Smithson Springs water company' shall fileWitli the 

Commission a report, or reports,. as' required, by' GeXl:~ra.l::.order. 
No.. 24-:s, which order, insofar as, applicable ~ isherebymade1a 

, " 

part of this order., ' 

4. This order shall becaneeffcctive whenSIdthsonSpr~9s 
water company has paid the ,minimum' fee'prescr,ibed. 'by se6tion;;: 1904.1,' 
of the, Public Utili tics Code, which-fee' is, $SO-• 

. Dated at San Francisco., '.' california> this", 
I, MARCH of _______ " ,,1978. 
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