vDec:.s:x.on No. M Am "* 19/8

BEFOBE TEE PUBLIC UTILITIES com:ss:on or m STATE OF CALIFORNIA b

Tn the Matter of %<he Appl:z.ca‘cion of .
SIERRA- PACIFI% iOWiEER COME‘ANY foi \ v S
General Rate Relief and for Aut or::.'cy -
to Increase Its Electric Rates and: o (Fﬁgélgzglrgnan};°i5s7€gg7 :
Charges for. Electric Service and. 'co ) : intie
Impose Cert;a..n Tar:.ff Rev:.s:.ons._w AT .;-;‘ At ,

John Madana a," Attorney at. Law (Nevada), and
George M. Stout, Attorney.at Law: (Nevada),
for Sierra Pacific Power Company,: appln.cant' -
Jerome M. Garchik, Attorney at Law, for Totexr—:
natvional B*otherhood of ‘EBlectrical Workers,: A
Local Union 1245, interested party." DU
Elinore 'C. Mor an,. “Attorney at Law, &V Gard‘e
and K. K. -5% for the Commn.ss:.on

INTERIIV' OPINION

In Dec:.sion No- 88‘337 dated J anuary 17, 1978 we authonzed. ;
Sierra Pac:z.f:.c Power Compa.ny (Su.erra) to n.ncrease electr:.c rat‘es £or
its Cal:.i‘o*ma operat:.on.., by $2 095 OOO. In 'chat;)dec SO
determ:z.ned that since the compan'y' had not made “an affirmat:w show:.ng‘
in the past (and :.n 'ces'c year 3.977) that :z.t was carmng out. ‘_'gdrou

and cost—efi‘ectlve energy conserva’cion program
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v the publzc hearmng held in July 1977g;t was. st;pulaxed,f”ﬁlx‘w
between Sierra and the staff that 't,he :Lssue of emp‘.l.oy'eew dn.scoumts ' Lo
and adequacy of Sierra's conservation: program shoul'd‘bel'g."heard dnd |
Phase Il and con'ca.nued to a da'oe to be set. S G e T

. In Fn.nd:.ng 10 of Dec:.s;on No. 83337 we s*cated 'cha'o _;“the _.'.,7”';“‘
staff should- determ:x.ne the ofi‘set of the mod:.f:x.cat:.ons o:'.‘ t‘ne s .
ratemalc:.ng 'oreatment of accelera.ted deprecn.atn.on and""‘:.mvescmem*o ta:cf

that the issue of accelerated deprec:x.atn.on and :.nvesmem: tax cred:\.t SRR
not be cons:.dered dumng Phase II s:x.nce :Lt was not f"'t ,;s sue’in Phase I,

enable the propooed. program to become operatn.ire

: _/ See Proposed Repor‘c of Presn.ding Off:.cer Carol T- coffey‘a.m R
) - Applications.Nos. 55509 and 55510 of Pac::.f:.c Gas-and ‘Electric |
' . : Company da'oed November 3.7, 1977- R
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sponsored Ebch:.‘o:.ts Nos. 21.5—27 smt:.ng forth 'the’*de%aa.l;,ofg;v:ﬂén.erra‘ s
propooal. I*c can be summara.zed as follows- STy |

2. ._Infomatlonal Prop'rams - A program of
edncating the PubLic in ways of conserv:.ng
energy including bill' stuffers, a consumer.’
n.nformata.on center, and a spea.ker's bureau. o

Home Energy Audit Program = An: n.nsPecta.on ‘
‘program directed to.the customer s home, .

to be performed by. a company' represen.tat:.ve
with recommendations for conserving- energy
*ghrough insulation,. weatherstr:.pping, and

the efficient use of. app :x.ances.

Retrofit Insulation Program — A. resn.dentn.al
insulation program utilizing leads' genera:t:.ed

by the energy audit program to :.denui‘y

homes which need additional inmsulation. - -
Sierra offers to obtain two or- three: competn.t:.ve
‘estimates from uwtility. approved - ( reputable)
contractors for imstalling the additiomal.: =
insulation. The' company: also offers to fn.nance
part or all of the job. . o : ,

Conservation Hardware Prop:ram - A program to

offer cost-effective energy saving hardware. a’c, L
reasonable prices. either as paxt of the! fn.nancing
package associated with the. retrofit insulation
program or through a cash merchand:.sa.ng program.
The hardware. will Ye installed by.the utility .
unless the customer pre:f.'ers o :.nstall it h:z.msel:f.'.

Total Energy Conservation Home "TECH" 'Pro' am —'r; L

program to educate puilders to use proven-cost— .. -
effective insulation techniques, enmergy.comservation
hardware, and. Ingh eff:.c:x.ency appliances Anithelri 1
new homes. L

would be an average cost o:f'.‘ 365,138' per year’or abou'b $2. 20: per cmstomer |
per. Year. ‘It is asserted that these. amounts a.re reasonable’"and should. " -
result in s:.gm.i‘:.cant energy sa,vings. o

\‘J‘_.




| - Mr. Juldan E. Agello tes’c:.fn.ed on. behalf oi‘ the Comm.ssion st.:i,‘ ‘
Energy Conservat:z.on Team. ‘He sta‘ced tha't. the utai‘i‘ had" eviewed
Exhibits Nos. 15—27—/ and on, Several occasn.ons met w:ﬁthS:.erra' L

person.nel <o discuss <he proposed energy conservation px-ogram ‘, S T |
Mr. A,jello uestifa.ed ‘chat S:x.erra has presented'fa comprehens:.ve“ energyf

2. The downward adgus'anent of 0.11.5 percent ':.n‘ ra‘ce of retum L
ordered ia Dec:.s:uon No.. 88337 be el:.mn.nated. e e e

3- Sierra should :t.‘zle qua:merly repo:rts on 'che effectiveness of .
its energy conservat:.on program wn.th 'ohe first report. ﬁled':jno la!cer ,j ok
than June 30, 1978.. The quarterly reports should_‘;-:. ‘_clud' Nde’oa:x.ls of
potent:.al cogenera‘c:.on proaects as conta:.nedn.n Connnn.ssn.on LR
Resolut:.on No. E—l738. e

ke S:.erra should be dn.rected to carefully mon:.‘ .

'conservatmon prog-ram £o insure 'chat continued: 'cosi(-effe 2 e_resul'cs
are” obtained. . Any po:'t:.on failing to- meet"‘cos, _(
‘be. dropped or mod:.i‘:.ed for n.mproved results | = \

" (1527 were submitted *co the Energy Conservauon : eam“‘for"'re :
on. November 2, 1977.. B L
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- 5. '_ S:.erra should be allowed to use higher" :.nsula'on.on.. L
‘standards than those in current bu:x.ldn.ng codes’ Yecause of the R
extreme temperature encountered in its serv:.ce terr:z.tory, and: these."‘shouldjﬂ,@;f’;'f R
be extended o all customers whether or not they'-; have ,welec'br:. o R
space heati ng. The :x.nsulatn.on program should b‘”‘f coordmnated w:.thv COREE
Southwest Gas Corporat:.on o avo:.d dupln.ca't.:.on o effort- '

| 'rhe sta.ff made no Spec:.flc recommendat:.on’,‘wn.t respec'c
t.o S:x.erra's retrof:.t :.nsula tion prog:ram pend _,ng deci SR
Case No. 10032. ; Sierra d:x.d no'o oppose any' ow‘\ staffrs
S recommendatn.ons.‘ ' : : : '
S Findings \

out can result in s:.gn:.f:.cant energy sav:z.ngsf_l'f‘ i R TR
| ‘5. The estimated total expense of $56u"“288‘£or t.he year 1978 :x.s‘ S
reasonable. The est:.mated total fa.ve—year ‘cost “of”$32' 691 is SO
reasonable- PR ‘ , PRI

| 6 S:.erra should mom.tor each segmentf’ of. i
caefully for conta.nued cost—effect:.veness'“

% energy' rog;ram
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7. S:.erra should f:Lle quart.erly reports on the effecmveness '
of its erergy- conservation program- The firSt report should be f:x..'l.ed
June 30, 1978 and each’ quarter thereafter unt:x.l not:x.fn.ed othemse. B
In the reports S:Lerra should include deta:x.ls of potent:.al, cogene-re.t:.on - ‘f;
projects. as contained in Commss:.on Resolut:.orr Noo E—l7381‘;‘ : S

;8-; Programs i‘a:.l:.ng ‘t,o meet cost—efi‘ect:.ve‘goal : should-' be
-d:x.scon‘c.:.nued or mod:.f:ued for :.mproved results o o e ,

9. S:.erra should be authomzed ‘co carry out n.'os proposed
energy conservatn.on program. as set forth :Ln Exh:.b:.ts ‘Nos: 1

10. " The downward adgustment of 0 15 percen,‘o in .,é.i:e~ of ‘return “
ordered in Dec:.smn No- 88337 should be eln.ma.nate | |

INTERIM ORDER

| IT IS ORDERED ‘that' g i S
i. Ai‘ter the efi‘ec‘t.lve date oi‘ ‘ch:x.s order, S:.erra Paciﬁo o B
Power Company (S:.erra) may dn.scont:.nue applylng the factor of O 985
to all ‘base. rates for energy sold as ordered in ‘f’?aragraph?_: o
Dec:.sion No- 88337. : ' e : R
2‘, : S:Lerra shell :L.mmedlately mplemem; n.ts_ energywl_'on..»ervat:.on
| program as set fort:h in Exhn.bms Nos. 15-2'7. | Sa.erj-ay ;y‘f‘hall mon:.'cor |

.3_. S:.erra shall fn.le quart.erly repor‘cs on *c.h
of the energy conserva.t:.on program authorn.zed here:x.n , .
‘repor‘c. shall be f:Lled no later than June 30"" 1978 and each quarter:
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vthereai‘ter unless othemse ordered by' 't."n.s Comm:x.'-'s:.on “The reports -
filed quarterly shall :.nclude potent:z.al cogeneratlon pro
outlined in Commzss:uon Resolut:z.on No. E—'.L'738,f SRS s
"‘he effect:.ve date oi‘ vhn,s order shall be tnn-ty days ai‘ter
the date hereof. AL PR
Dated at gg I‘:mnmam Oalmfoma,' tb:.s
day of AER[L _ 1978. :




