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Decision No. 88616 MAR2'i '197~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE 

In the Matter of the Application of ) 
SOUTEERN CALIFORNIA EDISON COMPAm:, ) 
a corpo:ation, for an Order modifying ) 
Decision. No,. 82731 dated April 16, ) 
1974 (as extended by Decisions NOS. ) 

" 

. '" , 

84241 datcc March 25, 1975 ,and 88226-- ) 
dated December 13, 1977) to increase ) 

AppliCi.ltion No,. 57846-
(Fi:led:February 2,. .197'8;)' 

Applicant's authorization to incur ) 
short-tc~ obligations payable- at ) 
periods of not m.ore than twelve months ) 
after the date of issuance, by a ) 
principal amount of $84 .. 252,.542 ,in excess ) 
of that ~uthorized by the PublieUtilitios ) 
CoO.c Section 823 (e) and prior Commission ) 
authorization. '. , ) 

) 

Q.~!"~!"Q.~ 

Southern california Edison Company (Edison) . seeks ' 
authority to issue and sell short-term Obligat:lons,irianaggregate 

amount of not exceeding $149,127,803 beyond,.that authorized 'by ,: 
. , ,r, . 

Section 823(c) of the P'ublic Utilities Code'. " 

By Decision No .. 82731, dated Aprii16 .. 1974 .in', 
, ~' , 

Application No. 54763, the. commi'ssion:authoriz~d Edison to- ,issue 

s.."lort-term notes on or before April 1, 1975in an aggregate amount 

not exceeding $64,875,261 beyond that auth~rized'byPuhiicUtilities 
. . 

Code Sectio~ 823-(c). Decision NO. 8424l~ dated March':.2S.~1975, 
authorized .Edison to extend the time for issuiriSsaid' :not~·s"to:;. 
December 31 .. 1977 and a further extensio:c.t~ Dec.r,:'3-1,."1 97'9: 

was granted by Decision No. 88226, dated Decelnbc'r 1.3 .. i977. 
• , . I 

Section S-23 (c) requires, public_ utilities. a,s defined in. 

Section 201 (e) of the Federal- Power Act· (49' stat'. 847 .. '16"U~S;'C;, 
824) to Obtain the consent of this. commissi~Il. to' issue not~spayablc­
at not more than twelve months from the date ,ofissuaIlce"if:':th,e­

total 0: notes, exceeds5~ of the Par w.lue, ,of other se~~riti:o$:', 
I • , ••••• ; 

outstanding_ Edison is such a utility.'-· , " " 
>," • 

, 
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A.57846 hn 

The Operations Division has reviewed" E'Clison'sconstruction 
program in connection with the current rate proceeding in 
Application No .. 57602 and has coneludCdthat,'thep~o~sed' interim 

financing is necessary and consistent wi th:budget 'req\lirement~~', 
, ',. ". 

however, the Operations Division reserves the righ.t to· further ' 

review construction expenditures in connection with future rate 
proceedings.. The Finance :Division ,con'clude'sth.it: the':propo,sed ' 

short-te;::m borrowings are appropriate ;.mdertho·~eirc~stances",: 
After consideration the Conunissionfinds,that: (l)-,the 

proposed short-tem., notes and other evidenc~s of, ind~btednes,s: 
woo.ld be for proper purposes; (2)' the money, 'property:~r-:l~i' t~ 

• • ,'I"· 

be procured or paid for, by the evidences,of short~temindebtedne'ss: 
herein authorized is reasonably required fo~, the pu~ses speci£i~ 

. " '.,'. \" 

herein~ and (3) such pw:poses are not, in whole or inpart~ . , . . 

=easona'bly chargeable to operating expenses 'or t~in6~rne_' There'" 

is no known opposition .:lnOno reason to- o~:tay 9rant±n~,_:.th6authority 
, " \', -f'" 

:equested in the appiic:ation. A public-hoaring is not~ neccssaiy~' 

On the basis of the foregoiri<] findin9swe, 'eondl~de" t.nat: 
the application should be granted. The: action. taken. h~re;in.:shdli 

, -

not be construed as indicative of amounts to- beineluded:in, 
proceedings for the dete:cnination, of j,ust and',reasonable rates,. 

. ,.. 

:lor as i."'ldieCltive of the action the. Commission' would take on: ,an ' 
applica'tion, or applications.. for pe:cmanent'f:tn~nei'ng~,' 

ORDER 
-~. - ----

IT IS, ORDERED that: 
1. SO\lther.o. cal:i£o:rnia Edison company, on or af,te'r ,the' 

effective date hereof and' on or ~fore January 2,.1980, may. issue ',' . . . "':" , 

and sell short-term notes and other evidences of short~teJ:'In ' 

obligations in an aggregate principal amount· not exceeding' 

$149 .. l27 , 803 beyond that , authorized by Section.' 8,23, (c)'of~", th~ " 

Public utilities Code, on the terms and for'thepurposes.c;specified 
. " .. 

in the application .. " ':, 
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A.S7846 hn 

/ 

In this proceeding,. Edison p~oposes. to 'issue' short-tom' 

obligations from time to time thro~gh January 2" 1980 in a:n:" aggregat~ " 

principal a.."'Ilount of $325 million to be evidenced by short-term,:' 
notes and notes renewing and refunding such' short-te~,' notes~ ,by 

co:nmcrcial paper and bankers acceptances, and. by othe~, typE'!S':O~' 
short-te:cn' documents. The $325 million of proposed short,;...term ,'," , 

borrowings exceeds the limitations of SeCtion: 823;(<:-) by.$149:;i27~803:,.' 
. ',,"" '. 

3. portion of which. ~xe¢ss# namely $64~'e..7S .. 261,had:b~n:pr()viously 
authorizee by the decisions cited herein. ,,',,' 

Edison currently has lines of credit basC:(l~n. ~e':prime, 
rate of banks exceeaing $161 million in additi'onto '~'banke'~s:' 
acceptanc¢ line of credit totalling $150 rnillion~and,~therlinos' 

_. ' , • t, " 

of credit and short-term borrowing sources' arcavaila.ble;;, ",'On. " 

December 31, 1977 the 'company had outstanding about.'$-13:S,·~illion 
I", 

of short-term, obligations in "the' form of commercial' paper. 
Proceeds from the' interim ,finan~,ingproposed h~~~iIl.,'," 

would be used for all of the purposes specified in, Secti~~ 8:1:7, of 
. , ,'" . 

the PUblic Utilities Code, including plant construction'. In. tha,t 

regard Edison reports unreimbursedcapitalex~nditures' of', ", 

$773 million on Dece~r 31~ 1977andestimat~d'totalo\l1:iays 
of $l.2 billion for con~tl:uction over the nexttw; y~ars. ',' ' 

Edison plans to, repay a ~rtion of, 'its·'short-:-tem 

obligations with funds available from internal'sources<arid:the . .' . . , 

proceeds from issuance and sale of additional se'CIl·rities .. ,includ:ing' 

short-tem obli9ations which may be iss1J.ed to:' rcne~' o~tefund <,.",' , 
, ..' , .', 

previously outstanding short',-term. indebtedness.. With';z::espectto' 
sueh renewals of' sho:rt-t~:c:n paper, . the combined terms ,of the: 

. ~.. ' , ". . . ' 

ori9inal obligation and the renewal or', refunding obligation", . 

would not exceed twelve months and no renewal,. or re.funoinS,· 
document would be issued more th.a.J:l :twelve monthsafter:,the:date<" 

of issue of the original obligation". 

"j.,,'. 



A .. 57846 1m 
.... .. ".~ 

2. On or before the 15th day ,of each'month,.southe'rn. .. 
California Edison Company shall file with the Commissi~na s~ry. 
for the preceeing month showing the aggre9ate ,arno1J.nt'ofnotes~, .' 

, .', ' ' .... 
issued hereunder and the p~rposes, for which thcy,wore:i$,$uee~ . 
The filing shall be in lieu of . reports under General'6rCle:~s:" 24~B", 

,. ",'" ,,' 

and 44. 
, . 

3. This order shall become effectivetendays,from'the 
, '.;' " 

d~te of issuance hereof upon payment by .So~thern california· 
Edison Company of the fee prescribed by 'Seetion' 1904fb·), ·~the 
PuDlic Utilities Code, which fee is $48·,l27. 

Dated at $an FranciscO, callfornia', this ~(.q;tda:y, . 
of ., MARf'1.J , 1978.. ", " 
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