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Decision No. _88609 .MAR2 1973 o @[%U@UN

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STAQE OF CALIFORNIA:

In the Matter of the Application: of o ‘e R ;;J*
BLUE MOUNTAIN TELEPHONE, INC. For an ‘Application‘No;uSTBSOxl

Order Exempting it from Regulation - (Eiled!Januaryj?4k@l§?8}}t_t\

under Sections 816 through 852 of the
Publzc Utzlztxes Code.

QEINLION -

Blue Mountain Telephone, Inc.M(Blue Mounta;n) soeks an
ordexr of the Commission exemptlng it ‘from the- provmsxons of
Sections. 816 through 852 of the Callfornla Publ;c Ut;lmt;es Code,
which sectmons pertaln to “"Stocks' and Securmty Transact;ons" and
"Transfer or Encumbrance of Ut;l;ty Property"; e e :rw ,

Blue Mountain is a: corporatxon organmzed under the laws
of the State of Oregon and is presently engaged 1n the bus;ness
of prov:dxng telephone service in that State.,7"

Blue Mountain is a wholly-owned subs;d;ary-of Telephone x:
Utilities, Inc. (TU) , also an Oregon corporatxon., In order to
produce adm;nlstratmve and- operatmng econom;es and - cost sav;ngs, .
TU 15-plann;ng to merge four of its other wholly—owned subsmd:armes ,
into Blue Mountain, wmth the" latter tovbe the surv;vmng corporatzon-ﬁ‘f
As a result of the merger, Blue Mountaln.would suoceed to all |

rights and obllgatzons of the const;tuent oompanmes,‘;nclud;ng

Ve

assunption of their Lndebtedness- S - S

One of the const;tuent companmes, Beaver State Telephone
Conmpany (Beaver State). ‘has operations in the. unzncorporated
california community of New Pine Creek Modoo COunoy._ Beaver State
sexves a contxguous area in Lake cOunty, Oregon, and, as: an
accommodatxon to California- oustomer57 extended exchange servxce
into New P:ne Creek on June 1, 1972., Blue Mounta;n.has n0<plans
to-expand its Calmfornla servmce area L :
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Blue Mountaln states that after the merger lt w1ll he
providing service to aporoxrmately lO 000 telephones over 2, 550

miles of telephone llne in Oxegon and" to approxrmately 75'telephonesirfd

over 27 miles of telephone line in Cal;fornma- Blue Mounta;n notes

that the terms and conditions of its ex;st;ng and future securmtles B

issuances and borrow;ngs are subject to the rev;ew and approval of
the Public Ueility COmm1351oner of Oregon.i For the forego;ng
reasons, Bluc Mountain reguests that it be. exempted from thc
provisions of Sections 816 through 852 of the Pub&;c Utllltzes
Code, effective upon the merger of Beaver State thh.and mnto
Blue Mountain. We note that Beaver State has been prev:ously
exempted from Sections 816 through 852 of" the Calrfornla Publxc
vtilities Code by Decxsxon No. 80710, dated. November 8 1972-,

The Communmcatxons Dmvmslon has revmewed the appl;catxon

and concuxs with the Finance D1v1smon s conclusmon that an exemptzonﬂf{'*‘ |

should be granted.

After consideration of the minor nature of Blue Mounta;n swu .

California operatnons, the COmmLSSLon, pursuant to. Sectlons 829
and 853 of the Calzfornza Public Utllltles Code, finds that the
application of Sections 816 through 852 of the Calmfornla Publzc |
Utilities Code to Blue Mountain' Telephone, Inc-, 1s not under B |
nresent conditions, necessary in the publmc 1nterest and concludes r

that Blue Mountain should, until further order of thms CommlsSLon,”Y;}_‘

be exempted from Section 816 through 852 of the Publzc Utrlmt;es
Code. A.publnc~hear;ng ;s not. necessary ‘
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QRDER

IT IS ORDERED that Blue Mountazn Telcphcne, Inc- is;fi ‘
wntil fuxrther oxder of this: CQmm;ssxon, cxcmpted from the provzslons
of Sections 816 through 852 of the Publ;c Utmlmtzcs COde,_;_‘ .

The cffective cate of this. order lS the date hereof.«u

Dated at san Franc;sco, Cal;forn&a, thzs
of ' MARCH ., 1978.° e




