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Decision No 88611. MAR21 1973 o @ BQRH@ \T M

BEFORE TEE PUBLIC UTILITIES commxsszou OF THE. STATE OF cAL:Foxxxae‘uf”*7

Application of SAN DIEGO GAS & )
ELECTRIC COMPANY to issue and‘sell~)
not exceeding 2,500,000 shares of ) (Filed February. 10, 1978)
its Common Stock, $5 par value. - ) " ‘and Amendment

O P I N I ON:

San Diego Gas &. Electrlc COmpany (SDG&B) requests ‘
authority to issue and sell not exceed;ng 2, SOO 000 shares of mts
common stock, havmng a par. value of $5 per share- . :

SDGSE is a California corporatxon engaged prlnclpallv
in the bus;ness of provmdxng electric servxce ln port:ons of

XPpilcat;on No. 57966”' Lo

T (filed February 14, 1978)” { f‘f

Orange and Imperial Counties, and electr;c, gas, and steanm se ce,“‘

in portxons of San. Dlego COunty. For the year ended Decemberf l,‘f

1977 the utility reported total . operat;ng revenues of $508,039]2591f f”

and net income of $60, 247,232 ; S e C
COnstructlon expenditures for the year 1977 amounted to@W'
$219,535,000, as follows-f o SR SRR
Description : D Amount IR
Electric Production - $146, 875ﬁ000yfq
Electric Transmission 11,410,000 - -
Electric Distribution o 47,472 0003: o
Gas Production, Transmission, . s e
and Distribution o S 12 427 0005;
Steam Department . = R 3,000
CommonAPlant o ' o 1}348,000
' n Total | S 2535200
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Unreimbursed constructlon expend;tures wexe $63 667 959::h-7” o
as of December 31 1977, as set forth below—“
March 31, 1921 to December 31, 1977 . Amount

Net Construction Expenditures $1,494,413,521
Par Value of Redcemed Securities 128 348,630 -

Total | $1,622,762,151

Deductions: ‘ ' ‘ :
Amouwnt not Bondable per _ S R
Decision No. 10032 - - 45 llef
Proceeds f£rom Sale. of Bonas Co e

and Notes - - ;765,179 016%]5,
Proceeds from Sale of Debentures ~ . 34, 598 022¢j .

Proceeds from.Sale of. Preferred IR S

Stock © . L 199, 493ﬂ944;a
Proceeds. frcm Sale of chmon Stock 244,871,194 . -
Deprecxatxon Reserve : . 314, 906,900$-;“"

L 559,094 19'”‘ |

Unreimbursed. COnstructxon as of '
December 31, 1977

The net proceeds from the proposed sale of ,tock'would‘*"(
be used for the retirement and dzscharge of a port;on of the
applicant's then outstand;ng short-term debt (est;mated to‘be ‘
$120,000,000) issued for temporary f;nancmng of- addztzons to zts |
utility plant, with the balance, if any, for the remmbursement of
the utility for capital expend;tures._ ; .

SDG&E' s-capztalzzatmon ratlos, as recorded as of
December 31, 1977, and as adjusted on a pro forma basxs to~g;ve
effect to the proposed stock issue, the proceeas from the sale

" of 1,000, 000 shares of Preference StockA(authormzed by Deczsmon -
- 88474, dated February 7, 1978 in Application No. 57740), and o
to the antmc:pated sale of $60 000, 000 in Flrst.Mortgage Bonds E

(proposed by‘Applxcatxon No. 57871 filed February'14, 1978x
as follows : S < Lo
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‘ o December”Bl”*1977i
Item o Recorded
P;rst Mortgage" Bonds: ' . E 42-5%
Debentures . ' ,
Othexr Long-Term Debt .
Preferred and Preference Stock
COmmon Stock Equ;ty

SDG&E plans to issue and. sell the stock on a negotaated ERTID
basis through a group of underwrmters represented by Merrlll Lynch\Vfg‘
Piexce, Fenner & Smith Incorporated and’ Blyth Eastman Dxllon & CQ-_
Incorporated. A prelamanary copy of the underwr;tmng agreement '

.1s attached to the applzcatlon as Ethbxt D-; The f;nal terms of
the agreement and other terms of the proposed offer;ng, xncludmng
the price of the stock, the aggregate aunber of shares tovbe "
offered, and the underwrxtxng spread with respect theretoe w;ll
be detexmined by negotlatzon between SDGSE and the underwrmters
shortly before the proposed pdblac offerlng. provxded, that the
price of the stock to be pazd to SDGSE by saxd underwrzters Shall
not be less than 90% of the last reported sales pr;ce o£ ‘the “ff“ o
stock on the New York Stock Exchange prxor to the txme saad,prlce‘
is fixed. ' : ‘ .‘“‘ SRR

- The Finance D;vas;on concludes that the proposed sale
of common stock is approprxate in the clrcumstances,, The Operatxons
Dmvaslon has revaewed the applzcat;on and concurs w:th thas e
concluslon.,- oo
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After cons;deratlon the Commassaon fands that~'
The proposed stock would be for proper purposes..

SDGSE has need for external funds.for the
purposes set forth in thas proceedrng.

The money, property or labor to be procured or

paid for by the stock herein authorized is - .

reasonably required for the purposes specrfzed

herxein, which purposes are not, in whole or in.

part reasonably. chargeable to- operatrng expenses

or to income. e

There is no-known opposatwon and there as no rcason to o
delay granting. the author;ty requested in- the applmcatmon. The
Commission therefore concludes that the applacataon‘should be
granted. A.publrc hearmng is not. necessary o A

In lssuzng our order herean, we- place SDG&E and mts
shareholders on notice that we do~not regard the number of shares
outstandang, the total. stated value of the shares, nor the
dividends paid, as measur;ng the return rt should be‘allowed to
earn on its investment in plant, and that thls authorlzatron ls,g>”
not to be construed as a fandang of the value of the company 'S ,,
stock or property nor as indicative of amounts to be lncluded in -ff ,
proceedangs for the detenm;nat;on,of just and reasonable rates.'@,;fj”

SDG&E- 1s,p1aced on further not;ce that the reasonableness~fﬂ.ﬁ
of the price or underwratang compensatxon pertaxnang to'the proposedﬁ7f"
negotzated stock offerlng may be subgect to further consaderatron .
in- future rate proceedzngs. SR




A.57866 hn

~IT IS ORDERED that: -

l. San Diego Gas & Electr;e Company, on: or aftcr thc
effective date hereof and on or before June 30, 1978 may laSﬂO
and sell not exceed;ng 2,500, 000 shares of lts $5 par valuc
common stock on- tezmsAand condxtmons to be negotmated wmth
undexwriters. : :

2. San Dxego Gas &.E ectr;c COmpany shall apply the net
procecds Lrom the sale of the stock hexein author;zed to the ‘
purposes set forth in the appl;catzon._l ' - ,

3. Pxomptly aftex San’ D;ego Gas & Electr;c COmpany
ascertains the underwrmtlng commission and thc prlce to be paxd
for the common stock herein authorxzed, the company shall notlfy
the Commission thexcof in wr;t;ng. ‘ S

4. As soon as ava;lable, San Dlego‘Gas & Electrxc.Company :
shall" fxle with the COmmzsezon three copmes of 1ts fmnal provpectus
perta;n;ng to said stock. . o ~~‘ R 3~- '

5. San Dzego Gas & Electxlc 0ompany-shall fmle w;th the
Comnission a report, or. reportsA as.rcquxrcd by Genexal Ordcr f
No. 24-B, which order, insofar as appl;cable, Ls hereby made a
part of this ordex. ‘ e ?‘lf‘”*’”w"7lrh‘ff‘

6. This order shall become effcctmve when San Deego Gas &
Blectric Company has pazd the fee prescrxbed by SQctmon 1904wl of
the Public Utilities Code, whmch fee 1s $24 750.:,ﬁ_,§ll:~l '

- . Dated at San Francchoy,caleoxn;a, thlo :
of 4 MARCH : l°78. . \

l‘,

PGB "*:mas ammzsseamt e




