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Decision ,No.. 8862Q MAR' 2'1 1978: 
.. , . ." ., 

BEFORE THE PUBLIC UTILITIES· COMMISSION OF THE STATE OF' CALIFORNIA. ' 

Investigation on the Commission's,.· ) 
own motion into.the st.ltus~ r\,1les,., ) 
regulae ions~ equipment,.. and '.) 
praet ices-of· AMERICAN tRANSFER. CO.,. ~ 
a California, cor{>Or.l.tion. . ). 

. . . 

COlse'No.>10246: ' 
(Filed.J,anuary·Z5.; ]:977)' 

Handler,. Baker & Greene, by William 
D. '!ay~or, Attorney at Law', . for ' 
respondent. ~ 

J.:unes R. Foote, for Associated, Independent' 
owner-Operators,. Inc., interested party. 

J.::uncs s. Rood~ Attorney at LaW,. for the' 
Cormnission staff. 

OPINION -' - -"- .-..'-.-

On Janu.:lrY 25, 1977 the Commission instituted' this 
inves~igation to determine,. among otherthings;,..what. ste'ps: sh~uld.· 
be taken by American Transfer Co. to co~p.lywit~ the laws',.,'rules,.. 
and regulations governing safety and adequacy 0'£ ":[ts' operat:tons:';': 
serviees, facilities, and equipment' ,and what order orord~rs'shoul.d 
be issued by the Commission to assure such'comp,li'ance. , 

In interim Decision No.. 87068 issued'March9~, 19'77'aft,er 
public hearing held February 10, 1977, res,poudent Wo'lS ord'~red't:6 . 
u. _ • comply with the requirements of its stipulated agree'~ent,with' .. 

the Commission staff and the California Highw~YPatroldi.r~cted'at, . . ,. 

upgrading rolling equipment and operating practices to levels that' 

satisfy applicable safety regulations." At' tbe furthe~ '~aring , 
held December 1, 1977 a witness from the Cal:tfOrniaH1ghwa.;"Patrol / 
(CHP) te.stified that inspections of resp_ondene's:'Tolting:equip~ent, 
and operatiDg practices were conducted during October and 
November 1977; t:hat needed'improvement had'been,':ma:cle-.'byrespond~t; ..... . 
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and that each of respondeJ.it' s terminals, except San' J08e., was ' 
rated I'B". A UR" rating' denotes that the terminal, its' mainte

nance practices, its driver logs, and its vebicleaare in'reason
ably good condition. 

$au .Jose was rated "err. It 18 respondent' s smallest ' , 
texminal (1.e., responsible for only six of, respondent' s 150 ~ts) 
and :La expected to improve. The improvementshou.ld come about 
throagh the continuation of programs to which respondent, is':: CCID-, 

mitted which assare ita equipment and practices 8at1~fyappl1ca.ble 

safety regala~0Q8. : 
'the' CBP, the Ca:am1ssion staff. and the, respondent ,have: , 

'indicated their agreement to a d1apoa1tion: of this'matt:er'wb:.tch"a 
• + , , ' 

consistent with: 
(1) A Cmmission staff recoamendat:ton· for a 

$5,000 fine, payable in one year unless 
suspended, for past safety violations; 

(2) ~dent' s acquiescing to the above 
staff recommendation; 

(3) CHP's intention to file a 81lDID8rY report 
with this COIIIXd.ssion by early December 1978 
indicating whether respondent' a termiuala 
have maintained their ratings; and ' 

(4) (.a) If no terminal 1a d.owDrateci in that"81DIIMry 
report, the, $5,000 fine is automatically 
suspended. 

Discussion 

(b) If one or more te%Dd.nals are downrated,the 
iDvest1gation :l.s 'automatically· reOpened. 

The respondent allowed ita equipment and .~rat1ng prac'
tices to deteriorate below minim. safety requirements., "Such 
practices jeopardize public safety on the highways' and gives us 
great concern. We cexllueDd the highway patrol for ita efforts, 
and for brtng;tng the serious problem to our attention. 'It" appears 

" , . 

positive steps are lmder way to· resolve the matter •. 7herespond-
ent should be put on notice, hOW'ev~, tbatif,:'ita. operatIOna::aga1n i 
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pose a serious safety hazard~ we will bC prepared to impose more' 
sttingent penalties (e.g. suspension or revocation).. ' 

Findings 
1 .. , 'l'be CHP administers motor carrier safety regulations ' 

(Article 2 of S1.1bcbapter 0 of Chapter 2 of "the' Californ1aAdminis-' 

trative CoOe).. To monitor compliance with the law.:[t conducts,' 

inspections 4t terminals, ,weigh statiOlls~ and elsewhere. The in

spections are part of :Lts motor carrier safety program~ which'has' ' 
as its objective ,the safety of the- motoring'public' arid's&fe~ , 
ment of goods in' ',: california..' , 

2.. In Ded.aion No. 87068, supra, we "found that the "respon
dent bas conducted highway carrier operations 1nrepea~ed v:Lola~" 
tion of appl:Leable safecy regulations .. n 

3.. Respondent bas taken appropriate corrective action and', 
. asserts it is commi'Cted to a eontinuat'ion of programs toasaure 

cou::pliance with applicable safety regulations .. 
'Ib~ Cotmnission concludestbat O'l '$5~OOOi fine should 'be-" 

levied pursuant to Public Utilities, Code Sec-eion l070~, 'that- pro-: 
vision be made for suspending the fine, and, that ,th:tsinvestisation 
be ter:d.nated as set forth, in the order wb:tch£ollOWs,. 

IT IS ORDERED that: 

1. American Transfer Co. shall pay a fine of$S,OOO'to:tbis: 
Commi ssion pursuant to Public Utilities Code Section 107000 ,." ' . 

Februaxy 15" 1979. Said fine sballaut~tiea11ybe suspexided if' 
t~ S"tmI:Illry report by the Ca,l1fornia Highway Patrol, on 'its 
October/November 1978 inspection ofr~spondent's operations and " 
practices i.s filed: (in triplicate) with this' Ccmn:ISSiOniOn or . 

before J8:D.flary 2, 1979, and the rating of: each',o£ resPondent:'s 
terr::dnals is ":s'" or better in the· $1mn8ry' report: so.,file<t.::' ' 
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2. this investigation is-terminated .. ' 
!'he Executive Director of' the commission shall" cause' 

personal service of thiS-, order to be made ,upon ,.Ame~1can"TraDS_fer
Co. I'be effective date of thi~ order' shall be"tbirty' 'daYsiafter 
completioc., of the service .. 

.' I', 

Dated, at ~ J:t'ranClSeo-

day of ~ MAl'(CH .' 1978: .. 
, California;,tb.:ts," aI4", , 
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