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Decision No. __MQ__MAR 21 1978

BEFORE THE PUBLIC UTILITIES COMMISSION’OF THE STATE OF CALIFORNIA

Appl;cat;on of

CALIFORNIA WATER SERVICE COMPANY
a corporation,

Applmcatlon ‘No-. 57834

to issue and sell $3,000,000.principal -
(Fxled January ”6 l978)

amount of its First Mortgage Bonds,

Series V, and to execute and deliver.
a Supplemental Mortgage of chattels

and Trust Indenture-v

s - - Nt . - - nt s — t —

gz‘&zgg‘“"”

California water Servmce Company'(Cal water) seeks
authority to issue and sell at prlvate sale not exceed;ng
$3,000,000 aggregate prlnczpal amount of mts Fmrst Mortgage 8. GQ%
Bonds, Series V, and to execute and . delzver a Twenty-Soventh
Supplemental Indenture- : _ D

cal water is a Calmfornxa co:poratzon engaged 1n the
retail water business in many. local;tmes throughout the State of
California. For the twelve months ended November 30 1977 the _ _
utility reported operating revenues of $45 122 616, depreczatmon {””‘J
and amortization oxpenses totalllng $3,760 493, and’ netflncome
of $4,733, 863.. Exhibit A.attached to the appllcatlon contamns 3
a balance sheet dated November 30 1977 wh;ch 1s summa:;zed as ﬁlf" o
follows. ‘ ' ' ' - : |
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hssets o

Net vtility plant =~ .

-~ Qther physical propertv - net_‘
Sinking funds . ‘

Current: assets -
Deferred“chargeS“

Total

Llabllltles and Capmtal

Long-term debt

Notes payable - . o ,

Preferred stock. - EE 6 659 52
Common stock equity S - 52 962,527
Advances for - construct;on T " 20,294,53
Contributions in aid of construct;on 7, 095,51
Miscellaneous resexves . . R " 387 04
Curxent. lzabllmt;es_*'. . _ ' 9 590,64 ﬂ

.Total o f“gVV"s;gsgeIsysv ;

- cal Water presently has outstandmng $l 900 OOO_oflshort-tgp,t
term bank loans, the proceeds of which were' applxed to-thc currontﬁff”o‘.
construction program. The company antzcxpates thatfan addmtlonal f{fﬂV

$2,000, 000 of shert-term money wzll be borrowed prlor to sale of
the Series V Bonds proposed herein. ' o :

Unre;mbursed capltal expeud;tures rcported by Cal water f;k””Ti:_,
as of November 30, 1977 totalled. $72,855,855.- Excludlng pro;octs [‘¢x]'7' :

to be flnanced by advances for construct;on and cont:xbutxons in

aid of constructmon, the ut;lxty ostxmatcs that gross constructmonff“si‘ RN
outlays for 1978 will amount to $7, 976 ooo, of whn.ch 60% w:Lll be'}{- TR ERRE

financed with mnternally generatcd funds. - L :

In this applzoatmon, cal water proposes to'lssuc and
sell $3,000 000 aggregate prlncmpal amount of Flrst Mortgage
§.60% Bonds, Series V, Gue November 1, 2006._ ‘The bonds wouldlbew
secured by an ex;stxng Indcnture as prevmously'supplementedw

and by a proposed Twenty-Seventh Supplemental Mortgage of"ChkttelstW~v‘”“
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and Trust Indenture wh;ch would create the new serzes and further
secure payment of prznc;pal on all bonds outstandlng.; The: bonds
would be subject to a ten-year . restrlcted redemptlon prov;slon |
and annuwal sinking fund payments of $15,000 would commence ‘
0ctober 31, 1978. Begxnn;ng with the year endmng October 31 1982

such sinking fund payments would increase to $105 000 annually.,‘w -

Cal water has a tentatmve commxtment from an 1nstxtutlonal

investox, Bankexs Life Company, for purchase of the Sermes,v bonds,«“f

at 100% of their principal amount, namely, $3, 000 000 plus accruedf;;
interest. The wtility will not execute any underwrxt;ng agreementf_
but proposes to pay a commission: (estxmated not to exceed $15,000)fy

to Dean Witter Reymolds, Inc. for servxces rendered Ln negotrat;ngv55f”

the sale. Net proceeds derlved from the sale, other than accrued
interest, would be used to-relmburse cal Water s treasury‘for a
portion of moneys actually expended prxor to- Nbvember 30, 1977
for capmtal 1mprovements. The: accrued Lnterest would be used for
general corporate purposes. . Accordzng to" the Commnsszon"s '
campet;tlve Bidding Rule, . as most recently promulgated by .
Decision No. 81908, dated September 25, 1973, in Case’ No-., 4761 o
competltlve blddlng is not requ;red for debt securlty lssues off7gv"*'
$5,000, 000 or less. ‘ o  ‘
Cal water's recorded capltal ratxos as of November 30{V<
1977 and as aajusted on 2 pro forma basms to gmve effect to -
the proposed ‘bond issue are summar;zed as.follows
: o November 30 1977
Component Recorded Adjusted

Long-term debt - 53*:.1%’, S 54.1%
Preferxed stock 5.2 .:' S‘Iﬂ_u
Common equity - _41.7¢ . 40-8

- Total _100 _°°.é '1"00'32O“’é"'g”‘!‘fi.‘"’;-"“?,f‘,‘,"'.;‘f.vj‘.i‘_."
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In support of the applrcatlon, Cal Water states that the
proposed interest rate rs ‘reasonable for a. prrvate placement 1n
lrght of market condrtrons prevarlrng at.the t;me of negotratron,
noxecover, sale of the Series V Bonds’ would ‘have- been.extremely
difficult wuthout ten-year refundlng protectmon whlch tended to
lower the interest rate below that. requlred for a’ shorter perrod
of refunding protectron. _ S ',., ‘ Sl

The Operatrons DlVlSlon has revmewed the applmcatron
and concurs with the conclusron of the anance D1v1s1on that

the proposed frnanc;ng is: requrred for the company s constructlon R

program. ‘ SR
' _After conszderatmon, the Commlssron frnds that-'
The proposed bonds would be. for'proper purposes.v ‘

Applrcant has need for external £funds.- for the
purposes specrfred in the applmcatron.r‘

The proposed restrrcted redemptron provrsron

is reasonable..

The proposed Twenty-SeventhASupplemental
Indenture would not be adverse to the publrc
Lnterest..‘ ,

The money., property. oxr labor tolbe procured

or paid for by the- issue of the bonds herein
authorized is reasonably required for the
purpose specified herein, which purpose,: except
as otherwise authorized for agerued interest, is
not, in whole or in part, reasonably'chargeable
to operat:x.ng expenses or to :Ln.come.

There is no known opposrtron and there is no=reason to
delay granting the relxef requested.‘ on the basrsnof the foregorng
findings we conclude that the applrcatmon should be granted, ;
and that the effective date of the order should be the date on whzdh

applicant pays the prescrlbed fee. A public hearlng 1s not necessary
The authorization herein granted is for the purpose of th;s -

proceedrng only, and is not to be construed as 1ndrcatrve of amounts R

to be anluded in proceedrngs for the determ;natron of"'
reasonable rates. ' ‘
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IT'IS~ORDERED that: _ ‘ .
1. cCalifornia water Scrvmcc COmpany may Lssuc and ~cll ;ts ”
First Mortgage Series V 8.60% Bonds due Novcmber l, 2006-:n an _,jf
aggregate prmnc;pal amount not. excecdlng $3.000 000.“.- S
2. cCalifornia Water Service CQmpany may execute. and delxvcr afVV
Supplemental Mortgage of Chattels and Truot Indcntuxc (mwcnty—“ o
Seventh Supplemental Indenture) in substantzally the‘same foxm
as Bxhikit D, attached to the applmcat&on. y S ‘ |
3. Cal;fornza water Servzcc COmpany shall apply the proceeds‘*
from the sale of said bonds to thc purpo,es spec;fzed Ln the
applxcat;on. ' T

G- Callfornza watcr Serviee cOmpany shall f;lc W1th the o
Commission a repoxt, or xeports, as requized by General Order f.f"H
No. 24-B, which order, znsofar as applzcable, z, hereby‘made a part7
of this order. e Sl Lo

5. This oxder shall become cffect;ve when‘Calzforn;a wuter -
Service Company has paid the fee prescrzbed by Sectlon l9o4Cb)
of the Public Utilities Code, wh;ch fee LS $4,000.,\

‘ pated at San PrancLSCOV‘CalLfornLa, th;s QL
of __ I MARCH _ , 197s. |
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