Decision No. _ 88616 MAR?"’TQT?' * ‘ '[%H@UM ‘r

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF‘CALIFORNIA

In the Matter of the Applxcatzon of
SOUTHERN CALIFORNIA EDISON COMPANY,

a corporation, for an Order modifying
Decision No. 82731 dated April 16,

1974 (as extended by Decisions Nos.
84241 dated March 25, 1975 and 88226
dated December 13, 1977) to increase
Applicant's authorization to incur
short-term obligations payable at
periods of not more than twelve months
After the date of issuance, by a.
prmnc;pel amount of $84,252,542 in excess
of that authorized by the Public Utilities
Code Section 823(c) and. pr;or COmmlssxon
authorlzatlon.

ApplicetiOn‘Nom'57846 K
'(Filed&Februaryaz;.1978Y

Southern Cal;fornla Edison COmpany Cadxson) seeks -
authority to issue and sell short-term obl;gatxons in. an aggregate f
anount of not exceed;ng $149, 127 803 beyond that author;zed by
Section 823(c) of the Public Ut;lxtmes CQde.v .‘ .

By Decision No. 82731 “dated Aprzl 16, 1974 1n
Application No. 54763, the Commzsszon authorzzeo deson to ;ssue
short-term notes on or before Aprll 1, 1975 1n an aggregate amount ‘
not. exceedzng $64,875,261 beyond that authorlzed by Publmc Ut;lmtles g
Code Section 823 (e). Decision: No. 84241, dated March 25 1975
authorized Edison to extend the time for lssulng sa;d notes to
Decenber 31, 1977 and a further extension to December 31 1979
was granted by Decision No. 88226, dated December 13, 1977. ‘

Section 823 (¢) requxres publmc utxl;t;ee aa def;ned in.
Section 201(e) of the Federal Power Act (49 Stat 847, 16 U.Sac.
824) to obtain the consent of this comm;SSLOn to Lssue notes payeble
at not more than twelve months from the date of zssuancc~1£ tbc
total of notes exceeds 5% of the per value of other securmt;es
outstandzng- Edlson zs,such 2 utxlmty. S
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The Operations Davrsxon has rev;ewed Edlson s eonstructzon;ff
program in connection with the current rate proceedzng in pj _ :
Aoplxcataon No. 57602 and has coneludea that the proposed 1nterrm
f;nancang is necessarxy and cons;stentw1th budget requxrements..
however, the Opexations Division reserves the rmght to‘furthcr
review constructlon expendztures in connectlon Wlth future rate
proceedings. The Finance Division coneludcs that the proposed
shoxrt-texm borrowzngs are approprrate under the cmrcumstances-;-

After consideration the COmmlsszon flnds that- (l) the
proposed short~term notes and other evzdences of lndcbtedness
would be for proper purposes: (2) the money, property or: labor to o
be procured or paid for by the evrdences of short-term,mndebtednessf;
herein authorized is reasonably requlred for. the purposes speczfzed@"
nerein: and (3) such purposes are. not, in whole ox ln part,,ry;r)"“
reasondbly chargeable to operatxng expcnsee ox; to 1ncome- “There ;
is no known opposition and no reason to delay grantxng the authorxtyfeh
“equested in the applicatien. A publ;c hearmng is not necessa:y;, B

On the basis of the foregoxng flnd;ngs we conelude that
the application should be granted. The action. taken hercxn shall
not be construed as indicative of amounts to~be xncluded mn ,
proceedzngs for the determination of Just and reasonable rates,g“
20r as indicative of the action the cOmmlssxon would take on an
application, or appllcatrons, for permanent frnanclng.J‘

| gRDER
IT IS ORDERED that: |
1. Southern. Caleornma Edison COmpany, on or after—the {;'
effective date hercof and on' or before January 2, 1980 may 1ssuc
and sell short-term notes and other evzdences of short—term
obligations in an aggregate prxnc;pal amount not exceedxng

$149,127,803 beyond that authorized by Sectrona823(c) of the

Public Utilities Code, on the terms and for the purposes spocxfmed
in the applxcatmon. ‘ '
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s

In this proceedlng, Edzson proposes to issue’ short-term

obligations from time to time throucgh January 2, 1980 xn an aggregateef._f*

principal amount of $325 million to be ev;denced by short-term
notes and notes renewing and refundmng such Jhort-term‘notes, by
commercial paper and bankers acceptances, and by'other types of
short-term documents. The $325 million of proposed Jhort-term

borrowings exceeds the limitations of Section’ 823(c) by $149, 127, 803.'9 o

a portion of which excess, namely $64 875, 261 had been prev:ously
authorized by the decmszons cited ‘herein. S e
Zdison currently has lines of cred;t basod on- the—prxme
rate of banks exceedlng $161 million in addition to a bankers _
acceptance line of credat totall;ng $150 m;llzon, and other lxnes
of credit and short-temm borrowing sources: are avallable. On
December 31, 1977 the company had outstandzng about $135«mzllxon
of short-term. oblxgatzons in- the form of commerc;al paper.‘:ﬁ,‘
Proceeds from. the 1nter1m flnanclng proposed hereln
would be used for all of the purposes speczfled in Sectzon 8l7 of
the Public Utilities Code, znclud;ng plant’ construct;on._ In tnat
recgard Edison reports unre;mbursed capital expendxtures of
$773 million on December 31, 1977 and" est;mated total. outlay—'
of $1.2 billion for construction over the next two~years._.f'ﬁ
Edison plans to repay 2 portmon of Lts short-term jf,
obligations with funds ava;lable from. ;nternal sources,and the'j
proceeds from issuance and sale of add;t;onal socurxtles, 1nclud1ng
short-term obligations which may be Lssued to~renew or refund
previously outstanding short-term.1ndebtedness., thh respect to
such xenewals of short-term paper, the combined terms of the
or;gznal obl;gat;on and the renewal or refundmng obl;gat:on .
would mot exceed twelve months and no renewal or refundlng
document would be issued more than twelve months after the date
of issue of the orlglnal oblzgatlon. o ‘
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2. On or before the lSth day of each month., Southem
California Bdison Company shall file with the COmm.ssa.on a eummary
for the preceding month sb.ov«rlng the aggregate amount of notes

issued hereunder and the purposes for wh;ch thcy wc:ec :Lssued.,,—_., o B

The £iling shall be in l:.eu of reports under General Orders 24-3
and 44. ‘ | o
3. This order shall become effective ten days from the '

date of issuance hereof upon payment. by SOuthern Cal:.ﬁorn:.a
Edison Company of the fee prescribed by Sectlon 1904 Cb) of. the
Public Utilities Code, which fee is $48,127. .
Dated at San E‘ra.ncmsco, Cal.:.foma th:’.s
£ B Maer. . 1978. | ‘
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