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DeeisionNo. 88611 MAR21 1978~ 
--..;.....-..-..-~-

. ,". 1.,\" "",,' 

BEFORE TEE PUBLIC: UTILITIES CCMMISSION·· OF 'l'EE· S'l'A'I'EOP 'CALIFORNIA:: ..... . 
I, "1.. ' 

Application of SAN DIEGO GAS &. ) 
ELEC'l'RIC COMPANr tc} issue and se 11 ) 
not excoedi.."').9' 2,. 500,000 shares of ) 
its CommonStoek, $5 par value. ) 

) 

o PI'N·. I ·O'N - - ...... - - ..... -

Application No.5,786S; " 
(Filecl, F~bruary: .10~·;.197S):" '. 

and Amendment· ", " 
(File'd:' February I";:,'': ·19i~f.' 

, ,,' " 

San Diego Gas &. Electric' Company (SDG&E)'. requests . 

authority to issue and sell notexceeding2"SOO;00osharesof,its ' 
conuuon stock, having a par value of $5 Per shar~ _ " 

SDG&E is a California corporation en9-aged principa;ly.· 

in the business of providing electric service. in' 'portions: of· .' 'r 
Orange and Imperial Counties, and electl:':i.c,.g.as,'" and~team 's~rhce . 
• • ... ' '1. "', _. ~ ',: "",, ,': '0: J .' ~",",., 

Jon portl.ons of san Dl.e90 County. For the year ended. Decexnber.:3:1,. 
1977 the utility reported·.total .. opc:ratin:S. r~ven~es'·Of·,.~508~O,39:}259· 
and' net income. of. $60,247, 232'.' '::~ ." " ,." '. ..' . 

Construction expenditures for the' yearJ.977arn.ounted'to·:,,':, 
$219 ~ 535,000,.. . as follows: ; {: . . " , 

Description 

Electric Production . 
Electric~ansmission 
Electric Distribution 
Gas Production,. Transmission, . 

and Distribution' 
Steam· Department 
Common. plant . 

'rotal 

:; . 

- 1 -

Amount' 
r • "'. 

$146'~S.15~OOO· 
11,..410',;O'OO~ ." 
47:,.472·~OOO 

" ... .,': ", 

.'<,'~':.:"'<;':<": "';.'," 
~ , , .~'" ' .-. ': •• ~, '. I,," ",I: ::, " 

"";:','.' 
" "" 'i~ ~ ," " ' • , • 
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~cimbursed ,construction expenditures were $63:<, 66,7,9S9:' ' 
as of December 31, 1977 ,as set forth below:' 

March 31, 1921 to December 31, 1977 

Net Construction Expenditures' 
Par value, of Redeemed securities 

Total 

Deductions: " ' , 
.Amount, not'Bondable per 

Decision NO. 1003,2 
Proceeds ,from sale" of Bonds 

and Notes 
proceeds from sale of Debentures 
Proceeds from sale of Preferred, 

StoCk ::';, 
Proceeds from.' Sale of Common, Stock " 
Depreciation Reserve 

'CTnreimbursed Construction as of 
December 31" 1977 

Amount 

~1,494,413"S21 
128:,348,63,0 ' 

$1,622;762,'151, 
, ; 

1"', 

$ 45>116," 

, ,76S, 179,.'0,l'6.: 
34,598;,;022., , 

199".493:,,944': " 
244 ;S71~,..:194· , 
314"~ 90o, 900', 

lcS59)094',:i.9:Z: .• ,"'" 

$ 63;,",66.7;95,9;'''' 

The net proceeds from the proposed sileof,' ~~~,i:wO\llQ ' 
be used for the retirement and discharge of a portion'::of;"~e,"" 
applicant • s then outstanding short-term debt (est~ate(.=i'tobe" 
$120,000,000) issued for temporary' financin.g of·add!t:L'ons.' ,to its 

utility plant, with the balance, if any, for the r~'imbur~~entof 
the utility for eapital expenditures,.' 

, ' ' 

SDG&E t S capitalization ratios, as recorded as of, 

December 31, 1977, and as' adjusted on a profo~abasi~; to- give,' 

effect to the proposed stock issue, the proceeds from the; sale 
of 1,000,000 shares of Preference Stock (authori~ed:by:oeeis:i.~n. 

.. ' , \ ' ' - '~', ',,,, .. 

No. 88474, dated February 7, 1978 in Application, No.S7740r',.:and .. 
, , ,,- .. ,,', 

to the anticipated sale of $60,000, 000: in. First,Mortga9'e'Bond~·. . 
(proposed by Applicat.ion N'6 ~ .. 57871·,. filed·Febru~:Z:Yl~:·1'91S:),:.:ar~ .. · 

,",'" , .. ' . 

as follows: " , ' :' ~ "', <, :' 

,'" ;", , ,.,,'., 
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~ 
First Mortgage' Bonds: 
Debentu:res i 

Other Long-Te::n. Debt'·. 
Preferred·. and :Preference Stoe:k 
Common StOCk· Equity . 

.... 

,Dec~r':31>197~:'::~', '. 
Recorded',. Pro-, Forma:,~,::" . 

4Z;':5%O:~ , " 43'1%""" " 
Z;~Z .', " . :i'::,o;.7:.,?' ' .. 

,4w9',,'~,' : .4.4'.:" 
'l~~~;: ' '1~":7!;;:~ " . 

'34;.,1;' " . 3'3:;;8';:' . ' 

lo6~oo(E,' .' lo0:~;ool," .. ' 
~' ••• ', ,. '0 

,', ' .' 

SDG&E plans to issue and sell the:stockon,a:l"J.egoti'ated:, . 

basis through a group- of underwriters repre:sented 'bYMerrillL~cl:'l.,;.·' 
, '. ,.' "J ' , 

Pierce, Fenner & Smith Incorporated and' Blyth, Eastman Dillon & co:. 

J:ncorporated - A preliminary copy of the underwri ting; 'agre~~~n~ , 
. is attached to the application as Exh:tbi t D';', 1'he'fillalterms:,: of ' 

the agreement and other terms of the' proposed off~rinS,. inel~d'in:g: 
the price of the stock, the a9grega te' .' n1l1'n:ber of . sha:r~'s to:: be " 

offered, and the unde~iting spread with respect, theretO'" 'will 
:be dete%l'liined by negotiation be·tween SDG&E ,and,the',Underw!l:iters:: 

shortly before the proposed public offerin9';pro;ided,;.th~t;the " 
price of the stock tore paid ,to SDG&E bysa,id und.e~it.er~' sh~i.l' 

. " " , 

not be less than 90C''' of the last reported sales.: price of; the; '.' :. . ,"., ',.' ' ,.,,' ) ':.:. ' 

stock on the' New York Stock Exchange prior. to,the t:tmesaid price 
" • , ' I ' ". :'~ :' ' ',.,': ' 

is· fixed. 
The Finance Division concludes that the proposed sale' 

of common stock is a~propriate in. the . ci:rc:umstancei"~. '1: Th~'operat'ioD.s ... 
• • :. " I ;:.,;,t.",. ,. :,." 

DiVis:i.~ bas reviewed. the application and, c:onc:urs .. with. this . .' ...• 
conclusion. 

- 3, -
I 

!' 
r· 

,.," 

", , 

", ., 

I'.' ' 



" 
, .. 

A.S7866 . hn :' " 

A£ter consideration the Conunission'finds,: that if 

1.. The propos~d stock would be for prope'r' pu.~'pose·s ... 

2.. SDG&E has need for externalfun.dsfor the 
purposes set forth in this proeeedin9,~. 

3,. The money, property or labor' to' be procured 'or 
paid for by the stoek herein authorized,' 'is, ' 
reasonably required for the purposes specified 
bereinl' which purposes are not,', in whole. or'.' in. 
part reasonably'chargeableto,operating'expenses 
or to income.. . . , , 

. . 
, ' .. ' 

There is no known opposition and there'is no· reason to:, 
delay granting. the authorityrequ~stedin' the: applicati~~.The" 
Commission the~efore, concludes that the:appl:i:cation>:shouldibe~ 
sra.nted. A p~lic h~aring is not ~ecessarY'~" .' '. 

:en issuing our order herein, we place SDG&E and. its 
shareholders on notic~ that.' w~ do not regard: the' ,n~r :·;o~·sbare·s .. 
outstanding,· the total stated .. value of the shares.; nor", the
dividends paid,. as measuring the return5.t. shou:ld" '.bealiowed to" 

• " I ,",' • 

earn on its investment in 'plant,. and. that this: authorization.i,s 
not to be construed 'as a finding of the value' of. the,c~~~~::s;.· 
stock or property nor as indicative of amounts to be ineluded::tn 

,1 ',. ,., .,' .••• 

proceedings for: the dete:c:nination· of just and reasonable.'rate:sc.'.,,· . . . , "". " 

,", .. , 

$I)G&E. is placed on" further notice tha.t the'reasonab'leness 
. ., . ',', " 

of the price or unoe'rwritin9' compensationpertainingto(the:proposeo, 
. .' .,' t .' '. '-'''", ... .' ,:. , • 

negotiated stoekoffering, may.be subject. te>- further:· consi:deration. 
in' future rate proceedings ... 

"", . ' 
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o R D E R, -----' 
~ IT IS ORDERED that: 

1. San Die~o Gas .& Electric Company ~ on or, after the' 

effective. date hereof ;md on or before June 30,1978, maY'·iss,ue 

and sell not exceedin~ 2,500',000 share:s" of it~" $$;'par ~l~e, ' 
. . ' . , 

common stock on'terms. and conditions' to· be negotiatcd,w:i;tJ::i.:
underwriters. 

2.Som Diego Gas &: Electric Company shall apply ,the: net 

proceeds from the sale· of the stockhorein autho;ized':tO::, the' 
purposes set forth in the application. . ' ,',' .; " 

3. Promptly after sanD~ego Gas & Electric Company 
'. ' fl<'," l • 

ascertains the underwriting coriuuisS£onax;d the pric:eto~be; paid 

for the common. stock herein authori~ed ... the company: 'sha:ll,noti£y 

the Commission thereof in Writing-

, 4. As soon as aval.lable ,,' San' Diego Gas, & 'Ele~tric..:compa.ny 
, , ''', ", 

shallfilc with the Commission three' copies Of. i~s: fixl~l prospectus:··,. 
, ~." 

pertain:ing to said stock. .. ". ': .. , ." 

, 5. San Dicgo cas .&. Electri~.Compan.y shall, ,file:with, the " , 
• .. .' I ' • ", '. • " • ,', '<, '~::',.;' , '.. 

Comr.nSSl.on a, report ~ or, .reports'" a,s requl.rcd,· byGeneraJ;·Order. ," 

No. 24-:a" which order, insofar a:~ appli.c~lC:r '£s ·her6by.',~ade.- a~ , 
I ~ , <, , , . , ... •• ~i"" , . ... I 

part of' this order. . " ... 

I,' " 

&~: This order shall ,become effcetivewhen' san'l>i~So.Gas'&'. 
• .., : \ _ .' ", • i' ". , \ ~ :,:: ~" , ,". ,::," ., ',< ,~,' 1" 

Electric company has paid 'the, fee' prcscribed'byscction,1904~1~, of' . 
• . " !. " <'. • ',t "" ",,: ,'. ':,.~ 

the Public Utilities Code-, which fee is $24~150,.':'.·:: "~, ,',' ',' 

. Dat¢d at san Fran~isc<>;. ca1ifornia~this '2"L<id:7:,-da;' ' 
of " MARCH ,1978.' ", '",., '. ,::'" 

.: 
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