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Decision No.. 88609 MAR 2'1 1978 

", 

In the Matter of the Application'cf ) 
BLTJE MOUNTAIN TELEPHONE, INC .. For an' ) 
Order Exempting it from Regulation, ) 
under Seetions S16through 852cf the ' ) 
PUl>lic 'O'tilitiesCode. ) 
--------________ --.1) 

o ? IN J: ON' .--------

. ,'~ ... ,. 

'Application Nc .... 57830· , 
(~i led:, January,:,24 ;:l978:)::" 

". 
'.', ., 

" ," 

~lue Mountain Telephone, Inc~ (Blue Mountain)see'ks an, 

creer of the Commission exempting, it 'from, the.,provis,i',ons of.'. ' 

Sections ,. 816 through 852 cf the california Publ:i.:6:Utilities', c60.e.; 
\ " ." ,,', , ' 

which sections pertain to "Stocks' and Security Transaetions";'and 
"Transfer or Encwnbrance of Uti'lity property;'. ' ' '~ . , 

Blue Mcuntain is a corporation' organized under ,the laws' 

of the State cf Oregon ane' is presently:engaged' in the "b~~iness: 
of providing telephone service in that' State." " 

:slue Mountain is a wholly-owned subsidiary of Telepllone 
utilities, Inc _ (TO'), also an Oregon corp'orati?:n_' In order ,t~ 
produce administrative and'opera ting economies,' and, 'cost: saV:iings:I ; 

TO' is planning to merge four of its Other'wholly~ed'subsidl.a'?e:s,' 
into Blue'Mo1mtain., with the latter to be' the'surviving ',6o:.cPora~ion~,' 
As a result of the merger, Blue,Mountain ~culd~succeed·:toal1'" 
rights and obligations of the: constituent, eompanies,' in~lUdin"g, , 
asslmlption of their indebtedIless ~ , ",' 

One of' the eonsti tuent companies, Beaver' State Telephone 
company (Beaver State), has operations in the, Unincorpora.ted· ~, 

california community of New Pille: Creek,,' Modoe.couD.ti~' ' ,:sea';~r State 

serves a contiguous area in La.k~ County, ,Oregon, and·,' as ,an:;" 

accommodation to California 6us.tomers,exten.ded.:excl'iang.e",:service', 
into New Pin~' ·creekoD. June 1,1972:. ", Blue' Mounta::&:has',:n<>::'plans.;~ '. 

to-expand :i.ts ca~ifornia. serVice· area. 
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Blue Mountain states that after them~rge'r, it~ill"~" 
providing service to approximately 10~ ooq telephones "over: 2,.$50 

miles of telephone line, in Oregon and 'to;approximat~lY\7:s.:'t~1~l?ho:o.~s,' 
• .,. ", ,. ~ ,. 'J • 

over 27 miles of telephone line inCalifornia~ "Blue' Mountairi,.n6tes: 

that the te:rms and conditions ofi ts existing' and" futu~e se6ur'itie~' 
issuances and borrowings are subject to. the .revie~,an.d'approval,:'of,'> 
tbc Public Utility Commissioner Of'O'regOli~,F'orth.~fore9~l.ri~ ',' 

'" \ " , 

reasons,. Blue Mountain requeststhat,itbc exernpted ,from:;th~>, . 

provisions of Sections 816 through 8S2. of· the' P~lic'utiliti~:s, 
Code, effective upon the merger of BeaverStat~"'.withand::tnto< 
Blue Mountain. We note that ,Beaver State':, ha;:beenp~~riou~l~:'" 
exempted from Seetions B16 throu9h,8S2,of'the;'Califorri£~ :J?\lblic 
Utilities Code by Decision NO.. 8071:0 ,dated NOV~8:~: ,i97;2'~ , 

'. • j "'" ," I " , • 'i. J 

The Communications Division has,reyiewed .the,application' 
., j.' ' .' 

and concurs with the Finance Division's conC:lusiontha.1:~ari:'e~'em~1:ion: 
should be granted. ,;": . 

After consideration of the minornatllreofBlueMountain"s' 
. . . , . 

california operations, the Commission, pursuant. to,.Seetions>829· '. 
and 853 of the california Public- Utilities' Code, finds,that:,th~:,' 
application of Sections 816 through 852 oftlle·california.:,~l:ic' 
Utilities Code to :Slue Mountain ''I'elephon~,. Inc." ,isnot~under: .. ' 
-ore sent conditions, necessary· in. the puhlic· interest,.. ,and concludes: . 
... • • l- '" • .- ., ', •• ' ' •• ,' '," '.' 

that Blue Mountain should,. until further order of· thi·s.:Commis.sion.,: 

be· exempted from Section. Bl6 through 8'5-2 OfthepUbii~': Uti:ti~i~~,,· . 
, " , , 

Code_ A public bearing is not. neeessar,{-: 

.' , ~ . 
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ORDER 
---~-.. 

IT IS ORDERED that Blue Mountain'l'e16phono" Inc~ is~" 
u..""l.til further ordor of this Commissionr cxemptod',from: 'the provisioris 
of Sections 816 through ~S2 'of the Public ut:i:litios'Code~ " 

Tho effective date of this, order is the:'date, hereof';', 
Dated ;).t San Francisco, cali~orni3:,this' ,,'Q'Ia±:,d:~y: MARCu ' ' "",.' -, ' , 

of _____ n __ , 1978. '" 
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