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MAR:Zt197a' , !" '·.··~®~~!~,~',lli[>" 
BEFORE 'mE" PUBLIC. UTILITIES 'CO!OO:SSION' OFTHE::"S~TE":OF:'CALIFO~),'::,:':,·::,·,::;,::>~<:,':::" , 

Decision No •... 88,640 . 

, '. '. " • -, " .' ."' .' '.. ;,...,..,~~. , • ! ' .. ' "':"" ";, "~"_~..:" r':' ;' 
'L ',- • 

Investigation on,the'Comm1ssion',s.' own..· )., " ',,' 
Motion into the, "rates.", rU=te-s; :charges,>,.' . ) '.' 
operations > .. o.us1nesspract1.,ce,s, corpo-, ).' 
rat10n;in<i1V1dual ,partnership;»,: j,oint.. ) . 
venture'" or, other' entitY'. ," wh~tCh:;ope:rateg..' .. ) ... 
a:n.y 'p11'e11ne'!orthe transportation of, '. ),' 
crude: .. or,refined·. pe,troleum.:produets.'· ) 
within ,the state ,of:' Ca.l1f'orru.:a~·: '.,' ), 

,', .' )' 
-------------.-.-' -------t.;...~\ "··-1\' 

.",. ,j 

, . ~ :. 

- .' . '. . 
INTERIM OPINION:,ADOPTING STIPULATION AND':'. , . 

AGREEMENT . REGARDING .' ATLANTIC, RICHFIELD COMPANY 

'",;' " 

On April l~ 1975·> the'COmm1s·s:ton<:ts.sued'a,ri·Order: Inst1tut1ng,'< ' .. 
Inves;'Cigation(OII) .to dete~~e.:wh~ther :'~e~a:1~'p1p~:L1ne~::trad~port:1nS; 
petroi~um:tn CalitOrn1~w~re, c6~on .. ~~1ers.~,· '·o~,O~£ob"~;:'2'e:~·.:'i9i:5~>; .:,: :,' .', 

'. " . ,'. '." . ',. . ••.. , "'~' I.,; r .. ,,;:" . ,',' ";~:,""<,, .. :", :.':"'}':'.~: '" .. _,1., : "',>.j.;,,, ,';: ~'";;,." ',',:.: ",'r,",'''':', ' 

the, OII was amended' to delete. ref'erenceto~'" common:~ c·arx-i:ers."'.:.·and'i:;tO<.';'· .. ' 
. , " " ,. . . " ,,' !", _" .' . "''''; '. 0.'," '''''.''",;."':'. '.u ,;', ',,'. '\"\'1:,0,."," ,',' 

inqu1re whethe~ the pipelines were' owned. 'Oy t.ransportation" eompan1es:· . . 
. ,,' , I,' '" , • , ",' .'.:"', ",,;.,' ,.' ,",,': "'-"""",.,:I"~"\:"':"'". <.~~., .. :" .. ,~\:, ·':.:l,-:'.,·'·~~';_ ... \, ..... "~" 

or' pUblic" ut11·1.t1es. One:e>t: the'responden~&::named>;:t;n.>:both,'t1ie,;'origjnal: 
and aJnellded O·IX'"swas Atla.nt1c-R1eh1:1;i~. c~lri~~·;',(.ARCO:)~~>': ': "":'." ,;'.", " '..' 

, 6h· Jun~ 24;» ,1976,,,, ARCO: .. rirs·t.· ,apprO.ac'he~th~·:Co~s;i:1on. 'S.t:~ti<.;..: ' .. : 

,I" . 

.• ', Ii,' ~ ',',", •• "" •.• '.; .•.•. , " ,.:,;.;:).,:~:~,.'I····,:~.'~.,.t>·.'I·'·"·"·':····'>·'·I~',-,~ •• ,,'.::',:~.'.·',"\ "', ,,'',:-

(Statt}. about. settl1:ng.the :t:o.ves..t1gat:1on:~, .' Nego:t:tat·1,on>,:;p.roc.eedeO::;0.n;·.:: ..... . 
. a var1.ety:ot·1ssues until' an. a~e~ment, was·'·rea:ch~''':b:~tw~e~. S~tt:: ~d' " 

i'l . "', .", • ... '. .,~',' . , ' , ,'"':" ',< , .. ,':, ",",.' '<',,:"""" ::" "-, ::, ... : _,;,' ',~.' ;".' >~: " ~.::'~,~:. "',. ";',i ,J" I; 1< ..... ; .-. . I' 
AECO,..,subjeet to. the Co:rnmJ;ss1on~sapprovaJ.~' .Thej.'a:greement;··w:as';.red,uc:ed·.: .. · 
to' th~' ·!oi:m:'ot:ast1Pw.ation>. ·wl"l16h.:·1ti~i~d~d:: a··.p~~6p.d~~';i~6r~~;2::F.';·."<::; "' ..... . 

• - "' .', .'" :. "'." ',r, .• f"'", .• , ,_. " "':'" ~,"'i'~ '", "'.,I~\·"I :~' I:':: .. ,' , { 

In' sul)stance >. the' proposed order cal'led for. ARco;.t6~:t:rani!'er·to. ':-'" 
. :.' , , ',',::~ . . ,-.\.' .... ~. i.". "" ",. ':"~. ,""'\"'I,,:",.''':.''''::;,.!j.'i;~':''>:\:,::i'\.~:<'~·";,:.:;::"\:,\,.,, ... ~.,';'"" 

asubsid1a.ry·· corporat1on,"V1rtual1:y all' . ot:,1t:s' cr,ude· o:i1)p'1p:e:t1'nes~": and·:~;;':·' .. 
" ..• . " .', :,"" ""''':'. -,"" ,~}, I,:"".',:", , ",". ' ... \.,.: ,:":"",~"~~,,,~,,,.h.';.:',:,I'<:"':~';':':':·:\~';·"~.~;'~;1~,',,,,-,,;.',,,1'~,~'.":., 

most of'itz: prOducts pipelines' 1n:,C:al1:t:orn1a~,·,·: ,'l'he:subs::r,dIary,;:would.<,.:,·.: .,:,_ 
" '"', ' " "'", , ",' " "_~,,,.I, T':, , ,",: ,.," ';:, .'. ,,':'., .": ,:'." .I.::".:~,-..'..:".:,;,I""':.,<>":;::",.;.,,\"':;j,:,,,.,~,:1':-"':':"":.":,' ' ... ':'" 

operate,. the p1pel1'nes: 'as : a'p',ub;11¢;, ut111:tY'isuO:j,ectto,:,the:;j:u;~:sd:r,c~:1:0n,.:.,.:",··· 
", ,:" ',,' .:.':.. . \ L ~.:.":': " _',. I'"",", ~'. ,' ......... ,,".,',, ,,_.',"" -""::'--:"":_~·'il<';·,.,··L ..• ,,,,.'<~:,,:'.,~:,~';:'~>'.';',I, ;",_ 'i' 

ot: . the Comm1ss1on - .. Since' certa1n;p'1p'el1nes" owned':~y.~' the,.;:s.ub,s:tdj,a;ry.,J,': .,' '.' . 
w;uJ.d·' oe :··1nte~t3.te' '1n"'opera;t16~;, {.th·~··;.s.ubs1d±~rY:·~~~d~~.'il;~~::;bi~~;:;i~~):e;ci.: .. ( ..•. : 
t~. th~ . jUriSdf6t:ton'o'r: ,the.:·Ibte;~~!ite::':c~~;;~e::·C'6~£S~!6~.;·:,(;iCO)~1~6,;.:·;: :'):::":::' 

", ',.'.' . ..... ".': ':~::::, f·
L

\,.," • ',':: ':<'J:;'·':~:~:.i',:.;'.:, '::i::'U;'<"';.',;,. ~::.: .. ,.' .. ,,' .. '.:.:: ... ,:, ...... . 
#,': .... ':.~.:'..',;~::: , 

•. '~('.: 'I :". , #"" 
,I).~ ,_.,'. 

1/. These regU1atoX7~ funct10ns.:o;'the'ICC hav~.,'b~~n;':S'UbS~qUerit1y\i',:.,:" 
transfered, to- the Federa.l.>Energy- 'Re:gulatorY": Col'Olli1~:j1'on"~ ;··,.:'(FERC)'~/>: 

• , . ,', , .• ' ' • 'h' .:,." ' ~··"'I'"~ .. .. ' ":,:',';~~:"!'" 
',,, ' -.,':" 

• ;" ~. ,,':,. "." • ~\' :....: .; ,~: , " • '.' "j 
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I:l return. tor thesubmiss1on' to: Comm1ss,1on 'juri'sd1c·t_1'on ,'over, ,the' 
-. , , " .'" ~ " I ,I'· 

pipelines> Statt:. would.' bed1rected', to,ceaseany'i'n'qui&,'ques:t1-,on1ng.:,'·:.- " 
whetherARCO ' sp1pe i1~'es'had:,''oe~%f d~d1cite<i"to"a.:'PU'o:'1'i;c'/Us;,e"':bi.:"aI1y:'~·: .••. _ .••. '.' 

.. ", . ,~ . ,,"_, .'_ . ~':" , . ,"... ':'" .""',", ,~ ;",""",'~''''''~ ,,".'. ,.,',':.J->.~. :,\_:" ;';',:: .",' ", 
action' taken' before ,the, ettect1. ve" date: o:f'theordex:'~'Tb:1'$~,;:~'or.,.,::eourse;' '., ': 
wouid, .. not"bind'::'the-Sta1:r~8s: .to, .. -,ariYth1ng:ARcd;,'m1'~;···d8"-::~ff:~~~:;th;~·;>L._.'.·· ,:" , 
erreet:tve':c.ate,·,;:t'the,ord~~';,'" -.""" .. ',; -',< '~i',:,;::.:::" . ';",'". -' 

- ," I • ,'-. " '., • .' " - '. . \. ".,', • ,"'. <. ','" '" ','/.' ,,:.' , ',:,,_ ," ;" ,', 
There were two; maj or,. areas' 0:£ .comprom:ts:e:-1n'the:·sett.l:ement;.': The, .' 

, firs..t :'had: to' do. 'wi th,:ra:t~,s .. and.:' ra t'e::b-as~ > ·tlie:t S,~C~~d'~~~~:~:th;e'}"~~~i~cirii:~ ::: ". '. 
of· certain. lines' trom:th.e,st1plila.ti.on~· '.,' .'. .,.:" ':~."., " 

. '. 

:-. ,.' " • I' 

\,'., 

RATES AND' RATE BASE·, .... : .-

, .. ,; " 

A ma.j or issue . in· the ; nego:t1at:1ons,was'- the· appropr1at.e-·'rat.e~",:b,a.Se." .• 
Had'Sta:tf proved that· the ·lines. hav~>-'s1nce-the·1r::constructio.ri:;~·b~·~·ti,:,'·,···· 
ded1cated.to' a public uSe>, the',;'app':ropriate::rat~',b,.ase::,wo~id:"have':;b;~eri:>' "" 
the 'depreciated' book . value ' ot'-the:;:P::tp~~lines; 'wh:iC~-?':'AR86i':~t~t~$;,,1$'\;,/' ...... . 
approx1matelY~ ,$l:. 5 million ~ - ··Ir .. AR6o'~~~·,::·co~~~'~'t+':1~':·1~:S:,,:,.po~it:tori.;(:i~a't.::· ..•..... 

',. \ \1", .. ' .' .'., I' < ~", 'j" , .• , ••••• " -, .,':'" . '.:-" ' ."0' ":".',,';,:, ... \ ",",': .:;.~.~ ":, "",:: •. '::1':,':_.,:,,,,',',' ~':,.'>"" ·· .. ,~II',,·' ' .. ,: ,', " • 

thes e' 11neshave.; never'oe'en" ded:tcated.to: a,pu'o1-i C::use:->:: .. thC::approp~a:t·e~· .:.'. 
'", ",: ':\'.' '.' r,,_ <, '. ~\"" ": :.',', " '.":'" ': ' •• :.:, >':":""'.' "T'':,', ."','. "'\'.~:~:,.'·.;,>~"~ .. :.:,,I,~I"">":)1" ',' '"'' ,', " 

rate·base would'. be the. :f"a1r'market:'value,'or<the~'assets'·uPon::the:tr.·!,.;:,··:·' 
',' , " , • ,," ':';.':,,, '_ ",~,\" ','e ," ',. :,,;" '~,:,,'; .::,~':,I",'.:-,:.,:'r"'~., :';~I,J,.,:_:\, t"""~;":";""':~.,,;<:~:,,.:!~,I>~ .. > ,,: ',:",,,'.,./ 

initial dedication. , Tb.1slatter,.'1~:t.gu:re~~ '·howe,ver'»,1"s:':(d1t:t:1¢ult:.,to.,:",· . 
determ1rie-, since ·the- t:ransie;:to;~'~.SU'oS.1d1~rY: lnaY> ·~O<t::y·~'~ld:::,:'~he:';,',i:a:i:ne:,:, ..•. 
Value~. as~an,'arm's~le~gth ·tr~~acti6~·~~~:'.·.' . . ," ,'" 

The'Starr:' and ARCO' reached>an:'a.cdord: :.·that. the·"d~~s:s;i~n;:.>~o,u:Ld'·· 
accept: as 'an '1m ti~l rat~.··'o a.se~tb:e..b~6k·:~iu~,::6,t':,'ih~.:·'-as,"~'~ti:,~,~a:s,:d:e.t·:~r-,: ',':: 
m1ned···bythe,. ICC: .. , At the'::c!.~e;.,.'1t·~as::··ant1c'1p·~t~d,th~t'::·tb.~:i:':t6C:?;;~td~::;',· 
allo~ a 'cook.' value. of: $i;'5 ~11i6n':-" ;rhi·,eb::;~t,h·:)~~:':ide.:t-d1~r;;'.:~t:~,$i:.:"\':··'·'·· 

': - .. " .' : " , ."" ~',,' ,:", , , ',:" • .', -, " , ':, ", "","', 'I':"~,:' ,,' -, """"'1"~,: :"."""~"-:::"":'''','~''' I\/.~,,;,~,I·l; \;<~:~,"\':':, , .. "" . 

:n1111on 'in world.llgcapi tal: >- ·.,would:·rormthe>rat:e.::,'o·ase.fo:r:-:C'9,IOIr!.1'S~():C"'~;'" ..', .. 
purposes~' T~' 'theextent:- ·the.FERc.:,l~w~~s-:t.b:~":b.odk·: ~ai\i~·;:,'·:th~::'q~~i~i1b~':,:::,:'. 

, ''', -, ,.'. "', .,,' . ,'" ", ,",,:i .',ili!';''"::'' '_ ~ ,,~ ,,1' '.:, • " " ," ", ::,:'," ,', - ,'" ',:, ':: "',,;,, ,'. '. ' " , :,,,' ~. .- '",>~,;~"" ,\,: . .'!, , ::.:::",,!;.:' :~'\ _' ~,J':",;"""y ,';~ >~ .. <',',', '," : _, ~ 

rate.,base·would,be-·,.lowere'd'!;·h6w~ver·>:the".$9:'~5'm1:l'l~on.:;:woul·d::/o:e-:~~a;i·;,,6e:1~1rig/·~:,~ . 
..... ,,", ,.,,,~,:,""".' ,': ":" , ";' :.':\ .. -,:,' "'-":'" "',',:·1',,·, ..;,.,' ..... ' ,::,-:',"~I:\/".',"~"'./~:->,::':;-<"::'."":"":'":.'''',~:;,',':~~:',.,:,,:,::~ . .<\,\~,~ , ;,'" ',';" ". 

rate .. '·bas-e.'. tor-Comm1.ss10n. rates~.in -ratemak1ng',:.purp~os:es:;.:';;,< . ,":: ";;;:::;:~'::;'>, ''':;'".'''~::;-: 
" • ",' ,'., j, ,,-: i' ""'::;.','" '~:, '''1/' ,.' ;, ,., .,'; 1 , ': ," 

y 

',,"' '" ", I'~~":"<.~"'_;'~!" .',i'n 

""" 

. ," ,,'" I " :",.~' ,>, ,'" ,J,',,::'.:. "',.' '~"::"":""'" ' ,"I,' :'~'."',', ,," • ',~;, <_' ... ~', 
By a pleading. filed, March' 13:-.. 1-918,,:' ·ARCO:,statea';,;th:at··l[the:'subsi,~~>: 
Four Corners· ~p·ellne: Comp-anY'.~" woU1d-pay;$.5'):74·,4:)776:'.>:rn:.,cash.:,fo~,;t.l.le-,. ' 
pu'olic" ,uti11ty.asseti;:w.h1Ch"With,'$1::m1'1110n:'in,:::wo;rldng:eash.;:;; "eomes:":, .' . 
to'a:7..rate:;b:-a$e of $7'>744.~ 755:~ .' " 'if.-" " .:: "" '::' .. 

, ., - '." . " .,", .'~ .• :',' '. . ". . i.--' "'. ,i ," 

,'". '" 
I" ",t' 

." ' 

.. ,,:, 
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" . ,"" 
,7 " .".. .. " " ", ... ', '0' ." j I,: ,: ",'",', (\',,' 

· . The. onl'y outside' sourceswh1ch. .ha~e determ.tned':tl:le:,·;vai'i,,~-c>r:/·.:. 
the pipelines,are . the cai1ro~ia :sta~e'Boa~d.6'r:·E·ciua11·z~';·1~·~·:~~d<~he:-· :' .... 
County . Assessors 'offices.. . The: st~.f·.oi·:the~Staie: B.oa,;d>'0£·':E~Ua:i1zat16n::·.: 

, ,'., . . .. ,.', " . ',' .:., '," ,: ',.-',0, ", .. "" "', <,,' < .•. ::.:', .. <,"'~'1"'~,t,"""''':1 ,1.'~·".,.,:,:~T,t'"\>.~>"<:~-.",,,,., "L'~: 

recently assessed ' ARC9"sl8'5:m1les: of" ·:tntereo'Ul'ltY>l:tn.:~·s;:':{al~:~,:o:C: .. wh1eh·,,:·.. .. ... 
" . '''.' ~ '",,," ", ,,:," "",'. ' •• ',' " ',-4. .:.:-, ....... ; .. .', .• ,. ': :'\.,> .. _:>:~~, i."; :,-,· .. :':" .•. ~.·:,.·.~</.'.':"~f"'~.'.'·:.< •. 'r'·,',. ",',"', 

are to be included:. in .. ·the' 6 01· -totalm11es'· ,o:r·:l>ip:eli'nes;.'to'~,.b.e,::s.ub;j.ect.:.:'~/ .. v 

to-: C:?UC '.furisdieti~n) . and.thr~e 'relat'ed:.pWrip:sta:t:'1;n:s::,~,,,·a:~:':'·$.iO';o,5'0·;~6h'o·f:»:' ••. 
.' ". ' ,., ,," "'"', ,. ", ,"'i,o,,', .. ~, :. " , .' .. 1< ',' ,,.' '\:, ,'.'~,'.' .,"t~"· .<,,-.:_,,~. ,\"";:\.~,>",.',~,-,;-;,.:.,,<,,~<: ...... ,, 

market. value. :.The·State·.Boardo~::Equal·1zat~on:re:v1's.ed:.th1s\va.S·s:es:;l1uent::/,., 
, .' ., " ... ,,:.. ,.";.~, .. 1,'.' , .. ,.",':.-';:'.<.,'/ .... " .. ",:>, .i'<", ,j,",,><:.< .. ,.;:" '~~:,"~:(:'L:<<.:>.'.~'AI~'.~~·:'<,'\·,';.~', ' 

upward· to, $,20>000'~ 0 00,. . ARCO:~wh1cb;' agreed.·:t'o:::.·.the.>S,~a·rt,::as':sessmen~~:~'!<,'· 
· '.' ," .. , '.' :, ',' '. '" ' ." I':.' '"1",,,', ;:',. ,~', .' .' ".', .~~~:: .. "L.""I.",~,',\' ·:/.:;·:l'·~,' .... ··I.' .•. ;:./,:),:,'~', ':, 

has paid:' taxes. based~ on· the' Board.' s."ass.es.s.ment:; , s:u'o,j:.eet.:to~p'ro,.tes:t:;;·::: 
• .' ,'.' , _ , .. ~ ' ......... , ,~i .•. '~. ,'.' ":,~.;,' ' ... ,,, •.•... ". " " .. '. . . <, /,:: .. :...: .. >' ..... \ ... :.::.:'::._~.',.'. 

and· may , later contest· the Board:t's·asses:sment;.' .\...,''' ,::.:,::~;> .... 
"', • . • •••• !, :,.,,' ',' , .• ; ,'," •. '_.' ' .• r .. ; •• •• ".,," •• ~':.,'.::' •••••• ' , :- •• , •••• _jo.::·.",.,.' .. I././ .. :.·:~.<::·~<'I.;·: ... ,>'.:;:-':'.-' .. ' ,'".' 

Similarly; -the'Co~:.AS;s.es.sors"have~ as:s.eS:s·ed:ARCO~':&·;~.1ntra:c·o'\IQ.ty.-;·· '. 
l1nes:·.at $9 ~731~OOO'. APprO,dmat:~l:/. 73%:o,r'the'se:; i1n~s:<'~1:1l:,b;~;::£n~'1~ci~a 

", '. ", ',' • " .• >. ", "",·"'w -,:._ :,,. : .. L·i ..... ,.; ... ':.:.·:: .... ~,,··d'· ... '~:,.>.:,·':.,· .. ·I,:' .. '~···· .. ··'>···; ... ;,'···.···':i."·':···I',' 

in the public utility sys:tem .. ,·'nl..us:~: the ··count1es'c';as;se:ssments:c,.o:f";·;;the< 
. • I' " . :., .; , d'.· ,_ •••• ' ... • ...... , '/;,' ,'.' , • ':\ '," " l' , -

1ntraco\U'l.ty publ1¢ 'utility :lines- would,' be about :.:$T~lO·4' ~OO'O" .. :'" 'Ad d1 ng' . 
'. .'. . '.' " . 'I~., -:.'" , '., """ '.' ".t'." . ..... ~ .. ,.\:.:.:' ... :. 1~·'~I"··p::~/··,~:",., .. "·,,,·.J'-'~'~'··>-·~i:·:;:i' .. :"I~" I,'" ',.,-" 

this' to<themore. conservat:tveBoard of'". Equalizat1on·';:staf1':;,::~s.e$~ent;,:·:: " 
the' . comcined . as~essed.' .• value,' WOuld' be .~$l. 7-;:i64:,.oo·6L:,.:·: ·:&i;:·ii~t~,::;~i:i·t~i;';·':,:,:,:'" 
we canno~<c say' tilat::theeomp~lllSe\ ;ate-i

. ba~e;·:i~.,:Urire:iiom;.b.l~2~~S·:·.' ." .... 
: ,,..,..... ..'. _ ,.', .•. .t .. 'J. • ': ,' •• ', .:. -. ':', \l,~t-.. ~;;.::; . .. '.':',;'~"; .. : . .'.':<r.:':.:':',:,.:" . .'.', 

The stipulation'incl uded . a.p:t:'opos-ed·,tan:t"t·.;~ 'It~:~the:':' ~mm:ts;s1on: 
enters' the· order and: 1f'ARCO' fil~S: 'the~::rf';the' St~~ft.\~·~itjjd:;n~~;:.':"!" .' , 

, .. :. .C". ' .':,' '.' '.~ .. ~. "', ',\ ',.,' .,' .. ,,"' .... :'_,~.'.: ... '_~ ....... ',(; .. ,.\~:->I .. ,~/J.', ... l ....... ,'.':,):. : ... .'.,:;.I·:,I;~ .. I,,~ ... , ,','" .. '. 

chal.lenge : the ,tarirt~ . If:' ; however:,. ·.ARCO·: r~ .. led;a:.taritt;,d~.:C'terent::,;:rrom: ' •. '. 
". " ,,:' ".' i ' ',," " ,'.' , ...... "~", ,_.····'." .. 1 ,':: ••• ", " .' ~··,'c' "'. ',.,-f'_ ,"'i;;",', .. '< ... ' .. :: .... < .... "::,', ... , " .. :!:~,~ ... :', ... ' .. '., " 

that. !n. the stipulat1on~ " or' 1:t aiJ.i;th1rd·:"part~,.'ehallenged~;·t . .he,:t#-1rt: .. ,. ;,' 
(nothing in . the .S.t1Pul~t~on:o~ . p,ro;po~ed::or:de:t":;·.pr·e~lu~e$:,:··a:::'th:~l-d~P~h~:.~:.-'. 

. . I, .iA .' .' : ., ~ "1 ,." .. ".' .. ',}' ... ",:'" .,' , .. ' , .. ,i' ., .. ~", .. , .• L, .. ~;.<~:.",; .... :.~I:. ;'.'." ,i',<,':"'>">_<:::"'.'~~::·:"';':",_",'<'::""il':/.·", .. "', 
ehallenge)'~" S:t;af':f"; wo.u1d, be.rree·:to·:aet,<as'·';1t··,.th:rnks'.:jus~t1r:t~ed:~.,·· ,'::'~";:' ::':" 

. • " , I', .••••• ' ... I" .' .', ,"'. " :'.;1. \.,.,.',:. ";:,, .. <!·.:.~:.'.i ~".: .:: .. I~:,'\'~;'·I,".L:.:."·\"'·.~I;.;~~:.',:~,:".'.>::.,,,.'.'>'.'~~~.~.' 
In.'terms 01: the· etteet.on .rates:, of" us~ng:'thehi'gher'::t"ate.':· b·as~:~, 
.. . '. ."'. ...' '." "." ',> ;'. : .'. ..... !," .... '.:j/.~(: .. ~ ... ,.',,-.j: ... ~ ... ~.\;,.,.;.-.. •. ,.' ,:" ., ....... ' ... \~,.~.; "-: •. ,.':,:";' 

starr calculates that-the cost.·'ot".the agreed:-ra.t.e'·base7:;woUX<i,pe·~:~'1Ii-·:·.: 
the neighborhoO<i of' an incremen~ai~lOi'at'b·kel·.fnC:;e~~.~;:':i6.~:·t;aris~ ' .. : 
portat1o%l.: trom the. San'J'~aqu1n, ValieY~o,:th~·. Lo~g"'Be:~'<!h;}a;~·~·::,'::/At";<:::"": .'. , 

,~ • • . ' • . • ' I _ ' -.. • • '1 " ••.. ,' :.. • . .' I . '~', ,.I ::! ~ cl.. ","! ( \~ T, ! " 

t6day:~s:·p.r1ces '. this .trans.lates to··an increas:e:"o:i:i~:9i~"::~n~;;th'~'::~ de'l1;';~red~: 
. 'c'," " "" . ',' .' '". " I'." , .. ' ........ ,\,:::,',','··" .. ,.,<· .. ···,' . .:,,::.::",~'~ii·"'.~~;>;.:;~"!.I ',.",'·.: .... I.':.l<~,> . .'.,; .. ::.","'.':', .: 

pr1e~' O~::lower..;..t:ter- Cuya:ma·:··32~ ·A~P:",I·:.· crude·~: .·:Fo·~,;sh'ort:e%"':::1'laulS:;;:'::)ih~;:/'~· 
" ,,' c;.' '.'1:":' ,'. :'.,' ".. .";.'. '. '~'.,.":.~~~.. c,, 

" ,. • >' . " .' , ,. I I . ". ~. • , '.. :~,' I , ,I< .1.' ~: ,'':;,:-.'. '.: .: 

1/:' We .W1Sh·:tO· emphasize thatthe'.accePta.nc:e:ot:.a:·.:~6mp·ro1l1:t'i:~~;·~kte~'> 
case.is: t1ed.·.~C>the· tactuald1spute'over, 'the.,:thorny·.,'1is.tte::;!',o.ri~:::.:.,·. 
dedi-cat1on·.:.·:Sueha .. comproIri:tse·W1·1J>not'.; be ·ap:p11e:d\.t.o··ut'1,J.;:t:t:1e$:~:. " ,:': 
already· su'oj ect-.to; our-j~S0;1ction··or:.to;·.Othe~::~¢~:en~.~3l.:;';':ut:!l1ties:',: 
where' the ··quest1on.o~stat.us;':a~, a ut'i,l'i ti>res.ts·::::on>:'an:;~1s.i1le'!::;·ot;h'er-'. . 
thanded1eat ion '. . ." .;., .:'. ..., ., ", ',\ ,:~ ... ':, \.'>:~:; .~:::<:,':";/~:;':'(' '::','" ' . 

'. '._ .. ~' .. ' .. '::"'~:;:·i:;,:;?;:;,:;!;?~\.>~,:<;:'\ ,: 
'. , ~.! ;;",', :.:: '.', 

, ",' 
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rate: base. would 'bring, add.1tional··eosts ot:a'oo.ui_ij~i~p~r:"'6:a:rre:i;_;::o~
an inerea;e or.O.:3~;··1n' the :del1ve'red··C051:, orio~e;':';td~r::,:B:,Jnt,:thgt6n;::-:< 

.. ' . 0 . -., '. .." ' ' .,' -' ,': ... " ..... ,- ;-. " .... :.' .-""' .. -'" ,. 
,Beach 22 'A.P .. I. crude." , 

In '.termS ~·oi1ncreased· cost~.to··consUmers,"or re;riried,'pe:tro-leum;:'?',' 
products >mald.ng'th;~·,aSs~Ptiori·least 'favora~i~:,to" _~o'ns:"uhe;:s > ' , :1~~j~i'·· ,', 
those: wh1"ch,' would 'maXiJll1ze: th~·,'add1t.ional· c;s't;,,:"tb.e':3Jno~t:"',aYa1J(<lbI~~:>, .. ' 
ior,:pass--throUgh. .. :w~uld'oe. 1n'the:~~ighborhoo.d,,~.r,'O:~:~{:.~ii:/.'~:~f::,:~iiior{:.,:, ..•• ',:' ... 
Tb.1$··iS .. ~.m1~lllus~ •. ·". Add1tionallY:'_1ndicati6~:s:·itr~1ll,;'th~·-g~~.oi~r£e::,;·;~d:/:'::'-'-','. 
crude> ,011:. markets .ai-e,that:i t!: .1s:1mp~'b~b i~? ,that" c'~nS~e:f.~,:w.·o~d'(':·':,;~ 

".- ,"' .' ,I',,' •. r''''~ ' •. ',' •• :.' ,>.' '. ' ... 0'::' .. :.:',.· .. ';.·, , ." ,,' . . ·',.i,;" .. :" , .• ','<,'.'"., ,,<,.,.-'1,;<, "'~'.J'.,:" 

have· the costs. passed on tothem .. ,,' ,,",; ,))," ," ',.' 
'" ' 

OMITTED: PIPELINES:': . " . " 

In, the ne'got1ations ,ARCO'1ns~$ted, on keep1n'g· ce~ta1n' :11nes·.'as.· 
• .' . , • h','", ," • 

propr1 etary • , These included,.:' the l:1nes'from the,:LoS:>Angeles; :Harbor:" ,.' 
to, its refineries. ARCO;,:tnsis;eed,~that-'th.~se, l1nesi:we;e-·.ne6~:i~arY:":;," .', ' 

, "'.,'" ". ,'. " ,.~ .. '. ,:,.:,,',".' ""/ ~,., ,:. "."", :~',,<", . ,,<'." I,~.~:,~,:"':·'.:;:;· .. ,;:::l:~."":~~'.:<.,,··:::~:·~"'" 

for the efficient' operation:ot.: ,'1ts~' refineries:.' ,,:S1nce::we::ha;d:~:::n()::,;way,,·,·. ' 
',. "._,' ~. ,:.~', " ' ... ' I ... ,,·· .. , .; .. ' . " .. ".,:., .... / ',:';' ','.,1 ... :.'.: .... :, •. ~".~.\.:.;,<.!'I'I_·\> . .:.'".,·l,J:,:::: .. ,';,~:.'.i~l"~'.~: .. :./~.>·.I.·.I': .. 

of': knowing' the . need 'or,·· otheX""refin'ers< :Co%:, . these'.11nes':;we:;c1n'V1:1::ed;i:,:'·, 
""ub.lic' comment.. ". ,,:"':. , .. '" '_";-':, ,'- . , "::",,,,' - ' . "0..:-,.';,:::: .• ,\":"',':;,,, ' 
-J!' ".' ·r." 

, ',PUBLIC, COMMENT" 

":; .".':"'. 
,J",\ ',I>" 

... "1:,', ' 

plete written descr1pt1onand map' ot,; the.11nesto;''oe.'decUcit.ed:;"md:er<,',:. 
the Proposed Order>' and a·map:,or,th~.,i1n~~'-wh1eh·~o~d,',~,e:~1Xit~ded~'-:" 
by ARCO· as ,propnetary~ waS'Cireulited,"t"o_r-'P;t,:l:tc,": co~er{i>.'''It::w~': . .,:. 
mailed: to: all refiners- 1nthe·s:tate>to:,th.e~:tndep~de:C:.i,:'::p'~~du:e~ti<··, " -

. .,.. .. .', " ',. ," ",'.: . '~ ., ',_: , .. , \ .', ',.' : .. .'''', , .. ,', .":'.'c,~,/:"'" ',':, /' ".' ::,.:,,;,,:,,:'.'I~':, ,~~,.>"., 

O~ga.n1zation > t\F 'var1ous, "'sta ~e. and.local~·en~:tt1es>w:t,th:·':~;;'1nt;reS:t,:,:, 

in ~ 01l,.P~Oduct1on~and· to the'. 01lb·~~lY,.'C~'·.P.~~~;~;,~,~:~~:?~ee,§:y~}:;:.("':x~;"}:.,: 
newsp.iper)~:j At7'the, s.ame~,t1me> ·a,let.te~:was,::,,s:ent:.:t6;·th:e~\~):re:c~p.1e.rit;~,,:,-,:: 

, ". ,;~ J~ •• ,_ J • ",'. >". _._ >",~':'.' ,,:::,-,,:-,.',: '>~'" ':.~"'<:: >.,:~.,.~ ."."::,,,:"\'~""'''''''':~'':I<:~, .. ,,,,;:.'.';:.~.',''J< ., ' 

o~the"proposed< report> expla.1n1ng ':the .. 1mp:or·t~,ot?, tJ:le~,:::s,et:~:J:.'eme:rit,;:~~' ' 
, ·'OnlY. t"ourcoDlment;, w.er~· r~:~~ived:,: ·~·o:~·,~we;~~::n;om~::tiid~~'.~n:d~iit?~'-:"", 

. '.~., .. '." .'....., I .. :·.~, ",.~., '. "·:""~·r"'""'·':<"I.':.,· "~" '-."·""~·'.c/""'I"/':·'J:"":j.-'·~·'·f:::'l):;:::"j',~.r:··' . 
re finers-'1n the 'Los., Angeles:' Bas:t:n> , . Fletche~:'··,011,;and~:.Re,&1ng"Comp'any.' 
and' Lunday-Thagard', Oil, compa.nY~:"'oOth> or' ~~:eli·"'ap~r~~~.d~:~,,~,£:tl;;,~:/·:'- . 

\ \ ,. • • • t, ~.. ""'. IV.. " L I, • ~ ,T I' • :,,' I ::.\~ ~. " i"\· " , ;.' 

settlement -and neither; o.r- wb.!:eh 'o.f.fered a ,negat1;ve~: eOntment·.~',."Both' 
would be: ser";ed.:b·Y:th.e·~u'c:J.i~'.'uti:l~tY:'l1ri'e·;:~;;- .. ;-" ,: :";:.':" :,::.,·"r' 

. .' ~ . . '. , ,., ,..,. " .','.. ~ " ~ '. , 

h'
, 

I , , 1 \ ' '. '1 > ... 
, , ; 

" > ,'" 

,.,., , 

'.',' ; '.' '. 
, ."' . ".' , , 'I"'" 
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One adverse co:xmnentwas, . received, trom' anothe~;re>sp~ndel'lt·;..,'·"'... ..' 
Standard: Oil Company o!' Cal1!or:n1~ ,'(Soeal}~" So:¢al·:d1d~not,.ob'j:ect':: <;: . 
to the' su1)st~ce o~'the settle~ent:,a.nd'·6frer·ed.'·,rid,'h~~~~rit: .ori'·,the::,: .:'1'. 

rates;. . the rate,.base;.<.· or. thfi:om1Ss:16n',;of~.'l~e:~:':I~:·~.~~~P:,1~~r'le~i' .,. ' . 
only . that 'the propo~ ~d' o~de:r . was' d.ef'1c1ent,in>ia~ling :i6,;, :1Ii~i.~d~\':.': .' 

.. ', . . ... '.,., ','{',' ':"." .,.~: ."',.," .",: :·"'-':'··;',:';"'!·"'''I.':':',,>.:~.~,".' ·.:".'~I~.I,·'.,>_:-:. 
tind1ngsot :f'act< or concl us.1.onso·f'::.law .. ", ,So cal:s~es ted; .. ::a::f1nd:1ng-::' 
that· h1therto: ARCO"'s pipei1n~S·· had:·not;,b;e,en"d;di~at:ed" .. ':·t;6:::a>ptibai~':,;:· 

. ,. '.. ;-" .. :- '" .,' , .. '" ,,',.' " •. " .. ' ~,'.I',~, ,"";' ,'. ,,:'~I:.:' ,.'/_,;' '" :":'~~',"j.l· . 

use. 'I'his illustratesthereason:.:,.for. tb.e:,1n1.t1al.,0m1ss1on:.'o:t ::' ," 
f1~d:r.ngs aIld'.conci'Usio~;> .. , rico' will 'not:,:,stipUi~t~':'th~t:;".tlle: 11D:e~>,'" 
have~ways ,"oeen,: $O~ ded:tda.ted",:nor~:tll' stai~:,:':$t1P·ui'~~~'::itia.t,\ii~;~.',::··,·: ..•.•. 

, .' '. . .'" ,. . .' . ' . .' .' 1 I I'" '., ' I' ' " " 'l; ~ , . .. Ii • I I 'I 

have neve~' been' so .ded1cated:;./: This:' is' the" eent.ra1"· d1·sp,ut:e,,,.:tn;"·,the:," '" 
. "'.' ' ...... ~.,. 'I .'I'~"·">".;· .. '.' ":"'\i .. ' ,.,.:.""I·"::""":'::'·":'I'I~"(:":'-';· 

case' 'and, it is to avoid ,a stat.ement' on. the.'1$$ue··that~,the:·s'ettl.ement:", 
. 1 "'" r '. 't,' ':... • ,"'1/.\ .- ."~. . 

was entered." ,~.-. '."'~, , ., . .".,' .' : .. ",:,.:.;:::>/:; '~I'" 
',: '. ", I' . ,: ,..' • . ,,' • .. ~ ." , ,,' ,-,.,-: Y '> n" ... .. ','. >: " ,," ',' 
Cali,!' •. ' Pub,. .Ut 11." Code~ Sect.:>. 1705requ1re·s'>·. t1nd:1.ngs';·,: ... 'Af':t.~~';:the<.', 

I ,',' • '/, ' • :.,.' ;. ', ... "\-,,,, .,' '. ' ."" :","~'."",,' / • ".' ,:.>;, ,' . .'~'), >":".I';:':"'f .• , ," :,' '.'" ,,' 

conclusion' or;·,ahearl%ig..: •• ~: .l'he::-rea.son,;i's;.t;6:;' :"'anO:~d,:;-::a:,>rat1¢:ri"3;f:..,', ,'. 
, . ',', . > '. ,'. "'. :., ,,' c·, ',':", _ :,"/ ,,"-.:';'!, ." :.< ". '·':",'i·rt,:~:>.I.:'::,.~ . • :,,: :~.".:,~>,,'~t,:;"'!f":':·';:(,''-~+',r., "''.''. '; ,';;.' 

'bas.1s for, jud1c1alreView -:."" California Moto'I""'Transpbrt'·'C:o~:t''V'''~I.~·,Pub,11c ::':>' ... ' 
Util.· Com~ > 59:'Cal~ -2d,210".". 214·.'(196'3»,Tb.:t'S::has<.:nO'~:;app·i!eat,i6n;,::;t~·:~;,.','. . 
a settl~~ent. w~ere. there:, :is··noh~~~tig'~·':F6.~:t~i"S?·~~3;f~~~~~;::':;~',i.~·~J.:i~,', ... \'> : .. ~.' '. ,-
ments in ciVil cases.. are 'not l)urdened W1:th, :the,. req:u1r,ement>:~O::C', 'fin<.ttngs:': . ': 

,,'.," , ',' ,.' .... ',"',".:,,", I .:.:',' ':"-,: ,~,.:\,_.,.':,,~·,"lj"·',:,·,,',1 :':~~_":;·<".I\_'_, .:':' .... ~.,~,,:,,",. 
of t'act,:.:' Co nt1 nental Bldg. & Lo·a.!l" Ass:T·n:;..,v~-:Wool1"';i,"12'·:;,Cal~·'A'Pp' .. :::7Z5;K: .... "'" 
729 (19iO) ; Magoon, v~ Heath;.'·1(J:CaJ.":'APP:~.63i;·c:6,3;4;:35{'·(i9,2'5S:5::'::In;~~~t~'r'.: 
as Soeal has not cOlllPlained' ab,out~,the:~;u~s,~a.ric~:~.'O~:~lle.;::\s~.~~:r.~§~'~~.:~;::.~'~,~r:' i .. 

has ··nogrounds· t'or" appe3.l· othe:t">than:·thet'echn1c'ai;·gro:tu';ds".:'.·s:ea:t'ect~>'::::,:,;: ", 
, ',' "., ,"'"'' ' .. :: .... ,' "" ',.·.,.";."'~.I.·,\,.:.r,, •. ,_~. '_~~:.,.;'>·:, . .',','"I:;. .. >~.~:/,':,~;,,'~ .. -:,lr,:'.,;~: .. ,;.~.,."., __ \ . .:.:" I 

Rowever ;..' . t'ind.1ngs . 'ot"· fact."on .·thereasonab:lenes:s'ot,.,the:;".s.t1:p,ul'at1on'<:and: 
. , ..' ., .. ~ , .. . . ,.. ,.' , '" ", .' , . 

concluSions o'flaw'appearhereatter:;;' .'.., > ,',," ' ,".;:'.::')'::,~~:;':'~"':'>,.:' 
Finally" the City, ot:tOs'Angeles,:,(C1tY,)" has>·'.asked:'to;:1:ni,er'.~~rie"i, .;, 

... ' " ',.,' .110;"", •. ,' "~" •. :,.;. , '",.'. ': " .. ";,";,.r • .'~",':;:':.,~ '/ ::;.""','.">./,,,:;,, .. ,,,<,~.,,.:,.',:,,,.,"',," .' 

and r~uested:.·hear1ngs··or,,~:;tb.e-,.ef':re6t:·. ot',. the,:s:ettlemerit,~<:.<w.e',:·grant';::'th'e': .••• ·· 
right ··.o·ftb.~ '.City to, 1nt~~ven~>' ·but;~ cl.e~ .. th~ '·mot'1o~;·.fb~::~:ab~~~F.'>;:·.·· 
The C1ty·ts'~ exce:?tion~. ,to:' .the.propo·~~d;rep6rt,··r~iated~'·~~~'·th:e::~::~~:~~~:\~.r: .. 
the rate :base:: an.d.~' tb~ . exel'u$1ori, of;". th~:: 'lines' 'Wh!¢h~'·:,iU-e:;:;:n~t:::,t6.:,: .. ~~:::~":··:".·' " 

• < • '.'. :',. ",', " •• ~ ,,', " ".'.' ..... ' ,.:,' , ":"',: 'I' .. r:' ... .-;.":.'.:;~'1:.'.,,i.'~·.',~1:.":::" ,:~\, .. ,,:~,<\"I:>'." " 
ded1cated.·· Initial rates', and·the ;'rateb'as:e',underly1ng.,:them,can:',:',1je·.. . . 

• '. ,',' ,'. ":" "',"-'~ ,', ,".;", '\""'/": """',~,','~'~',:I '<'" ,'./r"T."":,,:,,,,_, 

litigated . when the tar1r:cs .are' t11eci':',The<ii.C:tty;t:~s;:.':oiOt.1ori:,,~~1:S':'<p.r'ema:t,Ure·~· ":: 
To 'the extent- tbat:>1~.·protest5, "the,, o~ssioA::~)t'.:,d~~:1d.{p:~~~l-!~·~s,~;'{,.:.·.'.··. , ..... 

• • " " , , " ", " ' ':.' '. ,'. • .,',', • ;,.," '.' '".,''' < ',';' .', ' • .';,' ;, ',J ..• :.~.', , . ~'" : '''i .. :~ ~~i': ':'~J .,1 .. <1'::," /c':\;,-,~ I', :1";"'/:':: :,' ':. ,;',";':~~ ,.',.: ",: ",",,;:', ":::,', . 

the ·et:tect on~ consumers '1s-so-' tenuo,us,as:.:to~. make:';:ehe:.;:p,ro:te$'t::,:,1Jri~eas'on-',:' .' 
abl~/' ~~1c~larl,~ 'in'::,l~ght 'O'f.·t~~·,: li,~ ··~.~<"o~.j;.e::?t;~~:::'b~j·:i~:~.~;~:';~ll~l::,~~/".?' 

. most ·,'·d1rectly.>con:cerned .'W! th -' the:. ,omiss,:1on',,;" :the: ~:refin:ers::::'a:n:d::::p:~~~~e:~s'" .? ' 
o·r.: ~d~:61i .. ," . ,'. . .. .. " ,r ." "", , • ""_:"~'."',,' ;'" >' . ':;:::':':':'j ~::«:~:~,~::~:7":'::~'~:"::,~::,\:~;', 

'" " .... ,. ,1-,'.', 



C.9893 MEB' 
,',.,' 

.' ," ," '/" " 

"' •• ,< 
'It,.' " ., ~,~ '!, ,. , 

A$·an 1ndependenttest ···o:t< our PosS1ble·,·aeti6n>her;e:t.ri::'·we.~o~~)·· , 
traetedw1tb.· a' consul t~t .to, .r~v1~c.and·.>co~erit":on>:the;· .. pr6~~;ed;;,~t.1PU~:,,,. 
lat16n •. " . H1~s .. 1n:1:t1aJ..·. report>. dated Fe1>ruar1.:026:'lI:.i.918:~~;,.,:t's".;e'6ef';;~d.'~1n·"Y , 
ev:tdence' as· EXb.1b.1t,,·NO~. 1: andis,': a~a.;i~b:i~:'ror::,pubii1;c'··iri$;e:e'~::&n;.·.~·~<in.~,~;·'::: '.' •.. < ..... 
ess~~ce ·the COris~tant, b~ ll:~ves tb:~,·$t1P~~t10i·l:<:<t~·::b'e·:;~>·'~~~~6~~b.i~e~':: ' 

'.-' ,"', ,,:: " .,' .,.,/." i r 

eomp-romse_. 
" i 

'. '. .', ~ .' t,' 

." " ' 

DISCUS5:ION '.' .: ';" . , .' . 

The decision' whether ·.to settle·1nvolves··.the. bait;nc1ng·ot:~ev~ra.J.:. ' 
. .......... ".:' ,I .-:.... ,. ,.( , ....... >., ". :": .... :: .. <;' ... :., 

factors'. I..."l favor of' .settling are' 'the:' e11ri11nat:1on,:01~the~:.r1Sk::::that;,: . 
. .j.. . ' ':', , ,,'- .. , <",., -.' "'~.' ' ',' :", "':";~"':, :i'\':.,'.:;/·",:,:~~;:.,-,,~ ,' .. ', '.">;".,» ,'. I? .. ·, ....... 

the sta.ft' .would.be: unable to, p:rove': its ·cas.e:,or':that:).·the·'C:oIIltJl.1SS:1on~ s, . 
, . . " . , . . .. " . ,; .'.' . ," .' '. : ': ':. :" ""." . :1 1 " " •• ' ',:-." :',,,, • , .,' , :'''-<' "'> .' ;, "" " "', . ,:,~ . ' 

d.eeis1on·would b~"reversed ". on~ appeal';' the". sav:ing.1n')S.:tme::~bY;::'hav1ng:.:,·:;.··· .......... . 
, ..' , ",',., . :, ,:,'1 ... '. '.,' ''-.' ,' ..... p., .. ,',::" ':', ",,: ,~-,::<"""",~",:" ,<,,~\ '~<'\l\:'I,:...'~.:~!,' '~::~":<"'/~\ :. ,'. 

ARCO.subm1t·to .1ur1sd1ct:ion·1:mmed1'ately, rather:·:tl:lan;:at:t,er.:·yea,r.s:~o:r;:.: 
, '. ,. .,' '.: ',' ' .... ' , ':".": •• " " t, :',:: ,",,". "':".,::,' _,",'.',," ,'"""~<";.~(f' ',"', .. ':~'.:' ."::,',;.':,,,.,',,:',,~ . .':,,,.,~::"';"." 

litigat.1on and· appeal; and' the, saving, in the: tu.e', 'ot"· the\'C'omm1·ss1on.:. , 
, ..... . ~, , ' • ,_ '" : II _ • ~""~' ," I • < , < II "I 'e ,. J f' 

and· ,Staff, tor other matters.. Agaj:nst' settling the, cas'e /'are, :·theJ~,· . 
, '., ~~. I .,' ,/'" ',' ,.' ....... ' ."', .'.: .. " :':',' . .';, .~.' .... '_.: .. '~ ',,,~':.','-:':' ~/.':",.' .~"'.I,::~,~.~'"".~~; .. ~,:.',I, ... I::_.,:.'":,,,,, 

pos:s1b111ty o·tshow1ng a:.lower~atebase~ ': an:dcons:equently:::lower:;·::.~: 
". h. _,'. . ," .• '. ..... ",:1' .. ', "'" "", '. ~:,:,., ,,\~; ,: ,: ... ·:··: . .':·~,~""·~r".I.;i'~'.'·:,':'l:>:,.I_.~J,:/,'":":,."·:--~":"':;";':~~~'~"'.J;~::i.' 

rates, and·.' the-:·pos.S1b:tl:Lty . of' prov:.t.(ng,· that-·t.he.::om:t:t:~ed/:l:tneS:>11ave:/< 
a1r~a~·been'~·ided:i.~ted· ,to."a:.pub11c:us:e:>:,':.~ .. ';(~><">'" '. .,' 

" " "., ._ .' , " .'\": , j., "', ',' "" ' . : ' ,:-',,' ". "'" '.' .", ,'" "::-"',' . ." '.~'J:":" .. ',,,: .. ,~/>" ';',',', ': '. " 

. The .' pr:1mary·pub11c·in.terest:served ·by,;.acce·pt:tng':the~.:(p.~oPo$:ed::.sti'P': .. ;· 
.,' ,," .•. , .... ,.: ":" .~ " ,,,, ",' " j .","' ", ':,." ,-.',:. ~', ';' : ',,:; c';. :"':'.':.',':;. :.: \~:,':-:"'.'.\\.~.'> ~-,' ", < ,: '~:;"I'>':'<','I;: , .. <:. ~<:.,."',': >"'" ).', 

ulat:ton:1s: that':. the shipp:ers"o:t: e;rude' ·oi1.:tn.:Cal·1:·fornia::::w11'1:;':he.~.~a1'ter· " .. ;' . 
, ) , ,", ,', , ' .. ",.' ',.' '.' ''", _ .... ,. ", -'., ' _'"' ".1 ; ...... ':.' ", ,"" "-"1:.", '; "',','1,' '~':", ~,,/ ~~. ":,.~':,\:,''''':''/'. "/",, , 

be- guaranteedpuo.l1c', .utilit.y transportation: s·e~ce:;~·i ·;That~:(guarant¢e .. ;::· . 
,! •. ' '.,' '." _. '. "'.' .,' ._'. , •... ,., .• ': ...... ',_\.".:' ••.. :' ..... ',.: r.', t';'~:"I~>I""~',,':,,,1 <:'.'~""':"'<'/"'_"'~"""<.'~'<:'~···~:';"::"··:'::f', "'-:,'.'",:;"~~': ." , 

of the availability' of nond1sc:r1ln1nat'ory'transportatlon":,W1:11:;:';:1'n::;tlle>":" .... '," . 
.. " , ,', .. ' ..... ":,: " '-.• ,',.,'., '; " ,~.", " c'," .. _·.",!'.:',:~<·.,· ":"~"', .... :~:",;!;,::,-.~:t<",:,::>,;,; ;··';::."':":,"J,:~:,,\\,,:/,.'i,· :',':, ' ,".' 

long:run:;·'oe, in·tl:l~1nteres;t.; of t,h1$,:s:tat.e:~s.~'o11,:p·roduee"~.s./·iand:i,;.;l:lde~>'.·,:· . 
' . .' .. ' ",' .' ,." ',",'. _" '~ , •. ' . ":-,,, '""'" ,." ',I. ,':'.:;'. :',"';:_',,"" ":('_'":','\;': . .',,,I":l"-::'\·~"':""':;':::'",:''':":,'":,>,.~~:;. ... _,,i"" 

pendent refiners,';.' We. wouldnot ... want .. a.·s:::rtuat1on·. to~:,deyelop~:wher.:e;:.·.:' 
, , _ " i .,', ',' I '.. , .' "!' • '. ,." • ~ 1 I ~ I" 

~e¢aUse" ¢!':ehanges 1no1fmarket1dg,dYnam1~s'and:'ed~~o~~i<':1~d~~~lid:en1:;':, " 
ret1~ers··and:~!nall. pr~d.~~ers .. C:O~dnot.:mo:~e:'01:!:':.:~¥:.:~e:::;::~~ari:di~;~~:"'/'" ':"i:' ,. 
squeezed.. I:t. that S1t~:it1on.were: to',develo,p, the:·remedY:·;:·:O'·1":,p;urs.~n;g;;::" '.. .' 
regu1~torY.1ur1sd:1ct1o~;~O·u1d. ·P:O·S~1bli·.·~e·.· .. ·too':s,{~w;~: .. /aiid· .. :::ciaus,e·<~,&;;fi6~C:": .':" ...... . 
~. to 'an 1mpo~"e~~~t of6ai1~?~~~i+e.:~~~#~"it:;·:1+,Z~;:':,:;.',:.:':(' 

"', ,., . . .. ." ",'. ',,' " 

" , .• ' J', "". ',. • , ." • '", '.~' """ .:,>":/:' 
" 

: '''' 

. ,,', 

.. , ," 
, . .. "', ".;.' 

'",.' . 

,": \i: ... · 

" ',': '1",' • Y'., 

" :. 
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FINDINGS: ·OF·, FACT 
.f , .... 

,I, " 

'. " 

" I· 

1. There .isa dispute' 'oetweenARciO·::and,th.e,·Com.m:1~s1~n,:,st'af'r-, ' ' 
whether ARCO's, pipelines ,'have ''oeen:,ded1c'at:ed:,'~; a':pub:i±;c .:~e.,i;,',,· " ,.' 

2.. No 'independent' O:tl,prOducer,·or':'reiiner;:ha$;.·;pr~t~it~d;~:tb;e,·,: '.' 
. '.'., '." . . .' .... "" . ,:,,,., ... ";"',,", .,0 "~'" ,.;:"", , ":;, >'I"~"~'.:' ",' \ .. ~." .. ,. ·.'>~:·''j.i:~'··;'\I' '," .. , . 

comprom.1se·rate:'o3.S;e; • rates';, .. ·.or·.the 0ni1ss.1on·:;ot;::a,ny,: l>~p~l'iner?'trom;, 

the' s.ettlem~nt'~;.' '., . '.. . ' . ", '. ',,' .'" ,,:'{, ,." .' "::,,' ."",":, ,,'~~::'~::~::;,;::;', ~.""" 
3':' Acceptanee .or, the ' s.ettl:,ement,·W'ould.': s.ave ,cons,1derable~;:e;1me~'/ 

and exp~nse or l1t1sat1on'"and ,e11~ri~t~th~>~1.m'c~;i,a1:nt1:~·~,0:i{,i~;iSa~:':,::,,:,,; , 
tion.. . . , "',. ' '. . ',:'. , .. ' ';; ".;' ">".' ": ,.' 

4,. Aceeptanee or . the· s t1Pui~i10'n:: ~~'.pro,pos,~d'::~~d~r"w:ti{:',',::' 
Suarantee to', crude "oil shippers ·.in,:Cal1rorn1a;':~he:'.a~a1J:a~~i1~i~,"~f.::-~;",,: 
public utility '~ipe11n~trans,por~~:10n .. ,:, ::' "::";",, 

5·· .. Tb.e·excePt:t~ns 'ot, S~t~nda.r~r' Oil.: companY, , oi.' C:a:1.1'tO;rn1a,; ar~·., 
• • • • • • • ' ,." ',' :' r • ,. • • 'I' " ~ " 

w1.thoutmer1t:~ . ,"">',"', ,.,:".' 

6.·' Tb.e, excep~1ons.· of' .. the,i6i:tY . '6,t<Los.Angeies:~re:~ar.dirig::,~a:.t.,es.,':) < . 
. ~. "' .. -' " "·_.~,\l~..::.-~-~·i·, :':',1, ': ,::".",,,,. ".,./ •. "":""; .. ,.~":" . ." ... ":.::,,,':,.,':'.,.,,.·'::.~:'Il~ .. ,,,,. ,:', 

andrat:e 'oas·e. are premature.;J s1nc~e:'·tar1trs· havenot':',yet:;:','been.,f11ed:~,;','",:: ;;' 
. " ," ... ".,,' ... '::':'::;',.1" ,.._.~;;..."~~: ''', :' .:.,' "",' '\' '.:"~' :.; ':,,',:,",:':, .. ,"': .... >, .:. r··'·~·".:·.'.",,;':·:,',:~':·';.·~::·.,'I·_·I',";·~", 

7 .,' The interest otthc'CitY'ot: Los: Angele,$,:;':' as.: repre serit'at1ve:':', " ',' 
. " '",.: " " ',' ',". '-" ",~, .,"". ,.,' ,'; , . ':, '",'"',,,.',.,' .... _" ... ,':, .. ,."',, :. :.'<, ,' . .'--,:"",,'" '.' ;", (,\./<'i, I" i"':.;:":,:;,;".:I:.;,:'·,,." 

0'£ eonsumers,·ot.'petJ:'oleum···prod1lct,s ... 1n·:.ra1sing,;iss.1le~:'X"elat;ed::to:'tbe:::··., •• ·'. 
omission.: ot"pipelines, is too' ten":~~;:t;mex-i,i'::con~~'d~i-at~1~ii,~:,,'i, :~','::,,< · 

• • -: '<', •• ' : '.' , '::" , .:" >. ':;,,' -.' :". :':,:" _ .' •. , ... ,' ': " • -. ' ,:,.1 ',:: :.,' :"'.:,:::",-:." .' -:,.;:;',;, '<,:, "l.~" .,,'. ,I ,,', , .', 

particularly in l1ght.o~ the·:laek'o-t:pX"otes:~·'oy1ndeperident",:X"e·t1ners ..... ' 
and. p~d\1cersWb.o·a.:r-e direetly ·.'c~"~cer~ed.,.. ...... ".:"':,',,': ."'.' .',: ..... ',' "" 

. 8. In light. o:e,the'rorego:1k,~ ,'th.~ stiPulat:t6n<irid":'p;oposed'~':": 
order (w1th'm1nOred1to~1al-charigeS)a~~,reas¢na.~i~~':··',," .:', , ' .", 

9 &, To i"ac:Uitate the'eariiest" P';~s1ble:t1:f1~g'Or,~:ar1rrs,,:an.d: 
operation as,an, ~CknO~ledg~d.p~'o'11'c,ut1J:1:tY' 'pip~i~e:> pa:~asr~Phs":~~, " 

• • " i , • \ .... ~' • ... ' • (, 

2;, and 3 ¢''C th.e' ordershould'be':ettective1mme,d~ia:i'eiy,::;:::'" , "'. 
, .'.;'" ' " I '" .""\'~. ' , ~,." , " '.;',.:" ~ '! ',' , \ ~':: ,. <, ' , '. .. . ' . 

" I, 
, .,' ",'J 

CONCLUSIONS" :OF' ; tAW , " 

'" "1."1,' , I"" .' ',,' ," . . . ,',., ", ,~,.",', ':, . :>.' . " ' , .... :, ~: " >,., 
0, R D:i:R~' " '" " 
'-,- .... ' -,'- i, ." ":.'~' 

IT IS ORDERED .. asfollows:, . ', . .' , 
1.. The a~~~entset::'ro:t-ib.:1n~heSt1p1l1~t.,10'ri;b~tw~~n:,"iti~rit:ie.":, 

. '. "'.'.,' . ,.,. ,.', . ."'.", ),', :,' , .',. , .. 1." -',":' ", "" "''''''', I :"'"""./':"'·c'",~,:""""c:'::'q.,,,·."'I,' .. '~ 

R1el:ltield Companr' (ARCO)' and,the ' Comm1ss10n,S'ta,:r~,:,"'t11ed;',w!t:h,,';the:':;',' 
Commission· on' July. 5>, 1977-~' is·.'b.ere'oy:apprb,ved;:· /':' .'<", -< . :. 

. . . .., ," ," .. , , 

., ',I ,:... "';.; ;;. ".' , . 

'.""'),." , 
, ",-. 

, ,.' 7 
, '.1' 
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2. The pipeline: ~ac111.t1es· des cr1b~ed in,t,he .. map: " attach~~::'::a~> 
Exhibit, B to· the .St1p:~1a;t1on~. entitled ··"Converte'd··Pipei1'ri~;t,~:'Sy;,~~m"\ .. 

• " • -' >, -',' '~'. "~, ·"I'~~:,.' ~ :.,,,""', " "',' 

are' the. crude o1~ and· petroleum. products. pipeline. 1"'acil:itle'$' Which·: are 
• • • .' I'. I " , '. ~ '" I '. / .' , .. I '~I : .. 

to be· ded1cated' to,pub,11c. use:~ ',: 'rh.~, Con:vert:e,d';1~1i~)el.1ne'··System;.;1's:,;de:s':':~~'. : 
, . " ' :, ,: . ..,. " .' ..... ' ':. ~'. < .. ' :,'~ ",' " ·."_:'·i·~'i-:" ".:.,,',:.', >. '::-'.".".>, '",<,,;".'/ .. )),::'./:>':i~,,_"'\l-!";;·;.';~":>·"'" " 

crib:ed1n detall ,In· Exh1b,lt: At.o' ·the·St;1pulat1on'~/":.'.Tb:e,~·Co'nv:ert,ed:~'::'::, . '<, ., 
'.. .;.",..1, • , ( ~ J I'", P , • 

Pipeline S~stem :tnclUdeS,> :D:!. add1t:.1on to the.l"1Pes >., ':al1,>~~~'s~~r-~iiy .', " 
that' are· ass1gnable, and other prop,'erty· 'and>equ1pment: reasona}j.ly:" :"" ' :.,,: 
aSSO~1a ted"dth and:' ne~e~sary. ror,:th'~: .oper~t16ri':::~1'/tbe:";·>c.~~~~;:;~d:.<,:·" . 

:. > '\", ,,' " ,'," " .': ,"".: ',,:, •• 1""'_" ,;"r ,:';:-.', ' .. ::-~',"':." /:.;",: <·;:'!:~:""\,\.',>.':',i\:/'.,~~·"" ~·.::< ... ,,<·I"A·:. " 

Pipeline System~ , To' the' e:xtent' that'·r1ghts~·ot-'way:> .. 11c:enSe:s}::and{>':.' 
· ,,' " .. ' ",'" ")1 ", '.' "", _'.',._.'.11' •••. 1 .. 1 '·"~:·.·.'·· .. :~:".,"··.-.'I .. i,I."-.·::,;<·:.~~~~/:.·,l':"'>",,,,,:,·.~/~L'·:.':.': ,," 

permits in' the. Converted Pipe11neSystem:,a;r:e', not:' ,ass:tgnable:;.the':,:, i," ',' , 

public utility .'. SUbSi~~ry:,~11makea11:r~'ds.~nabie':'e'tt~,rt;~,,~,:~:,:a:~qu1re' . 
• •• • - ..' .' ,-"",. ".' ',. ' •• ,', .\.;' 'j .":;,".' ",","-~' ".-• .',~:",I<':"'.,- • .',';,." ... -., " •.. ~! ... P'/" 

those, or" equivalent r1ghts-o:t-way> 'lieens;es, and, p-irm1.ts::"and:"ARCO':,: W111:.:', , 
coopei-ate,w1th, all~. ~s1st~tb.~ S~bSldiatir',1rJ.,this:·~.ri6:~d::,:~p~:£~Jb:~·~::: .: .. ' . 

• ", '. ", ", •• ",,' •••••• ,', • < ":,', ...... ' ,",' ""','.,' ,.<. ,."'~"" .",;~ .. "~:,::"~\.,:,,,,,",",.I,., ... >.,::,:,,,,,;,,~.,: .. >_{"'';,'''''.'.' . ,,", """" 

fac:1:1:1. ties·· l.n, Ca1irorn1a:, owned·:. 'and,' operated'by":-ARCO:,and:,::r't:,sl:s.ub~s;i6;·1~es· ~:.: 
, ',-, ~: -: "', ",'" ~ ~,:.' "'II '1"'-':' I ',,'_-.;" ,:',.,'.'<_ I::~'::: 'i',:, '.'\".'I:;'<';:~,·/",·.' .... ·,.':;,i':'·""'<>\.'~I·'~"·', . .', ..•. ,. ' .. 

other' than ,the'.,Con verted .P.1pe line. :Sy s':t:em~! . ne'ed<"not~": }j'e;:,: d:edi:ca.te'd;:to.:~.;:;.<'; .. , 
p~bl:1.e·use at:th1~:~, t1m~'~" :. "".",' , , ".,:", ,·::·>,C~<:':'··':,;:?<:<;,"'··' :':,': 

, 3. 'ARCO.·w111, trans~er the· Converted P1pe1-:1:ne:·,Sy'item~,to. a''': . 
sUbSid1a..""Y· corporat:iori ~ss~on·3.s:prac£i~ab,1~:.,;.':Th:~':s,i~~~1d£~i:::.;: "... . ...... . 

• • • • " ,'f' ' .• _, "'. ., '.' " . ,'- ,., • """', ", \ .. '.,-. ' "':' :::"' .... :, ,'.:. ... : ".' ";, • ': ',>'>", . :', • 

cO~orat1on w111 ... ·operate·. the' .. Converted·::."p:tpel:tne.:· ... sy:st~m:~:a:s.:;'a.·j;Pub\i:1C·:<.-:;.",:. ' .. ' 
utility ~"and ~1il .. :tile' its .... tari:tt;~'and:.rU:Le·s;·,ano.~:;~gui,a:t'1~~:·;::ahcf:~il··· '" 

',.' " • .'" "',.' , ',": ••. ' ••. : "", '. '~,c :'''~' ~ ,,' :.": ,,\. ,,"./;'\,".', ~,' ,,:_\ •.• ,,"':',-; .. ::,':":':~',,>",'\ "I~_::·:.'.":'" '<:',,<"1-1"";,", . 
do . all' other th1ngsrequ1red, in\ :ordex:-·<to,; :operate.,:the·, 'ConV'e~e-d:.·,Pjlp~,;,/:,., 

"'. ., "_ ',.. .. , ,:~' ':' "" -, ,"""' •. ~.~ ".,,-"'. " ", :'~':. ' .. :.;",:".,",~,., ~'·!"I·,.'\··:'~'·'\:'l:_·J,:".",- ... : ",~:, ";, ~ .... ,,:. :'<:'-,',. ';. 

l:J.ne Syste.m, at- 'a .pu'bJ.1~" ut1l:1ty~. ~ su'bjec;t;.'<to,>the- j;:-ur1sd1ct:±,on:-:,.<>:t;;~':bo:tb;:' .. ' 
" . ,-,.' , .' , : I ''>~. ",' > ~~,.' ".,,'·:.>r:,~.!:'.-": ',.~:",:,~' t,:, ''''/',.'~ ,:>,~:''';'\'';;~,,:.':I:.','''~'> ';'., _ ~ 

the .·Pu~11~ ·Ut111.ties. Comm:ts.s.1on. ·~1:.·.~he;,St,~~e,o!\~~~1"O~~a.·::,.~~:~,t,,~(::'>'· 
Un!. ted :States FederaJ.EnergyRegula:tory:'Co~s;s1:o:o. .. <~, ...' ..,."" ";,-..';::,. ;',' 

· 4. • ..... The. valua t10~·. o~ the', e~~,t~;~s's~t.s.:::~t::~li~;§~~ve~e~::~;·:'.:'.·;-'·" 
Pipeline System. Shallbe.:determ:tned: in1tially' .:1n the;/sa.lne:,::iam~Urits',· .' '. 
as the· ,original cost ~less' depreciation, as: ,determ1ned.':·'b'Y::'~h,e/: . .'rjxi~t:~: . 
States Interstate', Commerce COIDIll1:~~.:t~n" and:,:ttS::,s\lee~;ior:"1n.;·t:h~:~:~,"::::~.' 
functions ~ . th~'Fed.eraJ.. Ener~'Re~a;tOry.c'O~sS.fol"l.~::b,,i~':,;~~6~:;·to.::;:\\ ':" 
exc~d" $9~431'~:OOO .··The '. CO~S$1on.Sta;t;r' 1S;:'~d:fr~;et-ed:."n'ot:;t:O;·~£~~i~~'7a::' 

. ", .: : ".'., \, "::'".' ''", ,,' .. ".',",: "c,:'>.".,',,:J>,::, .... \'1 ... :~:, ;.' :;-::.;· .. ,:;.>''/'~, ... .'>/,:,!:l~,,:.,',),::~ .. :.\' ",' . .' 
ehallenge .. to .. this.. 1n1t1al,:val ua't'1on~, b:ut: the·:yaJ;:uat,1on,. :':ts',s;u-O;j:ec'-e;;:'to:'" 

., '-;"':: -'.' .. :' , "" ", '." ,'.,'." , .. ' ..... :.,.: .. ' .':,-,,::'. ,:-;'1:::' "., >...:,~.", .. :';·.":":':;'·"'·';':~>'i·,:,"'_,:·J.,:,;:"."':""/~'~'<;:,::,;~;,"~, "'" , 
challenge :tn.any: rate proceeding'brought by: 'a""th1l'd."party' .. ·. ",',,:''':'' '. 

,,~ - . - .. • '- , • " ,.",' • H,.' ",',~' " ,jl";.· ',. " I,,:', t" '. "; " 

; ','.- ' ' 

.. -, 
"1 •• 

", ,''''' " 
.'-'. • ".i l :, I ,-" 

','. ' . 
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',.:" .' .. 

, ,", ... " (. . ." '" , .,' ",. ~", .',.... I' {f I I" ' "", ,". ',:','.~, :. "" 

5. On . the errect1ve,<lateot:.th.:1·s.· order; the Comm1'ssion 'Start:,1s ':,.' 
directed. to"cease.··w.y .1nq U1ry . .;; 1nto<~he::' qUest10:n\.:whethei:~:ARCO't~;Y:~1P~,i1ri~i.,: .. 
included ~1th1nthe. st1Pu1~t1on 1'l~ve~; ~en ·.ded~~at~d::::£~'::~~:'pu~iic,!~s·~:<:'··'·;' 

~. ", " , ; ',' . ,', ',' "',' .f, "I",' . " ," '~. " .. : "TO "I. ':<' " ", . ~ 

heretofore _ The· occurrence . or' the', cont:1ngen~1e:s.'.;se.t·"tortl·f:~~·:::pa~aPh?· 
, . ", '. '" , ',i ... "", ,.-: ' ,I" ~'.,'. ", ". ~ ;',,',' ·,'~'I, "' ... :;/.:: ',":'; , :- •. : . , " " ,., "',":" ,',:-" 

7 hereof'" shall preclude' axly:rurt,her., 1nves.t1gat1on:.,:tn:to:.th.·1:i· .. Q:ues't~1on<··,~, 
.., ~. ,y. . I' !",.\, .,,' 

by the. Comm1ss'1on 's Sta~f.., ': . .;. ..'. 
6. SU'i>j'ectto thecomplet1on o:t;the'prov1s1;~s.<'setrort.b:',1li.<~. .' ." 

Paragraph 7oftM.$.· Orde;;. ARca:., 1s.;her~bY'~~i~.m£~s~dF~;·:,: a;',";~s~~de~~:"::;, . 
to the ·1nvest~gat1on;. ".' ' •. '.,' -: ".' •. :,',;'::::':": .. ,:,:<"', ...•... 

7.· The' effective date. or i>8.r~grapb.s ::4~; , 5·~;:,· a.n;d:::5:·o~>:>thil3!~>~':.::·:"··::'· .. ... 
. ' ;', " " " "', I.', ."i '; '._ ','. ":":'. ",.','_ '/ . ,",""'.,',.' .. .-:' ,'"":,,, .• I,,\,';;"'.-I'\""::".j,'::'. _.,",," ,'''" 

dec1s'1<m'shall' ,'be· the' date, when:' .tlle . las t~o.r:,::all< tb.e::~:roll:o:w'1:ng:":act:1ons,·, .. ' "; 
. ' ,. I:..·· .. ,.' '.' .:' ." . ., .. ,. .,'. , . , .. .... ',' " .' .... : .. :,: ' ... ' ,.,'.: :;. '-,,:. ".: .. '. ..' ,' .. ' 

take·'place:,.' "' .. , . .. :.'.:' 

a.' 

b. ' 

c. 

" 

ARCO trans:~ers,to a: . sub·s1d1ary: :i:Li: ass'~:cs:·· 
.. ' ',-,' ,"< 

deser1bedin.bothEXh:1b::tts.<A.·.and·;Bi'to;;.,,',: 
and' in, Paragx-apb." 2, . o~~: :the ·St1pUlat:1'on;~,:~" 

'- . "'., ," ,1"1" .. ,," I" • '. 

Thesul)i1di:lry·,ttles tal-1~rs:·,w1th.:the~.: .'. ". . 
Comm15s1on;and,' '.i,.::'" 

ARCO',or' the:subS.1d1aryt'11es . w:tth:;~e.: .. :: 
Comm1ss1onana.rr1d:aviy,'·stat1ng,bo:th;:·o1>;··· .' 

", " 

',' .~-' .. 
" 

, , . 

the: t'orego1ngact1ons, have' take!'l';~p'lac:e:~::.·' • . 

8. In' the .event··~t:. ail.:c~~d'1t~b.~~:,~~~'~c~ried"·;1~:~,::p~ragr~Ph ... :i.::.,:' 
are not . comt>leted within '.5 :,months ·;,ri6m:·tb.'~:~~~::6r:·~~1i::::d~i:"1s1o:n~~.'t~f$": ;: 

" :i,' ,', ;' .. ,"".':'~, : -,.:,.",:.".: ':, oJ ',,'> "" ,';~'" I,:.: ",.", J •••• ':':::,:." •• :,';,.: •• _I,~.\;.>, ':_ ,',',":;_', '. ", ... ".".,:1;._:,":.'<":"'" 
, dec1s1or.Lsball.be ·nullit1ed w1thOllt,.:turther: ·.ac:.t10:n:·by~,the:, Co-I!ll!Ji:ss.1o~·~~··, .. 

• ': " '.. " ••• '. • -. ,/\,',.:, /' .~. 1 , ••• / •••• ",-,,>' ': ... ,'t,', ,,',, "',1~'~.·,I:".I·;"'-' , .... ~,.',./ .. <.""'<.,,:~,.' . .,..,,,,'>'.", .. ,' .... ,~.:.~.;.:~)';:"',:\','/J'"'':''' 
9.·· The' e~~ee·t1ve·· date,of'?aragraphs:··l;.·,'·Z::: and'.: .3·::o:r:;·.~;h1~:\:deej;;s10.n>~ ":". , 

is the ,. date . hereot.·;,~ '.\::" .. .." .":' ,'. :':>".!(:', '::\:.<:<<,:;~;>:>';::":< :., 
.·Dated at: 'Snn!<~cmoO':' '» Cai1f~~1a~:, this._.', :.'21'*;, ··r·cAY: ~.~: >.. ':'.': :': ","': 

~ . "'MAl{CH> .197a.~··:.· . .... '.'''' ,. . 
',"" 


