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Decision No. 88651 APR 41978 L L T
BuFORb-THE PUBLIC UTILITIES COMMISSICN OF THE bTATb-OF CALIFORNIAﬂ

Investigation on the Commission's )
own moticn into the determination
of a lifeline volume of gas and a
lifeline quantxty'of electricity
and into. gas and electric utility
rate structures -and the changes,'
if any, that should be made in
presently censtituted rate’ ssruc—
tures tc provide a lifeline '
quantity of energy to the average-
residential user for: speclfzed
_end uses.. (Re Phase Il)‘q<,,

Case No._9988
Pnase Il
(F;Ied July 13, 1976)

(Oraginal appearances.are shown in. Decision No. 86087'“‘
appearances in’ Phase Il are. shown in Appendxm A.)*

FINAL OPINION

Decision No. 86087 issued July'IB, 1976 conxa:ns them‘_wv ffg'fff?~

interim opinion and order of the Commission in Case No. 9988;”5

decision established onm an 1nter;m basis. designated. 1i£elgn wHHefpf QA”__
quantities of electrlczty and gas necessary to supply th 'minlmum S
energy needs of average residential users for- the: end\uses‘Speczfze'3“3"‘ |

in the Mlller-warren Energy Llfellne Aet (1975).sxh‘,‘ﬂﬁﬁfu?w

: DGClSion No. - 86087 stated ‘that’ the- quantities ‘and. volumes ;Mf;if" 
deslsnated and the. procedures esmablished may requlre revmslon?aftergc;~unvg

belng‘tested by expermence, therefore, the Comm1581on Weuld be
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In addxtmon, Deczsion No. 86087 keeps Open the ‘ | RETRERER
investigation in Case No. 9988 for- further rev;ew of partlcular Tﬁ;.fkrjfﬁ?”‘
- 1ssues. Those mssues are the follow&ng“ . e B
‘ "lectrlc and  Gas L -

l. ‘Designation of llfellne energy volumes and
‘quantities for-smngle res;dentlal rooms.;;,

2. Inclusion of end uses: other than those
uses named .in the Mlller-Whrren Act.:ﬂ

3. Submeterzng,of neW‘resxdential constructzon.

e Appl;catzon of the llfelzne rate‘to“second  7' o

Electrlc

1. Variation in 1nter1m,un1£orm 11fe11ne e
quantities for eligible end uses., S

2. Variationm in unxfbrm.s;x—montn heatzng
season.

3. Variation or modlflcataon to degree-day o
~ zones for Space heat;ng allowance.g.ww‘r,~-ﬁ__

Senate Bill No. 263 (1977) IR | o Rl |
| Senate Bill No. 263 (SB 263), enacted durmg the 1977-78‘__‘
seesion of the«State Leg;slature, amended Sectlon 739(a) of the R
Public Utilities Code by addlng "sPace cooling to 85 degrees |
‘ahrennelt in approprlate clmmatologlcal areas" to the end uses
for which llfellne gas and electrec servzce apply.‘e‘~a~"7~
That bill also provmded that the Comm;ssmon shall
' deszgnate a ln.felzz.ne volume of gas and a l:.fel:.ne quant:."cy of
electrlczty on a unit basxs.whlch is necessary to supply‘the
energy. needs of reszdentlal users llvlng in facilities] rdv;ding
long-term care: and houszng for the aged. S "?w“ b o
In hzs message vetoxngASB 263, Governor Brown stated.‘,,

‘"While the addition of air- condmtmonlng to- the
lifeline law may be- deszreble, I believe it
is more appropriately considered by the- Publac
Utilities. 80mmzssnon through 1ts normal :
adm;nlstratave process e AEE
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The Comrxsszon “ecommended to the Goverﬂor that the SB 263
be vetoed because of the prov151ows dealzng wzth the deszgnatxon of
1if elzne vol umes of gas and cuantlvxes o* elect‘:c&t o" ' ‘

‘ : ‘ ‘_fﬁ F*‘.wﬁﬁ'u i 3
Batinovien. announced that the Cbmm;ssaon staff 1s,_ncer akln

a2 study o¢ the feasxblllty of lmfelzne rates for ﬁinlmum“

part of the staff's rate deszgn recommendatmons);n pendzng]Pacz*lcx
Gas and Electrlc Company (PG&E) and San Dze Gas
(SDG&E) rate proceed;ngs.v :

‘Senate Blll No..l7L7 (1976)

: " The Cal;fbrn;a »eg;slature, durmng zts 1975_76Vsesszon,
enacted Senate Bill No: 1747 (ss 17a7) inte law as’ Secnonvs?"'?.
of the Civil Code and Sectlon 739 5 o~ the Pusllc Utmlmtzé c
Sect on 739 5 States. ‘

"The commlsszon shall requxre :hat, wheneve
domestic gas or domestic electric- serv;ce”

or both, is provided by 2 master meter o
custiomer to users: through a submeter—serv.cegif_ .
System, the master meter: customer providing:» .o
Such submeter service,. -whether ‘such’ customer ¢
is a mobilehome park, an apartment ‘house, " or-

a similar establzshment, shall 'charge -eaeh' /.= -
user. at the same rate. which would:be. applicable ;gp
1. ‘the user were recezv;ng,such gas. or” electr;czty

r both,:directly frox the- serving utilivy. ..

The commission shall require. the'. servxng'utllmty
to estadblish uniform rates for each service =
Schedule area for master meter ‘service at.a. .
level which will provide a sufficient dmfferentlal
to cover the reasonable average costs: tonaster ‘
meter customers of prov;d:ng 'such’ submeter. e
service provided, however, that such: ‘cosSts shall
not exceed the average cost that the. servxng
utility would have incurred in- providing:
comparable. services. beyond the: masver'meter

to the submeter tenants. v ‘ :
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~ Case No.‘10273 was 1nst1tuted on: March l, 1977 for the, O
purpose of determdnzng a suffmclent rate dlfferenzlal to cover: thegwfxﬁf?”fﬁ
reasonable average costs of master—meter customers of‘natnral gas;fd.fi?jﬁfd
and electrlc utdllty corporatlons whmch provade submeter9serv1ce;Hff3“-7vee@f'

in a moblle home park, apartment_ or a smmllar establishmen,w - B
1nvestzgat;on was to 1nclude a determdnatzon by‘the Commessxon‘pff poe
whether the 10 percent energy. rate dmfferentlal and’ sérvace charge¢f3f~ﬁlofﬁ
level established in Decision No.. 86087, snpra, consiatutes_ SO
sufflcdent ‘rate. d:fferentmal for tne purposes state‘ﬁinJSBel7b
andy if found otherw:se, a determ;nation of'the approprzate”rat
differential. e e S

N The Proposed Report of Admnnastratlve‘Law udge:
Gznlanders was 1ssued in Case No. 10273 on October16~“1977.

Publlc nearlngs in Phase II L v
- Hearing in’ Phase IT of Case No. 998& was hel_ dn,Sanw, VAN
tFranc1sco on March 15 throngh 17, 1977, and Phase: Il wasfaubmattedfjjﬁ’“ikf“
on May 9, 1977 upon the receipt of closmng brlefs. I
Although not orlganally included dn the agenda‘of“lssuesﬁ*f”*
to be considered in Phase II the presid;ng offacer invited the S
parties to address in their br:efs "the procedure to b 'followe
when the 25 percent lzmltatlon,1s.reached"‘w1th resPec to"the
dlfferentmal between.lzfellne>and other'electrlc and gas na
levels. ‘ o ‘“'wa':; TR u-g'. .
A motzon.to reject ohe flllng of the. br;ef o ,western' R
Mobile Home Association (WMA) or, in the alternatxve,”to“rvopen,duﬁi1}?5jff;
 Case No. 9988 for further hearzngs on proposals~submatted dn that gﬂiu ok
brief was filed on.May 17, 1977 by Southern Callfornza Edlson R '
Company (Ed:.son). Southem California Gas Company (So Cal Gas) |
also filed a written obgect;on.to the proposals.set forth 1n~WMA' RS
brief on the bas;s that such proposals are not part of the ecord¢“”‘5
Edison's motlon w1ll be. granted wzth.respect to pr0posals;
brle* whach.were not advanced at the hear;ng_ﬁw\,~‘
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Ev;dence zn Phase II was presented by 1nd1v;duals -
testzfyzng on the;r own behalf wmth resPect to electrlcal energy "
used for special ‘medical needs and’ for pump;ng.water for domestic
use. and t© submeterlng of" gas and electr;cmty*in/mobale home pafks'

Representatmves of" Cal;fornxa Homes,for the Aglng and Amerzcan” R&;hf‘u

Baptist Homes of the wesc, Inc- test;fmed in support of‘the
establlshment of lzfellne quanzltles-ana rates £br gas ana".,"
electrlczty usage by resxdents of homes fcr the aged.¢ . _
- Representatlves.of Ed;son, S;erra Pacmf:c Poweerompany
(Sierra Paczf;c), Southern Callfornla water Company (SdCal"Wster),
SoCal Gas, SDG&H, and PG&E presented oral andi ocumentary i
Ren*esenxatmves of the Electric: and Gas-Branches"of theecef
Utilities D;vzszon also presented evzdence and recommend tmo
on. eacb of the lssues zn Phase Il-u.

Corporatlon. | O
D15cussnon of Issues

mhe issues reserved for Phase II are’ dzscussed mn theﬂffﬁW"V"“"

same order as they appear on page 2 nereof.s~.
Issues Involving both Electric and Gas |

Interinm Decision No. 86087 stated as i‘ollows. o

"Although we read the. llfellne statute to requzre
the designation of lifeline volumes. and- quantltles
for single rooms, we do not, at this time, see

a reasonable method of“applylng ‘the law.' We -
recognize the impracticability of metering -
individual rooms, o¢cupied by-permanent.guests,
in hotels and rooming houses.’ On the other, hand,
we see no. fair and equitable way*of determlnzng,
lifeline allowances for: such rooms onta :
statxstzcal bas;s. RN =
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"The partzczpants in the hearzngs evldently d;d
nct anticipate our understanding the llfelxne
law to include single residential rooms, and .
the record is devoid of evidence on how to -
determine their eligibility for lifeline or’' -
upon which te desigrate volumes and- quantmtxes.
Any desmgnatlons that we might make: would’
therefore be strictly intuitive. - Accordlngly,
because of the urgent necessity of‘establ;shnng
minimum lifeline volumes and quantities for: tne
average residential user, we:shall:c¢onfine x
ourselves, in this initial order,. ‘to that task.u,
In subsequent orders we shall considexr the: other
aspects ¢f the lifeline concept,. 1nclud1ng ditsn
appllcatlon t0 the res;denms ef, szngle rooms." o

The Commzss;on .staff and’ respondents described in. detaxlﬁﬁﬂ,
the admznzstrat*ve dxffxcultmes and excess;ve cost“‘ihat‘sﬁrroun e
the desmgnatlon of llfelxne qpant;txes and rames to unﬁetered‘“
single rooms. T . o h

Although ardent pleas were made ln,Phase II for;the :_'
designation of lzfellne volures and . quannztles for re51dents of
homes for the aged, no practzcal rethods of des;gnatlng 11£e11ne R
velumes ‘and quanzltzes were’ advanced by those part;es “The"reeordplgfw R '
saows there are about 35,000 residents in about AO_'lleensed”homesjfjf@ -k
foxr the aged. There.are a wade variety-of accommodatl : |
homes for the aged and- at leasm fbur separate smanaar :
are offered to resmdents of such- homes.l Also, there are;Severali
methods of payment. -For example, some res&denms pay the‘enﬁmre} SRR
cost- of‘thexr care upon enterlng the home, others pay by the' montn;ﬁfffl‘.u_;,
or yearly- ‘Geperally rates are adgusted on an annual basiéfng1ng§{f{;jf~u3u‘
~effect to operating costs 1ncurred in the prlor year.~ Ut;lzty"“ S
rates 1ncluded in overatlng expenses are a bro rata of totalwh,‘
uxllzty costs, includlng llghzlng of common areas, central heatlng
and common laundry and-other faczlities. Thus, dt 15 probabl o
that the benefits of lower ratesAhould redound”to the opera'o of"
the homes, rather~than,to res;dents. L B




S3 263 ‘wo""d have requ.u.red uhe Comm:.s zo de
Zifelize volume o gas and a l:.fe’ :x.ne uantn.vy ol clect.rzc t oz
& q

wnit b«sms w sm..pp...y e'ze.gy “ecds o.. ber.,ons l.:x.v:.ng- :.r. e

ine al owazces ghould fot bo ex*ended ”to“' sin g._e.-roo*
s & class. ALl are united in .,he bcl:.ef that' such an‘z'-a‘pp;:.qé:‘:ﬁ

-k -:..el*“e al owance would prove unwork.ablc because o‘

pldce’ on 1: e Comm.sszon ana responde*z*s
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Afzer *ev*ew1ng qho evzde ce o tnl’ Ls ue “GCelVbd;Ln:
Pacse I and the addxtzonal evzdeuce »r eucntcd ;n Phase *~,
TACTE are no dava wn_ch will pe*m;t us‘to definc *e on“b
svandards
permane
nouses, £
aovc*u;

*“*cs fb*‘:ermanen*'
"S"c“ si ngﬁe *ooms, it senarately‘metered and ouherwz;
Sox do zesvic service,. would be eat ltled o anplmcabl*
a_lownnces unde. curren utlllty tar ffs.

enhance our conservatlon goal., Therefbre, we ;teraz 5our5

exp“essed in Decismon Now 86087. ,,_'

Znd Uses not Desﬁqnated in’ Miller=Warren et : .
' Included within this’ catego*y are broposals dcalm.g &1@5

designavlons of lfelmne quanz;t;es of electr;czty fo:**” Ty
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_ The major utllltleo argue tha* the Commzs *on has no
authority to de..,:.gnate la.fel..ne quant:.":,:Le* and rates fo'r electr:.c:..,y
and gas serv c«.s ot‘ze* han those .,pec:.f:.ca,.ly enumerated" .x.n Sk
Section 739(&) We . d:x.;agree w:.th . We'* haly

lifel:me quanm.t:.es :md *'a e*‘ i‘or

g.es..gna e 1.....e" :.ne qnan ‘:.:z.es necessary to °upply the,"w n:.mum energyﬁ.
needs of the ave*o.ge *‘es identd user" Dec:....:aon No. :‘86087“1’5de£3.ne<1
average To mean ‘che vyp:.ca , am:.ly g*oup.

..ecezvz.ng such semce is demonstratec“

The nropone“l'c of l .'L:.ne quan‘c:x.t:.es fo.: dorres'c:ac water
'“plng are re...:l.de'x of ruz "al areas. They argue that .' amlure to‘
iesignate ’:Lfe ine quanm.t:.e r dome :.c wate.. pump:.ng- d:;scr:..m:.nates

B Cown domes*:.:.c water‘ ;upn...n.e

_pumping. The “ecord .,hows ..ha*' the quam::.ty of
Lo pun ,p wa.,er var:.e.,‘ c.:.rec y w:x.tn ...."xe aepun o"'x:';

contain s :x.c:z.ent
. of e’ecz‘ y fO“ dome ::.c water pumo:.ng. -
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Llfé—Support Devlces

(€. kzdney dzalysis machlnes and mron lungs)
that these requests are *easonable.

‘are a very l;mzted number of 1nstances where a conﬁe mo ;sémbéaf§§:a‘
_residentmal servmce account wull house a lzfe-Suppof RN oY
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Alr Cond1t10n1nq ‘5~‘"'*'51”3?F”V:i’”F7?””‘ .

While SB 263 would have requ;red the e tablzshment ofplzfelmne
quantities for alﬁ.condltmon;ng 0. 85 degrees Fahrenhemt, the‘Governor
vetoed the bill. 1nd;catmng the COmm1531on should “on51der the. de 1gna‘
of lifellne quantztzes for alr conditzon "through ;ts normalwadr
p*ocess.,“ R T B e
The *ecords 1n Phaue II and,zn the 1nzu1al_phase do not .cont.
data from which we can deszgname specmfmc llfellne quant;tme ‘forgai
conditaonlng usage in thlS dec:s;on.- Pre°1dent\3atinovichnhas announced
nowever, that the staff is’ maklng studles to’ b:fuuedfé as "
proposing lifeline quantities and rates for air'conditaoningwln pendzng
maaor electrlc uxxlmty “ate zncrease proceedzngsﬁz‘Accordmngly an

proceeding o estab 1qh 1n,forthcom1ng rate declulons .nv”lvmn
utzlmtles 1if elzne quantmtmes of electr;czty necessary o Ly

can* and vherefore need not be consmdered 1n thl“'dec;smon
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Submetering of New Resmdentlal Consmructlon

Decision No. 86087 stated that the Commzsszon was
concerned "that not meterlng 1nd;v1dual unzts of multz—unxt _ (AP

omplexes could encourage wasteful use’ of: energy"{‘ (M&meo.f ge b? )ﬁf7ﬁf35,

The order 1nd1cated that in Phase I;, the Commlssmon would consxoer #ff"
requiring metering of all new resmaent;al unlts.; Decxs;on Nof” “M_
86087 provzdee, as. an 1ncent1ve to submeter, that rate schedu s
for complexes that.are submetered weuld: be lO oercent lower~£or' R
lifeline. blocks than fbr‘Slmllar complexes that are not submetereo.l*ff";fot
The dec;s;on states (at mimeo. page 1l1) that allow1ng the same o
volumes and qpanzltzes for unsubmetered unzts could negate the E
expressed purpose of the lzfelzne act by encouraglng‘wasterul_use w7'
of energy inasmuch. as the res;dent3~oe unmetered unlts-have' o v“g'
direct mozetary lncentlve to be conservatzve in their Q g '
utility services. o S ERTERN o) Lo

Recommendat;ons were’ made by the staff’and respondenos
concerning submeterzng of new electrxc and new-gas 1nstallatzons.n«;“
In general, the staff and the utzl;tles agree that meterlng or N
submeterxng of all new: res;denzial unlts 1s.appropr;ate and should
be adopted with resoect to electrxc serviceowhere economlcally |
feasible and physically posszble. ﬂowever, some respondent gas ‘
utllztxes oppose metering or submeterlng of ga5~installaxmons;on “- __ 
neW're31oent1al unlts because of’d;fflcultxes whlch may e
encounzered B . - ;

SoCal Gas.recommended the fblIOW1ng\procedures wmth s
reSpect to electrlc and gas. master—metered serv;ces in- new'multl—vf*‘
unit residential cmmplexes,um;ch are-typzcal of other* ’
recommendatzons»\z"* o ' ‘ '
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"Prospectxve customers applylng for master—txs
metered- services will be: informed of the
provisions of Decision No. 86087 with respect
to rate alternatives and billzng\procedures
applicable to master-metered service to -
rulti-unit residential complexes. ~The
prospective customer will be.encouraged to
provide for metering of each unit by (1)
having individual services and meters:
installed directly by the utility, or -

(2) the residential complex owner lnstalldng
yard piping and submeters at his expense

for supply through a master-meter. . If .

the applicant chooses to- install submeters

. for each unit at his expease and takes'
service through a master-meter, he w&ll be
informed of his obligation to bill his
tenants in accordance with SoCal's filed.
Rule 24 and other applicable tariff pro-
visions, and to maintain the yard pipin
systen in. conformance w:th Federal (DO ?
requirements.

"nlthougn we will dzscourage master-meterzng

without individual submeters, we will -

continue to provide such servxce—to«multm—'

unit residential complexes where physical

and/or economic conditions would make the-

installation of individual meters impractical -

or where the owner refuses t¢ install sub- -

retering. This would apply to residential.

complexes where gas-fired .central. faCLIltleS

for water heatlng and space heat;ng are -

installed.” . - e

The staff tesblmony dndlcates that it dsvnot economdcallyQY*[VﬁV53
feasible to 1nst1tute mandatory requlrements that’ all ex:stlng *
mlti-unit reszdentdal facxlzt;es be modmfied by 1nstallation of
sesarate metering or- submeter;ng because the cost would be “ S
Prohxbltive in most dnstances. However, the staff recommended that“ﬁ:ﬂﬁ“
submetering be encouraged- to that end it suggested utilities be
oxrdered to Sponsor programs designed o 1nform owners of mult1—unit"J
res;denzzal buxldlnss of‘tne advantages to themuand“themr”tf
of snbmeterxng.e~ C o o : '
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Submetering-of Electric Serv ce ‘
The evzcence shows that eubmeterzng of elect lc Servmce

in master—metered malti-~unit. comp*exes would encourage conservaemon ‘

because without submetering, th ere s no tangzble way for vne
consuzer to determine the. results of his- conservation. effbrts.“'_
The record indicates that no d;fflcult ;nsta la 1on probleme ere
preseated in connectlon wathreubmeterzng of. electric service. for: .
new construction. Tae staff recommended that each: erectrchuzllmty
azead its rules so That scrv;ce o new'unxte«would be ava laole
only through a separatve meter or a submeter of a complexxmaqter
meter. A ninety~day grace period. should precede the' effective

ve. d. suca new uarmff rules so that bul’ders and developerefl"$
can meet The new requ;rement wztneut retrofzt., Tne staf: also:.

recommended That 1neofar as nossible, all utzlmty meters”(electric,‘=““

gas, and water) be 1nsta’led in common locatlons wlthin(aﬂmu’tm-f~
unit complex to facilitate joimt meter readzng. S S
Submeterins of Cas Servmce o . ‘f'_ o
PG&E pointed out in its teetlmonj ehau ther e are ma~or
aiflerences belween meteriag gas and’ electrzcxty._ ALl teﬁanes 1n
z*—ramﬁly ewellrnge do. not use 8&0 dlrectly because: a e;ngle
gas ueter will ¢uoo1y a central hot water system and a cen ral
space neatlng systez. Only taose tenauts that use gas dzrectly

enould be metered- PG&m recommends taat existlng installatmone;gu o

0T be reqplred to be mezered. BT . > e

" Sefal Gas pornted out vh&t central applianceu fbr watcr
heating axnd opace heating are consxstent w:th the coneervatzon”“”
obgecz;ve of. reducxng pzlot lighz usage, ana that central”ga‘
£ red applzances my be needed o aosure sacls actory‘operatmon

£ sol ar—ass;stea energy systems, whlch are now commenuzng"‘o“be'“’l“” |

devel opec.
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cusy omer safety Such lnstallatlons are made only 1 the,mam
vertlca_ gag pzbes are mnstalled mn a shaft vented through t

units zn new-nultz-un;t reszdentlal complexes are : :
metered fo“ gas and electrzc servmce.‘.The order whlchffollows
will so provzde.. Thls does not. include the gas or‘électrmbity
used for common- ’acllmtzes with;n the complex..;wff

We also fznd that the probable ‘costs involved i -
requirement that all exls 1ng ‘multi-unit re51ventlalﬁxousmnggunlts
be 1nd1v1dually metered or submetered outwe;gh the pot

‘. utzlztmes in the dlssemlnatlon of such lnformarzon; v
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To provade further 1ncentmve for conservataon"throughathia
mete*;ng b2y Og“am, we belmeve vhat lafélmne allowances for multa—
’amaly resadentlal hous;ng un1t° whach are not submeteredM”hould;‘e

: phased out over<a “easonable tame.a Under our requzrements'fb'

1nd1v1dual meterang,' rate. °chedules lacludang such”";'

. be closed to new-customers.‘ The requarai utalit §rogrambt

propcsals fo~~ the terminatzon of lafeline allof :
are’ not 1nd1v1dually metered.- Wb also belzev t ‘t w;uhl

wallsvbetween unats and/or a mnlti—story commonfgcealaﬁ‘j
confagurataon, Free standang lndavadual structures 1ncludmngﬁmobale
home pa:k units would not be- subaect to the proposedfadjustment in
1ifeline: allowances.' Utalaty proposals for this adjustment: shoul
naralle’ the. prOposals for phasing out of llfélzn,fallowances; (<

) mnl 1—£amaly unats wbich are not submetered.“
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Isuues in Case No. 10271

vhrOUSh a submeter servzce system CSGCtlonvf‘
Dt;lzt_es Code),

hea“ing.
ln.Case No. 10273.

‘o“ resxdentia* gas or electr;c °erv1ce prov aed b mééﬁé FRIE
meter Customers to users througn a oubmeter service sy tem,f”?mﬂfl””}
seperate inves tzgatzon w111 e *nstxtuted.. BN G
ifeline Allowances for Second Homes ﬁ B e
The.Commission staff. “ecommended that llfelzne allowancesif'”

and rates for electrzclty and gas not. be appllcable to secondwm°

'homes._ Tae basis: for the staf’ recommendazlon 1s uhat geccndeQ'. 3

homes are not the pr;nc;pal “esmdence of the consumer and“'therefore

do no*'quallﬁy nnde*‘Sectzon 739 for lzfélzne allowance‘”ggkxﬂfu_‘
In Decision No. 85278 in Applmcat;on No. 55318 _“9“ ;

(1975) ‘Southern California Water Company to Increase “ 

Zlectric Rates, the! Commmsszon determlned the—fbllowxng.f

(l) Defined: an "average residential user inm.the =
Sear Valley District”™ as: one WhGSeﬁpermanentacM ‘
residence is . uhat dmstrzct.;, & TR

(2) Defined a permanenz res;dent of the'Bear ff“
Valley District.. ‘

(3)3 Established a l*fellne quanzmty for~the
permanent residents only.;;- .

(L)'"Establzshed a- domest;c tarifs. schedule
- for "Domestic Servlce—L;felmne” for the
permanent res_dents. S AR




(5) Established a separate domestlc tar;ff
schedule for "Domestic Service - Other" i
for the non-permanent residents (m.e.,’
"second™ or “vacation" homes).

The staff‘urged that s;nce the Commnssmon has already
established that second homes. in, the Bear Vhlley hlectrdc Ddstrdct
are not entitled to llféllne allowances, it seems to £olloW'tnat
the avallabzlzty of llféllne allowances for-second homesfln other

areas: of Calmfornda.would be dlscrlmnnatory in: nature or constdtute PRI

a double standard. The staff w1tness recognnzed that some utdldtzesufp'
will be faced with a snbstantdal admnnxstrative effort 1n SR
determdnlng_whzch dwellnng units-are Second homes. o (e
_ Snerra Pacific and SoCal Weter support the staff
position. , . : o o
- Sierra. Paczfzc provndes electric service ln the Lake
Tshoe Basin. It presented testimony showmng that; based»on an’

analysis of customer. data obtained in December-l976 Slerra PaCIflc:ﬁ”f‘ e

had 25,254 residential accounts._ of these, 13, bl? were prlmary
residences and ll 837 were. secondary “eSLdences., Secondary
residences, tnerefore, represented approxdmately“a7 percent of

its total Callfornla resndentlal accounts- A revenue analysxs
showed that zf llfeldne allowances are applicable only~to pr:mary
res;dences, its annual revenues for lts resmdentlal accounts o
would be ss,aa6,aoo and df'llfellne allowances.are.also madegﬁﬁ‘-

- applicable to second homes, its annual revenues would be $L¢89O,2003f31v“‘fwf

or a. reduction of $556 200._ e S s o
- Eddisoz, PG&n ‘SoCal Gas, and SDG&E 0pposed the staff

recommendatlon. Witnesses for" those reSpondents4recommended tnat

leellne volume5~be awarded to all resmdences.= Th witness;for

persons other than the owner~ further, it is 1mpractdcal't,_ou”' ‘
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ate em:t o .dentmfy such res*dences.‘ The wmtnesses for son,
PG&E, and. SDG&B test;fmed zn a szmllar vemn. Thelr vmew is. that
secoad domes represent only a: smalA percentage o*_total*reSLdenzzax
customers 1n vhel* servzce areas, and,thus,iiﬁfelzne for secon.. i
homes . nas llt le 1rnact on thelr revenues.‘ They contend tnat~

identif 1on of ‘second homee for purposes of dlsallowang lzf ;5“1ff”ﬂf5€°

ine’ *ates woula create an overwheln;ng admxnxstratxve burdem,"'“
and_:he”coézs'invclved"outweigh"any;pOSsibIéﬂbepéfft B

' Ca the other hand, SoCal Gas’ and SDG&uxrecognxze tnat
some ut 11_tzes have. uunque czrcumstamces where a large percentage

£ residential load is comprmsea of structure, -ha ' , ‘se¢
or vacatmon—type dwelling’ unzts, that' the aliowancev,'" ifel
volumes for such struc Tures: could have a szgnlfmcau ‘ “

the ut ‘.:.
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be such. ‘ We also perce:z.ve conservatmon to be‘tb.e paramovn -

efi‘ect pos:.ng the problems of e:z.ther- l.~.~ Ay
the: los -evenue' or 2. sacnf:.c:.ng the conserva‘cmo resul
the “evenue status as :.t. presently ex:.sts. | L
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ele°t71¢lty and gas to second homes in. the servlce areas of the S
magor utxllt;es and o make exceptzon to that generaliconcluszon .,5Y”g:1

servzce areas are subgect to lmfelmnc._j

Variation in Interim Uniform Llfelxne
Quantltles te Eligible End Uses ‘

‘The’ Commission” staff witness test;fled that there 1°,ﬂ““”
no bas;s for recommendlng any changes to the znterzm un}form~

contznuzng revmew*w&ll be made by the Comm;ssmon‘

Variation or Nod;flcatmon to Degree—Day
Zones for Svace Heating Allowance:

. The staff posxtlon is that there should be no such
mod; 1catzon.v All other partzes concur.-
any zmodification’ ln tnls area. - . . - -‘z?v
Varzatlou in Six-Month Heating Season R , S
' " The Commission staff and reSpondent electrmc utllltles i
belleve that. the prescrlbed szx-ronth heatzng season for: electrac'”"'”'
serv1ce should be retaxned w&thout change.; ho change§wall‘be-made

chauge in the total yearly lzfellne volume)'




-

Cl

imate . théiv:

No.

1

2

degree—day data for coastal” cxtxes,compared w1th 1nland commun:tles.fﬁy @ jf

Degree e Geographlcf‘ ”‘ Space Heatlng
Days =~ . _leocation - :q anths

sz,:soo_fv o Statemde?‘-
>-2;5Q6" ; Inland "m |
R Coastal-/:ff»

“Coastal
Inland
 Coastal
Coastal o
'f.lnlana,_‘  f: :
Ctmlame o

1/  Coastal means. sPec1f1ed Pac;flc
‘ Coast communnties north of Pomnt
Arguello. ‘ . Lol

The w1tness based hlS-prOposal on an analyszs of the

That study showed the followlng'

A coastal city with annual degree—days of 3 OOO
has a more even spread .of monthly degree days: -
than an inland 3,000 degree-day city.  Inland.
the summers were hotter and.required no heatlng,
while the winters were colder and all the - .
heating was done then. In coastal communltles
some heating is needed in summer. - In Zone:3.
the gg}tern inland required- heating for e;ghz
mont and in Zone 4, inland, it showed 1n
addition to.an eight-ronth heatlng seascn,

a summer allowance was.requzred. e




- . -
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‘The staff‘w:tness lndlcated that the change to a dlfferent
heating season would. produce a one percent or. less dszerence 1n R
the anmual charge for gas because the proposed annual heata.ng requ.arements
in therms for each zone are the same as those stated in Dec;s;on“ﬁg_;
No. 86087, only the Spread vy month is. dlfferent in some ‘Zones ﬁ:ff), o
PG&E, Solal Gas, and SDG&E oppose the staff‘proposals.-J‘
SDG&E demonstrated that in its service area the degree-day L
deficiency (DDD) per month compared to the average bllllng peraod
basis produced a close,correlatzon showang a. dzstlnct slxrmonth
heatang peraod. PG&E and Edrson testzfled that no varxation ls
warranted at this time based. on: thelr analyses. o 2 SRR
‘ The . three major gas utllltles argue tnat.the staff
proposal would further compllcate the rate structure wmthout
‘ provzdrng any materaal beneflt to- consumers and ask tnatfthe staff
proposal be regected. _ S S ST 4-3
The utzlmties further pOLnt out that the ezght-month )
heating season would apply only to 32 specmfled coastal communataes,
and that nnlncorporated communatzes 1mmed1ately'ad3acent to such
1ncorporatee areas and. possesSLng ‘the. same weather character;stlcs
would be cenied the expandec heatzng seascn.;”‘“” ',' S
The svaff. witness from our Electric Branch proposed no
correSpond;ng,revmsion of the uniform s;x—month heatrng season

£or-electr1c1ty althougn electrzczty may also—be used for Space
neatzng. ' : : o - o

In the circumsta.nces, we .flnd. that sui’flc:.ent JuS‘tlf:Lcat:Lonf: N
has not been furnashed To modlfy the unlform srx—month.heatrng““ S
~system for gas. : : .

Interpretatlon,of the - 25 Percent
Provaszon of Section: 739(%) -

. Public: Utzlztles Code Section 739 prov1des ‘Pgithﬁi,,73.).
_as.follows- - : , : o A S




-

"(b). .. The l;fel;ﬁe rate shall be not reater L
than the rates in effect on Jamuary -1, 1976. AR
The commission shall- authorize no- lncrease,M,Z\'+
in the lifeline rate until the average system =
rate in -cents per kxlowatt—hour-cr cents. per, .
thern increased. 25» or more over the Jann-

1976, 1 evel.",*

Deci ision Ne..86087 (at pages A& and L9) Ln”zcated *n

substance taat the issue- of the 25 percent dmf*erenzeal between o
lifeline and average-system rate would be a tOchJfo”"coqszderatlon.s, o
However, this issue was not 1ncluded in sheﬂagenda} es e
be covered’ in Paase II of Case N 9988 and o testmmony'
presented on this subject. . Near' the corclus. n'of the he
in Phase I, the: sresldlng offlcer lnvmtedftne;pars es ¢ S5
ia their briefs "the procedure to be'fbllowcd whenfthe"(Qh'““‘W
llm;tatlon is *eached" N- o B RO

' In reSponse to: that ;nvmtatlon, sdlson,‘SeCal‘Gas
SDG&;, CRA, and the Commlsszon staff brlefed tnzs ;ssue, Wit
exceptxon of the Comm;sszon staff, all partles conclude”that once
The 25 percent level bas been plerced, cmfelzne rat"\hculd e SR
raised. Argument and cxtatzons to support that conclu51on were: .,
prese*n:ee.f o > Co e :f : .
Subsequent to she submlsszon ef Phase 4 ftne ommxsszonf
has acsec in current utll;ty rate cases in a dszerent manner tnan
wourld be the result under the concluslons expressed:
res;ondent ut;’z es and CRA. S R

& Electric Co., Deczszon Ne._88225 dated
Decenber 3, 7 in App 1catlon No. 57&97.._~: i
o n‘;'
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- It is tinme for us %o decide and lndlcate publicly our .Q:@;fl .
interpretation of Sect*ou 739(b) as iv relates to the 25 ‘percent o
dsze*ential. The -section p“Ohlbltu lncreasee above,vhe Jaruarygi,'Vf‘:
1976 level wntil’ the' average system rate 1s 25 percent>” \ |
over that level.« The phrase "or more" lS ind;catmvefof -

_nten 0 provmde the Comm1951on.with some dlscretmon, Lo

pe*cent dlf’erentmal has been reached ;uo do what the Comm;ssm

app*on*zatn for'ratemaxlng purposes.- Thns, the Comm;ssmonﬁ h

percent’ as we have doue, or it mighx ralse the lmfelln’ﬁfévelit;gethe”
with She nonli el;ne *ates. Wé belzeve the specifzcammor,ofjvhe
pe“centage level v “abdld

vhat it is app*oprmaze to establmsh nonllfellne ratesié\ 1evels bov
feline rates to encourage conservatmon._ Re;atmve rate: levels will ‘be
examznea and;modzfzed as approphlate ln ali raze proceed;n?s
Additional “:Lnd:ingf - o ¥ o
¥ 1. Further hearlngs,were held and evmdence{waJﬂadduce |
=>ha..,e II of Case Nb. 9988 concernzng the zssues enumerated”o ;mlmeo.f‘
page 2 of ,hls deczsion._ ‘ ol ‘

2. further cons;dera 1on, no changes are requared in the SR

wiforn lermonth heating season nor in  the lzfellncfvolumesdof”’as," S
and quantities of elect*lcmvy eutabllshed as interim in' Decmsion gt
- 86087, and those 1ntew1m.prov1 sions should befmade permanent :

3., The 1ncluszon of addi tlonal end usesﬁo her tha. =hose named
in :he M;’le“-warren meelxne Ac should be llmlted to'thoseTend- Ses
needed 0. supply the mzn mum energy heeds of the average rés;denxzal‘“

user and telife-s uppo*t devmces.‘f;;f‘~ - ‘ el
' be The p“oposed end uses of pumping of domestic well water. ax
“gas or resi denvlal air. condl 1on1ng Qo not: fall wmthmn the cfmtern ' .
. Set fo vh in the precedzng«findlng, aqd l;felin’;quany‘tiés and”vol es 

' where u:.gn_f ant “eed by~cust0me“s 1s demonstrated.;
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5. Afr condltlonlng fal¢¢ wmthln the end use crmter:on qetv?Y:,
forth above, and lifeline guantities for electric air condmtlonlng" ‘
uhould be established in separaze uzmlmty’rate proceedlngs.n_ "”_x

- 6. Persons who must use 11£e~oupport dev;ces cannot*tonserve
by modzfylng usagé any of tne lncremental amount of enefg necessary
to operate such devices. f\. -~-r‘\ : riﬁ" ,',‘ 3' .*“
'7; It is. rea onable and equltable to allow‘anhzncremental

'dev:ces.r_“” 5

‘9;. Tﬂére'arc 10 . da ta ln uhe record whichﬂ7 f;ﬂ.*'“‘

R L TR e S Y

agcd, boardlng and “oomlng bouse
“euldences-‘ S

lmza 101 of energy.vm
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11. The coaservavion benef;ts resultmng from.indlvmdual meterzng ER S
r submetering of. res;dential units in exmsting multl-unlt housing -  t
develo?ments may be offset by'the coszs of‘mnstallmng such metevlng..ﬁf
he. vhan *equzre such - installatmons, we ' should dlrect utml;tles R
to furnish detailed information concernlng the advantages of 1na1ﬁ1dual*“““"”f
meverlng or submeterlng so that owners and 1andlords'are ehcou*agedfto

.
flnal. _ _ : i S :
2. Cont_nuous,revmeW'of‘those prov;szons should”be mazntamned

Act and the needs of the publzc.‘_;ﬁ SRR : N ,
3. Utilztzes<should be direc ved: 0 establmsh the tarmff'prov1310ns
set £ rth in. uhe order which follows.,' , : 513 T ' S
L. 'Case Nb. 9988 should be. dlscontlnued.u
5. The mot;on fo“ a proposed report 1s.den1ed-1‘ DI Lol
6. The mot;on of Edison to- strike the. brméfﬁfmled by Wéstern : f"’”57 
Mobile nOmes ASSOClathn 13 granted.\~_fﬁ»”~i* ‘ o ”
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7. Sectlon 739(b) “equl es no: 1ncreaue 1n the ‘1fe11ne *ate
wntil v~e average system rate has<1“creased by 25 percent or~more¥over
the Janvary 1 1976 level.l The' Comm;ssmon shoul ‘con 0. eSt:
nonl_f911ne ratee at appropr;ate levels abolj“

FI NAL O’?.DER

IT LS ORD?RED *ha

1. ;he orovzslons of Orderlng Parapraphg l through 6 of :

Decision No. 86087 are - made fxna’ on the’ effectmve date of thms
order. : ’( S ‘ “_«J-'M ‘ ST > ¥,
2. xhe reSpondent uti lztzes and the Comm1851on 5% dffare dmrecte&[5 
TG maj 1talu 3 contlnuous rev;ew of the provzs;ons reférred'fofln L
the above or ering paragraph and to advi$¢gﬁhé;09mmi35ion‘ﬁ@ i_
. cnanges in sueh _provisions are. requlred o PR
ER Eaén”fes@dndegp;§* 'w;f '
the ef.tect:.ve date of this orde e s revisions:
and regulations wo provzde for- separa f‘r“ing v the ut
electrlcuerv1ce to each.un;t 1n new multm_ug : 2e!
except when a commztmen* fo. othe* than separat,'metermng servmce
oecr'nwde by the utlxmty o the owner/develope ,pfior‘t the“ .
'ddteof ch*y orcer. However, 1f‘saxd comm;tmen* hgé n
by the 1n1v1atzon of con°t“uculon~w1th;n an’ ensumng _erm
"ww]vé months separate neter:mg of electr:z.c serv:.cé sdor
rev;deﬁt-al unit is roqu*red.‘ Lo S
A._ uach/reopondent B82S utzllty shall ’11e tarzf:s T
provide for separate mete*;ng by the utmllty for-gas“serv1ce to"}' |

3. New res;dentzal moblle home park"wﬁere |
$uch mobile home. tenants use - gas’ dzrectly, R
ln ga° appllanceu ln each o,ccupancyw” Gl e ]

b. New multx-unl reszdentxal struczureeﬁ_ﬁg“
where such multi-vunit tenanto user gasﬁﬂj
directly in £33 appliances in each . .
occupancy and whxch ~"ec;uz.re venuzng“““

L a gas utilisy haq made a. wrzttcn commztment'tohprovzde master-fﬁllf“'“
_ ./ meyermg service as orovn.ded in: Lb Prior: fc.o»:‘-the ef,f"_'cu:.ve date of’

-7 tnis order, vuch‘comm:.tment shall oecome ‘nul f“andﬁ‘omd i SERES !
COnStrqulon does not commence w1th¢n twelve monthu fr ‘tpehgfggéﬁiﬁéfff“{i
date of this orde_ . : S S BRI PRI

_23_
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. 5. ALl respondent‘éleét ric and gas utzlmtzes shall 1mmed1ately
initiate an extensive program or expand upon exlsz ng programg to’*i“

encourage the separate. meterzng ‘of unlts rn exlscmng multm-unlt‘wlwrm&V,uf

*eszdentlal fac;lit;ee now . e“ved only through,a master mete*

each reSpondent shall fxle seml-annually a report“cover1ng”progresu
ach;eved and furthe* act 1ons prOposed.,_h ;%~w-_

T 6 Wichln thz*ty days from the effective date,of thms or e the{
respondent utilities shall file tarmffs whlch";“ B |

a.  Bstablish procedures whereby resmdentmal customers
may certify that a full-time'resident. of “that
household regularl VA requ;res the use of a llfé—
suppo*t device. . ‘

Upon the ‘above . certzflcatlon, the utrlzty shall
stimate the monthly consumption’ of the. particular
lmfe—support device, given the-usual hours:ofii- . .
operation per month, and within 15 days:add: thewmﬁ S
incremental’ estimated monthly-usage to the customer s
basic lifeline quantity. . ) o .

J/' 7. Within sixty days from.the date the tarlffsrorde“ed_ n*”

support devrce consumpt;on.«
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8. Case ko. 9988'13 dlscont¢nued.‘ 4 : , S
The Executive Director shall. prov::.de cop::.es of t.h:us orderfi;‘ B
to each membe* of’ the Leg:.slature, to the State Energy' Resou.rces :
Conse*vazzon and Develqpment Comm;ssion, to eachccounty and’
p*inc:.pal cis 1es, and’ to’ a.Ll appearances :z.n. wh\‘ p:fbceed:.ng“_

mhe effective da e of thzs order shallfbe thrniidéysf:ft?:f‘”

after the date ha:-eoa.. AR
Dated at o e ,Cahf"mla,
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Appearances in Phase IL
of Case No. 9988

'Additicnél"Appearances',‘1'

Coai,
) -

Respondents: Carol B. Henningson, Attorney at Law, for Southern ..
California Zdison; John S. Fick,. Attorney at Law, for Southern ' ‘
California Gas Company; Ricnard S. Jarrett, for California- -

Pacific Utilities Company; and shirley Woo, Attorney at Law, .
for Pacific Gas and Electric Company. > S SR

Interested Parties: Allen R. Crown, Attorney-at Law, for 'the- - - = .-
California Farm Bureau Federation; DellonE.. Coker, for Consumer . .
Interests-offall\ExecutivetAgencies.o?\tne;Un;tquStatesﬁaandgf E
Grahan & James, by Boris A. Lakusta, Attorney-at.Llaw, for: ..
Western Mobile Home Association.. = = = ool s

Commission Staff:. Thomas;Ffina#x@gAbto?neyfaﬁﬁldﬁgfﬂjffifq” | |

Reglaéemén£~Agggéranéés‘vﬁ' . 7fgfﬁlﬂ']5ﬂf" -  . e

Respondent: ' Vincent P. Master, Sr., Attorney at Law, for“San Diego . . '
‘Gas!&yEIectric‘Company. L e e e e

Interested Parties: - James Geoffrey Durham, for California Farm
Bureau Federaticon; Edward Nrizex, for Uity of: Palo Alto; and ' . A
%wwt&mmJn,Mwmwamhmwaﬂﬁ&ﬁ&Mmmmwwsgp]
Assocﬁta‘tion, S o o o T e e W

ComgigéionAStéff:g'JamesfS;“RGSd;,Attorne&iatffah;“éﬁ&foéééiyﬂTih5,-,fJIVM"
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Commrssmon Investzgatron lnto meolrne

- @ COMMISSIONER WILLIAM SYMONS, JR., Di..,sent:.ng
| COMMISSIONER VERNON L. STURGEON, D:Lssent:.ng

“Lifeline"‘ as admrnrstered by the Commrssron majormty, has
made a shambles of; ratronal prlces for energy mn Callfornla.]-‘fﬁ“f
Runaway llfelrne now costs a half bxlllon dollars a’ year. The

expense ralls heavmly on the manufacturers, ommerclal enterprrses

and ‘armers who p*oduce in Cal;fornza.

To close this generxc rnwestrgatron 1nto lrfelxne wmthout a”

murmur as to the damage that is’ belng_lnfllcted w1thout any attempt

to take corrective steps is derelrct.

neguitz In three short years thlS polxcy has set up a prlcrng.scheme
that drscrzmlnates severely among the customers of the_energy utml;tres
.o Cal:.forn:.a.. Cost of seﬁ;ce stud:x.es in Southern Ca.l:.forn:.a Gas |
Company s latest offset case A 57573 show resxdentralm“ustomers B
contrmbutrng less than 2% return to—the utrlmty, whmle the;sﬁstem  ti“,”-o‘
now exacts ‘rom ‘the lndustry a dlsproportlonate 89% return:QoThe“
sztuatron is even worse for Pacrfzc Gas & Electrrc Company -y gas
branch where Comm;ssron prxcrng pollcles have been more extensxvely.'
implemented. The cost of servmce studles on the peak.month basrs_ |
vrntroduced into themr present rate anrease case shOW'large 1n ustry
payrng a 42% rate of retnrn whereas the resrdentral class'isym;nus

2% -~ a dead loss to the system To allow thrs to cont;nue;xs to

tolerate the rankest krnd of drscrrmlnatlon.among\customers.f?

A
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Runaway;meellne Central to the problem is the excessxve overktll ¥

- of the present pollcy Only l tn lO Caleornta femzlles Ls needy,
yet lzfelmne goes to 10 out of 10 famlltes., Generally'a full
two-th;rds of residential sales. fall into the ltfemxne category
and are subsidized, so the cost is tmmense.py,ff = S

The second pollcy exacerbatrng the problem lS the Comm_sslon ﬂ
majority's unwxllxngness to come to grxps WIth the decxsmon of
what to do when the 25% statutory llmltstton is exceeded Th-s
happened lS'months ago 1n PGSE’s system ' Yet reszdentlal sales in
the lzfellne category stxll do~not share mn the nccessary rate
lnereases.- Instead the majortty conttnues to put the5dec1s10n
Off «- if it's an offset case, the. decrszon language suggests the

Commission w1ll treat the problem ln the future 1n a general case

If it's a gemeric case, it s suggested/that we' ll handle the problem "fbfﬂi&n;

in the future in a case fo* a partlcular utmllty;; Th;s has gone on
and on. Thts buck passmng has got to stop S Brtefs were fll djon
this issue in today 3 case Tt is. xrresponszble to closeﬂdown

thls lnvestlgatron w:thout provmdlng an answer.;

Answer Needed Imposztron of such a major welfare scheme onto the

uttlzty system cannot be expected to. go unpercetved It s xmpact
sticks out lxke a sore thunb, when comparxsons are made showtng
the hlgb_cos = busxness of energy in Calzfornla as: opposed*t

- lower ¢osts in other.states.” Recent surveys show Caltfornta
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energy costs rxs;ng to the nearly h;ghest ln the natlon and huxtlng;;ﬁyoyy" f
our busznese cllmate. Unemployment is a serious problem

It is folly to make Caleornma further unattractxve to new ‘

job creatzng enterprmses by fosterxng anxx-buszness utxllty rates.‘f

San Franczsco Callfornla
Apr11 4, 1978
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comass:om CLAIRE T. DED:;ICK,' ICONGJRRING:}“_ -

The Conmzssmoﬁ today Has flnalxzed 1mplementatzon of lnfelxﬂe
rates ané has done 50 in a manﬁcr whmch prov;des for .hc wldc varmetyff‘
‘of end uses and climatic cond1C¢ons occurrmng ln.thms atate.V’“ secifica
this o*der fznd,‘that clcctrlc azr cond:tlonlng ns an CNd-uo; ~,ubgem:
to-l;.el ne rates, and rates may be set on: aw area-by-area basms‘iﬂ
the rate ca,cs of cach utzlmty pr0v1d1ng power to area, utlllZlﬂg alr :

c0ﬁd1t101zng.. *hmf recognlze, the great d;ver 1ty of oummer tcmperatures‘
and eeaoonal cngthq in thzs state- Thus, 1n the pendzng Cal:fornla-. “;
Paczfzc Utzlztmes Company general rate case, l;felzne rates ay_beqsétl
for the customers.zﬂ Needlcs who mubt usc amr cond”‘”
six nonth, of the year and for up to 24 hours a day_, | o _

Secondly, lz.elzne rateo and seasonal perlodo~for~electrmc
space and water Heatmﬂg ,et in thns order may also be further”__
-nvestxgated and modz‘zed, if necessary, on an arca—by-area bas;Q‘ ’v”
future *ate cases., Just as air condztnoﬂmng ratcs and ,casénal perlod,t 

are e,seﬂtlal to Cal-Pacmflc's customers mn Needles, so electrnc epace

and’ warer heatzng rates and per;ods are . cruczal to Cal-Pacz_;c s

Lassen D1v1310n cu,tomers, who musT ma;ntamn water and house temperatures,ﬁﬂft“

dur;ng freezxﬁg weather fo“ over sxx monthg a year), For the pendzng-
Cal-Pac1f;c general rate cases 1n all dlvmslons, we wlll»have the"
opportun ty TO sev equltable lnﬁelmne rates whzch accuratelyp“eflect

l;matzc condltmong zn each area.

San F“ancisco,‘california R Commmss:oner
April 43 29787 ’ o |




