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Na~ure o~' ?roc~ed~ng.",,:,, ':':.:' '~"'>":~""::'~;'~"""-:'~"" t;"';::·"":":"::~:'~'l"',.",., •. 7c~:ci '.:\i·'r' ,':-;:-nr:T~i~' . 
"" '- ' .... :oecis:toriNo':S7639'·dat.ea·'~ July~' 1'9;-'19'77' 1nV tllesepI-Oceedings" 

aut.horized san Diego Gas & El~ct.r:t'c~Companv2:.(SriG&E:"~ tOOiri~~a;se::'{.es;:r.:, ',,::.~ , 
. " ~ .~'. - 'II" ('. t ~'i ~ rl'l"'~ ,.,. '" ( ... ...... "~_';J, ,.,)~.. ''". ., f "} t", \' ~. L .... ~ \ 11"\ 

e1e~rl.c ,arid~-:steam::rates' by. $9,410:000"a.~d~'$27~·:76o~a1in~aiiY':·:::'·~::r,,~·~7.:'·:~,.,'. 
res;~~i v~'iy :l!~·:':"~.ai;:d~ c1 sion found·~~:~~rti;~d~h;;'~~h2rig~:~;~ii~;;,;:~;:~;;,~L: 

<. ' ' ,I..,.." ," I. . ;"/" •. ,o:~.':l··'t~.J~J';~:. ,:) ·1,L~"!)-;,:6:~J',.~c;'· . 
reasonable ra'te of' return. to be,qapplied toSDG&E·'s:jur.isdi~ion.i:l::,..· 

.' -'.,... -. "--... ---~----ra-:.e base for. the 'tes't year 1976 was, 9 .;50, perce·nt~.That. :.rate o,f:retUrn 
. . ~:: ,0, <~ .~; ,:~ ~oW.(.,~ :;, L ~~:.,~!·q·f:": ,~)i~ .:" ';.l: ("", ~~ \. J'::'::~--:'}7~~~: <.'~);:~ .~i'! 'll H~', L 

app~ars 'CO ,provide. assumed e.:lrning~'J, Otl::,co~9n:::'~gt4'~YZo~:;);~,OOP~l)Cen~,8" .... , .', 
,~.:,; ... :, ·::.'Th~t::dgg£ii1gn··~est.ablished· .i~·ra'tei;r~r· :tnterd:ep~meIit~Ps~~s~ 01" 
,"'~ , •. "·H""··I~ ... , ..... - ',.0.:.:": ·· .. ,~)~/'~~J.":-;,l.;. ,.J~~C~i:~ :~~'~·~.'tt:"·)''1' ~;~,:t··'··"!'(·l?~,·~,~·\l~+J/"·<;J.·'··'\· : 

gas -:'0 'the elec-cric department. on 'the approximate' level: ;o.£'~(J$DG&.E~:s'.:~!llel . 
. " .' '~'., '. :.' .~. . : ..' " ,-.' ;,,",', ,,:' , ,"". 't .. r::, ',.,' " /.. '. -4".'\,.. • :'\.' . 

oil cos~~ and 'f"oun<i t.ha't the·defe::.ed....r.ev.e:l.\le...:..conec:'e~o.y...::::tl:!.e;..;g~s'·,'· ..... . 
. ' ~. , : ' .. ' I' :.' • ". ", './.' .. :.:,:'" '1"""" '\ .'t.:" I,: :." ••. ~ •. ,;,. /r ;:.1':' >,/.~' .-":,, .. ,'1, ',' 

dep~I::ent·for prior sales to the electri c.~'dep'art.:men:t!~·:sho,uld,,;;,be<;-,Cl."ed:tted:· 
... 

t.'~ , . ' '":1 .~ .. ~~',~,', 't,: _:··~\'(:~.\I .. ;~'Jt"r' . .-"\~;~ .. :-1"~#·\'~"';:7';?1~ " .. ;;~')O,.~'~,:,.~I\~~~~;;~~ 1>',(tI·:,i>:I':~'I·.""'-:" ,:., 
0.' tb.e,.gaco ' .. de'l"\3r't!:lent. ' ',". "'~"" e' •.. ; .•..•• ,. , ...... ". ',,'_<t • ... , •. ,"" •.•.. ,:.] Y:/\\..' ,.v:~ ... " •.•. , ....... " h,·I.'_..... .... .' 

J; r~' ~~,;~ ';. ~ TIk,6~~~6;;'N~?:S7639 ·al~.·· .' poUted~~giiL~~hk'i5~~~~.~~.=~~~ .. ~}l:.:~L. ~i.~! 
for new plant 'to serve an'ticipat,ed' ~~t6m~;:~;o~~~"~~r6j!a~'a~1~:~£~~1:~_;;'.' J 
elE:ctric depariment, .. had caused' l'!'n~cia~";tobI'e·~:·'7h:e-ie:-ci;~o:ri~stite(t,'" 
that it was assumed 'tha-c fiIla..~cia1 problems,sindlar·to-'.,tho:s·e~o:u~:Liried·::":' . 

';, "~.:, ." "',""1/ .. ' :"~.'~) ',.:', ... , ," .:/1 '~'~~' .. "'~~'::"~:;"'-';I'_7..~,~' '<tj ,;':,;:~ 'l.f}"l,': ... ~';~:: .. \ ,"'",.',,: ..... ,,~: .. ' ',' ~ 
-:'herein would .. need-;-eo-:be':"i).'eed.;i.."l t:he :,£ut~e " andr'tha't', a1 ternat:i ves .. ,.~," ,.·r .. l.w. ~.,.' ""'~, ,.,:- ... J,-..,.~ •••.•. ' .. 'i~i" .. t ....... ~ ., .J', <,...,-,,:.-r __ .! ...... ,' ' ,~. "'''~'::\'''.'_ . .',';'" .. 
o-:.hertha."l··~'ibose .::Spe·ci'£ic,aIl'Y::cons:tdel;e.d··~i1:l . the~:&~Ci sion' .mus~' .be:::.'p"u.sued~,oo 

, ,; ... .'J';"~t\·) ~\ ,:,(~C ,i,~" ' ·r·IJ;:'/;r:ir.~f)v'., ,,,' :. : ... :' ',., ,.._1 

including a1 ~e,rna.'t-~~~~."f~~~iJ:lg~ ~-;~e'a~~r.;g~". a.l?-~~.\ie m.P19y:e,~,;,st ?¢~ ..• option' 
,.. ~"'!V. - ,,"w..-',·;t. ..... ,-'.".' ..... r· ~ ~~ ~,:.~,·I.II .... " .. "' .... .("",'f7". "f'\IJ(.'''''~:~·'';'':·i\'l'~''2!·''' , , . i".' " p_ans. ,,· ..... 1,,' .... , vI,t, '''''.. ... ~ . .I .. ., .1 ... '\1' I, I. \~' .. , '--! 'f'",."" I. IJ, '. ...~.;.;..;.;..;;;.;.;.;;...;.;:;. 

:"'!'''. - ,,: .... ,,:,,:":~'r}" .. : :;. ,.'\ : .. 1 ~.";:- ...... \ .... ' .",'"<'( L~'~ ~ ':.", .. ,,,,,,,,: .. r l

l ' 

..::O:-d;':.~' e;;o:-:.-.;.;R;.;;e.,;o;.;',:)~e;;.!';.;~.;;;i_n.g .. ~_·J>ro;..;;." ·,;;.":,.;;"c.,;'·e;;.,;" ·e;,;d'i:n;;;;.,;;;.·;;,;" ..... ·p; :: r) '.: ~: ',' :, 'oo' :~< ~ ~ v" " .. ; ,~~ ~;~;::~ . 
- • , .... ~ Iw .... , + ..... ~ ..... ' ..... J."J,," .•. ,)- ..... ,~ ..... 10.._.,..,.""".><.'. I '. ", ',".' 

·.j::Decision.~·:No. ::~SSlOl i'd\3.ted'·;Novemoor::;S~~)C:1977.:reop ened' the, 
.... , •. 1 '. ~'r"'" '~''''I'';: ~ ' .. ,.....'.'I,~~\I ... A ... I::- .( • I" • ... 1'1, "..: ..... c~c:.·\ • ..,·""1'.,:·f'"l ' ...... "~.('tt--r~ .• ,, ........ 'f"\ ..... '." " '" "" , .. ' 

'Oroceedi.~:t:o~,coti:Sider·SDG&E~s.:::11Cz.:i.d"ons'··.t:b:it:',tl"e: r~tc'incrc~ses' 
T">',-> .'\..,.1 •• f-.".." .•• ' ...... ...j' .... '."~ ... ~:......;::..~--.:..~, ....... ..;.:. ".,.. .• J ... :.;, ...... :,;,?''\, .' .. ,', ',. ',' 

g::.:.n~ed by Deeis:io~o~·':S:7'63'9 .'~woUld;; i'ri·~tne .. :,':tmmed~i:t:tefutu:r:c .' 

pro.... ';'e ~o b~iriidiq:;.at;{:io ·~~ni~iJ:::i~ig;#~'si;7.~:2~-i~~#~~.dta,iie~e±·which.:·: 
.... ,,~ • ..; ••••.•• ,. > (', , .... i __ .,. "~." ,: '.' ,., "" ,.' ~.,;."' .. , .:-:'0. '. ,." ' ," '. ..' . ' 

wi1:' per=li t the :COirfPMY '''w''::ilisue ·::bOndS'~jli"1~1.9.z$;::t¢;Criieet.· i'ts <~current~. 
, ,.' ,. '.: ::'>~:~;;l~::, ;:-/X '::~:~ ,,' '::~':~,.'~~', /)":~::.~: :~c;~;;~'~:'i~~'~~~~;;8:' . '. .,' 
N' ,. _.:·';'V .• , .. .. ,., ih. "';"':e: ,,~, \ ... , ','. ' .. " ... : "'-SD .' ',' No>S76.3-9;':, .. 
• '0 :~~.~~.~'~ ~:~~f:~ .,~.}):J.~e~:.,~:::~~~~~~~~-'~=;:.,:~:;::~i~~. 

',,'''' r ,._','.,,., .... ;., •• , .•• ~,"', ~1,'.~/'"."" ;.. ... ,',...j.',. ~,~~'.' r' •.• ,~ _.,.,.' .......... "',\.1'" ,;.~, 

t'~":"''' .:.~~,~ .. :>:/,~ •· .... ·r:·.'~ ,;~'I'" "\"<~:"'~:··'; .. ;)~~·~}'At-~. ,~ .. "." ~,,·;,!C ,(:':'~:~:~"::"f:' .~ .. 
. --,-------~ " ,;; ~~ ;':r-;. '-,\-:,:~ ,~: : '~'.:.~: <"'- I~'_;~; •• :.~.' .. <':~ ,,~ ;~~ .. ~ ~.-, :.; ~,: !).;~ .~~ ~::I ::,',i') '~':~'.[.J:' .~~:~~/",~. 
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A.SS627 et..a1. 

. . i\. .. .... .... ..... ... ;~ .'.:'~~' '.9?iB:~iIF '.' 
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.-" 
'''', 

'!:'vidence Adduced. . J .'.. • ",,:,.~,:.r.:' .' . .',','.·_»:':lro,,:~,.· L,: .. ;;::::::;".:,.·::,:i:.'.:., .. '.. '" ~~~,:\ .:~ .. ~ :":', ~~~~.:: ,: ":;:) , <.~,:~~ ~- ~,". )'.'~<~. Ao.,.,\:~" oJ'f.~; ~::f' ':i~~'\';:\*,:~ (\ __ ~_ .. ~ _ ~ '" 

.. ~,~: :,~~: ~~D~:~~~::. ~~tR~~:,:·j.~,~;~~~,-~~~<~x:~~~~~~~~6e~~i;na!,,~~~r~;~~':.?;" ." 
of 'ope~~~~~.~S~~fO!.~:~:, 12:ZS~~~~~,:y:~~p :5)~,~;~;,;;.aw~:'~~~~~~f~~.~¥:~:.;:,r:":~~!2~)"~·' .. 
.:llSO pre~~£l~~:~ :'1!::~~ '±~~:.. :~_~:(??e~:=:~~~q?-~~~~?rr:;;2??;\,(?~~~~i~:~:;~c~~~?~~~~~~~,.t.c '~-, 
fo:- the first 11 months ,and; es,t,imated~,.data~.f:or~De~cembel"',;,:an-d:'l'est':tniated 

" ~. j"' .. ~ ',.", ~,~ .. -.~ .. hi"~"'" ".-~ ~I, ,"I' •.• I/o..~' .. ".. .... , &, .. 1.- '.~.~ ..... ,.)~ ... ' ... .('" ..... ,,~~~','" '( &~,." .• " .... ",. '1',"~., .... , ! ...... " ...• 

:-e;~~t~~ ',~.~. :??~~~~~:~f~~,..f~f;:, :~:: ;~~?~7 ~?,~E;;;y,.?~':~;':~r~f~\(; 0:) '. t~~·.f~~·;'~;: '_:7.;~:;-"f ,~.2::}'~?C.(;' ';C~I . 

;,< .. ·;7P5~~:.~~f~,~~~~o~·,~~~:::n::"i.,7S.~?~~~~~:,:,p:r~\l3e~~~:d:;;~~ata.·~:?,Ilf~t~.:,.}::'!:'::: •. 
SDG&E· s current -construct:i.on expendit.ures..,. A, .cons'l.ll..t~:. !,lZmf' . .a.n.d-L'~·-\ ,., "(;c::.:.': 

',. ,.' "'1,' ',' ',". ".~~/It< ... Hlu.,"""'" ...i,_', ...... ,~,"" ... : ~~' .;.."'.~ ... ' ..... ~~ ....... ., .... :' ..... ''': .. ,,~.< J:".~,.,~"-' ,,,-
SDG&E of'!e:-ed evaluations. ~f.proPosed,'~~s,o:urce,. :plan.s., .. ;cov.er~;~the'" .' 

. , .:'.'-. .' ,c·";."'·\ll" :;·'.··t· ... ,.\.,~:··~.'I~j~(.}~ ... : ·.O ... ~..,·:~" . .,._/ ...... ,y,'(~~~;.I..~.J ... / ":"J~..r ~.,,-'..f"". ",,,\~"\""~;~:I ............. ,.\."",::,,,,:, ,"", 

ten-year" p.' "eriod. t977 th...~ug. b.,.19S6'-';"r":·":·:' ',r .<~. "".~ .,.::~.;. ';.,,'.," .~ .. <,,,,.:"";,.·,.:··:.""~""b<'iM;("';1·:.)C 
.... ~ •. ' .... '~,>."~ ..... - I "V (")~'I' : ,.~., " •• ..-:! ''',", ""',,'_,.,,,. ~;t, '~'~~~J .•• ,I. •• ',' "It,', .-j~" J,,,' 'r .... I.., ... ,',~i .• _ ~ .,.... '.' ;1' 

'<, .,' " :" •. ~ _~D~' 5::~s~t~'~ :~~~,~~~;~d~g~~:~'~,?:~.~8~,.~p.~~~i~e,.::d~b~n;t1Jr:~~~,~ •. ,' 
cove:-ages for 1975: ,and ,1979 . under present ... : and' proposed~;,.r.a.t:ep,~;.;oA";"'~1 ;'«-<t:.'~ < . 

• •. ".r.-.,. •• ' •• ~., ... > .... , ... ~ " 1-, "i".', ,-! .. ~, ..... '[.1',,,, '1:"::",-,, , .... ~,!" .... ~ .. !\o;.4 ... ;V~;I;, ... ',"'~"~~ ."'.~.'I.'.' ......... :'~~ ........ ~:--, .... ~, .•• ,~~:.:"",<.:.''' ........ ~ ... ,/..,<" ... ,.1 " '.. 

simil~:, ~:~!S~.~~_~!~::~· S~~f·~"f~~~e~~.:,.e2fe,m?;e'r!.::;~e~·":~;~'~~~~~~~i:.!~~ tQ7'S~,:·~; ...•. .... ' 
" .. :' - Inasmuch as it.·appeared .. ,t.ha:t-... gre.a:ce~::,thari;;,expee:te~?inte~;~,:::,!::~;::~:. : 

. ,~' ' :',~";J'''\;.., .: ... :..;:.~(.. ~.;'-\~"'·'f;\_"':' :~ .. I", ... ,",,,~:,\~'\...',,;,""r',",'1-;"'.1.J'. ,':,'t,\ ..... yI~ ...... (vJ; '''u.v"",~,~"~,,~,,,,:,,~! ',~'~,:"~.7'r, ,.;.' ... ,~ .... -:" •.. ~.r","',:, ,", ,: . ',' 

dep:irtmen~~ '~es / .?·f.,~ n~.'t.~al>, g:3;~,,~or~: ~e~~,:~i;£'~~J;v~~~~~~~.~;51.;·,~~h~~~;;~~ z~."· "'" 
t~ ::\~~~?~~~~. ·.~@~~,~;~e: l~,?f,;.~~~~.~~~c:',_~.?!~~:,·,·,~~~u~;~.'.·.~,'.c.~~~~,~i.i~~~~;~;~:li~: .• ·' . 
expected amount;.s 0.£ gasaVailab1~to,. SDG&E;ror.boi~%kf~~~1'l:::1~~;&5$.6.. . 

~he pos:7~~~~~~~he~:.~ o~;: ~~R3.,~~~~;~:~~~·ere~~g~:~;f;~~~~~~~~~~~,n~',.,·· .' 
na~ur~ e;~,~:~- .,.:~~;; ar;~;"~~~<:J7:?a::.~(!~~~~,~e~·;:;;p~~:,l?'~~~~1,~rl;l.~:~:;,:',·, .. 
St.aff''''~~pose~~·~~~~;-,~c~~a;;~·.~~:Sq~·~~,l..:m:7:-~O~~~:;~~;ng,~,~t~2'i'/?~·:·;:,~~g~;q' •• ·' 

.. \~" ,,'.... 'I'" ''oj ........ ..,1 I...r I ..... OW' ...... I ..... 
r

... ,'" . y " . , ,'.' , ".' .' ",' \'." ,.' 1 • " .. < ' .• :J.. ";\", I'" ." ,I .. ' , ,',-", 

and~ne!"a1 services ~PP'os~,the.,st.af.!t.$.~,bailking"p'lan:-i~';;r.:":·";_":'-~''':~)~; ..• '. '. 
:-~ ",:;',~'.: <,)-<'{" .. c:::J-:- ~.:; .. ;:i::"'''.''':' ~.:'.'O.: .... :.. .. ~;,I..'~ .. ", ... '~_. \.,1. .. J:' .. ,··.t, ..... ~ .. I~; ... ~ ........ ~ ... ~."'.,~V .~".,.J ..... " .~.'.~ .... ~: ..... " ,~~.,~., .. , .. f"~~\ ..... ~',.:J~ ..... \~~ ........ ,:.'.~: ,. "'":," :',.-'.":.-

~Pro.:..;:~'P::.:o::.:s::.;e::.;d=..-::C;.:::e.~~:.:l:.:~:.:n~g ... o;;.;.:n~ . ..:Ea.::;;;;;;: ..... ~n~~~. !'~_g~s.. ~ ". '-'1 ~~ ~ ':"' ,,~, , " 1':" ....... ~ •.• <, ~;"t,!",:, .:: __ .: ..... , """',J'·~ .. ·io· .'"'.":\.1' .. ' '\ '."" '. '~'''<' .'" , ' ", ;J .:-"'. 
- .-- -- :,I • t" ~,.. t_ ~ I;M' ~ it,)), ... .10'1" .... ~'''''' ... "" .. ,~ ... '~ .. ', .... .1,. ...... 1,_ ~ ...... , ,....."" ~., ... of! ,,' ........ ,,",'.0.:11' .~ .. ~, :' ~_ .... ""I~ ... ~ 

.. ,~-~_::.::_~£~.~)'.~~~.;~ -~~~,~~~{~j3~.~c;!I,i~~:~~bf~·n~.9.~~:::,~~;·,~t3,;~l?E?~~~~t;;:~e!:,~ .... 
puOJ,.:l.c .. ~ga~§i,t. . .;~~t:'.C;P',a.t,~~. r~e.:Sj.~(~S;;~~E"i:~~~~,~~PJ,,~~~,~1.m~~, ~~; 

..... 'j_O,,,,,-,," i-J '- ... ' • .l., .... -'J -"',"~ ....... , ..... 4 ...... , ............. , ,"" • ~',,,.., ~ • '.' .,.:,,\.' ',I."!,, :' "'\'. " '.' " 

sough£:' :tncrease that. a ~ ceilitlg ,be .,pl,aced; ;:on:.earnings:~~. '::'Sp~ci;f;:i.;oa:~~:; .he:;-.., '. " 
~, -.- •. , •• '.' ,- Pot' ~'. :, ~.' .. ~, I \ I .l.. "" .,.;,~. ",0,:",," ~." .. ,." ~ ~ ..... ,1.,;. ..... 1 . ...,';.,). ~)."'~, •. ~"'~,01!."': ,."(,~,\.,,.\, .,,\¥,'~, " "'I_ ""'/'~, ....::' "'"~''' •• ,;. , .... ,!'~l" .. -":.' , 

?::-opo.s~~ .h~,¥:¥,,~ate .;e-~~.~.t: :.g;aj.:~d, ~p.~:s<:i?l. ~,e (:S1:l~~~S~~:~~',~l;iriso~~~J~n,-;)<-:.::::. , 
.. /1 _~ I'\, ... .." ft'" , _.... ... W' ... ~ """ ... , __ • • V ...... 1 ,_ .;,... .... ..~ • \;," • ! • .. ' , 

that :,~:7~~~;.;,~~./"~.e~-n'.,~~~;~;~~~;t;~ ~~,,:~,~~ ~;~$t..Y;~~~ ~:~::l~~~t.~~~?~~e~j:,:! ::6~'" 
ava';~~.~;,e ".~o~.,.~~~o~'~~~~~?J~' ~,rt\~:_d .~~~ ~.;t~~:la~~~~r:,b~~~~~~.~;~O,S~,~~~~}s)~~!"~ 
exceeCii~ ,~,~ . ·P~.;.~tc. ~~ripg:: _~e<. p"e.~.?d~;,~~t:~~~~ ~~!l~:~p.,tf~'P£):ra.te-{'r.ea~ef: 
herein' and '.th~~ .. e~feetiv~ d;at,e' ,~f, ,t:hc,;.ra:ee rev.is.io~,~ante<t;i.ni.der.:Noi>:3:':'6' . 

... "t"1 ~ .j/\ Wl\""'~,::>::)ll""',')"'~~ tl .. ,':'."! .1."".,-,.1 .. j, .... ~6 ,,.. ""' .. , .... "" ..... ""' ..... _ .. ~!,,,,:,~,.. ......... ,,~ . 

tbe ea.r.:U.hgs· fri' excess 'of 13 percent ~~~ ?ut; .. ir(~a:~b~ ... accourrt· "c':~~::; . '" 
:?resident also p~p~sed that when, the' .;~t,~ ';;~~~'t~: "';~~~Y'-d~oPs~~ow,:,:~' . e 
?erce:lt in' that·· pei--::tod~the balM.cingacco~t ,WO:uld:::~'.c~~~~s;,#a.~J.j::::''';':~' •.. '.' 
:-educed. On t.he e£fecti ve : date of' the ne~"rat·e':h'tb.e,:':ac66unt·woiild':;rbe,::'":' " . ' .. 
::losed and 'the rem:iining azlO"lmt diSPO'S~~{ of:''oy·:cokuis,i~;:.ci:ider;~;';'': ":,' . 

. _.~ .. ~ .... ' ".' . , ... : \, 
-4-" 



- . A. 55627etal. 'Alt.~'V'IS-tjm ."~;~:.,.;.,': '" ,' .. ~~: 

I It should be POint.~dO~~ t.hat.;~t~ O~ total eqU:it;a.s' " 
used above is determined' in a different manner than the' 'estima-eed 
retu...""ll on equity used in th.e sta.!! r~t'~-26t~return,·e~bit,~trod~2ed·. 
in the initial phase of this pro-ceeding:and·'adopu,d:.iri~~Cis:io~;·.: ' 

No. $7639. . According to :S?~' ~.:::"!!f.~~Elf!~;~·;),~· ~,~~,~~n to,t:al.e·q~~~io! " 
13 percent is equi"J'alent .to a retUr.n on,. eq~.~~'.~#?-~r;,~the .. ,;st;'aiill'1et:.ho(t .,' 
of l4 percent. ;;;:2.'::; .... :·:·:::.;~r·,·~:~.'"·::·::"~~/.':~.,.>:-;\:c:::-; c':::::.,,; ~;':::·J·2.:;.\~'),;')··,I':"~':.'.-\'. ":-. ' .. :., .. ' '., . 

. ..' .- ~~,~.~' . ~': ':) " ~:~ , ... :' \:~ ,:~ ,~ .. ,' , .,;::/' ;' . 

Current Construction ExpenditUres,,,,........ '. .' " 
.,.... .' ~ ...... , .' ,i,·1 '_.' ... _ • \J\(~ ..... ' ,',., . "c. • 

.-.--':::~:,~:.-SDG&:E...s.erv:e-s--o~·. o.f-t,~a:stestgroW'1ng"are·as, in .. Cali i'ornia~ ':.' 
In" orde:-to: meet ;,::i t.s ~!-2mer.s..,jJ~.,needs';:.f.orel~·:c:eri ci.~,:tt' ha:s:: had '"to:-:: .... -~,,~, ............... - - .... ~.. ~ '.' ',." " ... :., .~"·I' ' . ,"" .. ', .. :' ", ';"'" ',' '.:, 
plan :for large .in~eas,es., in ,generating., capacity 'and ~,elated: transmiSsi'o'n:::~:;~ . 

,'""'.' • "~: .. i.,.l . ' 111",.1__ • v:·~:~.: .,... ....... ~ ....... ' .. ,.:'... "~".''''~'''.; ,.,,.., : ... , . , ;,'~'- " ':'" :, --::. ":'." 
and dl.strl.butl.o,n .;i·s.c:l.l:l:el.es." "\ ' \ ," " i'. .... ,- :-;'-:" ., ....... <',.' "., ":'~';.:',;":.>~~;':;;: . 

'.~.",,"'" • "~.'~~ ' .... ~IIf ..... : ' .. ! "v ..,t:.':,·., ....... '\-.'. , . ~)-'! .•• ~ .. ,I,- • ··)1.."""""·"",'\,",0'.":.', " .•. ', "': , ".' 

. .~ '.Eyidence, was presented. by 'SDG&E ,concerning;'.its: ,prO'je:eeed .cash~":"::;~'::;1.l;2 
• : ,:' ,.~ J-', .~··.,c.;. ,:J,., ... ,,: ... ,;.4... <"".,,:,~,,, _111\:.\" ., .. ,.,' ... ...,..~.', ,'~,,': .. '., .• ,~., .'." ',.,'."., '""j I,.'. ;~,." 

CO:lstruc.tion ex;P~.ri.o.i tures. for .. t,heZle~term\Jl97e.:19$1:} . in':'Exhi.bi~::.:219';:;';':i::''';'>:: . 
.. ' .. " ': .• .",. .~ .... ~j:; ""':~. .::..,::~"'-- _!:.:~:-,:. ._.7:..':'-.~I .. ~~:-~~. ", ; :1,," . ' ", ';' .. ',,:":' , .' •. ,,-," ."' 

ane~:220;';~-.'The ~jiaJ.' ~~t4s a~J2x:.oxi~~:::t'b.e~~ual',~~:t?~c:t,ng;.~,~e5r~1llen:e~·t;,~;~~< 
.,....-.. ,",' ',M -h,~"""""'" I • " I -;... -' "'....... ", ..... , _ , " 't '. . ..... ,.: ' , .. ~, .' .' ':' .". ,.". " '''', ." " r 

for th.e years shown. In each year some of'the.financing'Willoo:.·geri~ated·: 
. . . '.' ';.' . '.' :.'·1 ' ..... C,' ... , ..... ,," :':';-.: ", ." , .. '.' .•..• , .... , 

~~:~:n~~y( and,,_ ::~e b~~c~·· w: .. ~ be ,f~anee~~ey ,t.b.t;~~e'.: ,~r,~,;b~~.~,i~~~;""9~~'(~~7" 
.o~: ~~<~ pre.f~::::ed ~~.~. ~~::. m:j?~;:e,l~~~:c.· .. ge~~~~t~o.n'fa::~~~~t.~~~~;~'~':,T~':~;';,~,'. 

onw,b.icli ~xpendl.t~s ,a,x:e p1a.nn~d l.n-~e 19Z~7';.9SI.:~,p,;e!1od~e·!the',~.:.:,;:2;.;,::"i·:,. ?t 
", .~.. ":,,,.}\', ! ....... ,:.~: .. _ .,~,. .... i' .\. .... :" ... , ""'.j:'~", .... , .. ,' 'j'" ..... , ~,. ,"'.'" ' • ,',',,",' , '; 

comp1eti,oX;. of Uni~s 2 ,.and 3 or. yhe.Sa.n, ~Ono1".t:~.~.nucle~;: power::p~:t;::;':;';:!;';,:;<:r ,:.:~;,::.' :". 
(~'ONGS Z:~d 3);~'t1ie~ co~pletion~o:r~Unit~~5 of·"its~En~;:powe;j;,;'·.'v:(:c~,:,~:tJ':';: :"":("(~ ." 

• ' ",," .',' J'. , ' .• ' ," " .,:.",::',~"\""""':.1.' ,:1\,."''1-':' .• '.:.i.,~:," ,'." .. ",. H" 

ploztnt: (a, .. f~ssil: fue 1 ,plan't:); tb.e:::repOwer:tng::o£: .. O'nit~:'2:::·o£'its,'· .,~~:;":::~:~,.:.,).:,~,,.:,>)';:.:", . 

5il ver . Gate' £ossi1 fuel pl'ant;' ~dthe .. initial: , const~ci:tono1" .' SUn:des'ert ',' 
. nuclear· powerp1ant.~Y The· cap~city add:ti1onS,) ~e·,ail.:,oXli::s:~hedule. except::· 
for the pOS~bilit.y that. 5DG&Ema.Ybelegaliy'bl~ck~d!'r~'~',p~6~edi~g: .. ·, .' 
with the Sundesert. project ifthatproject:isn~t·:'~x~~'ted,j:~6lri.~'s~ie,:. " 
statutes which prevent nuclear plant' co':c:struction..m.tilit.:.:h8;s::d.e~med'::" 
that adequate programS exist for 'd!sP~s~:i. ,6£': spen.t.,l"l~cie~:,:6.ie:t~:'::'.:" .:, ' 

San Onofre is jointly owned bySDG&E a.nd·Sout,he·rn:Cali,i~m~a, 
Edison company.- .5undesert. would .. be' join.tlyo'WXled~< by:'SDG&.E,,;,::.:. ". 
Los. Angeles Department. ofWat.er &: PQwe~,a:nd::cert.ain~'·smal:l:<'c5:t1es> 
in southern Calii'orDia. '.', 
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~&.55627et al. lc 
" .' 

". .' . ~,H~:;·~li;·::"'<~\'t.:, .. ;<~· ~>~~)",<'~,.,';.,;.:;.~ .. :\,::,t'I~"" 
A' Commission istaff engineer. eV.al ua1;'ed ,.SJ)G&E.'~:s':¢uri'-en~~~~':~~··"': 

~. ':.'., ~.:: ,. ·.r·· ".' ,,,~~~~: .. "~ ':".,,"-:.''':'\'\'':~''',:''~'' '. : .. ' .. ).:,., ,,~ ~~.' ::.J·I~,.;' '.,'.:, , ..... ,':; ,,),,,),,I,',i ."';.,.\.,., ..... \,~'.\ .•. ''I., .. _·, .... \~II.:.·;,r~· ... '',<,~,:. .. ':',~~ " " ',: . 

"construction. b~dget ,i~~~bit.,,;~)9:::. ·l'h.a~, e~,Ol:t,,_s;~a:tes;.tha:t::,£'~r·;~,!_.,.\: '.' 
'~"""',' , __ ','" .' _~!,~ ... ~\"'. '\,.~.,~\:; .. , .... " J,~"}\"'<' I; '.".''''4'''' ,,..1,'1.,. ...... , • .1"",,,,,,,..,.,,,,, 'Iioo~"'\",'<;"''''.iv '~<.,'Iw",,, .. ,) ... ;,'".""": .... )1,.,.\,...... ..~, 

1978~53' p'ercen~ .. o£\th~. ,expen4l:,tu.r.e"s". ax::e .. !<?r ".C?ns:~;:U~:~iop"o,t;,,~ele:ctnc: :"~,,,:., ,.,~: 
" .... ~ ... -, r' ' .••. ,' .. , •• ; ....... :l '" C'.f "",:,;,.., ,.' .• "".,J ...... ,. ........ " < ...... 'I.,k·~\J 'I'" J ........ ~ .... ·,,j, • .,.;."' .. '.,~J..h: .. ·'J..,l ... lI' ,;',..\:_ .•• ~'.,_':""'.,f.-'OT) 

production'-ililits' and ,rela.ted projects.' :,An',additional 25:;;:O:;~pe-~ceni~:ot~,:. ~, ... 
, "',-ho " ", ~ ,,".'.' .• "".~ "l-' ..... ,'~. """',-.",)' .. ) :;"~'- .t~) .. ~'.::t:""';(''''~·:'''·';:·'''\''I'/' ,':.., .. .:,... .. ,:::J..i"~,J ..... ~; • .I.:J:,!., "\,I;:'.'''';~'~''''''';''~'''''''''',l-\''"''''.~'::''''''''''~'''-' '.:'.,,~~,' 

the 'exPeria~t~es' ·.~s ~~,;i~~"e~e,ctri~, .. ~~.~~i.p,:r:6je:c.is: .. :"": .. ,:',": · .... '"'.: .. ,~,: .. ,:: ... ;'.' •. l;"" " 
~.',' ........ ,',"'~ '.\,.' ..... :",~ .. :, .... , ..... ~')~;.""" '0#'" " ... ,~ • .: ... ',~,,.,,' .... \.,,,. .... < ... ,' ,J,~.~, .. ~~ ... : •• I .... \,"~ ...... , .. '.,..~ .. ~, .. '. , .. J ..... ..,:._ .... .,,~f •. ,)'"'I,,' .. ~~ •. :, ••• :',~~~.,\ ... 

.. ' '.' '. .~he~ m~jo.rm,li ~~'. Encin.a U~,i.t:, 5 ,: .. Sari:~.On.o:~re, t"I2; anq.~3:~",>arid :~th.e> .. ; .. " .,' 
,~,~,,:~,:' "'" ~"""".,,' \;I.,~. "'~,.-,.t,;.,: . .:.;:..:, .... ::-'._:,.,.: ,~"',""'~' ,'~",-+,>',.:.. .... ~ " .. \.~,> ".~.,',!',.: .,I,':~I. ,:"./-,... • .J.""-" ...... ,',,,.·:~~""' • .'~r,"'~ ... ,.o..:, .. , ... >.,~·,,,' ... " .... ,·,,"""" .... : ;"1., .• .,,,./,. 

repowering ~ 0f..~f.~.~er, g.a,~e. .. tr;t?-t t. M?'Y'. ar,e. neede~.:;t~~'.,m~e,.-c,~ ,.c~retl;t;;..cus,tome~'~, .. \;·,·'" c', 
, .... :',',.i,';" .. '-')c'" '" ~"".),;,...."", ,I,'''. ' .. I .. :,~ \.~":/:~.'~""_."" ~'~,,~~ .-'.,' . . ,<.J",,;~,~,,- '(·T\ ..... I-'''''' .... , .. .'~',' .... ''I,,·_."'''' ..... '.I,i:~'' ..... ',~ -""- ...... "';.''"''''.;~';; ... +-~~' ,v,:',' ," ~'., 

demand.for ~lectricl.ty . inasmuchas San.:Diego. ha$the:,.,£.o:urthJ:astest>.~~">,, ... . "~ .. ,', " ...... ' ,:: ;'>~.: .::: .~) 1:~'",,:,' ,:' '-'.r ,~',.. .J- "t.,"",: I,Y,,.,, .' .:: ~;,~ ~~/ \.( .... ',; .~:.. l~' .'::i;.,,: ~ ~ ,~\ J...,'~r~.~"'; <, :·i:' i \': '. ~ ,..:, ~) , .. ~~ ',) .,.',."\0,' "'~':",i. ~ •. ~" ,.,J::,! """'~.I"~'~<-;',.-' "~t ~ ,I') J: ...... ",,":,,"'~ ".' ~ ,. I,,) "' . 

ele.ctric· customer ~grow:ch .rat.~ ,in ,the.:Unit,e,d Sta:e.e.s,,+:· Also:,~:'~so:me~;;o£2::;:ii' 
_ ' .. ' ' .'.,' ... : .. ~ :, ~ , •. :·'r:>'~'tj :::i':~1 ~.~ ,.":::..";.,';. '" ~--::-, i; ~;:: ,L ;::,1~" : ... :~ .. ~ : .. <. ' ,~<~.: ".,' ,..1 .. " \: ' ... ",:~~, ~ ... , t ,\,'';' ~.:,:. !.,., CJ.~',.J "', ''':7':.~''/;~'''; "';"',Jw ,,,... ..... '+-,J .. '''~\,.I' " . .J~,~:.,-... 

'the n~.~ ~~~c~:r:i~, .P~o~~ct,i~.~ :.ml:~S .~~."n~.e~~.4.,,:co-,:,~~;Pl,~,cef·;o~?-.e,x:;, )~~S~';:'( ." _ .. , 
' ....... 'r ...... 'JJ ••• ,~ .. ", ,....,1 ,~~ ...... ~ .. ".{,~ .. , '. ~~,' .~}, ••• , .. ",i .. ~" ,'\o-.j ........... .... -I.~ ... "'" ...,~ ..... .,. .""_~",Ir.~ .... -'", ..... '.~ 

ef'f'icient, units. " .' . .' " " . . ',' , __ .... ;,.".':; ; ' ... , - \' , , 
,',-; ~~, " 1:>Ii';.~h. ~'~ .:':. ,.~ :.-. ,;: ,:~ ;:;'.:,>~ ,~7 >' .. ':~' .:: :" ..i~~'~'~~ ».7' ·":'~':~·.l:~'~' I::. ~/":,~,~,, , .~: .:.';;::: " 107::.:Xr,~>.,~··,,,,,,, ,I' ',?.,J." .. :~~ ~'i·:j ~.( :.r"~,:;~, :; ..... ..:...: .. '.~,,'..:'; 

" "Exhibit, 239 containS an :,anaJ.y'sis,~o£"the .~tinan:ciaJ:.~,~~e.tf.e_Cts~,r~:,;",;,·.,':j; 
','.· .• ,r'>1,··'" ~"I'" : •. ····~::c ,';"j ".~, ... ,~~ ", .. I'.~.:. r,~,· .. Ir"'" ,r',,': .. ',',~' :t,~ ,."\, \ .• ~ ..... ," ..... "'~,',\~,~~. ':l."~' ..... ~,j,' ... ~,"".'"...~)\ .• ,'. ·,v'.-' .... .." .... ,,"~;~,_.".,' ... / .... ! .... I.:..~'''''/ .... ) .. 1.I .... J ... ~· 

ot':';})~~~!~~~~~~f~~}~·:_~~~~~;~:O~~~~.~~;~~·_;~f;,i~e:i~na;;0~¥:~ji?,;::I~;~~~~\'2-~.; .. ~.~.,' .. :i::· ":.~: 
May, ~~~t ,~~~,:~.r.~~s~:~,~.~.J~~7~f~,.)J~~~ .·~*~:~~;'l:;:~'~~:~.~~;t:~~:'~~~~/~,~;~~.:'Q.~.,. 

"~:!~':~'~; ;,~~ff~~:~i~ :~~~~~~~:i~~~g:i~~~~~~et:5(§:t~i:o .. 
of delay whi ~J:i'we.re,' .no:t- .-quMt~£i~d . ~her*ein.are.:/po;~i "le;rad;r~r.s~i :l:',eact:ion::~r.:'· 

_10"'" ' , ,"I I'\~ " '"~''' ~""'1~.~ .. , ... , .... ~ ... ' "'-'1. ~"~~J',,..~j ~:,)- .... J~I;'" ,·;w .... ' : ...... I .. ~ • .(~.,\.·~, .. 'j".,,,1 ._''''"" .. ,~(-.t) ...... ..;.",,'!UJ''''''''''''''':.-I'''!"I'''''.'''' •. ,A:.~.'.. 

i'rom';Clle' _~~~a:x:~~f· '''c_~mm~i,~y:" ,.~~. -P?.:t~~:ti~a:l",,,ac1v.~:t:s.~,';.~i:t:e.ct:s:,;o:n'.,li'ic.~n:S:~S~:.,;"" , ,i 

:, " .•• ':: :,,""~ 'wi' " .. ~:.",": r:' . ,':.: ", .. /. ,; :_'~"',,! .. j.~ :<.' \/0..- ~,,~ "\.J~~ . .:~ 1.,1 '. ,'~ .. ,..... .'''''('0+,' ........ .)",."'.,,.,.-:- .~' ... !._,~ "'" ....... 1<\..1 I ~"",( I)' .. ,.., Il00 .... ,.,· .... ;.·, ..•• ,", """:", I
J
-,' • .0\,10_ '''-'.' .,.J\ I, 

and per.nit.s •. The iwi't.ne_s.~con,c~~d~d .~ha.t ,de,~.~y ... o£;.maj~~:.~e,l,~c.-ex;ica:r:_:.,.,.··,"r,<" 
~, , ."',' ':'1 ,( ..... "',.','~ 'T·,·t~ ... ',\";,' ...... ~,. .... )_,'i-,., .. i' •• ) .".';".,' ."·~·>,'~ ... .;.:-..,i:'J'·',,,.l\,.r ' .... ·'.~' .... ,.,\ .• I,"", ... ·'., .. ''''' ,Mo/~"'(~"""''\/'''''~'''''';''''~'''''''''J' '. -J"'" . 

pro je6;ti' \#io~'d~ 'not~ ~ma~irial~i~~'~ne.~~~" _x:~tep,ay'~~s .. ~~::S~.AAE;·,~: .,~,~,::.: .• '. '" :'1." -: .~. !,,', • 
" .": ... ;'::,;.... ~ .•• ~,.~ .... >~, ~_~'-:,"r ·· . ..I, •• l:,('~ .... , .. ;;,..;.~, .""":' ; .. I~'·;"'.I ,,.t.'lo>j, .. r •• ~lh'_ ( .. .,i"'" .I,,,,~.l'.,~ .. ..., ..... '\';A ... ,> '" ' .. , :W'''/·'of. ,~., ... .:, , __ --,"':f ' .... " ...... , ... ,,...r." ,"'" .I",. .... · .. \. 

. . The eviden·c~. p~e~en:e,ed; cle.ax:ly."show~,c:l~~h.at,:: :m.Y'J':O;s~p¢nement·'>.~""i' 
.,...:~ ... :.'t"-'''''\· ~- .... ' .. ,.,-, I .... '.,', ... , .I, .. '."J.,.';,,,,, ".,'.'<'" ... ' •.• ,)<t-; • .1.fJ",.1 1·:·'.I".;.', .... ,..-.,"' ... t ......... , ,ilt"..f. ... ..,,~ I' . .,.1,,, .... '.~ ,~,',:I 

or major delay in the' completion of. on~go:ingpro-jects:,.s'Ucb.:as'Sari>Ono!re: . 
',Z· ... and"'3:;~En .. c:rna~,5;'-:ancr'~tll~-·re~~ower:rn-'~:-·o~r:S:nyei-7:G'"a:ti.:~2~.;;oj;rd,~r:n:-€i.ease~:;t)le.-~ .'. 
,.:.' ..... , .... ;,~ .. ~, :,:')",:.,:,.:~. :> .• .:r, ... ;:;:,:.)·;_u:~:'/ :.I!''''"~'':'''';' ::,'"':~,_,. '''!.>.~." ',:,",(;:;':>,.;',.':~,·I'). ,.)",<:.,,;, .• 'J'''.:'';~~':':;'' .. \, ' 

ultimate;;",-co:s:e·.:;O::f'thos_e.:'l>;::o-je cts: .:wi~hou~:. .. mat.e:r.:i-all"Y-,.red\l:~~:<~DG&:Ers:,'ri.~· .' .. ", . 

need to;' ~acq~r.e: ~fidit1§~::"_4'e o.~" :$ia;~~.q~~y:~:t:~,~{rig~~::f)~:t~:~~:t~~~(~,~~, ' 
,'~~:c. '.~' .. """,,_::,,,,~ .. _,\ .. :,,-;,. :,,\.J ... ""' ... ':-·."' .... -:·.>'t,., .. ~ <,.,' .. -l. i""'(."'~' ,>;,.,,.''' ..... >' ......... ,'\..) ... 1.1..(, .... < ', .... ~ ..... -.J~\Of.J ,,,, •• , • .I+.J ... ,~ .J.-:;:~~"'"""I.'\.;'" ,_.' 

in agreement- :;that::.;sati:.s£a~ry.:,.r.e:sol:u.~i¢n:: o,r~:s'DG&£~'..:s:;:s:hort.;.r.Un~':£'l:na:n\cing" 

needs~ll;: ho~;'~:re!1l;~i:':'qi ~e-.<p~i.jP9n~e#1; .~·6~:.:de~;~~:,~±:,: ·y~:oj?:di.~.~~b;~~·;¥¥~;~.. ' 
,. ~ ... , ,_ ." ..... ~~L ...... ,;"" .. ' , .. r •• , .......... j'" ," I '., ...... ,,.,,,'., .... ,~.,':~ ' •.. " .. " ,.,.,,,,' '''''·'','ft' • .L,.".~-.• ' .... ~/·-'.f,~.·· .. J.A."<'(,~I, ,,;,.,L' '.~-:- ).4~"1'~::"'"':''' 

the_';.eonstr:uc:ti~n ,s:t.age.:: ·We ,:find: tha~'j::p:os:tppnement<or.:~.d:'e-l'ayi o::ty on:-g01::ig. 
(" -~ .... , ..... ~, ,.' .... \"",.1'. '.:'","c.... ... "\<.-.. .... ,f" .... '",'" ,..~i. "~ .. ""'_I .!~" .. ~.,. , ...... ,; ,,"'''' T,~)....;1.f. 1")." \. 

projects" ,wotild':'aaversel-y: 'ai':f'ect·, SDG&E' ~a:nd -:its ~r'atep'ayerS"""and:";'s'uc~~met.bods 
, .• )~"": .,. ~ I'~ •. ' ~r : ,\~~, .... ,' •• '7 '",,' ~tI' :" ~ \.: \.: ,":,.: ,> f~ ,: ..... -::" ".: .• ·~I, (,'" ...... ,~.~.::: ... .' ... I '{): ,:;.: .. ~ /:~'n'" V\ ...... I.:., ," ~I .... ;,) .... ..; ..- v::'J., It. .... "" ... ". :JJ;~'~"., ,w .• ,~ ',I .\)~ .C.,l~~i.\;.' " ..... <," 

will,';;n9:t.:,:Pr~:v:id~::r.easo:nabl.e::'me.ans:''$)£:mi:;t::i.igating,~S:no&E:~'s":ic:c:rr.ent.\:f':t1l'ati:Cial, 

Probl~;~:~" '~:'::":(;, . :~":~::' .:-,:~".:~-, .' ~;',:~' ""~" ~,-~, ~:'·"~f··? ;:l:~,,~;:::' "_.'::: ~~?:::::~:';~:-::~~:~;';.:':,t:::·~~:f~~~;t.':~~:1':;,,·· 
A. "":"~"".~ 10 ,-: .", "')' '.' ',-' .j" ,', ' • I' ~ f ... ::'1"1".-, _!".~f \. "' .... p '" , ..... ,. _ V ,,_ "i,.r ... " .... d .... ...,'..J v .... \O" /~,,,,\;,,,,, V~ ," .~, .. ".~ ... ~J ............... },' .. .,..,.It-,I'.,J ... ,.,.,~, .... '.' 

_ . v - ,~:~,.:~;',"~.~, - '; :-':: :" ,.~ ::;·:;o~).·~ .. :-: ~:~)",:~. ~;~. ·_·,,~·2 ':~, ~;;~;.:,.,~~:,~>~~~';,~::~~~-:~~,~;::A~:;1:\:.S~~3%~:~;:~~:::': 
• 

... ~;:~,~: .. ;.~!~:,~ ::'"~->t"),~, •. J 1.0,.0<,.,,\ ... ~,fj~~\t: .... Q ... ~I ... "...: ...... ' .. v'~~,"\.,;,~,~ ",,,,,.'<11, .. " /,,'.,;,.v •.. 
, . , ., " ',,' , I~; 'I' .~, ' '. 
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y':", "PUrsl;arit::to;:-iS.gem~iY' '~ifi-' 'l'ss:2 '·:cPdbri:ct."'''Re,;sb~c~s,:~coae·(>Se~ct::(o~rt:2·5~5:2t~'2:5X 
the:. E:lergy .'Comm!:se:ion:: .o~':cr$.'Ua:ryl'l:Z5:'~b'''19~~e:Co:m:nenctea;:lt,ba~<tbe,';)':''~~!l~1';;'':'';';,' ',', ' 
Su.:c.deser:t~"Nucle.ar l?r.o·j.e.c:t, not_ ..bi.rexemptedr ,-:f:ro·m(,cali·£-o:rm.a::s~.l.0,7~~", :.",.,'.;\',: .• : ,,' 
nucle"a:;:.'··!ue'l :'cycle' ~st"a'tutes'..'" vA.E~ ~J.:S52~~was.'~enacte(f~oii:"Septembe~:Zi~.''''''' _... ,'" 

~·19'J.7'.:. ... 1:'.Tha:~.:-l:aw)~re,p.urea:('t!le:; Energy~(;Comm.:i;s;S:i;Ob::'::t;~.:'t~ansm$t:":~tthe-.::;y~ ,1':1: 
LegislatUre. ,l,:ts,d.e:t.e:("I:Jinat-i.on. .as~,,;to .. ,whe:t-heI:~ ,.all:r'··lo:t::.",:the~';.findl.ngs;:w',(~, '!:~,,~ .~, r~ '" 

requi'red 'oy tllEl"nu-c'le'a±''' 'f\~el", cyCl'e"" s:eat;ut~s~~·C~.e·c:t~ons: ,·2'5S.2~:"l::, and '" :'\')"":, 
~25:;24~.:~ o~the. :h.bl:i ct !Resou.r:ce$.)(CO'de:)~ could <be' mad:~<fn~q.an:ua:ry~IJ!9te~c:~~.;" . 
. !£~ .the.: J'ac~.,,:did.. .not... ,a.ll.ow:, .~he: .. .nllc:l~, .t:ue,~>,cycle~;,find:i:XJgsr ~to~ 'be:;~' ('>i,~~" ," 

... :Da:cre~ . as" ~of't'hat'" d"at:e~;~"tbe "'En~ergy-Commrssioii::';lS.s·~:to'"':·re·commE;nd~":whe:'tAer: '~.~~" 
~:; lor.~ ·a~ ;po:'t±on; 'o'fl;;£ne ~Sandesert:: Nu"<:le~l:;J?r~J.e'c~tshoW:db:oe:>~exemp:ted~:':""~ 
fro~ the. ' :eq uirenlents 0 i the ~ll,clear, .rue!: cy~le ,:laws,~~,,!,:'.,Pr~,:t??;~~~;:~,O~q '. ' 
legJ.slat.:l.on t~ e:x:emp~ .Sundese~f':om. nuclear.:,~yc;e:i sta:~,u:ee:~':t&,OQ£ore',', ',a 
the ,StateL~~sl~ture. At, the Ii C10Se:O~,".t.h~;heanng, .. ,::t.i,". ;n~~' .. l>as, '~,'."'" ~'i::' .. ".". 
of' that leg ... slat:l.onhad,notbeen, made .. " .~' "'" 'i'- i "', i ,"'" ,;,:"",, 

, ',. "." ~ . " ... , ", '" -.,,,,' , ... ,',-.',,' .. ,'~ .. <,,,, .. ' " ,:.: ,". :"',""';'<""~: .. ' . 

-g..;. " 

i I ,.. 

," ,. 

"",.,:,, .,' 



. " 
~ 

' .. ':r.· 

.:; :~ ::;:SDG&F;'9'S" EXh1bi ts' :Z5:0~ t1fr.d~~ri' :2:5j>~ci~a;lf~'i:nd§:"6~~~'~~lk~t~:J':; ;::;:.~(.~, .. :~ .', 
discontii1uance'Cf.:ihe",·:S1.m:de:~ert-;·pr(;'iedt;:~w~uid:~;ridt~'·'Dilit~i~liff:iaff:i:~~t>r:':':~~~~t,·· 

~ I'u} " ,'" _.,' .... ~ •. "'''~ .'--'1; .• ,I"~ " >t,', I I',t ... ~, ~''''''', .• ''''''''"",~,'' ,r, '~.' 

the SDG&E~"s:·need,;::£or. 'addi iional'·finan:c:ttig'~'·i~~~197i.';;· .:~;::",: ~,·~:S'" ' .. ~<~'~"'v.;~·., .....;:,., '!'.' 

. " .' ,."",,,": "',I'" .. ~.:", "',~,7 '~."',.~~ ... ~ .. 1"1,·.'1,..,.'<'fl.;"fW"-;...:,'",.".. .... ,;., ... :~,",:,·\ ,,, · .. " ... ::'::',~:,'.\) ... ~" .. ·.,f .... f~~, '~~'.~ ~1'''''''''':J~I'' 

S 1 · d L 'baek"'ft ' ..to..·E· ~ ,'.0 5.l~'~"\,/' .. ! .~,.~, .. ~.,' .'-' .... ,." .. "'." ........... , •. "'."" .... 1,., .••.• ,.,"'.'" ~.·' .• ~i··."·,~·· a e an ease 0.1. nc ... na'_ .. ' ,..... ":' .' '. " .. ,.... .. ' .' ". 
. ", '. . " '", "" "', ; •.. , .... r'" ~'./....~r., .... ;j".·.;t'~'r!.r'~·.;,/'-:> ~;':;'~;""::r">~:\".'~~~.:r.'.\~.;.~.ol."'\''''''''''''''''.''''~/~'' 

. During the' couJ:'Se6r: the he~iri:g:;:.::.::SDG&E~anno'Ol'ic'ea~tJ:iat'~1i:..::.;...·:~..::,~;' 
,. ~''' •••. .,.",'~, :f'*':,;'''ti' .... _I·''· •. "~.,.~: ••.. .,.: •. lr~'.J.,.~:' .~I.; ...... '." .•. 1"1.( .. ~ .. ;~ ... ~,. '.,...t' . .,j ... :;" ..• ' .. ..;.,'.;:('j~' ;.: .... ~·J·"' .. :·:"t~·)!>·.'.:· .. ",.' 

was nearing 'agreemen-e'~ With· 'a; 'finanei'riJ: ':tnst':t'Cut:ron:'~f'o·r:"the": . ...,saJ.:e arid;·, •• ' .... . 
• ., . .,'''' ". • " . • ' '1" 1'''' .:'\."",.-.Y"'; "...J , ...... " '. _ r 'f" ' ....... .. 

leas'eba'ck': .. o:t"~ti'~Exicil{£'~5~ pow~r 'pj!a:.n:,t:::~i If,t;h~l:n~~oi:i'a.~!~~:a:b .. ~~;:·~' .~,':':~:~/J 
." ." ... ': .•. ,...:.'~ '\'::'.~: ~~,..:r"/,,:,,:,:,~ 'I.·y,;.r .r~·, .... ".,:.,.~.-4 ............. t··· ..... ,' t't .. ,.h· ...... l. ..... t·~c:·'(>,,\,." .. · ~··-J'~'·"1'1 ........ :~· .. j~'..;.t-·{,'~:::· .... 'O;~1 .. o~\\-',','f\··~'!~ .... ':\("",. 

satisfactorily eompleted'~ "SDG&E" wil:t" ge:nerat·e. "su£:£,ic:t:-ent:·:,cash;~:to:W:,so:·:'·.' 
. . ~. ~ ~ ,,' ., \ '. ,'. ,.', ......... r , .... " ... , ...... ...~\ .. " ... ~. .. "" ~ '" .. ~ ' .... ",;1 • .... i ~" ' .. ' t:".>l ~ t,~:.. ~ -',""'+';~~ .~ ........ ,1"1,::- ... :* \) .it.' .. I.I/.:,;.",,~.: ·'~l\\:~~,. :1."(.,,. t~I"""""''''':~')-''':·'j'''' .~ 0 

that 1:ts;'Proposed~'debt~:f':i:na:ncfn:g~'pJ:anne'd··'for:~No"'lemoer'l97$>Will:;:ino·t;pe" '. 
ne cessary~·;···; SD~~w.e:: 'our:' stir:f~~'eieb t~at ·'tb~ ~:' (c~~iit~l'S±>G&E::':g~~~r£i!;~?:,? c· , 

rate incx-ease proceed~ (N6Iii·~li~·b~~>~<:~~pi~~~~:;~bsi~I~~~~~·~~~~::r~~'i1.~~;c:, 
, ' ~,"' ....... ,. , ,'~ .. ' • ,. " ...... , .".,.. .... , I"'-+' :'1 :. -:'~" t". r,"" I • ..,J:,..,- ~". ~,,' .. (\.,,! ..... ,"-'1.-- :"', ".\ ~ .;~ P;'.' '-:-"11'\ (':0. ... " ,.rI!f·· ".,.:':-'''' .:':'"-...,. ~>'.,.,.-:' /..1 'J .. f"" . ,', ". ..' . 

year.' ·'·Altb.ou:gh~ ·the·· ·sale"'arid-"1:·e·as'ebacle" :0)."" ' En'cina"'S, wo~Uld)~;el.:rmnat·e·: .. ',. .,' 
...... r '." ~.:. ~ ..... ' .. , '... f ..... l.. I;'~,."" l·· t~ " ..... ,,J. ,.1v.·7·,.. ... H'.,. :-~. __ ~ ....... r'.~ ..... ,T ... ; .... ' ~, •. 01 ... , ........ , '~?:: ·,~ .. I"·I'I/'.::.:.i.·;;:./:..~ l~,:1:"'O': ":I·;~;"<i~· .~,,:...-.::,:;. f")~: 

. the. need "i'or' debt'-':financing~'f~l:at-e"'l97e'~-:SDG&E: ~Il· n~~d;,to;·iss1l~~~'" ..... " ..... 
' •••.. ",:'" "oJ-"',!' .". ·1 ~''''''''r .. ~ ~-'''~'f''' ·'I"I~"~' '_., ' .• ·.1 ....... ,....'I ... '.--, •• ~ ~·r...;V< .. ,~,"i.,. ::;,,·nl.~~" .... ~ ... tk·,.,...'J.)··~··, cr~:" ,:.t"',r..,c f,'~A .. ··~')-"',I'J~'I· . 1·r;,.J.:.~· .. " 

addi tior.al~· de bt'- in'" 'earlY-'1~79'~ '. ~G&E~·._cori:eend·s>t~~::~~t'e~: re"lief::,?;riii¥aJ.~y, -
, requ~sied: in "tbe::'te'ope'tied "p~<>=c~'~'dihg, ?~~:de~~(fs~:i~:~~~?\fia~~'~h~t~~'Ce~~:' 

__ indenture 'dekn~ufe' eo'V;;rig"e' t:o;'i'Ssii~t'ii.~·· p~po~~:e'~i¥Sfmod~b:£?~~S7'~ ••.•.•.. 
financing: ' .. ",'. .' ~ " ' ... '" ., ... , .' ,.:., ",r~~' .. " :. "" .. i\ ;:~~"" .,,' .. '.~~~:~~;"~i.5:;,.'('~'~:~:'~~~9'::,/~~::,,:". , .. ': 

~'~."'Wb:il e '1't.' canno;e-- 'be d'eterrilined" eollCJ. usive:LY":"th3;t:.t.:b:e~·:Ene:ina:5 .' ..' 
sale 'arid lea:s:eb~ck ';;Wiil±'be'" sa:~ist~Ctoiii~~ co'ri&iud:~?i:,e~:"1i~:ii\~v~j:;:,:;~i!~'c:~,,;:;·. 

. . ';.'.'.',. '.' .. :.... ...... ··)~r('<.~·.~t''"'~t'' ."..~I(~'.I·:~rl·" .~)'.·".~c~ ..... '''l 

the. negotiations. b.a7e re~ .. ch~~.:-;;~~;~; .. ~~:::_~;f;~~~,?Pf~Y~;~~ff~~~~··#7::.~.~'" 
reasonably ee~n. Ther.etore; . we.· arebasl;ng '. our an.alyses::-:o:r~the':rieed·.· . 

'" ." ~"''''~'''.'' ' .. , ... ,..·',.,A· ..... .-.... v,· ··t~"·~·' ' ... :~.'.~ •.. 'fIoI" .. 'I·of·":~,::.'ltlr1~·'\ ... ~·;·~:J< ."'1 ..... ,.:.-.~.,",~";~.( ... :~ .... , ~~,\"--.J",:~~I.':::.;.',j.;',:.':\ ,;.,~ 

:for further' rat'e~ .reli·eJ:::~:tn. ... the :re6'p'eneQ:."pro·ce'ed~~~ on:;th~~in:ane'1al:' .. -, . '.' 
" 4'~ .. ~ .. :.I ... ),..., .... , •• :.~ .• ~'.., .... ,,- .. ,.,.~' ...... ' .,,,.~ ....... , .... ,., .... , ..... ~I~.~ ...... '"o;. ., .......... " .. r.~'.:\"~~ ... ... ~' .,' ,·.'I".:~'\""',,,'·,,"~:.l"~':'-.I':·o ...... " . 

conditions· resulting upon completion,:1'O,'£;::t.her·:Encina::",'5;;;:sal:e:and:::::l:ease:', .: . 
. • . ' '. • ..<0 ,I ,", .: .'" " ' ' ~ .. \ "J' ",' ':.,. ',\ ~:-I .-' .• .', ,. . /.' ..... ',', -'.,', '. " . 

transaction'.:., .The:·: re-c'orct: :indi eat&s.t.hat'. '£ol:"'Iri3l·,COmmis:s·io~~ap'p£ovaJ.~'.o:f . 
• .' •••.. ,.' '#" , •• '." ... ~' ... ,. ..•.• ~ ._ .. "<"'" '.~ ~~~.''''"l''/.-;''t"~:':,~, ': .~ ~." -.; ......... ;. ,' ..... ' .......... :. 1'y-I/.~-.....'.:'I-.f ..... ,i·:\l,"(.I. ,,' -.' " " " ' "," <",,':, 

the Eneina '5"' financiaJ:;,transa.cti',ons,: ~l.~, pev'so:ugAt.~'by;~SDG&E:~" ' .. :', :'. , . 
. ". .• ,;.,,' ~,.I>J\! .\,.,,'.,.., """~' ¥".!".o' • ,.., ...... .; •.. ,. i., ... , .. ' ...... :· :)/~,,,,~ .. ,,- ", ,".,:",,>c'" '. ~!"'::' .", :,.,,, ,.' 

The, stai'£>:£,inancial~.:w-rtness. t~sti:f.'ied;.:in: .. ~cormect:i::onr,with"his . 
" .... \_. ~.'\ ........ :r .. I'10""" , ..... ,( ... ;. • I.,., ~': I.o!f'..... .~ ... ~~ .. ,' "" .. "'-, ,.,_ ..... ',"' ..... ,.,.~.;.;...J~, .• ,.''''',~ .... c_;i .... !... ,.~~~.,.:.. ';""". J :-.". 

Exhibit 240··: that::,SDG&:&::"Will,:be~.reqttiredS~,to pay),int.er:tm rent :£'rom the:, ' 
time it receives the proceeds froni', th~',; s:aii/{~f'~En"~ina~ 5- ~ti'l: th~' ' .. '-' .. 

,<:om~y-beginS-~making-annua:l;"-1-eas~~aYm~ts.~Th~~~~add±tf~ni:1:7eht'~·~:-7; ... 
," ho J ~".""'. ~, ... '~ ..... , •• /.. . ... ; ••• ." :" f r"\ , .... '., . ..I· r .••. ~ .·.~I ~,.'.' _:, fI,' ... H .. ·.r'k-;...( "'~'~·""("·I·,J'f'. '.' ';".c I ' ... t.,·t,.,,:·', ..... ~:., .... J:." .. ' . (,·"'rtl . . \ ,1. 

and lease' ~n$e,s,:Wrll·· .~du·c:e::SDq&E~s '~etUrIi':iri;;"!97~~·3.Dd~~in::197.9~uniil "L 
, ...••. ,,"\,,0 .. '· .. 'A,· .. ·•• ~,,_ ............... :,; .• ", .• oJt.J"",.,J"~.I., •• r ... · '~"'4" ,).'", ., .... '.~r' .... " ........ 't,>, ....... .,.4~-I ." .... '~.~~I"L .,~ .. CI:-'~' ... ,."'~.\,."'1"";~-.J.o~;-I' ......... ~ ... , 

a d~termination is ,made: .. by>th.e~· Comml.Ssion()·:tn:J.sDCi&E!:s6 .. eur~ntlY<:~:CZl:ed.,~,: ' .... ' e gene~a1: rate:-appli eatl:on::. (NOI:~' 3)~;~. :,:'l'·her~~~r'e.;c.ihe·:;'~tn:es.s~,,:;~:~¢!rime~~d~~>:·)-,::, 
. -that SDG&t:Jbe~: allowed:;' t6":r11~, :t/~~'ri's~~~~~~~~;~~ii~;:~f~ia~i~~~i~~~.:'.·:, 

, ' . ' • • ' • c. ',.', .' "'. ., ••• I~:.j' ..... :.,. ,~~:;"'.-'''h!''''I'''''·'''"'"I..,<'''.'J .. ''',..~":",, ...... . 

: .~'. " 
,I.';, .. ,:."j 

. I ·"1 

9-G;:,~ - -.'" 



'-)0': ,.,', 
')f': 

A.55627e1; al. 
" -"''''' .,...-::-~;.:::. "',"'" 'r ,-'.,.'.J~':::"" " .. " \ ~.-<iI<:~~ ............ t'. ' 

, ~ '.' 

....... _" •• ".~.~ •• ,_ ••• ,~_._, ___ ••• ~'''''''~''''' .~'~'."_'_"""':" _"'," ••• 0- •••••• , .... ", ", ., ..... ' ., .. 

y .. ;.~~, .a't.t~mp-;. i~_ma~~9he::ei;l~ to.: ... ev.~~t,e?tJ.?;,e<~m~~t.si..o.r;;~:he-t~:s~e:r:a~(, r," ':~;~J.~ 
·· .. resource_ plans"".£'or':the-purposeo:f""deteriilinfng-and1or~·'adopt;ing'-:, ... -:-- .. ,',', 

the ~mos'tr~~reasonab!eZre-sour,ee~·;planj:£or:t'thej!'O.ture':;',i'll,~:.:·: "::'O'J:.:~J::"~;J~:-:::':C'~.1,:;)l::, ,:;- ",; , 

.Y 1.1::0 : .. l~;~~ers hive~:.lo Signiiic~:ce;~.othex-~'tb:an)'aso:~~i~de~', t.;;.fii:Lni,~·;':".~s "", e 
of documentation' and the o;::der ~,i:o..:,which::the;;: Altetnat:i:ves··,wer.e~:.:"I:;: ;.;,' .",,,,, tit ' : 

r::3il..ilyzea~:,:,A.i.;,' ~'-U "'C~4::.~..J~~'''':::7.J.·:'''';'''-· .~ ... ~ .... .:..../! ~ "..;,-.;,. ,h ..... \.i ;~~~ ~.r~ ......... ;,. ".V'.~,' :.IIIJIt;) .. tl'.Y,~""fl.I.).;.' ",{.:',I..J::,: "''''-', . .;_J.. .. .t,. __ .' ...... <,~.,i:, .. ''' ,- . 

. : .',:1 ,':':::',:" I 
,<'f' ", 

"',' 
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). ...... ,- '., 

: ~",·o~~:::,,;:,.~.,:.;~}· \~$o~~(~~;;\. 
",' 

" ,", ,'. ' 

'" 'r 

• . " II' ", ,;. ',' '. ">,.' ,"", . ,., ',",' .' ','< ..... , I 

': ' .. ~'" ~·.!The 'tWO alternat~ :case's~~'deVel0P'ed:,b'~~':KFiE~:::b6~h!,~1£~(*hieh"r: ' : .,' 
. ' . "~. - "~' ..... "\ -, .... ,,:, ~ .• ~.- ," '''~J'' ":.,..dl '~',,\ I''\''~' "'.'r· .. 'S~ 1"':- S:·",' ::'-J"~~:(; .::':~<;\.,:r ,:'; ,,:~, 

in:<:lude~"geothermal~;,~n the',~late 19:50s:;'V'and·:!t'h:e,'rmajor~'~new,::esour'ces: '", .. "'.;, 
.'" .. <1'.\ .,.,. .. ~.~.~ .,.~ .. '" ; ..... '.~ '(""~"'f":.r .... :-r-.t:I" .or··eac "·'are aso.o ·OWS· .. ·; '~"... . .,",~ .... '-" .•• "', ." , , '.co h ,co 11 " ..... ",. W,,"" -. 'It' \ '0,,1"/" ," It:" ~ "j", 1.·,4..'.>I'I." ....... o.AiU .... :; ...,.,. .. ' .... 'V'f' .. ··' ..... j_".\ .. ~ ••••. , 

~. ": .,' ,"Pl~:·~:-:·.Eigh~.;.h~dred'\,>.megawatts;;Of' fi~m::)~urch:a;~ ~'~<.':,:' ,':,c"~" :;'::,.) " 
. .co M· , . " ,', " .' .",,,,, ,><:. ',,"" ,f ." • ' --]>OweI,': .,rOm·· eXl.co.,,'~·,," N',": ';~;.'.';::,'.·o .",:., , .. :'.J'.' .~:, ••• ,.," ,',.",' '-""'" 

' • -.... •• ~, ~. " • r ......1' '" ,'" ,::; .... , ,J,.,.. '-'. "" .... • ' '. .. ~ 1.,.,.''' '< # • 

..• . ,.' Pian S- ... One nuclear."un:i.t.:,at.'SUndesert;:.:; ,:;,:;'(,:.;":x'; "'.:.:.::::::.;:,,f.,::: ':::'/,::' ':.(-
....... '~ ••••• ' , :.~,~:.. .... I ........ l ,'" \or U', '~'~'.'.'''' .. , ', .... _., ", " ,~'..' "" •• :,'. ,"~" ';, " w.',.I" ". • .,', ". ~ \' ,'". 

lqAE .. deeided.';t.hat..';·in . order,,~to ,:limit:·t.b:e;' st.udy~::t(} .. :.a· reasori:abl:e~> 
~~' .. ~' ,;'.;'~ '. '''·.",F ... ~'~ ,~~ .• ~,.::I.. ... ,..,I ...... ' •• ' ........ , '0 \ ~ .• ~ ...... ", ~:':t,., ... ,:'... _,"'" _,' .. " ,',;'" .. ,', '!I' "",'.' _ :' ,," " " .... <.'. 

s cop.e. ;,~~ cn 2,c~~4.!:~. ~,~~~~,~-;,~~, . ~:;;i'~he');a.ll.o\>led;~.t::iJne,,;::'~~t:Ji~~::'£:oJ:il"'OW:t:ng.~ ,;:';" (':,~ . ~:< . 
""""d'~rul"T'" b'~ h ~ .. , ': '.. -.t., ",.~ ", ~.,. ,"" ;." ~~~:', ..... "~; .. ~;"; ..... ',.I"'\~ ,.~,.~ .. .,.':"'n.-' "q"'t.'~",N: ~C>un . " .e~.,:w-~~.:;:,~:e~." ~s }~~:.;:: :,:,,:',.:':::"";{>;:::C:' .. ::;:::,\~,. ',: .~Q.J,'.:.\'i': . .:;;.,;. .... ,.>v,:~.,.::, ;"":,,,,,~') "",".~ 

,,' , ., :.,':' (ii hOO~ :reso1n";ce.:~~~.s .·t¢;c)nee.t;;sthe-v'!Opti1nl.'Sti~CJ?,~:.;,;~):~~<q~:~::>.~: 
.,.' , "conserVation" peak demand' forecast'>were:,stud.ied.: ... ::~.:,,;',:"':!";' 

(2) The. study excJ:ildes'eval:uati~g t.he::,p~~~b:tiit·f..,'w;i'. .,~ .. ""<>~:'~ . 
tbat the conservation,nec~~~~~~o:)je:~U:cef'~;t~!";~~r::"~"~ .' .' 

.... resource 

demand ·from t.he CFM~I" forecast':t'o:,,"the;:op:t:rm£s.tic:, 
: .. ~:., .. ~cOnse~x:v:aiion :peal6dema.nd.;:.cari~~a:Chi.:eved:f:.:':':·"~'- .•.. . 

The. 'Primary? :resultS';:'~~~'the ·KFAE·evaJ.,r~t:;:r~~c~Jf'ai~~e'rriat.ive ', .. 
plans:~irisot.ar:as they. ';are'pertinenth~i!~i'h~'i~ %-~~;.:':!' . .' . 

(J..~). ,: Given ~t.he limi-eat-1ons imPosedbi:t)l~\~i:f~~d::.':'· . 
, ," :-ules previously. set· 'forth, 'e1ther2.Pl:aD:?ll:-:,'.· . 
. . ' o~ Sal?p\e~s.t~. be~~e,!'._£;:tt,the;:e,e;~hxl,i;c~~~.an~,\;~ .. ~,::~ 
. :~,' i':l.na.."lCl.'al'~:cr:l.ter:t'a iXsed""in' the"eval"u-ats.:,on" ~,-:. ,... " 

than any of,the proposed'" SDG&Eplans.,':pr,ovided~,::: ,,:i.~"('\;:':'<;'::,,::'\'J~;'::'; , 
the conditions' follOwing' ea~b.:. case, calr;.be"/,.~ .. ,,;;~),:'.\n , 

.:.: , ~~e~~4·;:~_::.',:; ~;c< ~,:·:~,::;~\~~5"~:""~:~:·'.~.:~,::<~ ~~i'·~:~:.::j::~::r;il~,~.'.D:<~~;:~, .' i; , 

(2).,':All~~:proPosed.;re'source::;pian·s~;,tboth'aCFAE~:=:and'~:.:.:'·,~':;"tr' 
.... SD~'~ .. :,¥.ve~,: ~.ig;,.l.:ri.can.tt, :un.<:ertain.t:tes.T:~~.i:~(':;":):'; . ,::,(:~V\' 

, ": assocl.ated,·~wi thr,them,::and. t.h.ere!ore~)any;::.adopted~,';:' 
... "plans:'shoUld''':be,:re:viewedz on'~a,:·per:i:od:ic;jbas.~$~'~t)' 

at 'least,·'eveh:., six months: .:;~ , ......... ",."~,, ..• ::.,::.,::;';.;:,>::(.;'_.',-::!:, 
.~',r"'''''''''''.jl' d·'·';'\>-~I.'r.1~.,. 1\'" ."I';""",' .. ,"~. ;~f.I.,! ;_'':''~\}'''''',~;,';,,:;.:..I .~I' ,'fl".~'"'''''' ',..;...\""",.II ... .( ....... ~ , 

:i.' ' 

.: (:3 )'Al thoUgh" nO' caSe "f.t;li~·'·meet~,.:~hf!, , t.~~hnic~l :,,' '.,'",,:,.. 'j':, .. ,:,~~ .. , ;'.:: 
.. ; .:: :." :,cr1"teri'a;:~~Plaris,F~J·R~ ·'and. S·:a::t:e"tb.e:,"best.~:1"l:ts~':. '. '.: 
, ", ~'. to-the, t.eelmi.~al.:eri teti;a •. ~;:na.n~Gt,i:$c:t.b.e·,:mexi:i:c:·,:;", '.' :.'I~' ,;':,;: .~,;':'i .. ' 

. " "best -!it p " 'and 'Plans. M and,.N:,ha:v:"e.~t.he;',:wors~::,;tit.s~,...,-;,~ fiC, ' ••• ,.,.! , 
• .-:, ""',9""'~'" _ ,'" <'\ .,,,.. , .... ~··l .•.. r' ,"'r' .. ~. ~~': ..... :" !·· ..... ·~t..... " .. ," ~. ,'" .", ,J' ,;~ '''-''' ."V ~~ ",' t' ... ';:,~ .. ~\ "M. r"" f ,-.1-" : ... ,.' t.,.i v:~ ..... "" "",'.J 'k," """-,, _ , ..... '. \ 

"'~' (4) ~ ~:;~ff~~~~t~::~:!~~~~~~~~~~6.;£~~~~~~,:,~~~~:':~~:;:;"!';: :,;~. ",.:" . 
, . any:· c~dopted "(resoUrce,compo:rieri"ts:,~~y~; ;::un!eaS'ibl:er: "':~'~I:,;" ::';'~:;;; ~~" 
." "~' :::. , .. '. o.:r~·~~·~~9.;Df·C·~~:~~·,~~' , J':~~,,':::"~~;'~;;;~('·;:,~'~~5,~:;,li>t~;···;:::;~.:::c,;'~6~:I~;',:, . .:,:~:,~ t;;' : 

(5) ''';pian "F;~;.tl:ie'''current:,S))G&E;,l?l?n;_ ~sl?-?;ul,d~:io,~"",:~ (: '.";;~":':";'~r."+"'(":{":'~' ~r~ :: •. , 
forward ":Unt::rl ' .... '3xl~ a:Iter:ria'tive~·~:r:an,'w:i.:th·:~ . '~:' .. ~.' 7..:. ,~':' .. '~' . " ~, ·;:·.1 ..... 

equivalent' probabilit.y o:f".'siiecess~:;~s.;"'ad'opt.ed·.:··;",,·· " ' .. ,' , 
, " I' • ' .' ':," ,',' :.,' ,:' t • .' ',~, :" ." '.. ',r.., . C ,'.' " 

:'., -I· 

'. \' "'.' . ., ...... ,. ,," .. \ 

" , " , ' 
, .' ',;,,' 

'j".,,, ' 



A .. 5S627et al. ',' 

',', ,,' 
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, ' 

le* :;:::< .. 6 .. :I~~:"~ ~ .: .;:/.;.,,' 

An ".additiorlal ~:resoUrce;.;\pIari~ :t:s"::C¢ntain:ed)~:ri.<:the)Eriergy , 
Commission 's.~:report:; ~o'~the' .;Legi:s!atur·e!'::i:n2·:·conn·e'ct::tori:,i:mtJi·>;;·!i-ts:~:2AB~J:$$i::),:~.(:, . 
report.,::~)·:.De~ed':'analysis· o:ttha:t)~ plan'·was~"·not:'(Pre:ient~:::ir{~;l.o:en;;~~~,~:<";;,, 
The main eomponents·:~~o£ ":t.hat:)lla:n\~'is:' a:".¢~l~~ir~: 415'~Meg~~att:if:~(-~·-::2:".:i:-~~'·. 
plant at the present Sundese:rt. sit:e and 600 Jft( O:rg~otllerma1>"'ISo~;~!\z:C:r-;c~~ 
The !inanCing,~.reqUiredj ,ctO:' <:i1Iir>!emer}~ (£1la.t ~,:pj':an'!':is::>no;e-,~r:re'~i ':Beea~se : 
o£ the nat~ ~oi'· the~ ·£a:eilit::te:S~.:i:rt~orp*a:ted:~:rn:{~ba~/p'l·8.ti~~(~~·C6~n.1,('a!:isUin~:~ ,. 
that el~ etric rate inerea.sesw.i.li~be .' requircclto, :prbVid~;;i:tn:~a:~r"d~,:':'::::~;;:'o:r . 
viability;.· " '.' . '. ~,~r";,,f:,.::2:>;;.:.Ft:.~i:::i.1:2=:i!i2:~;:j:C. 

,~. ,.; All:parties, p,art:i eipating::::t:n':'tMS> ~:p:haie:2or: ':th~;:~~:~~~:tng,,·.. . i 
eoncu: m.'the >.eoncl'\ision~,'t.ha.t~ SDG&E;;~'W1;n:.:need(.:'more;~tl£ant4~~O·6r:jw:~":f';::',f:·~· .~;,6".·' ' 
ale etrieal·.·::generaiing\.feapa.:e:t-e.~, :by", :t990:~ -:: :,SDa&Ei,,~~;:nan~<·i~:~~y~'~e~,:(a~·~Z4·~~·j':c:~' . 
WIT. and KFAE~:sPlan.;:R{provide.S;r'4i;>50'\:MW;,.(arid:.:~i't:s:'~~f~JJan:S~~rO~i-ae~1:4'i;(O':'i:;::<fJ~~·· .' 
1JM~':~:SDG&E"S; :alternate!.-.:Plan::,~:·:con~n~;::a1>Pto,Q:ina~lY:~~~~56o;~MW;~:·;·:~~;:SDa&E:;:i~.r::~::~,. 

~resent,:·.generating~c:.-apaeit-y;is·,Z~200: ."f/M,,-::-:.:-Under·::anY'~(pr6~:edc·~e~o\lf:·~L;:r~:q."·· .. 
__ lan,: .. a~~l1l1ltimu:m:~ of '·:1~924'MVl":'~w.i.J;l:: -ibe:\'~o:cre~~\:t~ tne~~, 19.7i-t~9.~··~f.:t~-~,~~~·::;;'~:.~dh~;:., 

plant expansion~~canrict:: ,:be-':3;ecompJ)isl:ied:t\dthou'ti':a:nnual ~s~suanoo~';¢;r;~W',~:;';~"'''' 
long-term: deb~' and'new.:eqiiity.~,t:En':3ncfng:.).:~ '",~'.:' ;':. i; .;.::3.~'~;? . :'':''~;'::6':;~'!J, ';>J~;-: ".>:;.:~1:':·\' ~):~> 

, ..... . 

A1 . .. .. ~-. .., 'M !h'od"'" ":" lr', ... -.-..." ...... ,,.. " .. r" ~,_, ... r1 'k' ,·,·'V-. . -1/',,:,:;' .... ,::, .. ':' !"'\('~',.r: ~,..;.; m;,~~, . .,. •• ,,. .• (1''' :""~'(·"'f".:' tel"l'l·at"ive .... ,cl.nan.c:l.ng), et 5-!'." ," <,." .... ~','; .. .; ... , ... , . .f~"""'" ,,'. _".~' •.•• '.~' .• " ''''.'~.: ..... ~ •. _'.',''.t: .• ~' ... :~,,'.,,~ ::,..': .... 

. De eision No.:~-::.$76->9'indi~Cat.ed:\:the:ne·ed~·~.to:~Pursue:.'::'a']t~~~ve::· '::)/;~ 
fina.n.cirig;:me.thod's:tor~ futUrei pl"ant.;: expanSJ:o'n~~' ·:.,.;'As, ::d:i:;S:eu's:sed:£~{:n:;more,.:,·, 
detai~' :el;sewhere ,~. 'SDG&E~ isnearin:g ;eom~let::ton;: ·O:t:·the::, .~e)::an~Jj'e~i(::"l :'" :.' i" ,,;: 

back ~o£: .th~ :newes~ <uxUt:.'I,ior:;"its"'Enciina~~power: .pl:an~~::., ::ir:&ft.f;5,:fS,';'.' eXp~~~.:· :)~.::) 
to come: .:Ln~· stream .. in-:OCtober:l97S.;J~: Th±s~" -aite·rnat:t,v:e::~i:i~lilieiili<~tboir~~. :~:;~.:,. 

• " • " • '. " • ' ,:' , j " • • ",' " ..' ,"'" _~.. • " r' " : .. " ,,': ,:, ~ I " • ':': " :' " ~, • '. 

if 'su:eee:sst.tl1::,;~.·:wiJ.:J:~ redu¢e:;.SlXi&E:~ S:':nceed="W;isso:e~';:new? d:e.ot: i'n~OCt¢;'Oer"'i< {;': :,/'} ... 

1975. ,>:~~: .:'::;:..:. '::"::.:: "~:'~~~:'::!~: .~ ';\ -; .;:.:',r:"~'~: :,' '~",/'. ;''':;:-::. ,>'; :"~/ :::';~ '~:~)'::o':c:: :t::~:';)C;,8:':.~~;!..~>l:;;;::.>I.,;-:,~:)~; 
.; :' .:.~ . :. :,~,) Exh:Lbit;:20t.· .sta-ees ,,:thAt . 'SD~:,'b:a:S:" been::. :.g'llC¢~~s-1UlU~:t,h~:tb.&~i'S~~~:~? ::: •. ~ 

and lease-back o£,'its' corporate head·qua:rt.ers;;·.':appro.ved: :Oy.5;tlle:::rIC~~rs·s:i::on~I:·:·.' 
m. __ J.\Ule_.l97.5._ OtheLal.t.~a.ti.v:e,_!inan.ei.n..iJne:ehOd$-p:ursued~by":th~~e6mP.ani" . 

• I' • T'" " 'f'" ~"" ... c',- ... "..,'" . '\~.;;.,' , .. , .. , I~'" -'-, "~''1. .t.':· .' ~\:\:.' \... ' 
in elude~, ,th~ :us:e. -of:: banke·rs·" a·cceptance.s:: ;.fqr:':":f:.Uel~.Q;:tl""'fi;nan~ing;.::) 'th:e:;:!~~.~'. .' \::~ .. 

initiati~~::~o-i"~; 'di~d~h(f:;;~rri:~~~tinei{1L .. ·pi~~S;~~~e-~~i~~~~~~S':~atrg;:.$~i~'.' .. ' e nuel~~." i~~i~ :f.~aiici.,~~;~f~~i~:;fi~~·~irib~fi),t~biri:~~~~ii~tio.~jd~rii~cii' 
, . ~ . ! .~.' ,".' ,:.,~ .. ; .... ;,;; ;- .~.:;"~~ :'~'~i·\~~ilk.: ~l~ ~'~ ~~'~'·"i:~).: .,~~.: ~'t:.,':: ., ~".';)<;:~i~~~":~;.:~S',,~,·'~.!.:~~l~~~~~::,".',~~~,:~,;,, :,~,9~~;~'. ,;,:,,~': .• ?~~'.:>:~.'~' . 
- ~onds, and an. ..... Ilterme\,U.at.e~-'b ,'. oan.·'~"··':"'I·~i .,","." o,,··"-,·!·.,··t'''~·r''.' (",,,,··~,,,,,.""--"".:t;-' '.' 

" .... 1;:,0''''.'' .......... '\"'~"" \.,r", • • * ..... "".~ ............... ~".,u """""",J":'""'.""""'" "", ....... ,)., ~ f,." ... ~-..,,~~,~ ""'''''',..l;''1>7~,;;;r, .... _~~ ,.";' '" 
\t .. 

, " . 
, • I', ", ~ • ,', 



'. 
" .,11 

II',' 

... " . 

.. Exbi:'oi t .. ..20~, ~commen:t:S:' ::e:ha:t:: a~;:~so:im<i'~~:Ci1lau:~:i:a:l-:<;ba:s1:S~,~£c)r . 
... ~ ':1:'! ., .. _ .. '.... . .. " .. . ......... , • ~ ~ ,. ,~. ',' .. ~~. .: .... ",:, '~,'.:,. ' .• ':'~ ,. '., ,> -:':~' . ,'r',;, ... ,.,' ,.:,:j. .. ':'\. \., ... ~,'", ... ~."w.". 
:; .... Gt~: ,:~ ~9:~z:.e4.;;;b,e".f<?x:e: ;,~d,v:an,i;,age~'tlSi;:..a:l:e:e~co.y.e!,~:tllan:~ .. can~,be.~.",~.J:.~":''-'''' 

• ~', ," ,_ ' • , ' r '.' .'. '" ..,," • • .'.'.',' I ", .r .,,',;" , ".",', ,.>":' ' .. r. " 

cons~~,.,;, ~c.;~~,::l~~X:S;ranc:l~~'iot'he~:, l~nde~)'r:e:,q;~';:~e:e~~qr:()r.'j-~oq,;)'~ 

"cheir inv.estmen.t, -eolilars.' in:, :tb.e· ,same:' ma.nner.:I.:a.sf:p,1Jr.C~Ser,S1:~O£\'Ct'hei, ".~E ;:;:~" 6.:~:!.' 
• "',' i ~..... ; . j : "-, •• d' " ~ '.' ..... \ .' ,~ ".) "'. ~, .,. ". ," . ' , . 

'co"'lT\~"'y.·~' :b¢.nd"s ... ,"",.· . ..; ... ~,....~, ... ~. ,~ . .' .. ~, '.'r'"Il~ :""i''''''''~\ ~~'rv "', .'';: :.~:~, .. ~ ... ~'.;, ""'>~';"~'"f:"~'~ '.~'J""',',":'1~',~~,:,,'.i-:"'.;.'(,~ ';~;l~,.;:~',,, ,~""~"'.';:~,",:;,."(,,',~,~~':~,' ,,' 
..... l:' ............. .. ~"I.~.~ .. _""'(~.'H,~ ... ,~~ • .....-,:If·;:' ... :,1....;, ~·l .. ,'" . wI' ... " .... , .. ).,.'r~~.,", .• .1"',,.... ..... ,.v .• ", ... >,,,, ... · ....... "',: .. ,I"'J' ..... --".~"" .• "" ,~-.~ ~,". . T 

" '. ." , .' 'We~,~commelld\ sDC&E.in",i>t:s ~.f.£:o~~,!:::e;o: (iIlip~ementc;ai.i,~~t;i~e:. t;;;,::;:>: ';:.~:,:-7 .• 
N .. ··'··,>,·'· .. -~~-~.-~ .'-~ - .. ~,:~ .:~ . ," ,",:' '~:',.:\':,;';;":.~2 ... ",;.:,~:,:.;, .. ·,,'·~.:,\.;,.· 
_ J.ll3n¢:l.:ng. i meth.od,s...; ~l.:CJJ.la:x-J;Y:,~;.>ll.:tll: .. ~p~ct: .. ;:to';,,J'tlle"»saJ:.e. ' and,.)_ ... ,-""t., '·.'u ',; ...• ,. 

• .'~ ~ •. ,' "'-"l- " .' , .• ,.., ~ , • ' ,... ", .. ~'. , .. ' , " "',. .. >,' 'I " ,. "I 

, 1 ease ba~~,~..:.~,~,~~<;j.~i$,"=>'";.s " c ::::,();:.'::.::;; :,'r~' ' : <,:::',:':'-:W' ~;~: ~:I;.::,",~~";;o:~; .~'.';)v'>",?,·,,:,;;:,id~)c,':;,. . :-:;r,!: ,:~ 
..• " " • • ' I"" 

Interdepartmenia:L'·,Gas I &.les " .. ' ':~\:t,;~;,~~,,~:~::L:~;:'i':'If':', 

. "2.: " ~~,,~~b.e; ,::~~~i~~ ~:s:.~~~er.:;-gant~pg: ;~hea.n1.'lg~s~te~~i::tbat:.·" it,,:;". . " 
wou1d~y,:z~:y,h~~ :r;,~ti~ri,sh.:tp;s,;.,be:ei>leen;:~gas;. $u?p.~i~:$~:£oJ:e:e~ts;,::'an:d:: ..... ';,,':;, .. :~(;;~ .' 

sales,~ for,:t;he:r:eason,~·th:at;; ~gr..e,a.~.er·~: expe-cie&~saie-s~J£r~£SDG&:&';:,";;:r::: ~)~~ ';'.' 
gaS'd~~~~~~~, .~~~:i ~;~~~t.::l:~,:depar~tmen~,und~~~ts~c~5~ig~:t~~t~~?:,::»;~6 .~:~i . .... 

S ch~~~~ ~had ,c=e~e~~ .:lars.e.t,\·::t:han::~e;ct~~ ~a::rningS";'-:tn~.xe':Cent:"~per"Zo<rs::M:.:/\~<, 
APPli~~"lt.:~~J~~. ·~n~~':t,~:ls.~i,ri~j[~)lat~v;$7~<milrJ.,±on \~:i.':ey.en ... ' ·~.e~,:#~'f#.!~~.~.~.~ •. ~ . 
G-:5.:4;~.::gas •. ~~:)i.nc:l?J~~ci~'~: i:ti:S:' 1977,xo~a:ting.:x\es~ts~:'.'.oi£ ".wh:i:cl:r,'_~~:.:lnilll;'oIi .. 'IJ::. 
was .i:.~m ·:l,n~ :~~_~.. ,: ~A,sse,rt.e_cil,i?:.sD.G&E..5.;s.:~,:mabifl',)~6;:(detemke:;',~~:;-:,L:.:,~,·;:J~'::'::. ~ ....•. 
advance t:he amo1Jl'l.t o'tPrio:n,ty 5 Cp7.'S.-)jrga:$::·:it:,.~wii:i:-r.e;~ei.~:>·~m;i..ts::;-~;,r.o':'. .' .. 

• ". ., ',~N' , ., .... , .,~... • '. .' ~:'. "'.'. !"',' " _" .. 1,"" _, , .', ":. ':, , ',.> '.,' , . r 

supplier, Southern california Gas Colll:pany '(So:Ca;k).;~~r-l~~~~~~~q:£L' . 
~he supp:::'yy::::e:su1~.ingr(~ll·\-gr.;eat: ~s~"b1:-li-t.y):.ibr;:e:a:x-mngS,.Ho,:t:~'l~;OC:" ',.',e" .... "."" 

, • \ ',.,. , "',',': .,' ' • ";,:" ",' .::' '.' .;, '~,.' " ! ,:, '::', ,.,-' '." ,", -' ,'.,'< - " ',I " ,j ~ ~ \' '. • 

:: .. :::::SD.G&E,;'l>!:.OP.O:s.e:s ;~hat.~"\.r."'54:;gas;1 b~(;p~,\ce,d::~a.tt •. $o:C~';s::lt.CommOd~ty-;~~,.',r::J:';: .". 

rate , pl~$,.;a;: ~.asonaP:l~l .. hanoa:i.ng:'~harie::;,:ori~i:~t; :.A!:~:s~r;)1'e·;~~~~ti:::be~~,i::, (~;r;:;' 
c..-e~; ,!.~~. ~he ~di:~~en.c~,b~w,e~~\:~$4:;~~en:ues~ (~d~foos~~;~dhdl~±Il:g:'·;-::~.cc: 
losse~..onx,!u~l::~~il:.sal~:~::a:t-tr.i:b1l~~l-e~.to. 0J-i:~~C:t.e.d.:>(~5:~:~g~S';N:<aridi:tbAt) :\')::: '. 
this r~~r:!.~' ~;: us.ed;; at::s~me;;~£.ut~~-4ate::,i¢r..xp:tzr.P.O:S'~s!:cteJ~t.e<i;;::b~dili~,~"'li ' .• 
Commission. SDG&E' prei'ers the 'first alterna'tive~/ ,bu.t;P~~po:~ed'-eh~~::::'2BY~;·i:·· 
seC9nd:,; al,~:t:nat,i,.~e:,,;~.a~e,:~o:fj i:t,~~~eir ::th~t~r.e:c~n~· .. c.o;~~i~~;ii~;Q.~'d~~:~~ ons" , 
have> ru::.~d-·out-·' t.h~ fi.rst--·(alternatl·ve~,",;",~\ ", "'~"'tr""";;¢""oo"'" ... '(':',·~·o'·~~~',f ... r-'b .. ·~,~,·· ".~::. 
"III .~ _ ........ • ..,.~ " .............. '." ...... _.~_ ~ .,~ .. I· "l~_"".l ....... __ ... " ,~<Iy\.,;'."""", ...... 1"' .... _ft ,.rI-."~ ,,~, '~~~, .... '~.' oI'-'.r"),.,I.; 

", _ • .1. -'I' .......... . 



. . . . , 

.~';: ~::,: ,,:,~ .... r(.t~ ' •. = ; . .i\ ~ - ~.~, :;.~:.\ ''\ ?:':~: :~~~"\,~'. /~.: 

, ." 

, ". 

,~ " ' . , 

, .. :2~~i~ .. ~::::. __ ~ .. ;::..~;.~~~:~~:;~:~:~~~'~:~~.:~:~;:~{iI~;~d~~~"*';::~~:.":.'~~(' '", 
.,:~ > ,::'The> :Co~;n1i~:rJ~{'st.a±f": '~ilpp:ort~~~><~ie :i'~6~'rid~'~~i~~rfa~r.~~~~· :~:,:' ,'.:', .' , " 

gas o~~ing; plcan:':J ':~'A, ZS~i" 'e'h6n~;¥~~~: ~~~,~~:,~:~!rit;~d::~h~:'i~\{~D~"ct~'i,~~,;~' :.' . 
No.. $7639,' adopt:eo.'~estima:t~d 'int~:~ep"kt~e~iil,;~';~k~es:):~~~e~: oi:"(.;.:.:$i;.:,'~*· \. ':/.' 

'. ~ .# .'r .... . ).~ ....... \ ...... \.', \. ~', '''', .. ,.-". ~'"I~ro' " ~~',.~ ~H,"· _,h.""." '.' '~" •• , " ... 'I·li .... ", .. ",· .. ,',,,,,,,.','1/' ' .. ' .. , .... 't' .• "' •. ,-~/" ...... \'". ',.' 

sales o£ 9"0" 'l:liili~n, the'r:ns~'" Tne~~SW~eS~ima.te's'-:c;;.:51';~·$:lles.--Ot·'75-:~', :'",~~': . '" 
:::illion't.~~~.~:·C:T!i~";Wi tri~~~;P;~h~~~d: :t:n~i~"~;:'ri~£;;i-~~~~~~';; 'd~~;;:~ti~~;~;:~:':;" ~,~~ 
Sl,600~oo6·:;~,;.ui-e:i~:'£~~rii::ti~:::d~!~ci~h:6y:::be·tw~(;eri5 7#"~~d79'O~~iili'f£;:o~~,,"'::/j , '.,!' 

., .. ' "'\' ' P q ..... , ':':"' '.',,,,-.,,,,, ".~., ~ .............. ". ' ~~ .......... 0'\'" ~ .. ." .... ", .... ': r 1 '''··',''",,'' '.~"'\"', ''''''''':'''''~''' J jJ,. '~Jt-<r':, ':', ( :',:! 0"1"""<'''' .... ;;.,.,:~;.::: .. :.,~:~ 

t.=.e:::-:s be sbi!ted'" toO:"' otber gas'''custc)mers~ to" 'keep' net; l{ncome'" const.arlt~. 
Fo:- dete;;nni~i~·t:h~::b:a:;~:: ior~:t.bi·sj,~-b~~ r;i~~;;~;ihe::':~t~:if::p~6~~~i~&J::':;"~" :;;~:';/o~ . 

-', .. ,"' ,,' ....... .,..-' •. "i~,..' .• ,r',. .', .' •. ' ""'" •. ;. ... , •. ~·" ..... ~ ........... "J";'!'~~'·I ,,,: .".", \.i'O~.""IJ .". ' ..... "~,.::..·~J,;. .. ·t:f·({~,.,"r':',\'·,'<.':., ~:I',I~~.!·"',tI'.~·" .. ·;.:!,.~/' 
t.hat a ,·.limito'f 40~ 'million» thermS~ be· pla'eed::"'or:c'"gas \ 'ils·e<r,:'·as~~·bo~l~r:.·\!uel~,~"~:< -". 

. ,- ""'" r'r' .' i " "" I , 

a..~d that tb.~:" P~rlt.;s~' ~~<"'sai~$'::' of':'Cf2:54~:'g~s"'in ;~~C~si:6f~;t~t·:;.ak~~t0+0~~ .. :·'~.~k;:!;, . 
• , "1, ',",'0' :" .. ,:." •.•.• ~:"",::~.!(,,,,,,),,,,~~,~,,,,~\,,,';;""""t' 

b~ed~ the defe:-::edpl"ofi~, to: be us~,~_:.t<?,of'f's~t.<fut~,exp~cte,§.:-:gas;:"",::-· =:. 
• .,' ..... ,' '~.c ' >', ....... , ,."'f\, .... ;.., •• ~.-~ ,·".,.""' ....... j.'~··".'·,·,·:~'\(:'\'''.'',''''',t!~,·~~ . ..,..,· ........ ::1 ,.', 

prices .. , Exhibit ,24l ,contains the spe:Ci-£i .. 'c-recommend?at~o~o:r~h:r~::"":·' ~;:, , 
; .. , •• ·t., ,.' "', ~~ ''''.,'' ;0.,.,. ~. ""',.' • ~ .. oB,'" '.,.",..... o"j,.. ~, ".-.t;r~"~:", ,'(y,,~ " •• : .""'''', .. t'"\" .•. ' .... 1· .... '·/~ .. ,1 'j, (',." !& ~-~: ~"r;'." ... "","~; . 

stai'f "IIitb? respe'ct.;;"~O··i'mplemeilting ·tne:1iaruci'ng~J)ran .. '"'·\· ..... : ~ ... v ' ...... ~'"'~., 
• ",'. ,.. ..' ~ •• ,~~ ... .,l~,.. .... " .,~ ~.'~ ," .... ' ... , • ... \ ... .r~ ,"'"'.'.rl;,· ... ~'1' .. ~ ........... 'I-~.f".I0 ... ,"1~~ ... ·I··'4'· .... '-.lr·'· 

:~ J ',,, san Diego' (Exh1bi"t!'242) and 'the'O Department"'o:t 't:O:e" "Navy' '." ',"' .. ,' ~ ... '.,~ 
'xhibit" 243"')- oppo~~·: rt.h~') st;}r 'gai' b~ng ~i~; £n 't,i{~~Jgx.~~ar~1{~~L it::· ~ ,~,5,; ": 
• ~ ....... + .. ,I .l'~~ ....... , # ..... '., ... >!(.;v ","" .' ....... ,." L ..... "'.N~,'>I'~ ...... ,'\ .¥''''','.l ....... , ,~' , •• ..".., ••• \I~I.·.-itl .. ,.{ .... t .... ,y 1tN"r",:_-, 0,1 

c.-ea~es" a . subsidy" by elEfCtric customers~"o:t/ gas' cus't;.'omer's·'and·,:tllat ... ·it: -'-'-.' . 
. ',," ~,"'" '.~ , ... ....,"'.'. ; .. ~. '.~,.-.,":.-\,~~.f.",#,~ ..... ,:. ""~:' '''',,'.,'' f< .. :."1"",":'~·, .. ·~·" .. r~ ... ~·' .. r '·"r,· ,: i>'\~, .... r·, ';':; ~l~'·,u·'·'~, .. '·,"',·.·,',.,·""··:,-,';' ~" 

p::-ovides . iliterest:' i're'e'J money: to~ tbe""'compariy' 'anO::'d:o'e:S:,~not- "e'ncoUr'agE(' , .. "": ~", "',' ,0' 

.: _" ... " ". ," -, ': ........ ,'. ,..'(".,,~ .... ",' ,,,,~ ~.'\ "; ,~,." •. ~, .... ,.., .::,: ... .." ..... "t-.~ • ." ,~.'~''l .. , I,"' -'~"<I""('! ... "',',, -",'~.~ .' .. ,"' ... ...:., f:), :,,'.'."f'" ;;...;', .... 't".'i .. '.\'"·:~:, ...... ,~:(··, ... ·" 

conse:-\r'at.ion::' by' not -g1 v!ng'th'e" 'appropriate' ·cost>.:signal"'--t;o;:"tne ; 'gas" ,'iise±<:" ~:' "J 

• ,. ~."" ,;. '~ ..... ".,.. '~,~ , .•. ~.: ".oro" "'.'''".~,,~.''''. '.\" .... :., • • ;;->t·t~f"""'~""If"o" "-'1':1:. ~'''''\'''''''''''I '~'~"'I.~~""".o::;,[ ,:,:"',' '1/":"'-: ';." .• : .. ,,";; ,,-.,' .. 

30th pa...-tie's,\:rged" tliat' tllE( gas'; ' 'be 'ch:argecr~:tb:e :'comm'oditY,~rate':':,With.·~'at'''''~;--
....' ,.,_" ............ -.."" .... '-........ ' . r: ........ , ,. 0 ....... ,- , ~ ". ~. i.c : pO .. ~ ,.. ' ' .. 'w .' .... .....;'.." ... :~ ' .. ,0', '~,~ ... ",-.:" '. ~1 t~.,,..: ",~ j .... I,":, ; .. .!¥ .... 1>, ,:. ;',110 , ..... ~ f"',' ., .... (I, .. ...: ........ ' .,'" "', "':' .~" 

:-easO=Able~'handling'" charge" and~ that~"tne'" in.a·e'ased~re'venue~:·re'qUirements~'~H~'_~ 
bes;;e~d:;: ~'g~;:' 6istbm~~':~ ;'hb~'wO~~;~h'en ~ ~~c~t~~:~:i~e~:' :a~1£6~;;'i1~:"'pflc~:; '~i::::: 

.. ," 'j, ,r... .....'. _.'"".,. ." ", 'r"" "n 

sig:lal to effect. conservation .. ' ": ' , . - '. >:·;:~.G·t:·,.'\""/i';)":·"':-~Q;';)'I,,,J::':.'~; : 

The,izn1)lementa-el:on of t.he gas banking planpropOsedby:the:' .' .' 
s~:t is unne.cessarilycumoersome, and it ·re'cr~res:tm:nedia~e,:"i:c.cr'e:aSes, " ',. ': 
in _gas..r~es~~~,_OtJ:I.e.r_g~~t.om~~Xhat._pl.an.-~.:.;.no:t,:"be~d6pied~~~~.",; . 
=.e~??, .;: .. ::':, ',~ .~ ,,:'.'.:'" ,,~:.:~.: :~' -,~ ~.'~, ,,:~,: ~:-, . :~~ ," ::,: ~::::~,: :'~:: c.' ";. ~, .~:~ ::,,,, :~.:: I .:-~:' -:.2':,',;: 2:: ;:~ ~::~;:':~!,~. ~'::'~:~~::::::::"<:~., 

, ,. " ", : ,: : ,We~,' are ". rep'ir .. ~ .. ~ ':,a.~' ~ro' Osee; ~de,ci'Si¢:n,j:n~ 1.,'Case.No.;::r026J.: ';.: :/:" ;:'::' "', '. _ ",. ,P" .~_.~:,; ... p. ''-p"~,.,,:,., ":' "".~'_.~: :~_.,.:,,,.,,,, .J .• " .. ,~, .. ,~: •. ;t;..,.~.:, N'~ 
!~vestiga.ti-·on: Into ';~k'~"Na.tura1:--'Gas:cSu~'p-li·.'·Adju,stme'nt ::Me:6Mnfsm''¥o~q,ra.:iOr~:. 

"""~' .'..''''' .,.. ... " .... ' \/' .... ~,~ ........ "- ' ... '~_,i ... "','·~· '''·~'I', .......... .' ....... ",;".;·.i .. "~~...!..'" .... ' ..... oI./~·." .~~· .... :'.I·I<t1, "<...,",.w.,-, .. /~ .. 
Gas U~ili -ei es..-: ':Tha:t; ;,d~~~i~n.: shojlld:ad9~;,.~ ,:tlxd~~r.m.'~.x;aJ:ux:a~: ga,s:~.s:up~Iy.J,:" 
adjustment :meelianis:i :{SPJI!); :,appl:r:¢a'bTe::;to·'t.~e\maOox..~:giS\;:u~n:tt.i-.e~~7'-;:6 t,,£,X,0: . ' . 

• - .... , ,."," -,'-0/"" •• ,;',"". '",' ~ "I',""''' .-.~ .. ')"",1"'1 ,,,,,/., :. ~ .. """,,' .• Itfo,t-.,-"',,...., "r*'- ~ ~'·JI'f .. ~;..,.,...t/"It.( .... f."t 

.clUdilli'·SDG&Z~':' :.·Tb.it'd~·cis~on-wiJ:l·'dete~e·tnf·~ap~~~~pl:-~~f:~t~~~~~~t:· ,'" . 
of ovex:co-llection: or undu'eollectionof gas, revenuesresultin:g:,'frotll':';:,the->"', .... 

',' ,~ <.,. • . . • , •. ' , • .. "'.. . ... 
burtdng of, gas as, boiler, fuel. 
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.~.:'::.":',o'!"'ica.l Results o~ 06erations (1977) 
'Exhi:bi t, 22S. con Uuns, SDe&E's: recordec.:res.w...ts ':o,j, 'operati.ons" , .• 

,.~. +~ .... t\l" .. .'~, .... ,~"::.(j,:":,."~j ~~I,\:Ci'~'):)j~:, o-':.:,,~ ~.~).v<~(;< •• ·q;;;:,:,,;·, ... ~.·~,t.~·~"·f.'~\"',.J""'~~~~t~~C:~'V'-'" .~I:.,.''':'I.".. " . 

:tor thJ. y'e~,19.77 .. ·... .~o-t,}~.~~~~t~,.~~o~r..t.6t.alv';.",~p,;)er.a~ing,· ~nco,lll~,~~ot:::·~~~'~r.;'~:) ",:~:~,~ .. ,.'.~ . 
• ~.:_.'" >., ..... '~;: .. ,.." .• , ....... ,' ... """ ..... """ o#t.!'-,,,l!.,.,.\ '.,f",1 ~~'\'."'J':;,. .•. ,I.oJ "I'P ...... I1 ""':.1,.,0 ....... _ c ..... >:..,.l-:.V',.' """ .,' .,"~Ji,~_. : .... ,t'.:AI., . .Jo,"""', .... L,·\~ ... "\oA 

~3-1 :illion,.arate base of ,$S33'.5 million;." arate·o.fret1JJ:'n>.o:r·.',:, .. ,~:;,;., 
, .. '. "~I", '-.~.' .q.--. .. ~; '~~4" ~--·t· ~.,. .. ' .. "'~' . , .... I, •• · .. - .... ',- ,.).'",..,· .... 1 .,.".. ,··'~·I1."'jl'!""~·!' ~ •. ,~,',! .l ... 'l ~'.~\" y" ~''''t''1( "'" '.,'.~,:f: "' - ... : ... ,,_; .'~".", .... ',oI:,h ..... ..")." ... ",,.JII'<¥ _, +t •• /~"" ...... ~l,J"; _ .... - .. " """'1 ..... l'~1..,._ .~ .• tr_ ..... 'W4,,~,~<_O"'\.: .... ' ~w,:"".'...." 1~·~:" ' .... ,'''''",~~'l.,..- .... r'" 

~ .. 97 pe'~ce?::c 'e., "~~, a~ .~i~,~'l,ci.¥,"=:~:e.J.l;'~ .on".e.~u.~~7 of:. ;~~~.99"p~rcen:e., i) '.:~~,~; "''''''.'' ' .. 
>.'\ "~J ...... ~d.;,-"~' ..... H\ ...... /,~_"")Vj .. '-t.,,,',,,,,,'Y.'.:..:J 'h.J._ •. ,~"o.,I"",,: ..... "";.,.. .~~hl"'_,.t. •. """ "",~~~".... ...... ~.,'Jt.,'-\.t\.~ .. , ....... "" ~,,j',..t,_',,." 

7~f; ~..ibit· sh?ws in.tc~~~art~e;?-t.a,~.l.~:ll.e.~, ,o:£·l?A.,?~,~l, .. g~S;~,·~~r: .. :,bo.~~Ie::->.' ~ .. , ~. ,. ."'.~~ . 
i'ue 1 ( c-5'4;~ g~s": ~~ye~~~~\:',o l !'S3 .. 'icifi:L'~::;-~ ~U~~o·;d~a::~eiy'~~$2::'&'~iJti:~rt~:~~·~·,"~.:.' " . 
ai't.e~ t.aX~~)~~··~/Th~' a~~u;t~l;~~~~~;~~i':~~t~~"-~t~~~r~~~'J.~~~~-c:.-Sz.::v'~~~:,~''; (j.~ ~,,;: .; 

,. ;:'.,,:.: .. ,: :::;' 0:' :.:,:::c;,~:-:,::I ;:; :J.": ~r;;i,~1:.~.).:.·.' :,;#::.!~:r:·:;,v :,,;:,:.:::.. ':;'''''~ ";;..I~'i~.;I.9 ,(.;I,;::, .w~~v;;:~~e~:.;..v ,~~:~;:'~:;,.:: . ..::.' 
~evenues~.~. 9.-: 7?_p.~!P~.~~, ... ~o.r~ ~b:~ ... cp~). 2.~pO;t?d!n~£il:l.~,cf;~~;·J\e~:ur~~;p.x~}~ .. ,. ',:"", , . .-~' 

~ ' .. _, "'. ,,,,I., . ...,, ......... , wl.~.JJ'''';''-.:, ,.);,,,1,.' -: ... , ... ,.L"".~ ... , , •• "" .... ~ •.• !~, .. ~,..." ........,.,A,).." • .,..I. "~' .. ~~ :'~'~.""~"":,"".to:~'\i.~."> .. ,!~ .. ~.'.\It:~ • .',,, ... _. ,~ ... "":"""" .,I .. ,,", "_ 

cq,u:.t~.:..~ ,~r2.~3. . .:p,e;-,c~.n,:t~~ '. 'J.:he""ga:s;:~'~iep~.c~l?-~~,r:a~e~ ~£'·>re,:e'lJrl.l;:j;s:·::.11~~'99\'.~ .... " .:.,. 
~c""_",,', ".,.J._ ..... _ ...... '-'.'I1t- .,""} .. ,~ .... ,v ..... J .... ~rl\ J. • .,.. ,.,.J .......... ~jl.Ior<.; ... \,Jt..,:"'-'u.~,.ltIf.j.,'-"",.,,~'A.,;:~ ... ~ .. w.J.. .. ,~.':~,1.f""! ,.;..\",.1-: ~' ____ ~j' • ...",. .. :;f .. ~. ""~., .. ~,,,~I 

percer..~" ~~~~~ .. a9.jp..stment.",~"l,d.~o.75 .. ,p~ .... cent.;'~.ter.:;a.<;lju~~men;c'.f.o'r;::~.:; .. ~,., ... Y' 

"~' .. , ""~ \ •. 1-"/ ... , .j-.... ' •• ~ ............. """,v \ .. ~ ....... , ....... ,~ ... I ".1.-_ ... .J ... ~i':~ --'\..:....,." .... ,_~ ' ... I .... -_'",),,}~ '.It'~· ,J .... ,'lw I ..... _v.'I'4 .. q. 1V .............. \ .. ''''~ .. ,,,v, ... ~,,;>\, ... ~ 
Ci-51. "'as s,ale.s. . '.. , ,0.;' , ~ ',:' "1 .. , •. ,' .. : .. ," . 

.... 0 ~. "."'1 r ~ '''I;/'~''':~~_'''''''' .,...,...t':"., .... ~ ,." .. ,.,..... . ~ 
Es~i~a~~ R~~;;i~~;; o}~;o;~;a::~'i~;~;' (i~7~)·:~;: ~<; C',_ ,;"~~",,,~~ .")U~ .. ,;I,, .. :J;). "~', .. " ... , \;:;;';>,.~~,i:u 
.;:;._~;,;.;;;;:;;_;;.;:....;;.;..;.;;;..;;;.;:;.;;.~-:;;.::_ ... ,;. • .-.;:..;;;;;;.;:;.:: __ ~o.;.._;;'. __ ':';. _;;..:; •• - ... """. ~ ,~)::.:r. :::·~-.~J:-.c:.$'~,oo·,'· .. c·t·~·. ,;~';:(i:;tix~, ~ 2 C o' .. ~",:(~ 

"'·EXh~bit··2i5·~·s·eisi::fo~h,,',SDrc&E:'s ,r,ey1.s.e"d() es:eimate"'.oi' .... l,9,7S"'_ ',,' '\.", I~" .. 

• ' .. " .... ,:.~ ........ / "<r· ..... "I".,.,',l;.,,I ..... J ... r ..... "'.,~. \.· .... _ ... "' ...... ~~ ... ",_'-'-,. ... t,....., '.J~ OtJ_o..,J.;.",;"}llW .... )"" .. \rtJ..'t"1, .ft~I.,I· .. , .. 

cpe:-at.ing :l\e:s;ult.S:,. a~. 'O::-ei~en:t..,ra~cs;. Cll an .. "as., ,expe:ct.e~~!) .b,aS:is.: ..... Exliib:tt. 
224 cOZlt.ain:~:,~pPli:c.ar.~~~: ·~eri's~d~~e.~·i~Z;t~.o ?t'::1.97S: ~'i~;~~~~i;e~~ts::~.; .::: ~,.>.e 

_1"."" •• ' ; . .J" ,,'" I~" ,..!. ... J..I._(,.:, ' ... J .... ,' I ... , •· .. 4 ....... ~?,.,. .. J_ .. _ .-/~A."'ri .... l.~~_ \.Jt.;-<,.~, ~ ........ ".:"V4. .... ,:.'-... .I,~,',.', ~"'·""''wI''''i.,.'':'If./';,.",,,",.,,,,,,,,",,,,,,,, VI~'~~'~"''''''w..~ .... 

1.:nde~ :?roP9s,~~rp.~es;~,~ .~~:e.he.s.~,ima:te.s ... ,~"~,clv.~.~:: ;re;r~.n~e:s '.~ro~tl?e .. ;in~f::-'~:.,. >~'''' 
v ........... ,' ..... "', ,.,...-.-....;,.: t.J_ ..... ,._o\lt.I"..; ..... ~.; .... J "'-" .. ~j J#'V , .... " .... .J .. ;it ... vt,J~~"" v ..... :'''''''~~;J.v~~.,,'' .. ~~'!:'',...--~..-..~.,:.~'oI.,fl. .... , .... :./.,,"'."' .... .f>.,'.~.~'" 

dep~=en~,' .. s.¥~~,f~nat(uralySas-::,an~.~.E~P4r.eY'e.:rt~.e,s ·an~;..:·exp~n,~~~:::·: ,:,;.~,.:;,:~ ..... . 
; ':' . .:" ... ",-., ;"".", " .. r .. ..'.~" ... , 'v",,"' .. ;. ,-' ... .,;...., .N ... " .... ,." , ,\ ..... ~; ........ ,.., .............. , ., ....... """1tJ'.-, .,-,,,,, '~lt' ..... }."", ... .,.I:Jf,.: ... ~,;" ... .,...\.o' "'W-.wI·""f':-'~~".",,,,,,,\ '} ........ /-.;,~, .... ..,J ..... c: 

Co:re ... spol?-d.;ng ,e.s:eimatos.J~::-~par.e~ pYc~,he Cprz:;n..:S~i~.n·~.sta;ti'~'.ax-e~:se·;t: ·:fcr:t.h.: . .",~"" 
~ _ ..... "...-A_. ' ....... ,". ~.'j, ...J .... ~.. ~"'" ... l ... o\.~~\..J .'-' {..v ... ~ .. J ........ :.i., ............. ~.;,.,', ...... \.l..;Q . ...". .... ,..,\,/, ' .. (") .. :~.~ 4t.,ry, .., ':J:*,,>,,:)C,~, ~''l.'~'''"''''~:''''''~ V., ..... ~l"".,\, ... .f •. :;) 

in Exh.i ?i~ ~ ~~~-~ .. ~h~ ... d~:t.~" ,i.n: .'c9,m?~y ... , an~·.~t.ai,":r~ e,~b~:t..s~",~;-~;..x:e.~?s:t-2 ~o.;:''';''; ;.: 
, , ..... 1 .~, ... I<#'.' .... . :/l,...,.;.' .... \! .... _ .... I-V~ ....... Io,'V...; ;,;}--.. ... """, , .... d..J .. '~.;..;;;.\ .. II .... J' .... c., ...... .J. ...... .z,' .. ..." .• ",..,~ .. ,~"":,.tu~' .. ;v; ..";.;.;r"'.(j.~;:":"-'*"""~'\J,, ... ~,Yf'.,~~,· .. c .... ~. 

?la ce .. ~:::,e? .r~n ,fl., "co~p§:::a:q~e~ ,b§S~_~~. _ .. ~h9~:.ly.ilitr ~;re,s~t,s~ .o:;r';;ope:r;~;t~~n"::~~:.;.,~·",~ 
y.,,; .... :..~_ .. v ""'_ ..... ~01'~._ , ..... 1 .. 4., • .;..' 11 ... ! .... ,;_.r..J~~,,,,,~V., .... -.I ;'010,.).. u ..... "', ,"",'M)J.}."".' ,"""t4,.~_ ,:;J.t.:)-,.iJ;.; .. .;).,. ,;6~,~,""'~.4 .. ,......,...4t:~.\1"~\.t-~, .... ,,,,1,~ .... ,) .... , .. ,. 

t.hose: se!- ,.f5'~tr..: ... i.;>i:t-s .Exl'l:ipiF;..,2;15,¥.a~just~c. .. to:....p.l.;~~:C:h~": !i'a;t;~~:o~:ia.:"'ze~:~o.<'r.·' . 
'(,j,~_"':I .... - _ .... ~ ..... J ..... ~ .\ ........ :.:- ,..."';.~, .... , ~' ..... v ~,.~,....,..;'~_' , ... , · •• , .. l~ ...... , .. ..,../ ..... ..,;,1-,,_ v'!':~ ..... , ,"~ ;;..;.Jj,'~,u~~,t;J~ .. ,·:'<+.I-"':"'~·..;:4':"~i~''t,' .. ,' ~D! .. ;,,~j~<J.." .... " "'~ .. , ,.' 

f.'i;.el(non-BCAC) 'base .. ' . "." ....... ,: .. : :" ··:~>~·..:~,.~.:;\~":·o'~;~,:~:~::r.\;> .. ~,,;:~.::>,:.:.~.; ., .... . 
\ .. ,Joi.,V ..... 'W../ .. ;Mv- • ..:v ... "', ,· ...... · .. ·,""·.."..., ...... 1 ....... ' ... ,,.,,,0-..,,, ~,...i,lI ..... ~I-"'v' .. 

~; .. :: "':::' -:-)~ :~:::,,(',o~r.: t·,,~~': <:: .. :,/~~:y.~,.>,c ;'.:2:;' ;:;f,.~' "::'0' ~1Ct.i:b~;:~bo~;O·fJ.,i'i,:(>~;:}=': .. · 
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SA.~' DI&iO CAS. &., ~c CO..-.:.J.I.L., DEPARTMENTS.).. 'J ;., •• ,. :....; ...... , .. ,." .• ~, ~\ P,"';;> 
~.~,.~ •• :,,,:, .. ,i ~"';'~' """.1 .1'":.,*.'" • .;.!,.': ..... "'",,'~I,~ .. \' ... ' ... ~-..: ..... \.' JI;~.,""._-".'"~.J'';''' ... ,. -.. _ ,".~ '~.-''', ...... _, .. l,,-..!.~ .... .,l./',~~~J ..... " ... ,"., •. 

: .:> ~.,,' ~:~ ,," V'~":. 2 ,4~ ::: "<." ' .. i Sunim~· q=tI'':'~S;:'):;'''' ~\~~"r~~ . .. ~<) '~:'~~~.~':, ~;' ,;:;"!) :~'<:J"~.':/~ ,~::.,:) ,tl ~~:,':_\' 
Year 1978 2timated At P:-esent Rates';';" As"·Expected·Basis. ,', .' . ,~).J,·",.·:::;".Jt~.;C'; 

It.em -
O~rnt.i."'\g Revenues 
Sales'~ C1.:.st.omer5 
!:I.tel"depa.-tmental 
Y.iscellaneous 

Total Oper~ Rev. 

")~r3't.i..."s Exne!'1ses 
Gas, Su:>ply, 
~.::.sS~rage· . 
P:-oC.u~"':':on' . 
':':-~':mon 

Dist:ibutioil 
:u.st'~ Acct..& Collection 
~~keti=g' 
;,e::.n. &.General 

De~r. & .Amort.. 
,:,,~es.·OtherTh:m Income 
con 
":'T''!'V' ........ 

l'ot.a:.. Oper. Exp. 

?\ct Opcr.Rev. Adjusted 

St.n't"!'. : , -
$:308~076~' . 

ie,950:,~.·· 
7:844. 

;)34,,870 

8$,652', 
798: 

24,$50" 
6' 276;· , . , 

21,582)' 
13,412 
l;p979' 

31'r 947 

192,196 

40·,200···· 
23,5l2:, 
l,642'i~, .. 
1:066.: 

.258,610: .' . 
:;,' 

76,254 

911,184 . 

8.~7% . 

" 

'" , .. ," 

Util .• ,~cced$ 
" "'St:lf'f'· 

tJt.i1itr,,:-Amount,:,:;",/:!. 
(Dollnri' ~ThoUS~d:3.)'~:: 

$:30~%:30({"··' 
SOO:,"" 

. " 7~ 800',> . 
:3lt.;600···. 

'!'"':;~'~" ~:'.~' ,'r, 

251,600'" 

944,400'-
I,', •• 

... " 

,', " 
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':"." 

'""': 
':. ,', .'" ',' 
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.'," 

. ,,",,' " 

.' j:.6..:'" 

,t' '. 

'. ,'., , 

' ... , . .' 

• ""'. j "j .. 

',,' " 

':\" .' 
•. :;1, 

~,.1 '. 
,f;, 



'. 

" '. 

.. ",-SS6Z7' et. al. te 
'""," 

", . 
#.';';,j, ";;\~:;.' :tS9~1:;'<~ ~,"~~ 

"'" 

.. '/", 

'.'",. 
":' ... " ,.t.1i 

v' .:..··;~ZABtE 3 

,·· .. o!···· .. · .. ~;1 ',t'"-·."- ,.'I.,.... I"'IIf'""< ........ : .. " .• , ... ,.' .' ,', ••.•• \ •• ~ ."",,' ..... _.....,..': " ... ~I;~. \ 

. 'Sk"i 'DIEOO, 'GAS "& n:EC'l'RIC"·co·~ ~ 'ELECTRIC' DE?AR'l'ME.W,. 
.",:, .. " , 

'. . .' :;'·-·S~;&:Or.~~";""~':'.';'·I' i",,~.' .• 
';-',u~year;:lm:Est~a:tA~(1~A:t,..~'Present-rt3t:e.s'~:As~-!.ipeetea;!..Bisis'" 

'" •• :, .. :, I,' :~ 

r" '_, .......... , ..... _~, _____ .. _ ........ ___ ... _ 

'''"''' '., •• A· .... ' . :~ ,~~:.m_:~;:'~:~>~;. ~ ...... 0, :' • 
'.' " .~ ... , ., .... ,:.. ~ 

""'\'''' • .. 'l ... J ,_ .. _-.... 

Ut:u~,EXceed~· 
".:,:, ::'·~t~'!\''f1>·-·,'·',': 

't1til1t:c ..... , ·,_·'Amo~.' ;,:." '.",,,,,,~~: '. 
. (DollarS. in ThousandS),: 

,. 
O-oerating Revenl!es~_ 

$.3J:es ,To CU$to:ner~::: .. ~ .. 
=.ascell3ne~,":'~ ',:'" ::.,. I 
, ',,:o~ ~r-~.Re:V' .. :-:-·.--· 

.... ". ;"""": .... 

O~r;:.!.ir.c: Ex-oe:'lSes 
P;::,o<!uctio:l. , . ".:) ,,' 
':'ransnissioll ,'., ~ .... ",' 
Di~out.iQll ,:', ;'" 
. C...zt~ Acct. l4 Collection 
:~~et.ing "',,;, 
Adcin.&Ceneral~ 

..... "".~.,..J~,_ 

DCpr~': & knort.~ .~~:~, :" '''' 
'1'.:lXCS Other Than, Income 
CCFT:' ' 
Frr:· ....... , ....... ', 

.' .... 

: ,- .... -
~. \ ... -

. .. '" . ~ 
•• # ...... " 

.. ~ "'r-....;. .\ie" v~_. 

Rat.e·3aSe 

Ra-r.e'Of Return 

Xote: 

• 

, ... 4"11.. ~. 

'.' ~ ..... 

... .., ~ I 

. ' 

",:.,. : .. '·:::.~l;36,lOl ~~·'..C..--l-:3:9 ,000 

' •. ',-, ·;'··-·=6~,I.M ;~'~~ .. '~:::S9· 600,< 
~ 4+77 .'.' 

,. .,,~, '" '. (-Orr, ," .. "", ... ~, • ',' 

,,;, .. ::' ,< 754.,.623: .;.>.'~"':,·,~"807~700·:, 
,,' . .\-

0. t. ~i·:~.":-':",..I \' \. :..~. l' '"Odt' 
Q ..... ~. .' .;.IQ/O 

(Red;~~~) 
"1·;" 
~', ........ ·"1'\ 

. " 

"".':' 

', .. ", 

.• l' 

-,,\', 
\, .... 

".' 
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. "" .SUmmary~qt~,Ear:ling~' . , .. 

Year ::"97S Es"::irriated:' At-'?:'esent;'1tAtes-' As .EX-oeeted 'Basis, 
_ .. '-'P:. ..... ...;.,.;_~I_:..,..._. __ ... _____ ... ' __ "'---'.., __ ... ~.----..-: __ ~ 
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voe~~tins Rev~~e~ 
~es,'l'o Cu:Jt.ol'llers "" 
~~:'(!ep.ar"'..me:.~--: .~.: J 

Y.i.s-~ellaneoU$' ~'.:"'" __ ':_N .. 
':'ot.al 'Oper. !iev~''':'; 

O'Oer~:t.i.;.,,~EXoenses "" 
- J. 

. c.as:'SUpply'.' ":'~ .'., .' 
C~~Storage,' ~,:. 
':'r~=SSion .',,;<.,-

...,~':' " 

JY.stribllt.ion ~,/-
0,::£.--Acct.. &. Collectio::. 
:.f.lrketitli . 
.AC.mi:l~ ,~ Oener~... " \ 

\(~~J ~Y~'~i 

I," •• "", i 

...... ,1,.':",,,· ' 
.\\ \.' .... ~J ~_I' 

:'~", "" .. r10:~102 .• ,,' ,_,_ 
...... /v ',. I!'II \ "'""\~.... . ~.:\\.~ ~ 't,.j~ f-' 

. "l33,~·~. -, ~ 1:36,:300 
,::;~~_\ "'·~'M~"'·~ 

-~~ ..... -
'UtiJ:.',EXeee<is .. 

Star!';':' '. 

.'.,' 



. "'J .. ! . 

",,' ".. .'" ' 

'\"':, ~ ,"'. \,;",:::~"~,:~,:~,<~;.:,,., 
I.' .... ,." .. , .. , ..... ... r., .... '",.-~ .• :.:.' ..... :.' .• , .:.~.~' .:~~' •.. ,:.;~:~; ~; " ..... '1-.,.\ ~\ .. \"~~ .'" \":"'~~ , 

Deben'ture"Indentur'e· R~'9uirements < ,~,:' _, ,', ': ~'::':',;.::.,),; ~,,; ';: :":;;));:';:<~';:;,"':":;: ,';:" ,Y" ,A 

e ' - SDG&E,. s:,debe:c.ture~ indellture cov,e~age;,·"requ1rements.!:-::prohibftr, ':;';'> < 
~. ,:".,~:; . .J,. ,.,~ .. ',~ .-.~ ___ ..... '''' ...... ; ...... ,_ .... /.oto •• t ... ~.,,""'.,. . ," . ",' .' ",' ",':I">r,Y'.' , .f,..' ........ '.,. 

the issuance o~ ,additional ~ong,-te:rm deb't:'.);m:less~'a~two";'t~eSf>;;l:n:terest'<,"':·' 
, ,. ~ "" ~ •• , ',' I', ,"" _ '.. ..~ I ... ' , ,~, ., ....... ." 1 .'~ \., ...... I -, • • .' ,', ~.,", ,., .'. 

coverage,~iesi -is -, ~ei including ,i:n'ter,est,~~o:r::.the.~proposed:\.;ne~::-d:e~: ~ssue'::: 
on a' ,"pro~~~~' b~i~. ~" :,Is~~~e; '~~i'~~ddi~~,~nal ~;£:il:st; ~mort:gag&~'cirid:s'~s~:;';,;, ' 

: .. ',~" ..; .:~< .. :)-~~ ':: '.'>' ... ~,,,,,, ;~ , ... ~ ....... , I "". '" ..... -.. ~~J • • ~ U .... " . '. ". ~ ,;.-'. \' C • f'l • • ,,... . .,~ "":' I" ",'> " r f~. _ ~ .:~ "t ;.,. ~l.'i'. (''-'. 

subject .to 'a. simila::-.. bu t "sligl;l.tly; ',less: <,sttingent:..:commi,tment';:<t()"-e:xi-st1:ng>;' 
bond'b6id:~~. "'-':i~'. ~~e;" t'~: i egail;':tss~e'~ew~(?~b'entur~$ :.:o,;·:f.i'~~~F' ij'A~3~:~:~;' . 
:nortgag:;"~~~~ .~~:,~?-~:t~ ~~~:e.: ~~~<'1:n~~1;;:;coyeraie\\/~st~~b~S~d, on .'. '. 
:-eeorded- earn.ings,.: '~,J~dse ,eaz:nings.. ,~.an:, :~:, t,aken:'£rom ~y ':iwe-i~~ .' 0;:" . ~ '.; ::;~;,,:, 

..... , ... ,...., _l~(_,.}_(~ .. \ ..... ~ .• ,,/I ...-'" ). r • 

c:onsec:utl.ve, i;onths, in., the",,!,j;tteen .. month&~ ,immedi'ately ~prece<:t~:,~th6~:::~\:'\:,(:/''':'~; , 
", .,,~,- ..... ..} .... ..;,I ... ,_:': ....... ~ .t..,,..I,,,·,,· ..... ,~,.,<y .... , .,~ .' ./, ... :: ... '\"0 '_',' ,,.' ~'~l' 

issuance-of,,'the' bonds:.' " " " _', ... ' ':'.,~" ~<: :,:I":~: ,"'8., .j'::.~~,.~ ;:'-'ii>tc:ri't:: ,.c:; •• ,' .'=.:,~: <~ ,>'~y.":" 
""~'f;:""'~I~.,!,"':.:,", ,~: :.:~~",,:,~~ :1...-.., .ll,·~;/i.G ,'~, .. ..;,.~ ... ~ ... ~:;,~ ._~",1,~,,,:.,, ,~,,, .... ' ... j :: "'. ~.' " . ' .• :. , .. " '.' ,.>~">I" .. ,' I",'" '~..-~',,, . 

Need'~or Immediate' Ra.teInerease~; ... " .. ,~ ~'~f' :,.:,~<,;~,:·:::.:;.;;'-o,,<~<,."";'C;.,::'i::', ,,; . .;.'..: .... ,_~., .. 'i 
... , '... • ..... '" 'r /." ",,*,,'" .~' ..... "~.',: ' '.' ' , .,' "" .. ~ . 

"SDG&E presented .a,sel"i,es,'of exhib1ts;,wb.l;chsnow:by:niontbS°:' ',>,:',,~; 
'.' _'~ .. ' :":"::.>;.,'--::':~'~:...r:,. , .... ;-\,'.~ ... ,:-,.,~ ':' ... , ............ ' ..... .",.>.L, .... , .. ~ .. ," . ," .. ,,"', ,.;" ,,,, , ,'tt" ~:'.,,",,-, 

p~op'<?s¥' tilj~~i;gs "an~ ~h~\;~e?~~~u~~~:ind.~ture':'Cover~e~.f.orr~197~~~3%id~~:4:-.', ' 
e1979·uDder'a"vacietY:,of .. a~ed,co:ndi'tions {Exhibits}"2l6;~2~;'~~:~and);;246~)·~~';'·.· 

"-t.~.".",'/~~~I~'.~~ ' .• ,,~:,;, .,.) .. ')':.J~._.,,,,",,.; .... ~, " ~' ... -....~, .•• " " " , ., ,' •. , ',' ,,' I" '{ ....... I." 

through" ~5 7)' •. ,,~bi,t;21,6., ,sho~~" ~,9?~; pr:op~s.ed,..: £inaneing.::' and ':tiideniiire'~ ;:",,: 
deb~n~e"COv~r3gel.' at' 'p;~~~~t rates; and, Exhibit 223: ,sl1oWi~:t~J;ar~7J:~'; ,~~,r',0;, , .• 

data at proposed ra~es. ,;; .. In,add.ition~:separate;:exb;:i:b':i:ts:':,fndt·¢a~'"',, ',' 
. '.', ';I'~ 1'1" , ........ ' •. 'I"~~<' "'J""~~t •• 1 ', ... j ... : •..• ~, ....... ..,. 0,;."". h· ' .. ':" " , ; I" ", " . • ,.,',.','r "", '_, .' ' 

:1D.an:cing -and ' c,ove,~ages"tor.:1.9.7S ~atJ.~: 19~9.::iat pres'ent:' arid;:;;,!>r()posed.:,rates::;::~":"' 
.. '. ~ i',," ".~. '''-~j~tl:'''',".':''':'''' ... """~""!,,,, .. q.,' ..... ~ ~r, "-'" I, , .. ' 'r ',I ... , 1:,' ", ... " ::' , .' ,,: '" '. ,.', 

asSllmi ng -. (1) Enc1na,5 s:ale _anct..leas.ebaekt!:,:~(Exh.ibi.t.s ::2:46;.~:throuSl'f';:249')'p: ,:,1.>,: ' 
. ,,,,,,'~"":".\, ,'>, :.,' ~_~ _'-.\ • ..:.. ... ,~." ..... ,-",A,.:,." ...... . ' ... ~ ..... , "I • _.' " .',''' r,' ,l"., ' .•• ' ',"".'.," 

(:2) e anc~ella:tion 'of. , Sundeser,t, _,,(.Exhi,bi.ts, ;:250: .,,;thiou:gh~ ".2;31) 'land':(-3))~;~~ ~~;:!,:,.::: :', ," 
_. _~ ,,~ ••• 01 """:' ,",,,":, .,~,,,,~,, .I",_' •. ~ .:'1 -".":' ... ," ~ ••. ~~, ' .. ~".-•• ," • -, -.,' I" '.. '. " .' ' ..... ~, '.' .. '-;'t" ,,'"" " , 

c.a.ncellat{on'o!'"sundese:r:e.andEncina.;.5-:,sale:',:and?,\'l'easecaekd;,:~Exli;('b:ttS~"~~X:c;,:: 

254 '~ou~{ ~,~7?~~' ") ,:"':; ":.~ ~'~';:~~: ::~':~~' ;:'" .~;:~:, ~ -:; ::' ~" :,~;:,~, :',,~, ,;,:: 'X~;; '::".~ 'z' ~:~'~~;~O,0 '£".(::,~;~<~'"~ ~:r:~ ':: ( . ': 

, " :~":S~~ _~~ ~i~s (,sho~~~~.i:e" has ::ad.eq,u:a"t.e-l:n~est~o\f.erage~~to:»"· 
.• ' ~.\,~~"., ... ' •• "".,. '" .. ~""" ..... "'""" ~. • , ' .• • ' • 'i' jO., 

issue $3'O·million worth.ot pr.eferre,d:~s.:t~k:::l;.ni::Febriiary.()!?-l'9W~ana;i \~':::~'''';;!;'', 
" .... , .. ,.. .. ';, ·'·-.. ··"1·,.· ~jI:.. .. r'_\:-~~, .. ,_ ..... .!.-.... "..J .. ~ .......... ~ I.... ' '" ,:," '," , " .,' ",'~: ,.' ',,\ " ':r""" . 

appronmate:LY·S50. ~milli.on_ of;.., d'ebt.~ ;t6gether-:'~w1:th:i:ao$>O. mill.£on;;,sa.l:e~·.,~);:~·~ '-'\" 
, .';--'\ .. .),;.. ... ~"".::.~_. ~ ...... ..:' ..... .:. .• .:.:~ .. -..t. .. ~.~, ~., .... ;:",) ..... , ..... "';~~"'"'I .. , .,~,,\oW ~ ...... .'~~\..~.. ',' ~.' .• ". . •• ', :,' ':'.'.: ," ~ r', '", ,'.",;.,,".',.",~ ',';(; "'", .. ~(';'", ",' .... ' .. , 

of common stock in April of 1975. 'Its, interest- coverage',w:CLl::be ad~quate· 
into mid-year.',: '.' 

'. ! i. 
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and o'Cherst~,£or~ cons~cti'O%l,~ bY::'-the.~Me:d.canlgo~ernzUent;:O:r,r.an',celect~C:':~~:"2 . ' " .•. 
.. . " .. wo·· ;', .. :.:.,,: ~', ~ .'~ " ".' ,,:,,",~ f',_./ .•.. ;~'\. ".~. ,,':. 'r" i,.\i"""':~ .. ,"I--:."t':~,,... .• :·~,.t"'f': , : .. '". '.' generatl.on~ plant., l.nEnsenada, ::BaJa,;; ,California..'" ." ,. ..,'. "/:-';""':"~'~'h'v~,",,·.\"<',. 

;' 00,':' Starf~,'Ana1yses':, ~. ':'::' :: ":"'~ <::. c;:,.:: :: '.:";; '~:, ,,:1:, ~;>: .. :~;';';~ X~J ':;~ :),: ~, ,:'j,:;:r; f; ~~;;',,:,~~: 
":.,' ,.The:-, Commiss1on!.s,:f.illanci<ll:' wi tness:~;reeommended:~:'that,:·the'J\:r .';' 

" ."\ 

sought 1nt~rim~" rate:~increase:not ,: be.r:~gr3n ted~::'based,':.:on(;his-{,an8.1YSisl::o.f.;~.:t",,:,; :,' . 

SDG&E' s aV.a.ilablecash\2now~in:;:197S;:,~' Stat!:" • Exhi:bit-~21+0:)~~Ys-es~I:SDc&E'·S'J~ , 
:let internaJ.;-cashs'generation2::(Table"':I;);: .. ca:pl.tal.':r~~:r;~me~ticand',>capiita1": " 
sourees,,::(Taole;~,II);.:,',and!;returns~:on rate:C'base·,rjeci~on:',equj;:ty';,,:;~d:,:J,,:,~:,:,'J::':;:;:~: 
interest,,':coverage"-: (l'able:·III·)·~~;for the,~year:end~~gQDeeem:oe~Lji,;;;:::t~7S:,;';:{:;;~;'~: ' ..... . 

. . \ . II '. ,,.', . )' ',. " ',' ,,' . 1 ,', .', .. ",:. I:. ""~' ' ; '. ~ , I:' ",',-': ,i. '~::. I" ,I' I 
These ... tables are:)based:;on the::sta£f's-~:;results':':Of'tJcpe:r::at:tons-, study t..or~ ... "··::~:·', 
1978':"in. Exh±bit:':'23S',:,prep.aredt::on-:::an:"aS~~~C~~d:.:.oasis'~~(,t:'\'~i\":'~:~:::, "':,;,'~\~~;~::~::;',~' ',., 

;;, :::" ,:~ :."." The sta:C! ~.aualYSis o£~: SDG&Et:$ "::'ab':tl!'tYt;to~:me'et<1:tts6:t97S~':": ~~::~.:;:.";;:;~~ . . 
!inancing,~need.s;',begins';·'with '~:a'~detei-niinat~¢n';,~o.f;:;':Jixi te:rnal\~'oash.i2Igeneriftion;< , .... 

.', " • .'., 'I "\, ,," ", """ '. ,! 
.... , .n, .... " ...... " .... " .... : "',)+- ~·,·c.,.." ... ~. ':' .•• , :~ ... "«~~ I' ,-,:,'",~<, ...... ~ .... ·,. .. I ,~ .. ~ '~.4'· ... ,< .. t~,· ;·'l·..:.··,· ... ,,·~·'·~I~~ .... r ! ..... ,.j/!"-.• i'.,.\.~,~~:.,- .. I •. ,."', 'o' 

Net:intemal'<cash: -now 'is' used"to "'!un'd·~the'·c'ompa:ny"'S::'·'197S;'-'eap:t'tal":'.v .. .... \,."-.t' •. ~ . 

. -'equirementsl :::Tlierefore';': the'~:iev;ef~;'o,t;;::i~t'ern31:':2~ jiio*':t~~i97i;::::~:;~:; L.~~; . 
• . ' I . .' . • ",.,1 ..'..,... . ..... W" ':' """,.r~'" ~, .... ~" .: ,~ 

direct2Y:'.;a£!e'cts"'tlie-::'runoUnt,:;of ;::exter:l:afr:tinkdin:g:::;reqUi~eO:~',~~ '.Ta"ble·::I::t ","~,:, .~ .. ' .' 
show that c;griG&E :'--wfJ:~ ":have :~~p;oXima:ielY' $63 ::mililfori\:i~:; i~~e~t:v;~~h:'~'.b,~:: , 

'e' 

. :<,:: ':.;' . ~,,:';,',::"::-':':-' ~,,:', • ;":,,:'::;. ,: _:::: \'~ .~~~,: ,;':~"9.:;': S\~-;:); ""o:::':! :' .::,:,:.c)',;;;b~'~!:;;,c·:~;:·X;~:7:~ ::/>~';~;:': 

,,::,:; _ (,':-:~':: :~;>;.' ::':; ,,: '.<,;~.:~~f~.: ,;:;.:: .:--;', ::,-;: ~::',:""i.' :~~':"()(':~~,'I;C!;:' ;::'~~'~C:':>·;i,. ''r';.r.~.~·~ 
'\~ ~~ .,.,~::: ;:~. ;·I·.·~ ':.'"~~)"'.: r.: ':1' ,.~. '::.l.7'" ~.~ ;~:.~ ~~ : .. ~.:'~~ ~":'-':~,~;.p ;~~ ~:; .. ,. ,\~·~i);.~·.: -::;~ ;:'t .;/~~:~~~: .. : .. :.~S(.~t".:. 

Each of~he"; three tables presen'ts a Case I and CAse II'analysis.; 
The only difference. between the two c'ases, is that Case II: assumes. 
that the sta!f's "g'~ banking plan" is in effec,tdUr1ng, 197~.' "The 

. "gas banking plan" 'is expected to add approximately $1 .. 2',million. 
to net operating re:v-enues.during .. 1978.. Inasmuch'as we:.conelude, 
not to adopt the st:a£t gas banking plan,and ,the revenue'. __ incr~ase,.: . .... .. 
assoeiated, therewith, the discussion is con!ine~i't<>.Case'I:'analyses.:,., 
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~~!l~rat.io~~.available.":t.or:,the,'::fwld1ng':O£·:·(it~,j1,9is:, .. cap±,taJ.:,~tl.d.·get.~~.::'.,The .. :~~', '. 
~s ~ . .unptiO~ made in Table i'il~. ar:e~: (l }.;~:that~there;,wa.S.8~·· ECA.C;,,:i:ind:er~OU:ee.tf:.on.' 

:1 " .' " ) "'." . ,', ".. " " \ ", ''Ii .. ', ',' ,'" . ,- ".~ .,' " 

.;)~ $25 mil::'':'on existing as 0:· December 31p-1977.and;:;.ther~£Ul~r;am.oUnt;·· .' 
• J , ", '-".,: -:--~""Ir~.I:~"~~ .. r'_"",""""'" 

.rill be~:.,col1ected::·in:).l97S·""~a.cd~;:;(2}",,tl:la'C:,~$20:~llliJ.lion:;>±n:::,cash·;WJ."'l:l;·be ..• " 

.asailable .::t~,: SDG&Eith~ough.::;17ed1lct.ion7:;'~!;'~ i.tS;'D~~~~be~ijl~"j;;~~9~~b~i .. ~i);.',;c;~.· 
i!l.1j~.n:tor.y::;!~~I:.:.$10;::':'lillio:c.~~;":to $50:millions.dtIx:ing~:.197.S .• 6 . ';i~;:~;;i:i.0?r:~·.··:::' ~;:~·;::t2···· 

. .;;; ...• -:0 .'~ : ·::.~able::. II,·;,ot ~Ex:h:tbit ;'.: 240:· shows:. SDG&'E~':.sie~t:tni~t·6d:;:t tot~1918i:·\§,::·": 
·ea?i tal requirementS of .::$i96 , 575 ~OOO."';.~ !nternd~;caSh:;,gen~ratio1l:~.rrom?~;: :..;~.> . 
:'able::"Iiis'~ d~d.~cted-:':£~O!ll;~~,total.~; cap'i t.aJ: .. ~equirement~/,~t·o;;.:Yi~ld::,$ij·~~t~~~~) .. ;~.:~ .. ~: . 
:illion ~eh is,~,ther;.baiane·e,<o£'.~SDci&E~s;",eapit~:" req';:iremen~ ';t~~-eh~ll'~,;-:-:< 

" \ '-.' . .'. , . .... /.... .... .. .'.... '. ;:. ". ,,' .. 
be financed externally..;: ~1. The~jcoml>any.<:has ['.pJ:annedz:i;:ssue·i::: oi,~common;;·a:nd;~:\' \:;~; 
preferred :;:stoek;,in .. :197~cwh.i:ch :.Wiil".:~ne:e::!SDc&s.· $l:O:2.:m:i:lfi~ri~;.~ :>rb:~ S,dtri~ .... 
concluded. ~tba~:,SDG&E::;.wi.ll . .:~eet.::tlle:sde·~tur.e'~·;i.:c:t~e·~t~i:~v~rage;~-::~'~i~:;i'~~;!·;.:,:!" 
at prese~~;;~~.~~.s ~)~~. ;:t~a~ .~;.;.~;' .. S~~:,~s~i~~e~e~l·::;'R.-;. ~~~,~;·;~();~g~~~~~~~~'l~;O:.~ ........... '.' 
S50 mill~;~~ .:~~: ~~;~~:~~n ~9.;·RI~~U~;Ox:StS~;:;:t;,?:.J:·~~,x::~~~~~~~~;~;'f~!~:.c.r.'::~> .. )~·:e.', 
early ~-197S. .. , SPG&E~s,,,pla:med ,~ex.terD.a1:~i.o.ancing.;J:n~~ 9'7,e~ntho.ut:~con::.; ~:;,~,:;.'~.. . 

.': ,.'}, .,~, ' .... :; ... ' _'" • It.,;",.;.t I ~ PI ...... ' / ....... .:r, "" ' .... -:. -,.,.- ... ) ... ..,I,"" .,. _J •• , .... "",~,"110 .. , ... ' ..... A' .... / ,: -..:., ... : 1'1<;"1''':,'''''1.""" .. :, :' ;': '''.~~f ,":.' .,,.. ... ,, ."",:,"'~·.:~I'''~¥'I.~.: ,.,:~,~'~'" ¥ : .. ' ... ",'""..,/ ", 

sid.e~a.tion .o'~"r,th.,e: :i.sslianee· ;0£. ;;an..addi.ti.onal,~$~O;.mil:li<>n;: ~o~.$:Er$t.;;·~:.~·:>;~ l~:"! .: . 
.... ~ I:".r~, ... t',. '_! .. "~'" , ...... ...,. .............. . .... "".-. , .... _""'. _,", ',_ ............ , ~'.~ '"" ..... ,~.... , ........ ~,..."I ~ ....... ~·'~ ... \;!V ,ole ...... ''','~'''''''' •• ""', ... _,· .. 1, ......... ' _ .~ ..... ~~:. t",~~··'"';; ~,::"" . '~.':"i'~;!o.4""'" '_~ /II "~".",\.,,... 

mortgage bonds Oc~ober 1978 t.otals:$157 mill:i..on.: .. Accoro.:fng:to,the .... " 
• • " ' ,"..' " ','. • , '. " • . '.' " ... 1 ,.~. ,,".,., \." ~,: ",:.' ,.' ,.;. ,,", '. )" "'. • , • " ' 

sta..4'f a:lalysis, SDG&E will. bea.o.le- to.:i'inan'ce.its:197S:.capi:e:ar<'ou<:tget 
.~ ,,,.' "",,,~,,, ~,,',' ,"'~',t,I, .• , ... ,.,.,.,:,.·,:,~ .. \"·""""'\"'."·1>:.> ...... , .. , .. , ...• 1 

and redue.e i tsshort-term .debt to,approXimate,ly··.$1+4'.mill'ion:without i " • 

_,~""_M,, I' ..... .... ~~~.. .....--....... ~~..........,,11Ii r .. ; .. ~ .. ~ __ .... ~ 

emergency. :-ate relief'iIi 19.78:.:.· '. i' . "; .•. : .•.. :.; ........ , .. :.~!... . . 

. . . . 
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Table· III of Exhibit. 240 is rept'Oduced:below..; 
',' '" 

'" ,', 

_t.1:::'; , ~r ,~:\,;/~,: 
-'""'~ ...... ~ 
.,:, :c: ~k ; ;~('I:~ ~~ 5:i .' 

, " " 
~:~~:~t(rC8 '''~;:j, 

..... "j "'~"':<:': '.-:<. ""~)~-'::("-""';I:~,'::"'\;;:":.1:· , .. :~~:~) ';~.'~.I~~J~ ,:~)~.--;·~f-~·,;·~.~f;:, ... ,.~· ~:~,rl~ ':0' ~~,\:,.;;:~I£""::,~.:)"~\.,:. 
·'Returii- oli Rate' Base, ;Return on COma:on. Equity.,) , ", 

.,.-~, ',' '" ... ~. 
" ...... ".'.'., .. , :::a:id'Deoer.ituz-e,.'Iilderitu~Cover3ie: ';':;::'\""~'-' ': .;_"~C: 

.Fox: t.heYe,.ar,..Ec.d:ing, ... DeceClbelj' 3l:,..rJ.'97~2:' ::,:-:.:'.,Y ,~i,;;:~ .t '~: ;:-..::;:: '" ,::::., 
~-"" .. -- "'Ai"Present Rates:" .'~ '.', ~" 

"Iu' \, ~ .. ~"I' '" "."" v \ ... iI';i <,: .• ....,. ... 1."/ ....... ~ 'tl ,¥" .... ,-" 'vi" .... '........ '.-t"i' ........ "'''~ ,.i:;>,:,:~.:; "~'::.'~";':~:,.::;.~~'.,::.~.'~:/';: ~S~:,.:' ~ 

, ·-t· ...... -'-' 
,HI' 

.,(, ... ·M.)" 
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"', .' 

Fuel Oil Sales.' < ~::,~;,\~7. ,~~.r~~ , 

Rebuttal testimony was presented in Exhi'bit244 'with. respect" 

to SDG&:E's abili-cy to gen~.;a~~ ~~~~mfllionj i-:n:~~:e.a$'b,8fl()~fX.omthe": . 
reduction of its ye~~nd fuel oil inv:,~ntori. ".Ba.s.~d:',.():n~~i~~','last':major· 

... ,-,4 I" "'J~";.;: . .:. ..... ~:.'~ ,:".JJ~.: .~.~ :,~ .. ,V;:~ ~~:.: ~ ·;," ... ·,.(':':.1:.., :'/"" I'~'::<, ';:~'(II·".I~;;-:~"'''''~' I;¥,.r... .', I" '\ ~ "", " .' ' 
sale of fuel oil, sDG&:'t ~~:c.~ends, .... $a~<~uel:;~il:;·.,$:al:es ,in:197S: 'Will. be . 
at a loss, and that the··;l~;ss: can~~:l:as::~mu~hC;):s "$5pe'r 'b,arrel:.2/ ' •. '. 

':' J .... tf'Jt:~.J~ ";;~.~~~.~~)~J_,r ~;'" . . I ~'''".';':'' .~.',' 

The . testimony indica-ees-tb:a~e;"';curr.e'n't':"'·spot-:ma:rKet-rO'r' :fuel;011,' ,is. 
$10-$11 per barrel;. and that ('in:·'ord~r·'ti,,;;:redU:'¢~tu~loi'l,i'nvent.orie·s:', 
by $20, million,., SDG&E.would have" to' seli.about:,2 ,milii:o~~."r>~~lst~O.:r:·():'; . 

1.<" ......... (-.. 'I..... ' , ',',,' _,:' .. , " ... ' ..... "" ,'''-", :'.: .. "",- ,.'., . ", 
oil, £or which,:.·the current inventory cost, is about >$):0, mill'ion~6~~;:Th'O.si; .' 

, ... "., ... '.."... ,~-. ",.. "' :: . , .' ,. . .' ".' .... ', '" "."' ,.~t,: ... , ,"""': : . ."" ';', I."i· .. · 

the' sales, .. of 2 million barrels' would costSDG&EC about\ $106mJ:J:.Iion~'i"!.,::~~'~·':;; 
SDG&:E c~~ders it an untenable economic pr~~s'a:l:~to,.;'s~H,~~~:b:;!()r~~:::I::~;<~' ' 

",;.\ ..... ". ~ • ' • I /'1 .,'.' '. . . ":, .. i'" '::; r ,;' ,. (.,'."';' ,', ",', ", _'~. .. 
whichi t paid in excess of $30 million: at,' the cur.rent<.,:marke¢;~~'P,ritc·e~;'~'in:;i'., 

" . '. .. :. "_' -; " ". '"A"">"_I~""",;;':"',;V'·:wt'c ">(.~,,I"i.C.''':'';'!''~~'''''' ... ·';':i .. ~~:t'·:, "', . 

order to ()bunn:: $20 'million in short-termfunds."'::SDG&'E.'·contenas, 'that"<i, 
it WQulci';,be~"borrowing" $20 million from:th:i- c'0~p'any~~:r~~si~S:ri~~':¥~~.W1:'·' e 

. . "'.. . " " ", ','" .... \/" ..... '..,,~ ....... ~,·,'·,I"'f",..1"J1·C0·'·:''''''('\'··~!·~ .. '.r'\\·(· " 

at a. £in:3.n¢!ng~ cost in excess, of· $lO million.' ...... This. xd1~erenc,e):)e.tween'~', ,.' 
, . '" .~, "¥W>": ... ,,:",,':"".' "_·~~~"''('t",,,~'·-r..'r·rrlf.'\'''\' .... ~~~ ... :;.'.'.I~.I;,"~'.I .. I' ... 'l:f"/~ ... 'IIo!:,I." . 

the -Once paid an~ the price, for whl:Re.;t;t:~.~~~~~~;?;et~<t~~;-~~~~Y:::::::" 
would be charged against the ratepayer':' Wlif'cil~:~'i-~asS7~~~<;o;$'"':'~~~5~":> 

• ", "... ..... '. '. \. ,: }·.lII:,·)C.~'j;;;~:r "~'~'":.~~~~i~~~~~",/·: ':'/,.;i~· •. ", , ...... '., 
appear to'~I~:::avery attractl. veeconollll.C bargal.n. ',-" ;,;,:):t.i:"".:~~;,.~~ooc;:;:;'·~·;';j~ ,.~;;:. 

~Te'~timonYSh-OWS that as of: the date o(hea.ring;;::,~elcn}o1i' .•.. :: . 
,:.~ ... ..: .. '---..-I'-;~. " ," ,," I,. _' _', . .,' ,'.' . "','/'" f~·\'.;,~J:J."":"Ot!'a., 4 .... ' 

inventories- 'Were piling up because of the inab:tlity'to.,s:ell.~:ruel,~oil· ,;<, 
,. I;", ~. , '. . ',",' . , '." ., "'"', I ~' ..... ,~" ,'.' l> 't, " 'i"o \''''. 

even. at d~s;t;e·Ssed prices and because·of.the~:.us:e::o:t~·u:rif:or~s~en:~ariiOUltts·;~ 
.,_, .•• ' ... """''''', ' " ",.', '" . ,~'., '<, "1' ."';;", ,1""'/" '. '_»~"~;~~.':.':~)(<.J;,~.!~,' .. : .. < .. :" .' 

of G-54 gas--available tor boiler. fuel'~ 'Becau~. ~~:., ~~es~.'Y..f.,ae~.r.s;,~ .. ~,;:: .. :>, ' 
SDG&E began:::,~e.jeeting 0-54 gaS as o£:Ma.rch',i 7 1975',ai3~~~;:m;ail~~~o":r.~/*~ .. ' :,'. 

:" ,~,~ ,..,.!: ,;"11 ',' " ~)~~""~~:~'\"Q.~/; ~·;~1.C.~!~~7.:;, ... '.,·";.!.!.;I~~..i~.,,J< '1",< 
reducingi'ts·· fuel oil inventories.. According:,.to, the, witness: ,thee,. amoUnt. 

.. . ' '.,' ',' .• ·1 .. , 
,';, ""',1 , 

, '. ':.". ' 

------------------------------------------------------------~------':\' 2/ The most recent sale was made-in Januarr197~~·:one <,hund:~ed>:',i . 
thousand, barrels of fuel, oil. were ~oldata:' px1;ce·~ot~~0: .. 7$,:per:.' 
barrel. The long-term eontract:pncefor-' ~e' .·purchase·of',.1"ue:1: •. 
is over. $1;' per barrel. . '.', ',I' ., 

.,',,'':' 
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,.~ .. )~:":,,:~j:r;'·,:?4,,i,\ .. :::C(':~' '".~; . 
", . 
, ' 

',,' .. '''. 

,"~ i 

of fuel oil requireQ.:. :~:)be '.a:cc:e·pted~.by,,:SDG&E under} it's,:eu~'";:,o:U:: 'eont;racts: .. ' 
. . j _ ... __ ., ........ -.....,.. --~ ..... -.,-, .... --+-~--~---,.-,---......--.---j<,.~ .... "--, ,,'", 

was reduced' by.::;l,,·4;.mUl:1on; o-ar.reJ.:s~.lat:e "i'U:d97.:?:~~,~er~negotia:ti()ns: : 
are)·in: pr.oUess:.·: c,'shouJ:d.; £u.el~, ;0:0.:. :oe:' .r.ejeC'tecr~:.at.> th:e,' :refiD;~xy~': !1~~Wou~d.~:::, 
be ~;ld:-. a:t:,.the .:worl.d':'J!larket:;~ptioe~>cand: d.±f.i'er~nee. _between?·,:t~t.:·pr~~~~·:::"~: ..... .z';;' ' 

.. , ' , ' " ,,' .r 

a.."ld ::the,:::.eon:e.;-ac.t/~pr:lc:e:: .wou:ld:' ~e::,"as$ess'ed..to·i~SD<i&E-.;';·:';;;~~':::;: ~~,;:~T ."O,,::~L~~.~~;,~~}.? ... :.;/. ". 

"./$DG&E:~'s::~re-b.ut:tal:;tes:ti:nony;: al'So:!,;point;.S)IOu.tJ.th:atr. .. ,theJ:buJ;k>[o~.i·' .<, 
:1. ts i'uel oil~ .l.~yen.tory.-J j.s:~.ftn&l.e.ed ,:by, ·ba:nke,;s.~~ae6ep.~ces:;:;):ew;.e~tl:y; . ""~'i'; '. 

totaling;; $53: .... J..;~ milllon·.;.j~:;W:lthin::the ':c:ext~1llontb.~ ban:l<;~';' acoe.:?t.an~e·$.~;b~;i'~\~'< ' 
will:.:b~:.;at::chefau;:eh~~'Zed·:.l~~~,;o!:;~$60-::mil:l{:on:.l;~whe.ri.1.~ha:e;~~\rsr<::~>' . 
"reach~d ,:.:i 't; ~uld;~.:be:·,'P¢Sstble . :t.O.:: ,seJ:~;2.~. mil:li.OXl:.\ b-arr~$;otf:oi~~,~niy;;i' '.:::~.,(~;~ . 
by r.e:eiring' an:~:e:qo.iyalen:t:. amount-of" ·b'a:c.ker~'~I.acC~tru±~~3;f.ahe,::p~~d'~ .• ';'~ .• 

. • ' • ,'.. • ,:"" " ~ ,,' ,_,'. 'I ': "1' ",~ '. I', : . ,J, .' " ,,' "y'" 

of· the .. tu~l oi3.~~ -sal:es:::: wo:o.ld':'.;produee: nO'~<c:ash ·il:ow: lava:Ulabl:e.( tor;'; SDG&E.~:sJ:.c;:.,:; 
construction program because the enti-:'e :amoun.t:,.0f.~.su.~>s:3:l(~~~,\>IO~d~~~~·3·~·~ ::: . 
used to retire bankers' . aeceptances-un'til·t.heS6.9;}!:;:~l:t .. ~~~~e~;i~lli'·:iS:\!'· :..' 
reacheC:~ .", :-:), .; ;:;~';:' ~: ~>:. :::,:: .-:.:~. ;:; .;: <,::';'':: ::;<. ~:o~·~-r.'::;;::.)";:. ,;')" ~::.~. ;:~b::,~;;:-.~'j,C:J' ::::x':';':i ". ,: ::, , .•. 

- :' .::':, Based~ on.~.:i:tsr,."rebutta.l()tes:timonY';(:' SDQ&E; eon~n~rrt~~"the,;:s~~~~<;· ... 
, I.. " . ' ... ',:c.. '·C'''.'' ".," .' • • .... ' .. ,. . 

of fuel oil:::, at.:: a·:Jloss:would.;:lik~ly;.~fail·: to~ aceomp'lish.0'the;,goal~S·of.:~ ~ ~::,::oj t.:~ 
.. ."..' '. . ',.' I .' r,., . "'';', :>M("~";.':''''~':;':'''',;,,~, - '~~ -';"""~ '~':. ''";:',~t:'',~I~~~:j' " ... ,"/ lone. eas~;.:cash~:no:w::expec.tecl.~_by :the,. stafi":a·.'l.tness .• ~N_ •• ., ••. i\.~, "".~>' .. :" ~ .,\ .. ~ ,- ~'"" 

": :\':~:'Undereollect:ion\ . of,. ECAC Revenu'es <",,;'S ~; :;.(. ~(,.x::;. ~.::.-;-;:,::-;-.:.:. . ~,~:;~:.-.~(;:;: ,,:"~'~'. 

··"~",,:,SDG&E agre~:,:with .. ::,the-~,sta.f.:t:v.ttness;::,that:~;.an::.EC~ci'undercolleetiOn' 
existed as of.:..Deeember 31:,~~19:7~i;'~:-'but'~tb.e'JeompanY~disp:uted.l:the amOWl-t~:i:;': .:.':.:: 

of the.:: .:undercollec~ioIltthat~can~:be-~ :r:ecovered.~:in.IJ:9~S:.b:: .. The~Ulld.e~;:\~~;"".:,;;:,"'3 
collected amount-as o£ Novembe~ '30,': 1977 set fO;..eb.~:~Ili:;,SDc&.i~s~,cll~~t·);c::::,;;::;, 
ECAC application is S22.6million. In~Sm~ch··a;:he~riri.~:in:",,·· '.', , .. 

Application ·No. 57780, we~e coneluded 'on.Y~rchiO:197~,:··the.··;at·e:',.· 
~hanges, re~~l ting therefrom could Il~t be e1fe~,1::iv~eb:.~~re:·'A~~?~,·:~97S;'. 
Recoupment ,of such undereolleetioIl ~sspread ove%,,:~~a' 12-montn', periOd.. , .... 

'l, ' . . " " < ....... ,,,,' _.' II.' ": .. ,~:"',':.:' . :. : ;' .' 1 ; . " ' .", . \ .,. , 

Thus, only ',9/120£' the und.ercollection· ori!about·, $17· m·ill:ion, ,are. . . .' .. '. ,.' . 'I, ," ,.' "-, I, . , 

available to SDG&:Ei:C: .1978 •. ' ;':i"'::-:;'~' ...... ,:,.:,' " 
'I',' '" ,.', ',r 

,! 
••. r, 

." , " 

" -'" . 
;, . 

.', \ ' . . . ':' 
"', ,., ' " " '1" ","" 



~_55627 et 31. , fc 

.' " 
, ,"> 

" .• '<i.'. 

,'.,~' ;,:,': D'~ber.ture,~dent';lre :~oifr~ge d.'l'l7:c~·~"b:t:e.~~: ;:,:,[?~,~ .::::<.).:;.C ~i:.(;: <1,0 

. , .',,,, .S~;, rebuttal t.eStlinoXl7 .:point:ed;>ou:t:itb:at:~under; "th~:;, b~;~.:1!.():)-:;::.t,'." 
~~ ::'=:'~""J.mS-:anc ~:·ass:o.med ':in.: ,s:""...aft.1~:i;:b~t:~ <240~(d~~IitureJdJid;e~:e.-U.r~.~<cO~Vel~·ag~,~:.(,. 

, to, ' • ', •• 1 I 'I . .. "\, r o

' .', •• ,::" ·r:: ',~" .. ",' ',~' "',~ ':.',~,' ~1/:."",:' ~ .• ",.>:", ',,;-~' 

·~n ;)ece:fo~~: 3J;.~; .:l97.S:'·~l.S):l ~S4: ~..:nes;;~> .. , SD~ .c:~-e:,end"s;~th-a~(as:'~X"~or:::and:>,~;; .. :;I,. 

::~~""scquent :lonths also wourd.:::r3i:l.~"to::.:pro.Vid:~~'~li~~~e$!:,;c:o;~a'ge.;C~DG&i:·':.\;:c· 
C:-~:1~":.o.ot.·,,J.;egally.::i'SS\:;e.;':le....c~b.ondS):or:\·l:On·g7~d~:~i-~'il~·~~~;i¥i(9~9';····.··,· .' ..• ' .... ' 

" • '". " ',.' ,'.' I,,,." -,'" '. ,. 'I _: '" '., 'r '.' :,.:; .. '''' "I" :";' ; "," . ~ ~ , :< 

T:"l~ sta!f.:,·~tnes$j:proposed:. that:d,;f,::,:ra~:rel\jfe~:i<is;.need;e'd.\,i:a:tterC!'.> .. ,,,,:')G,;:' .~~,,:;}: .•. " 
~ . ' ,_.T ' , . ', ,'. ~ , .. :,! .~,.-. ..:.,~, .... _.,,' :;::"'.":"'~;' -_.;.'.~'., ,':::.:~:, .':"',..:':;.,:1:-'" ," ... ','_; ",' 

~eer:lbex~') 3-.1.-.,.: ~97S~ in.~eril:xt;' rat~:reJ.;i;ef'· '.co,ul;d;;: (be1,rgranted~.:in':i SDG&E;~s~.~~:·~,~ :,:.::0.;'( ., 

NO! 3 PX:~.edillg.~,:.:SDG&:E.; contends': ,that.;: maSs:L.ve::sh~~imJjr~llJ..i:!:.~u9J:dL~"'::", . 
• , • ,. ,", • ' , • '".', .'. , ..... , ,.' •• :,.", '. "',' ',10,,'., '. ,.j' ' ... , . -"".' 

~hen be .. :.neees,sary:, be.oause:: of~, .the.::eompreS:Si::on ·;~,e:ct:>~e:s'\ll.t:U't~,·f.r.o~~he~ne:e,d:· ." ' 
~o :r:a!.~ -ea."":li'llgS~ su;bstan.t.iallYZi.n."~:a~,yery 'Shortt" p:eri.Od';:~;sDCi&E:::b~el~fevesi.~t.(; , 

- , .. , . .. " ' ,.' ',." :- . . , " " '1': "':' " .' , ", \,':, ".:: ,,'.', .. ::,' . :'." I, ,i " '.::: '.;., ~ :.':.' I ' ,..,,' .' f"- ' ' 

that~a:::small-er;, iner.ease-,c.¢v.er'::'a.longe~,time::l1tram~·.i's\rpref.erabl~·.·.'t'o:;a:'.·;"i:;':'~.' ::;0 
• • " '.. :... ~ " . ' ,~. '. -4," .~,~.~. ,( ... ~~-.• :j .... '.~....; ~,'~.,,,,,~:.,. ... ~~~,-.',,:, r':>'::"'~' ">~\'~;,;~;....,' 'r~. large" :l.nC,~ase:~·o:v:er ..a:.shor:ter. ,;t::i.l:le ~.ame. _"i·" "., ..... ';:.~o_>". ,.1 "'_',,"(::;V ~".~.·.a .. ',\.:",:J);"_""~'hO,., 

::, ~::. Return ~n .', EQui t-YJ(: .. :;,:~~:;:-:; .~.:.; ~ ':l ::; "X::" ;.:(;;:) :: :. ;>:: :.~~ ',:> ;:~ .. ;:~?, j~) ... ::.i:';: ~~'~':'?;;; , '. ';:.'::':~'.~:. 
SDG&E c:ont.endsthat return on· equi ty i;an impOl"tant:'c~nS:td~'~:~'~e", 

e:"a~i9n in.';de:termining:~h~:reasonab-lenes~o£:.~~illgs=Urid·er~'P~es·~nt::':· ;'. '. ' : 
rat.es_· SDG&E.'. ~mpare<k the.':re:t.urll:on.:;,eq,u'ity~:uti'liZ'~ :in",:Dee!·~io~io .. .c::~<:.:;,o .' '" 
~o. 87639 of: approrlmately:::13.::peI'C:~en.t~wi.th. theb'CorresP()~d:tri~~~~,tU~~f~~~:)';~ -:;~.." .• ~ ,'." 
set forth in statf Exhibit 240 B..~~g::J@~):i;i!.~I(~:tt~.ria<lh,is.tnl~~~~"for'·' . 
~:e:; ~"lc.;~l~back::;:: or:: Enc£na~'5:);;J'J:\(T):{~~eorr.e~p~no.ing: •. r:a~:·~;of~~t;~:·, '., '."" 
in the;,~:t.afi""· e.vhi bi:e~.:is::S.65f;~pereent.;}i::;'SDd&D2urges' 'th~t0~~tirn,:'6~',~~·~·t:';,:;-:o . 
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, \ Discussion 

It is clear that. although SDC&E had a'record',earningsyear',' 
i=. 1977~ it. will achieve a su'ostantiaJ.lylower,level of. earn1ngs::tn ,.' ",' 
197$. ':, -SDG&E;-; ~llC:need \')to :"iinanc~'~ about ?$266D ~iiiio%{;':~~-:'; ~g~ ggDist~ct.ion' 
i:l 1975.~ :,-',,:" ;', : :,.<'.:' - ;::'J~' ;~(~j: ;~:'" r:::,<~~~,~., :.:(~' '~':: ~:;~,~~:,Z,c:;~\:~~::~,\~,~.~,"~;:":\I~'~:0';~~:~::~~~r::'~.~;:, ..... ,:, 

.,:~, .:" The.1rmajor,:.:£ina....,;cirig~hat:\-d'l'l "t'ak'e J.place·~'in-I97$>:'j"sthe;:~';', ' 
.. -' . . ,-_, ,,~ ' ............. , \ ,1';--.:;,.. ..... ,..'~ ...•. , . ......,..: ·~, .... #V1.., ....... ".: ".~ "1.1 . • ",.r' ........ ·/~~"r' : ... ~~-:::.,.~,...j,~ ,~":,'·<.!;.~;'··'.;,:~·,~; ... :.,.;:I. 

issuance'.¢'£ a::'t,otaJ: ';of"--$9l~m±,l'l"i~n;·in"ne~·'eq-ui ty·. cap!'tar.~,.' 'The 'issuance . 
. • •. " .... • ... " ,._ •. , .•••.• ,: ' ..... .oJ'iloNA '''''.':'' '~.".""f - •••• :.~;;.~,~'~~.; .... ;;;:., ' ... ~~~ •• /k,~·.',r.,":·,;·,:·~ 

o~ adQ.itional,~ equi:ey :at:~£avorab'l:e 'pr:teeS''is'))red::rcatee.: .. ·'1n,'par:t~· upon.',," ' 
'. ~ ,~,.' ... '. ,'~ -~ .• : ~ .. >. ",,0-" "l" .... :·:,/ll ~).,~I,:.'.: ""'I:..\,r~r· ',. ·~f~J/"~·,... ")"'~~':·~·':;I,'~~.'> 

~he :.ail:ltena..''lce .o~, ;.:a..'"l:~dequate':re:turn ,':on: ':common'equity ~"':' We' 'oeli.e;,e,~\:':' , 
~hat. t.he s~afi'" s eXi)ected return olleo:tJ:llo~eq,ui ty',o:t; lO~41,p~rc:~n:i~;: , 
is inadequa~e to provide the: p;oper climat.e!orthepr~Po's~ci'::'197S>",'" •. 

. ' , " '."'. . " ", '.' ,,; 

equity· ·o~!e~s. , .. -:.:.... . t···· ,..','" 

The· Encina'; tran:sactionis ,cons1de:r:ed::by the,:,:::rinari.cia1~.::.""" ,'. 
co=unit.y in~!le sa:ne light.' as a conventiOnallY'fi'n.allce.(1:'piant.;add:i.:t1onp ; 

a."'lc. the 'prospective purchasers" require the uti'lity'to'm.aini~n::th.e: 
sa=.e s'tan~ards ot i'il'la:lci'al integrity as is' re'quired byits:;bo~d::' . 

-'olde:-s. ".,In orde'r to co~eiudethe ~ale • .tUld lea~eb~~lc.un~~r',t~ms:mos~ 
:'avo::-a"ole to· the utility' anditsratepayers.- the ,197$;,rateo1"'~'return:' ,: 
and retu~ on equity should be raise~ 'too t.he former' a~tnoti'zed .l~v~l.; . ' 
':7.ne sought. ratei:lcrease o~ S37.5Ini.llion,des1g:led' :td,~ee~ th~,:r~.terest,·.; 
cove::-age requirements ot t.he nowunnecessaryOct~ber.19'7S,.b~nd< :i.s~t:e'f:'· 
p:-ovides'revenues in excesS of. those required . to' p-roduce"~reas¢ll~bie: . ~ 
rate o~return aIld,return on. equi ~y. 'Th.e· order, ,which ioi1.~~·will:· " 
a'.lUlorize i:lcreasesin gas and ele·c,t.ric, ratei su££i'eie~~', ~':'faise':" 
S~C&E's electric and ,gas departments' 'rat~s otre:curn·,t~,9:~'67:·pe:~~~nt.:, 
That increase should pr~duce a, ~et.urnon equ1tyot'-·:abo:ut::l).':O :p~rceni.~':' 

• "",.' ~' '. ',:: "<". '" .<, ,. .', ,.!. ·,',.1::, " ,I, ""-.'1,'" ,"', " 

Because of the costs of debt capital acquired sin'cethe in:tt.fal·.pl'JAse" ' 
of this proceed:tngy a rat.'e o£,~et.urn high~r' t.lla.n;,:the·9'~$6> p~;'c~rit?·: 

, I .' , '. ,,' , ' ," .. , 

adopted as reasonable in the initial'phase ':Ls,requ1red",to:'pr'oduce'a, 
return. on e<;,'Ility (staff basis) of 13·perce'nt~., ' ',',,' ' ." 

Set forth belo~' are the· s-eaffresul ts:o,f operation$;"l'or-,~:the',,' 
. r.· , , " . , '" " , , '.' ~ , : " ' ':, "':.... 1 } 1::' .:. I " 

electric and gas departments in Tables·:rarid'J.r'evisedto>'p'rovide/a·',·.' 
0.67 'percent rate of 'retUrn. The 'ta~es','othe~ 'tb.an;i~c~rri~,::af~':,~~l~~a',t:e<ii· .n an inl:erit:l. basis~ 'Such taxes will·be donsid~red' .furtb:er;!&ri-".NOf~~~<,:· 

.:., .;' .:" ',. " : .. , ",: ." :. ' .... :::.'.,' "~' "':'::,~. '; . 

2~~c~-'· •. - ~-" . 
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i.$'···approXi'=ao;c!Y'·siir ,·6t;.;OOObased onstai"!' e'stimates.·.The.increas~2;:.~' 

:':1 go.s g~~~" ~ev:.e~~e~· .. o~,e.r.: "Bra~:=:'C .. :~.~~.e~,:, .~~.~;1?:g~~~~ct~p~r.~en~~l; gas' 
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. .. ~?C~j~.~ t;.,~94::;;~oI7:~~~, ... '~~.~;'s, ~~.~.~~~.~~]~~2.;'?:S::~~~~~. ~.::;;~e~.. .. . 
in whieh:1-at·es,;,sliould~-'b·e-·"irfCre·ased·~.-to~a~chii'Ve .thc$37 .. 5m::tllioI'J:"annual: " ." 
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asks that uniform increases be made in all'rates'" except: gas, dep~Xllentt> 
.' .. '''11 .... ~ . i .... / ...• .' .•. ' •.• ':'. '.1, .. , ': '.:: ..... / .... , ... ~: .. r<' ••• '>.' 

Se4edule_ G-54sales; and :~~eet:t:ic departmentr.:llfelin:e·Sus:ages· .•. The·· .. :~,,).,?~,:.. 
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SD,G&E_w:ltne.ss . :p:oposed no';~in.crease;\,i,n life-l-1:n-e::- ~ate S"'--£or'~:electrl:Ci:e.y.i;.; ;,~,' • 
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'because ~lle sta-eutory25 percent'differenti:ll be.t.ween·lifel;i%ie-':;·'and'"':'¢:t"l:ler;. 
,,., c~ " .. ':':j~~'.:~.~~'<~,~~(~ t/~~I,:: . rates has not. yet been reaehed'~ .. ~,--.---..,~ 

, \ ," '. ,. " "". ,,'. ' ' •• < .( ~ ..... : II \lZ;, I, ':,:;::~:i.,,).~ ~;~)~ ... :' .:" 
. The Commission_, s1;a!f .Wi:cnessrec~mmended. that" i:£"~any por.t.i~n:· .. ' 

.. , ~ ""A j .:: .... ',,~.f.~ _ ~;', t: .. :_.,;.. ~ .~ .. \ ,. ,:.. '\.' ... ·.17~:· .. ·.,~,,· .. , ,j ,.' ,: ••• _'\. r. 1: .... -.~;, ......... ',"~,~."1 .' ...... ; ... ;\ ~":~'r',., , , 

of :applicant.' s ;re~est ±s::,approv:eo.;'.~, el~ ctr.i:c.::ratesshottlcr:-$Oe' spread:: .. ~ori':".. .' 
'. ~!II ~ ..... <t ... , '. ~::;,,: ... ,..... . \ "!~"" ' ........... ·~,I, ': . ': .... :; ..... '" ..... - .::'~l;.\~:·. ;:~J':'.I ' . .'.' .II." .... !,;,'.::,.':.I~: . .:. ... ,': .... ~/.) .. :·I, .. ' 

an :equal;~nts~l?~kilowa:t.~-hoW\:.·.?a~is.to'.~ :sal~s· •. e~~~~?~~ ... l.if~;:ine:.:r..:~.;,.:,~' .: .. 
,. , • ' .... • , ..... ,' I " ." c ."...... ........ I, .... ~"' ,-v. • . .," . . '. ~, .... , '., , : .. _ ...... ',\' "''',''' ., . ~'!. 

eqUa,."l.t.itie:~~ . Iri.:::i:t.S, ra:t::~.~:t~gn,.';·::~~bit.~l4~Sd.~ali~.:.~~.~it.}ie.:p. ,.:y~~:~?:ct::,.:.: ... " 
-........ , .... ---_ .• ,~~.:.'- ..... " ""'''.'~'~'''''.~-. ., .. , , ;'),. \.\ .~·,t\.:\ , . "I':"~" ~ -r ...... \.'1'· .' ·1 •. ~"_.l/,""*\I.,.,f.\ ...... ;...h .... · ( 

G-54 :.banldrig~·plan:,"';the staff prOposed. tb.a t"t'he .• gas' service :\'e.s't;ab11'shment:..; 
. ' . ,I' " ,. , ,I ... ,' ...... I'··.r'""!" ... , ..... jrj_."'''.'''··.',...\~·f.(~~'~\ .• ···. 

charge ·be raised from $1.15 to' $6.50; That inerea$·ew01lld .. :gen:e~a.:e~~tt.:7~···;.> 
$947, OOO,3mnually,':.:~ The ,:sta:ff al'so;\recommend"ed: that', the.~·baial'l.ce):oi"~h~~~· 

.• .• . . .. , ..... ,""" .•..••. , ..... " .. . r:- "j .l,......"..... .,', _. ;·r ..... ·~~ ~~'.; .. ' ~-;{"·I .. :~'\ .. ,,.,, \;tl. '-'.,iI'ro"C;' '. , 

gas rev~nueadjustmentbe~·spread:'·iul:i.fOrmli·~\t'o~·aJ.,i other::iC~$.tom.ers:;::"·,:.':;:·". ;;';:,:: 
'. ", • ."." .. ' ".,' I •.• ", .' •• _ ........ _ .. ....-.....:. 

including lifeline ... · The "stai'£"exhi:bit, sta'teS:.tha.t:.on ;.j:anuary.~:1~,><J!:97G-::;;;··:·· ' . ........... _... ._ ....... ,_ ............. _ ...... ~ .. ,,: ... ~t...... ...~.>, .':.~ .... - . __ ";~-L ~.::' ... ' . ~, .... ; .. .r~~'.~' '".:. ' .. ,~.'~; .. " '\,:".) r') ... " . ,i'.t· .... ¢._.,"_ii',~: ... " , 

t.he: system.".aver.age.;.·gas rate.:~;wai::'l?5~$.·'eents:~p:er;,therm .'a.nO:~~~ha.t:i: the:::'C~ent..·.' 
:' :, i:"' ~,' :,,;. ._\ ';';'., .... ,. . i~:.), ..... · ... '; ... ,.,.... ., .. ,", ... t.~-"." :""/"'!:'\'''''''~.- .. :'O\",,~I ..•••.• ~.'., ",:" .. ,..~ ......... ''', .... : ':." '. 

system average 'gas rate is 21~S4 cents pe:r-t.herm.. Inthc9:t:::p~;r~od'?~r::t.he~;:,.;·,.: 

average sYstem . .r:ate was increased,. 4.0 percent,:.: ~whichexc~d:~th;~~~~f> 
.' j..(" ~ . "" ., • \' I:J. '.,~ ;'".c'" ::. \., .. ' , , ,. ~,.';t~--:.~ .. :'::~'.;"'·'" '" t<.,~ . .r' l~,"";:f'';'.·'''·'~'''·.~- ~',," 

25 :per,cent, . .inerease~-that-.;must. oeeur-;;.berore~.:-Bf'eline rat:e~.;~.¢'axl. 'bel.r~ai~sed.'~ •••. 
. , ·~'·Sa."l.ri~g&;;'and. "D~p'artme;ri~;:~~r' .the:.· ··N1:#.-ai·SQi ' .. re'66;;;~dicit;;'tl:i:at;';ga~';': 

• ",~:... -(.,.., ... ~..... v .. · ... ,' ."'., ......... , ... ".'~ I~' '. .." '.'", '. .., .... ,.,' <':' ":', '''1'''.', .' ' ......... -:, •• 1 

rate increases be' spread unifornlly to all s.chedules:.except:':,:~5~~d;:"::<~(.::;;';: .. 
,'. . .. ': .' "," '." .~." '~.''", ,,-' ';:>';:', :.: .. ,' \ "",,,,<,~~~~~,,J.,· .. "~.:,:,.,:,,v~~:·~'(.' 

tb.a:~ eleet:r:ic ra:te " inereas,~s~, 'be.~pre·aduniro~y· t.o"all,~::e1lstomer$~~~p:t'~:; 

li t;~~~'~e . ;:_'~ .. ,,_ ~~ '.~;.: :~~... . __ ~,",:~~"':, . '. . ~': :,~ ... ~~,,:.' ~ '~.~. - .. ", ..• 'J'''':: :',::", ·.Jr';";;lt'-t:{;: ,~:,~"~~.;~~ 
' .... :.; '"None' ot: ~ihe part.ies· ~C'oni1llended .. inereases':iri .. stea.m·rates ... ,~: • .....~' 

, , '." , , ',,' ". • '. : ,,'., ' " <. ':" " "'n' ; c .. '·. '. ,. .'. ,.:,'.':.: .. t ;"1 "'j!' :: ....... :.'~~' •. ",., 

We adop.~.,!:§l.s;~~~£napl~)~tb.e.l·!..ollpwixl:g~£!ll~~ho:dlo:it.~):':eadi.ng:· the .' 
further inerease:s:':in ~:gas~'rates:' .'.'; . '~~ ~:'"<:':-~(.,e.,' ". ..•..•. ':: ..' 

e ~~,::'~ ~.,;;~":~; ;';i~-: ':,;;: :-.:;'.~~·~':~~,;;::';;::·~:~/':·,;:~.:~,:,\,\~~.:.~ .. 2\~':· .~~S~::,' .. 
• '\' :.< .... : .. ~ .. :.::'. '::':,?~':': ':: )C;";;;'r:~:' ~~.,~ ;~,;~ .~.c:~;:;~;~.~,.'~\:::q,;;;;~~" ,~,'.f' .. 

\' ',' 

:\ 
II .. ~, .: , .... 

I; 



,',,. ....... .. ... '..., ... . ~',::_ '::~',', Methoe-': of 'Spreadin'g!.::-,.,SyStem -averag;IiQ:~~r~&~;:~d~3,?~,i,~' f,:l,:, 
'. - . - \ll'litorm cent.s' ~;d~~f..~,.-o:tb.e~t:i~;j:::d::~ ,~: "::Jl'1.::':::'<J' 

resid.~ntial. ... 

~: Total. revenue doeS: not incl.ude,tranchis~·:tee$: 
t.o- city or SanDi-ego' (1% sureharge)--whichi>:are", :,' 
included in :summ3.-yor ea.rning::r :1.n'Tables-~,4"3nd',7..:; 

, , ,'". ,.. ", ", 

-.e' 
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" ... ,:. we' . 'adopt t b.e"'£ol:l0W:fng~::method:6f spreadmg. ·th.eZ:autb.oriz~o:::·. :<, 
increase in revenues for electric serVice.' ... :': :;'i';()':::~;. :",.:.:,,::d~::;I~/.c~~)C"~ .~~.:::~;:.,~: 

.,: ' •. '.. •. ~i ,;': ~~ c. " ;, ,':: ~~~f tr ~ ~: ,,;.~~,: 0 ~j ~.,~;::~:;; Jc~:. "~ ~ .. 0;: • '" ' 

SA..~ ,. DIEGq· ,GAS &,:ELECTRIC,.JCO:.. .. :~ ELZC~RIC,,:<DEPARmNI<,"'( ,',"". " .. , ,,'" ,,'.~ .. .,' 
.. "... ", • ' .... ~... \0 .... ,', • I"" .. "., ::~, .~"., -.~,,' ..... ".". ".' H'I'< .", ....... ~ ... ,J,~' ., """, 

\' .. _. ::Year Jf97$'<~~st:r-matecF"Revenue':'Incre'ase' bi~;class6r~:o~::" .,.;;.~:,.j:~:> . 

. ,. ~ 

Residerii:(al' .. • .. ",,; ~ • ~,I •••• 

M • .r 1· .. ~ ... e l;ne,·· "'--:"_" 
Non-Lifeline ,' .. 

• ~ "T •• "J '.J ... , .... 

e Gen~~~;~:.Servic~ 
Gene:-al Power 

~ cO' ,>It ' _'0'" 

Industrial -': . "', - ........ ,.' 
,~.... " ',,: .. ; <' .', • r ", r" 'r ,'" • 

I, 

.. St.re-et. Ligb.ting 

.. ' 
'I.," 

To-:.al~.'FI-O: 'sal'e:i"'~:,;~: '.: 9~lSg:~:;2'~·: '192~:4'li~:,:·':li,.200::):~~:~/::" ;.5~8i,:i";: .. ;":,;, , 

Y:is<:ell~~OUS ::evenuecs,;, T " " ",.. .,.'<,. ' !; :~?~:. ;.';. , .. f:~,;.;~;t'~:~' ,,' " 
To-:al" Ele:e:.,Dep~;. ," ~ - ,·",.,·'9,.leS.2.. ',199~:6iS:;::i":11,.·'··746~ .. )'\r,;". ,.:~. i·,"5:"9·::'~;'1.~'\,,:, , 

. . ',. ,""'~. '\..1 .,'..... ,' .... , ,.. ".' ".... .'";, l.!o'. '~I ... " " ......... "'Jt"".:.~" .. ,, . . , 

'The' '~e~~ce 'establfshlnent~·':cba..~~;'i;;~r~sed>;:i~~i": $57~, c"o:~i~":;$&~'~O':' 
£0':': electrical customers in order to keep:t'b.e;,s~l""li~e:ch£:.ge::r~::f(\.:'~/} .... 

':" ","f .... ",~ •• , ......... r . ..... ~ .... ,.~ .. ..:~" .... ,','-, ),' . '., ,", \:'"." " ... ,1" I',.~'~.-" :\,.:.:',",,-:~."""j.,' I"'!"\or"~."'" ,~.,.. .. ,,,, ..... ~.,,. .•• ).:.:,,', :';I~ ;'" "," ", ,':., .',' , 
parity' wit'b." gas' customers'. The 'remaining: i.rl:Cre:as.ei"i's;::sp:r:ead:' :un'l:forinly:. .. , . 
on '~'cents::'per Kwr?baSfS;~':oy :raJ.sing :the 'b~se,fen~;gy:~~ifu.ge~,'~i?o~:16O;/1i~!,,:·· 
cents> pe~·· Kwli'.: ~o' 'aiJ:~ '5aJ.~s:~:exciuding'li!et:tne': (anti, ~ihe,,'it\'a1ie.·De'p~m~£:.c;.,· . 
of Water Resources (DWR) sale~s:;'~·;~·:Th.€;;' rata7tai>pl:fe~bi~?:toi.'D~:~afe'~~;;~e";f:',: ." 
'based o:l·long-ter:r. contractual agreement.: .' . .. ,:~"""., '. 

, -<~3~:'. ,i; . 
I:. 
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;;; .. "l_.,,,;:,.SDG&E~Jis 0,Per.atir..gin aQgeogr~R~~_c~a':;~~:~~I!~~,n~o:us:_and, 
:-apid population gr~wth- . . :':.? ~:'/'~''l~;, '::=~';;'J:";::(f ~~'i:: ~';·::.~0'r~;'-~ :.:,;:1.c;;;~~~~1";';j:"':~:' 

2. Its current construction ,p~og:::am,:ts needed' 't:o: meet its:;'· , 
...' ", .! .... ".) \ ,-1 .. ,"'\ "', ".1"'"' .' ..... ": ,,' '.' ... ,", '" . ','" '" ", ','f' \ 

:ustom~rs· requirements for moree1ecti:icitYin ,197~T,' .. ,and ,. ",' ' 
" ,-r'~I',-"!o."~~'''''' r-."\-'~·~, -,.. -'I(',...r"!I" ,"" ·f'.'-' " ",.r,,· "\~'·".rr"""''''''''' --:'"" n." 1""-: r"" :~ .. :"";r:"':·'''''''~''··",''(.' •. ,,\. " .. ' 

?vstpone~nt· 0X?''<ie-laY''of ,·a."ly·.:,.of .'the" constructionprogramsl...:that· .are~:l.n, .. , ' 
progress' ~r'lou1d,~;Jbe ::more' cost~y;":;to:: the\:r.atepa.y',~s;7·.<3n<i~~,·t:~e,::rc~nipany :thari,' 

-"";-----'~ .... ~ ..... ~~ .. -... - --~~."'" , .... ~.\I~~·. ,'. j..,~ , y 

p::-o:tpt conclusion.' of. those p;~j~ .. cts.·· . Such...postponemeti~::,:woUld;.n?t::·' .. ···.· 
. I',· 'I'Lv,~""'-i:;',::10'·'f",~.~r.;. ';:.jl."'';:',r'''::''' " '.'" ';""\, ... ~ ,"" ..... ,", "": ',.':<'::,,"~:'.:,. '.:.:.~I:"";:'\'. I,",: ,:',,~t," ~d .. '. "j',', f, •• ' ,.:" :, 

necessarily ·resp.;lj;~-,~~,!~· red.p.~io~, in: the~:-'need.~or::'a.d<ii~iop.aJ.,'eap:i·tal 
aed:t.ti.O~s::£nth~ek....t.ernl-2:_~1_ '::.:::'::.':.:.- O(~~. .' '.£::i.\'~~;~~~~~i;.;l , 

, . ii' ,', .' :": ', . .-...... ..' .' .-,".' '. ':" ' .. ",: ,:: ."., .,1' .,' .... ;' .. ,; .: .. ;"., .,' 

3-. Subs~aD:1;~~' additional, new e1~c~ri~al-gene~~~:~~n,,\r.~.£~~~'~~~'jf.: 
are re~quired to ': ::ueet ~a:ny o:r) 'ihe( detland:c,Jrves·'considered:.:illt'h:£;s.~;·:::;.:',· . 
'Oroce~:~" . ....s.::.~::..::J::_. '''':''2:~"-' ~d..:::" ... ..;:~ , ' , " ".'" ,::; .. ::;:.c.!.'(~',~ . .!':'.;;:f,t~\:;:-':: 
• .~~. :1 ":'.1~" '\ r~ ::.~~ ... ~ "_1 " .. ' ~:.,_ I..... ~~ ;- .. :. ' ... ~ " , ':! ~ ,... • ... , ... ~ R.l ... { ',: .. ;.1. 

:.: \. " ,r:.,,~).""'" '" ",}I' __ .... ... v .,.,;>,. ... 1 .... ,1 t \. . '.... !J " • ..,: I""; ~~. 

. 1;:, Under any of the' resource plans evaluated in O!I No .. · .4,.', '.. . 
... ,... ," ',,'""'''''::1.'1 " , ...... \\ ... ,' .... " ... "'''''\' "',)",l~I' ',..... ... ',;:',;'.'.';'::/.'., ..... >.,.:,';,' .... '''''~:',.:.;.., ...... ,.'.,." ~"" ". . 

SDG&E~s' ':pres~nt: 'ere~trical .. ''ger{er~tion· ~apa:city will:?e,J "~~:~o~mat~7yf!:::',:-e', 
douoled .'by 1990. '~;\"""'''''' .:- :"1) f·.' . .. ... •.. ';':,: •. ~'''~'' .• ,'~,.' ' .•. ,.... • 

• 4 .0 • ., , .,L .... ~+ ...... ' ,,..' ..... , ~. "'.... > 'f~ ... ,.,.4,pt- ~~. •.•. ' , ' ' ~," • . '", J, ";':'~~ ~.~ ;;'.', :.,,~.J::', . ...:.,9,: ~Y.) I.~/. " 

5. Evaluation., of the .. ~conomic~and.~.f;tnanci'alv:tabil:i.t'yo:f':the. : .' . 2 .~ 7" ' ~ ,\':;\.:~tl:" ., .. \,_.'\ .,,1.,>::.,. J\ .• t,,*;J":<:>"IIf·~'· '.' ,.',~ .',,,,,,:.,,: ,;' .. 1'" ,~',~: ... :"l:i";,,.',~.)" : .. , ....... ~~~~'I..r· .... ~ .. ~:'jl ... "',:, ... ,', 

long-rar:ge reso,urce plans by an,'independent consult':tng·i'J.:i:nl:i.na:[cates~:····', . 
. " ~ .... , ' "'"~t~ •. ', ., "'''''r:., ~.'. . r .... 'I (,',,' .. ,,', '. "·l.!.'~'" ,'" '.' ,.' ..... ,'" ":',", ).::"", .. ~ .. "".:":',:'" '" 

tb2.t su.eh plans ':a.-...e financi:a:Lly 'IJ'1.ab-le::."¢nlyif. annual,rate"inc~as~s"'';:7:;:~. 
in excess of innationa..ry,ra:teZinc;e:ases' are gra.nted·~,: '." ",:,,:,~., :~.' ._ ", .. "",~_-:, 

"- .. -." '.. -- ...... <" .; , .' \. ,. '. ~ ,', "'".'" ,. '" ., . ,.' .. '; .... ~~" U" ", • ," ~~ • .44M-~"'4i'.::I"""~ '" :.~ ..,.,' ... too' ....... " ,1 

6.~ Tho negotiations . foX' . the:sal.ea.."ldJ;eas,eba:ckqo~,;En:cina;,5,:·are',', .'. 
C'.'~., _ s~~ ,", "..-,l., .. \{', ': . 1 " .", ':., ."" .. ,"'<.I~."''.·C;,,:,J.'.·') ":"::", ""(,"'><,::: ~o'~"'"",'~";.; .. '~~';'';' 

in progress and .. indications p.ointto· the;r'5uccess1'ul:'co:i:npletio!l/ iWitn~ '. 
" ", • •. ',..,' . ".: ' .. , ... I '~"">'i : .. l:, .,' ,'1 ',' .' .',' , " ::, .. / ", .'>" :, .. : ':":,, ,~ ,.I ••. ~" ". 

t.he sala.. conclucMD~oll . o:...abo.u:L~oveio:be:r..:..:L,. ·.1,97::S~::·' ''I'he?.&al'e9.andA:':,:))::lc.J')'Si·.·, , 
leasebaCk'· o£' Er.:c'l.nA 5·~·Wilb. resmi·: :t~,:add:i.t1.~rial:~,.daiiB.·ri:~.w;~.i-:,;~b.'.~u.>i·;:,~:.~:.;~~., .'. 

~"'.I'o- . ~ ............ -{ .. ",- ' ... ' ....... '"', ........... \ ........ --,. ......... ".' \. L •• "·,.,·'" , ..... I.'-~',~ :':"p.1.,...-,".,... ,.;.. .. ' ............ ~ ," $120 . "I ·0 " . . . .. " ;:.:: " '<,' .. ' .' ,. . 
ml..1. :. n.. (':":' '. '.. c:.~<~.';' ",_. '" .··.> .. ';:;:"I~~',~:::;;J;~):::';-:f.;I;...:l""":·r;l.:-'.;,.-,: ..• , .... ~ ".' 
7-.'.:... This' p:-o"ec·edin:-g-was-re·ope:re'd7t0-consider". tbe::"ne,ed""f"o'~~,:':'"~':~' '~. ..... ' .• ' 

addi t!o.tial revenu.es ~to, provi~e?jt-he.re4ia~z.ed:two~t:t~e~:,;i~~.e:::~'S:J;~iciV'Gage' ,. '.' , ... 
• • .', , ' '" ' • , ' , • I"" .. ",.'1 " \'.. "t':',~'" ',',,', : .':' ,. p ,\ ,,' ":, ,,.1""",.1 .", .,' '\ " .' 

~. :'O:::-~ced-e~' to- ,tbe,.-d':ssuance ~o-t .;$5,0~,..milll:on.:~O:f',..'.:.r~st:, • .mo;.t~ge ... ::~bOncl:'s'.<:iIl. .. '~",': . , 
~;;o b~X:;~{~7&:~~\ .• ~~: ; :~~:; ~ ~ .. :.~~ ··:.s ~~, :;~:)~';:;;, ~:;: ~;~::~-~]~'.~ ~;:~,:;;~:;:~#~:G~;;,~~~~';~~),··. '~:c.~_' 
.... -·· .. .:rrS_. SI>G&E.:~es, ,that. .. :if:, ,:t-he-"s.3l.o~<i· lease.back ... o,::t~:En:Ci::O:a';.5;is'_:,::_ .•.. 

' .... ,.. ... .,.,.,.l of, "" ........ ~... .".. .... ,1' ...... _ ...... '"~ ~._,,.. ~h .. ,1""'" , .... ':'"' ..... ><il'" (,. .... ~~._ ... "_".4f.,1 j""'" .J., ' .......... ' ...... '1 II"" ..... _' .... j, ..... ,.,; .. 'w....,,;~' ,"-':'_~I:;). ,·" •• , ..... 1, .... f\:",': .'C~ ""'" ,::.~:.:~\.< ,. 

suc-ce,ss·fully"conc:Lude,cl·Juld.:t.hat ,.the ',:t:,ans.£e~~~take,s~pla~:~Q:n:.:or;abou.~·;...':: 
.... 1 .... """....... ..".' ~ ~~. ~~.,I.v \.f··~ .. ..1-1-,11-""" .... 1.1.1p.., ... ~' .. ··4· .... "·· .o"' ... "",,' .... ' ..... f\~, lI\, \,'- ,' ....... ! ...... ,;.;.l!-~ ....... 1'.\ ',1.··'· ............ ·· ...... 4', \ .. ~.'.J..,~~,.;, .',~ .. , ...... ~~. 

~oy-emb.er. i .. p .1QJ.s/ ,the .. rp::opo.sedtissUan:ce .o:f;,;,$5.o:zrif.!lioh";r.:tr.:s~~mO,r,.tg~ ~;\,,~: • 
....... "' ............ _.",-, ... ~ ......... ' ... ··'¥~oI·.,I ... . -..,;,.. .... ')t! •. oi- " .. ~';,t ...... ,,.~ ... l..,.,..,'.,\I(_., ...... \,I., ,":)~.o\L""",_J"";I.":'J,..,;..,~ tJ;j ...... ~ ... r' ...... \,·_ ...... ~, .. \"t-... .. " ....... \"../.,','· ..... w ..... " ... ~;~.,J 

.... 0 .:I C' : -t "". Oc~I'I"""'''''.' '976, "~.'.' 0· ... ' b:e' . n:L:>" b,S'S'",,,:,:~·, .--,:~~:; .... , ~<: ' ••... ':':'.:. ::;~.' :.' "c',,;,> ~:"' . .,; !l~~.~ ............. .,. vv·~......, ... ,",: :0: ... " ..... ~r.'.n '" ' .... ,'" ,~e~. ~".·J~·l~'':'''·· "i..'!,i,~ ,.! '''it.,,:" tI"\·" ... "t> 1'.,,,,, •. ~~'.t:"~ .... ~.i:, . ..,.. ... ~\ "'.':'''''"''J 
...; .... ,1 -_ -..t., ........... .. .. ~ ... ..". ;.; IV " ...... _",.J.oII~~, ......... ~'''''';'' ""':. .......... ~~ ,""'.~, -", ""' .. ~ """. I ~ ...... """ .... "..),~...-: \ ~:.J "' .... l -4...' ~f'.,I"'.rI¥~.? .. ,~;J..... ""~/'''rI l";'I·II:,,'. ~ ... , ....... ', 

. -~!;( .. J:(i~I-:2;' ":.'::E,tJ:-~6f'':':'~O~< '~~"~~C:~-:J6~¢:~":~666'(!;;~c' 
-:;:.;:~I!:';' . ' 

1 ,~~ •• 
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',": 
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~i<.~' , '::;: .. : .. 'j':~Y'~<' '!:~:l{)~~,::!;' .• \~.: 

li~~':Wbile·;·SDG&E'·~ii· ·n6t":··n:e~:d~~·the?pr·op'o:seCl:ra;e·\'·~r;,creas·e·;:ior'::·ih~\).::.: 
,". ' ' ''. . •• " '. ~','. ':~"".; .'cr . ... ~" I,\">,'.,,...,,~·fll ''''' .... ', .... (.,.. ~~" "'~,:,~ .. '.,:' ... ~, .... ~ ......... ~,"'I' , .. ,'": • .;,, "':' ,,:.' 'r' .. '.': .... ~ .. ,·:~·'~ .,'.', .... \ .. ""'~:....',.'" 

reason ·£"or'--whi'chrLt:'· oriS':tnall'y" was~ reque·st'ed.~\·;'an":".incre·as'e·:l'a: needed::::i.n::~~.~:'· 
.- ," ... "", ".,,' 1'1"'" ,,\,;.: ".W<',.',.,. -I"-""t',,'" . ..;.,> ... "' .......... ~" ., .... ~;, ....... , ... :~: ....... ".' ' .. ,,' ;",\,,\11.,/ ,,",, ,'.I .. " " " 

:978.' The:·bcr,e~s·~.··gran~cd·~ h.er,e'ili"·0:f>·$l5';'Z3J::'~I1ti'on~~:'Sb.6·~·d~:be.!"1.'J~1'0.::;>::l .. ~.;.~. 
z~fi ci~ni' -t~~ ~ ri~~e~~ ":sri~.~~;·i97S·· ·o~~r~J:·~r8:he;';·:o'i;;reiIXlrno.£~~<abO~t.~~:9;?64:~·{~; '. 

• ,...,'.. ",' ,'", ,t"", • ',' ,,",,' i, "". ,".' ',', ,. -',' 

?e:cei~ ':kli ~~o Z:~i~~~~SDG&E"~: ie\~k-1~.';oii:·ci~~~£." :~~liit~~.'t:o?\:~o<%.t~;i'ijO:d~ .. :.~~1r:,: . 
pe:cent. T!le rate or ;etUl:'n tor 'gas~ :~c('ei~~ctr:t:~~,ciep:if:tm~l5;t~::):Sho~d:'::':'::;' 

_ ., • ... r.~ :'.: "":'~, '" ':. ~Io : i'_ • ,,', t·, ~'~ (,:; ~ :)~-:: ~',"? :,.' ~ ... r~~ ~ "'\ :-r<;:" ," 'r~ /'" r~ :",> "".~~ ~ ... " ... '/,. ~II'.,,,,~: ~':'~":,,, ,I ~:: ~,., .. 'r': " \ ' ',~" !(:~ ,:,' '. 

be raised to 9~67: percent and no" cnange' shoUJ:d~.be'·made= :tn~'the~ ste'am,,' 
"'-, ........ ,,",...'''~. -f"' ~""~1"""" ' ... ..--. .~.,":.,...~-~.., I"". ... ' ....... -tI~,. •• ~,. .... "".~ •• ,'. ,". ,0<1,.. •• I'" , d.ep' ~~I'"en:';'''!'ra1:,e')''of:''ret,~''''I~''' .1. '''} . ".I~'I·~'} 1.;,'S ... ~,;,'f.,' ,~')/" , .... ;,~ ~.;~:.I·~~~,: ~l'r.:.\}', ,.;..",:.:: ... ,::tr.,1 ·.(·\(-!:.i."';:"~;':'-I~.r"~~'t<:;·o.·'·. ~;i"""Ao"~'., 
,",' r' ~~ ,~..., '.'~'" " •. ,'~ ,-~ r~ ,"('".'<~" ." ~'I"'( " ,'~ .. I: C ... ~ _.' ~''-, ,:..,... • ',: , .. ~'. • ~"" ' •• ~~, "~ ':':"'<.'.~,. -',1,. ... ;,.. •• ""\', ;' :':". ,"".'.:' '" :>'.': ' ,',:}: '; ..... > ;', . , 
. ·'·:'1'5·· .. --"SDG&E·h.iS:: ;'filed' a~Notice .;o·t~tnt.eni,~~cNOI~:~iJr~'thJ·~r¢'1spict:~·toa:::.; .. 
• ,~. "'''';~''''''''''''''~''i''~<'_'''-' ""'-I~''''';~''' ;";'-'/'."C'; ,.,.':'":, ... .,. ,\..:..~ "..,,·,. ... ,: .. :"' •• ,'~~ ........... ~~L.~ .. '~ .:.I:";'~'~'II.~'.J"" ,'·.,....,-'·I'·',.l,.t":'~.,'- .. "4,-::'·; ... I,".,', 

pro'posec:" general: rate' incre"ase ···o'isec.;·'o'n~~a;J:979~·£~$':c?year~7·::/r.~:un:a:er·.·the'~".~:~ 
, . ',' '. ' .. '.:,_: :,.,,:.',,-: .,.,,',.:.:.. ... ,', ":,. c."':, ,.,'·'·"··>"/'(:·'~·'<-'",I'/~'~""·~':~'''''i~·' 

seq~e:lce.s fo:: a .reo..uest.ee. -generalincx-ease:- oft(.major.:: :~ut,ili:ty- ..... ,~ ~,;..I, -~, 
, '. .,,',.:,* ,~'; t , ......... c·, .,.' :. -~' ... ',"r ,,,,,/ i ~ '."".,' ... :-, .... / :',. ~!, ":' ,~: I "'.;" '. ,', "'.. ':~r'J '. , .... ':' .~'\ ... ~, ,,(.' --:,. .,-, '. , ""'. ",.!;!)-",,,,;~ #~ .. \'~" ;:":I\"~ I·'~., ,", .. ,' .... "',: • 

rece~~ly adop~t_e.a'bi'th(;·':co=:rsS!0n:~~,Vtne,.e'arl:t'e'$t;:7·et'fe·c-e:ty.'e~d4a.~e·.,·o£.:··. .' 
, ...... ~: ~" ':,1 ~,\ ·~,.~::x.::u~ ~ ":' , ':, ", ".~' ,0" ":!' :,:. ~~ tj -:".: '::', t: . ~~'~ ' .... '~: .... ! :.,;.; .e,; .~. . l~'~ ~.,' .'" .~'T'l'tJ \'1' ''''i:':~; '~:'-I":" '\"';t"''';''~~ t·: '. J,,~ .. ' ,~".::.:, ':'~"I<''';!'''''~':'''!''/''\ ,;.;, ; .... i'r~,:' ... '~' ;'<~\ :.... ,.,.. 
in cr.eased ::a~es,. resUl.ting~ from 't-:ie :NOI '. pro:ce.e'd :tn'g~wo.W,;d' ap~'ar;\!·;:to ';be':"'- .. J. 

-'j~u~;;:}(l~~::' ii79:~~:'~ .;:,. ;::.; .~.: 'j ;:;.:~ ~ ..• ,~ ~~\.~.~ (~. ··~·'~:~:~~~~·(:·~:,.~,~.~:·::.Ci-::~ '~:·~".,"';~:f.f:(>\ r~:l~:~~:~:{~··: .~:::~: .. e 
16.~ '" J...:seV:~·Ll:e in~reaseof. 915~2 .. mill·:Co·~·"':t.s ~·:1)roper~'as~~a~~temp<>raiy. . 

mearis of"~ig~ri~,ci¥iriirig;'~':iintii ;th~~~;;*~~s~n;.f~){:~i~~i·i~~~~i'se~~$fth~:re·C:~rd 
__ ..... ~", .. " ....... (.,,.,,~- ~ ..•. ~ .. ", ... ! -.'.! ..... jl -"v ,··' .. 1 r· ..... ·· ~'- ... ,.' .... ~ , .''':f'''''';" .. t\fi~''''''''''''''''' .. !.;·', 'r···",·,·' ,", , .. 

s:.o .... i'~hit "oeca\isf{~of t:he·'large·;r~g4:~{,Ia:inu~l::;:tD:~r~~se::;:rli~rate:~}bas:e.:.~.~' "1 .. 

re s~~i~g i~~:;'.: n~~-':pi~t 'i~~~§iie~t:s:C; ihe;e .bi~':~~'(~k\i~ iiat:~~·t;t8rit~~l{~~jy~: . 
. .;0- .. ; .... ,.: .. ~'~~ "~'.). ~ .. 'j.::,.';~*J~ :.. ... ';,~,~'t;'.'"' .,:..~·:~'rJ':;;~;:).t:· ,~C'rI' i_. ~::.:; '" r:,· .... y'.~·'·~)~J{~~'<~,..,.·;-:-:<,;;';, .. ~;,:-, .. t·.~~·'.'>".\ .. ~L' ~I"t,..t:,:·t ... ) .. ~\ 

.~.a~~ .of ::et.~ a.. ...... d r~t;ur:l on' common 'equ:..ty •.. That.~s·d:emon:s;tr,ated~;"oy. ... ~·' 
• ..> ,-' .. ' ;;:. :, .... ,~' .... .': -" >~ •• :.. ." .... ,::'t:' ;, ~:~,;~, ': :·'1 \'" (: ~ .. ~: ('.~ ~.)¥: ~: .. ~~ ":-:~~', ""~".\ '-',;: ~~' ~"; \ .... ,;"'\ -/."" ..... to;:; rn''', f\<· 0": f)r 'or··o 0 ....... .:"""":"[.~: ,::: "'"'''I'J~'r'''';:'''(:V''' . 

~h~ ...... act ,:~b.a~ the.rate of retu...~ ... or -97.7· r~.corc:edwas9 • .'97,.Jl'ercen-e:~.7':'·~'· 
• ~ ./... ..:. -~ .. ':,~ • ' .... \ .. ".' • ::) ':~. \ '~~..h. . . :.71 

_; ;"\ .. t;· ... , :~, t:;·\-:r ';.: .~- ."t.f'';;: L:' ,~':~~ ::.:,t . I'~:', f) ~ _ t •• ~ J. ... J' ~J~\~> "r ... ,('f, i~'~'\l' ~'I:,\ (e' ,:'.,.. ~ ·:t. :">..-~,,!~;:_ ,~.:; . ;'j . . ';' :I"":'<~' . 

(EX~"oit 22~)· while t.:}:le·:.::nost, .£aV'o=ab~e est..'lZlat·eo£::;:rat;'e.~:or:~:ret1lrn~:tor:"" . 
~ I'· ••. '.., , ...... ,'''' ,. ,"'\' .... ~ ".\ ,4' ~'_' ... A' .~,,.. ...... ',,"" ". ~ "-' '1/ ',.. t,_ ' 1'.,. '. ". • '., ", ,:." .... ',I ... 

:97 e' is" S :65" ~0;ce;'~v."( staf!" 'Exhib"i t. ••. 240~' ~,~ .. ,,~:, ::'?:':')-~::.i :·~/7r. ;; ... '::'~.~f):';~';~~;. ;:{)~t:~::~~'·~: • :i' . 
.. " ~,. ~ .... ' ,',,.: : .• J' ",;.' •. ', ,1<:I/r"r ... · .. ("~,: .. ,';f..:'!~:';...· .... l: .. .\.f!I,,:<"".r .. M.:'·~: .. ~::~f',.,' .... \::.:.~",'.~. 

y" • ".17... .!ncrea~e·s .. 1..'"). gas and elect~ic:.ra"t;.~s·· re$\llting,"'in'::~an:)·.ann1).~l·"~';·'. ..' 
." ~ .. >:'" ' .... ,., ~., ... _I ~ .,,', ..... 11.~~ .~"".J';' :"~:~::.:'~',:; ,:;. ·.~I.~ •• '; ~'.; ;~:..[' 'c.""":' ,(). .:.:-' C\/ ;. ,;, ~ .... i""~· (),~ ~:' $,."";' ... -{,,:: !",.~.~, : 1',C"'l • ...,. ,,*:.' ·ti"~~'):~"':'~'" ~.,' .. >.J' c· ;", : :"~ ':'., "" .. 

i~crease in._~ot.a1.,revenues.or .$,l5~231 Will'::'bereaso:lao'le:>a.. ...... c:-.,is\':justified 
:_.1 ..... ~,~ _ ,.,. : .. ' ... '~''I''!. ~,"._ ': .. ~ ,\o'l~~"-' '~:;~:h'~:;'~' 4'':; ~'~~.-f' ... ~~ 'I.'~ :r)~'~'~~t.::- ~ '::t:0'~' j"~~ ':'A'~' '(')t~'!"'" ...:' ~"i~-:;' ··,'1··,·t',J'~t:< ""'~;"~~d',':'(f i~'~"1","'-:::::;'~j"'~~j' '.~, ':'.< .: 

Of -.~!lat. ~otalar ......... ua1. revenue i!1.crease,.$.3.~467tnl.11.loni·snoul.·d:.'be:·re:covered .. '.' 
.~ . 'or:' ...... ~~'-:..',~,~", ... -,wI~.;.. .. : -' ......... : .. ' ~, . ...::~.> ..... ~ .. -:Cr:> ;:.::;' ,~J .:~'..c,':-r~;>-(,,(I 0'': ::·,,:·~!b"'~"(j-',. ~2 .... ,·'·:1~1 ... '""'~,,(" .. r~.~,,::.~", .. (':~~~~ r':'t'.::-~-~.~,i·~~~'>~I'·.~,,- .' 

i~ .. ~c:-easec. gas::-at,es and $.11.7,64 mi..;.lion in increased;- e:te:ctr:i~c'."rat:es;;:\ .. 
, I.'!' '., ,",1, \I ..... ,O( ..... .,.I'~. ~ ....... ;"'\. ~.~,,", .--,~ ..... ,.~ ... )",.,"'~.,,'''' .. , ....... -.; .", ,,' l' '!,,'" r-.,. ,. ,.', .' .. " 

'::0" i; ~'ea.s~·~ s~oule ~'b~'" ';ade'~ -in-·'s~~a.~·;at·es~:~.:·'·T~."'s"er~~c~~hb~~;::to~~?ga:~~: ,. 
S~~~d'·~'~;;~rS~d~:·t;~~~::$i_t5c;·t~:;$S.~6:~·c~N~l~~~"~~t~~~~t~~:·~~Ei~(aJ.~~6::~?··· 
sc:'edt:.1:es i='·c:u6:.ri .·lifeline, .. but. ex.cludir.g: Scb.ed~e.$. .•. G~·4:O:;:L"~5Q,;.:.· .. ' ........•.. 
C-Sl~ a..'").c' C--St.: sr..ouldbe increase'C, ,asse~:' :rorth:·.:in·;App.~·rid::iS{~;~·:.:.o:£l~citic .', 
!"a~es- sc:o.edu!es:, excep't- lifeline, sho\:.!c. ·,~erai·se:.a·.:bY':·,.i:~~fo~·i:ri¢~~ase_ 

. , • ' • " ". 'i. ,'.' • , • ',' :' ,":.' ""I:';'·i"t,," ",' .,:,,<; ' .. ,1" ... 0\: :'" ,,' ,_'. ':a'",:,:~, ," ,",. , '. 

of 0.l60 cen-:s per Kwh' t.o all sales·ex.cep-e..li!'el:i:ne·.a;nd;DWll':~ ... ·The: ..• · .... ....... .: 
elect:ic se::-v:.cec~ge should .als¢·cera.:l.sed·to· S5:~56~/ .:, "'" 

\~\"". " .",<. -":'3:i,;;.; 
JI,! 
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lS~ ::;. :SDG&:E,:·.prop¢se~s~ .~~.~cei1i:lg.:on·': e3.rnings:;:i·r~b.~" prop¢~ed:;.r~~:e:.~.::::.·;,;;:·~ 
"incre-a-se .:.is~ .:grant~~::~,,·Under"::i tSj,proposa.l;~.~:e:arlu.ngs'.?irl~;ex·cess.)or ;,ja:~; '.~' :- '::.;;'~ , 
13 percent return -on-·total· ·eommon;:~'\?oi.ty~,,:wottid:~be;j:p"ia~d·, :in;::a;;<:"",:~":::;;;,: ~ 2:.:;":~: ::; " 

, ' -, ,- " .' ',.: .':. .", '. . "i
' 

.,,: 
balan¢ing -:a'c:count. ~ .. t~·<b&disp:o:s.ed~:in.":.:am~e~;':to:~,bej de;cerm:tnedBafte:r:' .' ", 
issuance; .:pi: .:~. or.d~r.· i~;' :N,OI~:; 3: •. :,,::~Ina$mu:¢~;· a~,:!a., ie;$~:r.;::ratec::rnJ:C;e'~se:.,;~:::; ;~~:, ;' . .':.' 

. . '. • ." , " "": ," " " ". I, .,.::' ""'L"'" "'!' .,;: .:' ,:' 'i~!J I'" ,d,' I ',I, ,,',' , ' 

than::sought: is.~ant.ed';..heI:e:tn ,c:t.he.:~prop<>s:e<1:,·e artlings: ';cei!ing_S'do'e,s;~;,;;·~,:" .. :, i~ ~ , 
!~ .., ,"',' ,,", I/O ~ ,-' ;1:," ': ~I'~'~"~ "> '-' I, ..• ,~ '" 'i. ""'>"" ' . \ ~; 

not app:<~ar ·ll-e:ee:ssary:.~and', should,,'1lot .be·.: ad-opt.ed •. :);';.: .. '\ '. I;:-:.h '.:'':, ::,~ •• ",:'.: I" ..:...:. ' .. :.;.: 
.. , - " I' ' 

-· .. ~·i9.;.: ~Exbibit:::2~09-shoWS;.;;that.:26,;per.cen:t ··ot:-::S:DCi&E!s~:..1977..:J,eru:n1ng&J~. ·.:i: .. 

!"es:ul~d f~m:.profit:~: on, i~ te:~epar,t.men.tal·1:gas'~ sales. ,. j''l:hei::tnt~~e~t~.;.,::_ 
~! '. , ' ' ': "< .. <', ',','. , .• '" ';" .- '," ',,:.'.' ,,"," ",,' , ::.,' 

mental .. sales· 0'£. ~ g~_~.fo~:.,~o:i::ler~:£uel·::are::;set.;:fo~;:l:n~:SDG&Ef,Seh.ed,ue~};~:54, .. 
'~ .:. . . ' " 'I~"':" ' . ,.' ./. .", ' ", . " ~,' ',:. ,I .".',', ::'. , .: I "', ,,;,," ' .. , 

under~~:wb.i.ch~. -gas,:; ,i'S()pri,ced a:e 0X:;:Jlear~) t.b.e: c,<>l.."'re:sp:ondill:g<cOis:e').o!::. i\ielSo:tl.· ' . " .'. . 
..... ' .. ' ' '''...: • • ," I, ,I," ,:." "'" .,' .,.' ,,' <,' .:.' ,';" _ 'J' I'".,: ," 

Be causer;oi;; ::t;.his,~'me t:l:iO;d7,~"?:f: :;PI:i;ei'ng.':1 ";t.:he:>sal':e;: ~f.;:bo:il;~.;ga.s],~.pro'd.uce.s~:;highe'r. ' 
ea..."""Il.ing~~~"'J. .. ~:t.b.~l;: ga~:,~~al~S:~:t~. N~~~ar:;cgaS);.~~I~~ha;ed:bi'SD~:~:ir6:~(,.~·: 
So cal;: .. ~s: ~fo~, ;.~il:.~r :fuel:: .. ~usage :.:earrl~s.:~~t~~:!lo~ei~;,;:ti~~,y':",(:~S){ah~~;,· , 
avail~:01.e..:.t.o.,~.SDG,&E:,for..::tna~~"usage O~y~wl:ien~'a.li!~hj,g~erb~riOri:~yi:gaS%6:i1~:I:: 
custo:mer,s:~~~ne~ds:, have;:; beeD.~;~met''''.r:.:Th:e. supp:ty.~;.otbO::ti~,~::f.'uefigas:,,,t;o,~~SDG&E,j'·' .' 
from Socal~b.aS been::\1li~~dict.abl:~andisporad:tc;(;,·MO,~,.b6i~e~1£U~i.~:gai.;.~as '.' 
:nade avai.labIe to,~:SDG&E~:in~:1977;.:tha.n\:w.i~:.:eXpected'~\.:'thiS':,' p.t~~d:L;ng,~~'b.e,;~:>;:·' ., 
high~r than,:.expected.::,:1977: ea....~ing~.!;;·:~5.4~~g~~~owas·(:a.J:'~o·.::a~a!iabie>~d::;used,:,:" 
'by SDG&E ' dUring . Janu~ and Fe br-uary ~.or ,~19,7$.;:;,::,~~:~ ",,:~:.t: ,;~::',:} '::::'~:" b:,. ,,':' .~<>::::=;:~ ':;;:.'~. 

::,~.i ',', 20. c::::Ex~~pt· ~~~X:,:t:he.::.r:ir.s:t:; \t~?~ )llon:th.s.:: o~)I;19:7~J,:pX:o'f:i~' ~~m:' •.... ,.~\ .. " 
in-eerdepa..":tm~?-~~ ;~:a:-eS:~f;:I.n~t~al::::g~~'(may:(n~~,p.~:.:' .. ~v4~~%J.:~::~1l~~~~~'::~.:; 
O·l~·,~b.e ,'dis:co:c.:t;inuan:ce:: ~o.'£.; ,~t:he. :.'Us"e. o.~, ~n:a:t~a:l) ga:S;:~~s.:(,~.~l:1:~~:r:i;:£.u:~l:'~:~ ,2:'-~"<":::{~'::') , 

.•.• ' ,.: .:2l;~:,',: :_SD_~ ~bega:n;~~£U~ing:.~add~t.1,On~.~~,::,:5J.g~s.~:f~~~:b~~~~.~i~:~u~i:>'~/~,'~,,;',~, 
early, ~_ch :.19~7$?~j.n) ~~o~ie.r\,,<t~ ."~)Jrll}:~i~~:,, . ~~e.Ji: ~~~~. '~i:S'~b ... ~~~?;ct,~~:(!'~ .':~. ~:~ 

n II ", . . ,'. ,'" . '.'~' " \"-" "<, " r' , 

exclUS;io.nl,:o,-£:',_nay:ura:l~;:ga's:.:~:(~~~1?, s..~~;,~~,~:~in,~.l.:x;.;.~~;,,~o;:~:a.bl~~:~~y'~l::;: ~ 
~f; ~£.u~l.<o~l.:inv:en~x:i~~:. ::>':A.l:~h.~~.:-~J:)~, .. ¥~~,~.a:d~~~d·~,li:.~~~~e:l'::~?=f8::)':: .. >~:~,~~;::' 

• • ~I ,,'j ,", .. '. ' ' . ,,' 

.• st.~:t:age: ,;.f;a~1.:ti~.:~:.:1.9:.7.Z~ ~.d; :;¥~:c7le:g~~~~~,\~)f~e~u:'~~:i:~$~.f~I·.~,$t:~:9:·",:, '. 
purchaSes, the amoun't of· fuel 'oil' reCL'Uirect ..... t.o."be.fnw:.ch~&:r:undei>£tS;· ., ..... , 

_ .. '.Jw..< ..... -:" ........ "" ......... ,i>Q.,~"'~, , .... "'-....-. ... ~c,r:: ..... ""''''''' ..... \ ..... ·..., "'J .... . 

lo~teI'Ill contraets.'with its -ewo :ruel<>il;sui:>pli,e~~:coup;t:~~':,m:tit~,:the: ,.,. 
" ,i, ~.:' ;.: ••.. '_ '" ". .'. ,',' ,:: ;' • \ 
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; ... 55627 et. al. 
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" I, . 

Alt.-RDG-lc 

",'., I •• "'.'~ I 

o1.7.r:lir.g"o,!.::natural gas.i:Qst~adi .of::·f,uel~~.oii~ d~g;.J:at:e~:tJ.9~~d;,:;:tb:'e ' .. 
fi:st· two '; ::lon tb,sxofc:197s:;'i:resul t.od'';:iri)"fue[:.~~O·~1~(1ri.:V~to~l;e;~ith.it:· (:app:ro.ach 
SDG&E~ s ::.axi::::w:. :':-uel ~·oil(;·stor.':IO'e'-ca~:e:tt-~·"';'''\·-'fl·",: .. ::f "()~,,,", ';f;~';:\:'; '''~f'~;''''';rf :.', 

'. ~ '..... ..'. ~ '.," '~r. i. " .. --:" + .... - -'.",~~~"'. ~\~ •. ,,",I"'· "~""'''''''''::~':''''' ,l1li, ''''''J'''' .......... t' ...... ~'.',',~~~;.,' 

22:··,~,-·· SDG&E~ S:''COSt(I'O 'P ·fuel:: ¢;i:l .:Urid~ro~:t,t'S? :l.ong;;.;:eerm .:con:tr3;·cts::j~S:i::tit(':~ , . 
:: .~'. tI/'t.\ :,.'" ." - '.' ,,,,""., , :" ,u.('h" ::., 6 """r-.-- :.",'" .~,,,.: .... ' ~~. , .... , ';""_t:

j 
~,." .<:~.",~",,; ... , ... ~ ~~' 

exces:s ~'o-... ·~·-sl5-·per~b~l .• ,·T.he..:· C'l.l.rrent::·.spot .. market::prl:,ce,~ £o·r· "lo'W-'·.~;,...;,;,.·~~, 
I' , . .- ' . .,," ....... ".' '", ,'. ":. ,', '.' "": ,: . '.' '" , 

c.u::':oh'l.!::': i'ue"! '. oil~' i "!'iu:':e.he· .... a.nge;.o1" ... '$1:0': :to' ,:Sl:l .... ·per:\"ba:ITe:l ·~.;I' S:a::teSl'~o:t.':-·<~:·, 
fi;J ~ , .. I .,~> .. 1"" ~ ,.... .' •. ', ,.... "'~" 'fl ..... ~ ;""~~'."':' ') ~,'~:7"";":",'""",',.' ... ,:,~~,_",~.I~.~""J.'~~!I 

!1,;.el oil i:l lat-e1977 a."'ld.e,arlj6~~;S~eo:-eL:\made~a:~~(or;:~~;'~t:he·"Sl>O-~::;':'·S::'~," 
p:-ice: ;~.,:Beca.uSe'(o.f::;;t.he;:'l5.rge' :amo1lntqo£$lo~sUl~hur::':r;i~i~:6.:titia~a.ir~bi~' 

. I'"~ .' <',', t ••• ,'. ""I", ,;"""""<",~, .. ".':,,:,"< .. ,.,:,,, ..... ," 

l.:'..·~he':~wo::-ld;'~market'~ . SDG&E es;t,ima tes:i.:that(,\anyV'J:97$6sate'S·~~o:i.~i-ts:'~ ,e,cce:s~s;.)~;· . ,.' 
. I...· , .. " . ',"'- ' '..... ""'" "'I' I·',,:,' ,y~ I" ,,' ~\. ," .. J .>.~:' '/ " "":"~!< ",."' ,~, :.'l ~ ~ ...... "', .. , ~,'~',~~ ~~~; . . _: ·i'~eJ.,._Ol.~·~woUlcr:··res'Ult.',in.~los$es ~,o£",.',about,,').,;p50pe~·barre'l.·'''/;) •. ~.; I.>.'..... ..-.,~ .... ,.,;.,," . 

• . ,:.>,\ ~::~~, b', ord~ ~o:~.:av¢id:.\~~· wide~s~~s'::tnn~tj:p·~<>f!~;;;r~ui~~,';~~.(! 
·i':.o::.:tha' :b~~ng;_lor ~gaS:,';aS :C¢i'ler~ .f-~el,. :$~(Pic>PC>se;d7~th8.t:.~~'he:'~ra~.1::):;;:~ · 
!o~: a-:Sfi;:;gas: ~'reQ;o;ced~·:t:o . ~t.he~~omm?d$t.y:cQtSt:: .p~U:S:j~a~,~a:n~r.ibi~;;~~~~~7-;:;}!, 

;~o~::--- ~',~he~' al:~ornati v:e;~s~.,th3.~~pro:!it:S:,:Oe :~o3rikedr.:::md·~d.:i/~e~~~£i;:ili:'a;~7'~';~/;~. ' .. ' . 
major';.rate:.::p:oceeq,i:!lg~~.~:;:'A:,spec~£:tc";:gas ·'b$.:C.k:ing:;p:tano;,;,a~jrOP.~~di:~y!:~~,('·:ir;i·~ 
t.he,;:·staf£' :b:L:5Exh± bi ts.:236 and ,.:248;,;.'0 Ne~tb:ers.~£;'~those¥l;ec~~~tid~~:t~~~f;;~~~ 

:::.should oo;.:ao.opted.:· '~''!he:overcOue~ct~nor::;~de~c:oJ:J:~cdori::o.£:dga:S:=·,;i<'.:,~o;:;} 
reven~s,::Wil:l ,:·be t~ated(,by~\a~xsuPp1.y:~acl:j:"is'tmen~.::~e;;cha;;jStr{:(.SAM.):'.i;,v;).·~).::: ,:,,;. 
-pro-cedu.~ <'::;',!b.i;"'is:".ba:sed,,.,on"the~i.s~u~ce"<>.f>'~'d'e:ci~i~;:;ixl}~Ca~~~~" N':'~";~~":':-";' . 

... T. , ..... J !:>'.'_'~' ". "", .. ~ •. ~.. .~ ,'~: ~tj , .... ;.~ .. (;"~~r:.(~.:.;;,,,/~~:~.~::~~'-·:~:· 
No. 10261 no, l ... te... than January~1 •. \ .. 1~7.:9.)"Ic .. ~ ..V"",. \.~.<N".,;\j ~ . .:)-'~J. ... :""b , . .",' .. "..... 1..'-': 

24. ;:::I:l~·t~:s:,p:ro~di~ng:(ari~~:cn;t.Ji;:-mso!,~:>cr.eJ~~2~~ti<E:OA~P;,0(ceedini,\' 
SDG&E) ~asks>:t~'~·tb:e~'··CO=riiss1'"O:i.l<re~rmn~~ .. ~pot$cY~~wit-1:Z:i--~~i,i(yb:i::',.;.~.~·, .. 

o!'£s~t.t.ini' ~¢ss~:s=~£rOnij(i\t:eJ:\ o11':.~s~aiei: .. o. ~he; ~:rnt'eTi~~~'c:8~oW~n~£~:~sq\ ..... . 
c.ei'ef::.etr\~ cons:;d:er:a-;;i.o~·~:o:t. whither: '~~h:e:~ovem~~:I9~7ti':tu~1'~ai~2s,aie::~los'$'" '. . 
of S914~':02:f ::Sh-6w.~ ;:be··1:n~c11.id;e i-n:~tbe':':EdAc>p~~~·~ai~~j:th~;:~~~s~~~nii·,~~~o::· 
t.he~cO=e:·.s~'treat::ient'::tlia~?':sh~\iL~··ee:·;:~i~edfl:t97~~d~d9til~£1l~i:~[o:t~J2 , •. 
sale losieis:. -: ~b~ \~e'w ;~f;;ih~:'tr¢a~~~~~2~ded·~~;:c~~t7~,::~~e~~~or:· .• ·· 
~:.nc.ing}P~e~·1nn~~otj:;aa;'p~::sDd&Elf:s)::prop~s~, 'he~~n~~&:i;;i:~~~J;i;i1~J.~ssei~:;.· 

• ~,. ..,. .. ' i'- .. ,. ,.., r C j ( , 

'~'.l-" - " .. ' •. , .'-"" ~ "'r~:r -.... ~.- ~~"", ... ,.,. ....... ""." ~ ' • .-., """"'Jr,-,""") ',' .• ". "", ~, .... ..,." "' ......... , ..... be o •• set"-:agaJ;ns"t'· ~,.,.~ gas' 'pro ... ,.;"';;;; .... "' ....... J,., .. "'-'~'-I - . -.... ~~ ..... --:-.. "'" .--:..... " ":',v...,~',J. ... · "'~''''' , 
• .\I*/..".,.,,,._--..,#' ::",r. ,.c"';"". ~·~r "'t·"'t"':c·, ...... ·r-·o,·rt "r~" <> 1"4· ... "'*'!,. ",~··,.tJ",~.,It. ;",.,...~, . '. 1N'''' .... ~."..,.. fit. 

~ ... "'.,..- ..... "\,1.,;... I\: . ""A~ _. ",.IJV\i;..r ':I_ ... ~ .................. ""-'.'"..... .;...JjIo.J.,i" '!( .. '" ": .. ~"",,, :i,w ...... V' ~,,~.~~ --""'" .... ~o, :::l .... \ ... ,~~(J ..... \.~'.;.,. 
~, .," '" ".' "., 

" ",',«,:' 

, ./,f" 

,:. " 

. " 

","." " 
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,I"' I"," 

, ' 
"', . 

CO'!": e 1 usio:'lS 

1. SDG&E ~~oulc. be o.1,;,thorized t.o i.ncre:ase:l.t.s'iasa.nc.eie~t.:-ic: 
:-a~es as ?:"O~c.ed' in t.he orde:- whieb.£ollows.' 

2. !..."l, t.he event. t.hat the final rate adj.us~me~ts result.i:c.gi'ro::l 
t.=.e ~:::"oceee::tng ill NOI:3 arc not ef'£oct.ive on orbefox:eJanuaryl~ 1979,.
?~i<iJ. :-e:'iei" Will, be con$ideredi"t'l.t.b.atpro.ceeding~' 

\ . ". . 

3. Decause or the urgent. need !or addit.1on'al,r-evenues" ,t.he" 

effect.ive dat.e 0'£ this order should be:t.he~', dat~: h~reo;~;,;.,,' 

Q'1~~ ~E 

IT IS ORDERED that: 

1. Aft.er the ef'£ect.ive dat.e 'of this order, 'Sa=. Di:ege:Gas;:& ' 

::::'ect.:::"ic Co::par .. y (SDC&S) is authorized to £ile::t.he',re':v1seagas' r~~:e, 
sc:"ec.1.iLes at.tac::'ec. t.o ,j this order' as AppendixA. e 2. Af":,(!r the effeCtive ; date of', this order" SDG&E, ,is aut.horized, 
~o :::.le :evisec. e:'eC'Cz--lcra'Ce 'SChedules' as' l'o,llows,: 

1. Ir.crease t.he se'rvice' establisnmen.t.'charge 
f:-Otl $5.00 to $6.50. ' ',' , ' ",' ' ' 

" I " 

2. Raiset.he 'base ene':gy charge$b~O~160, " 
eent.s per kilowatt-hour to- all salesexeept:" , 
1i!e: l!.:w s.il e's~o, t.he' St.a te De:pru:-t:ment;o£ 
~lat.er Resources." ·i' " 

, , 

',.n· 

.' 

i :: . 
~ , 

. .; ~ . 
, ' 

, -4.l-

.\, 
" , 

11.; .. " 

·r .'. 

, " 

.. 
" . 

'"\, M,' .•• ,'-· 
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A.55627 et:', 31. 

. 
Alt.-RDG-lc " 1' ... , 

,.J, : 

,f ,i . 'c'" :". '.-

3. Such i'ilir.gs shall comply wi t.h.Ge,neraJ.Order,:No'- 96:":'A.':', 
, " "",', "', 

The e£fectivedate 0.1;" the revise,d schedtllesshal:lbe", fi,ve,'days' after' ", 
the dat.e of £,ilin.g~ The revisedsChed~es.shaJ.i~applYoniY;:t6:,':sernce:" 
rendered On and 'aft.er the, effective' d.:ate 'o,£' t.h.e,rev':i.seds~hediul:e~:. ,'" 

; , ". " ~! ,; , ':; '., . "I " ',' '. , '., , . " " '., " " . .: " '"'. ~. " "\ -" : ... , ,". '. , 

The effective date,ofl t.hi:s 'o:rderis, t.he:dat.e:::hereo!':.: ',,',' 
Dated at " S:ulFnui~:', "', T:'~,caii£or~i.~;,::'~hi$.",·'llXl..r: 

day of' it APRiL • 1975. " , ' ",,' "';,, ' 
," 

I ", ... "" 
'-42-
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APPENDIX'A 

... 
. '( .. 

< .' '~> ' 

RATES - SAN DIEGO ,GAS: & ELECTRIC' CCM?ANY 
GASDEPARTMEN! . 

" '. . 

Applicant's ra-ees and charges .~e changed to: t·he ~evel or extent 
set. forth in this appendix' and areb~sed'on rates:'i~":e'f!~6~ :on· 
rt'.arch24,. '197S~ .. ', .' '.' . 

. , " 

· 'PerMeter<:Per:'Mo~th'" ,',',. 
'," 

L:tfelJ;,ne "Non-:L:lf'e11ne:" , · ,~~",' \. . \ \ .. . Rates, ' C,": ' ~tes' .,' .:" .. , 

Schedule GR ", , 

C t · Cha j. us· o~er' ~ge. _:. • ' .......... ". ~. e'. • •• '. :e",.. •• :_ ., ••••• '.".:e, 
"" ::.'.(/ 

-' .. '," 
," '-.. ", ' ,,'~ .' ~ 

',' :' ';~. , Or', C6mmodityCharge:: .l: 
FlJ:-st 81 therms, pertherm ...... ~ ... : ••• e' ••• ~ ••• .... $C.LlSGor "$0';.'2146 
llext . Sl therms" per :therm ............ ~ ............. . 
OVer 162' ~herms,.· per .therm ....... ~ ......... ~ ....... ;. ,~' .. . 

'Schedule 'oM 
, .. ', 

.. <,', 

·~'2:3:q#:'.;;:., '. ' 
. . ~2$OO;;"'. 

• "",,,,.' , • , ~' r 

e Customer Charg~ $J.~40· ..... " .... " " " •• ~ .• ; .... "!( ...... ',.' e· .. " .•. ~ ~' .... , .:.:....... '.' ';','.' ';". 

Com."rIodityChilrge: " ' . ," " '. 

. :SI;'J.i.O<,';·;' ',' 

First $lthermsper dwelling 'llrrl't,.per:the~~' .. ' '$o~l:S60 ': '$O:':21~~6:i.'" ", ' 
NeXt,' Sl therms per dwelling ilnit, per t.h~~m-~ ··-~2362'.'" 

• Z500;:":~'::' . Excess, per therm. ............ ~ .:l • ........... ,~;;, ':.~.Oo:; ... ' •. , . 
f .",'. , • • • '. ~~ ': .' " 'c' I,,". ~ • 

-"., 
',', ! 

ScheduleGS, 
$1',':'26',·", 

, .' . "~ Customer Ch:;ir-ge'. .: ....... !;., .. ~ ....... ' ••••• " ............... ' ..... ' •• ' ",... .' ." 
I, . , , 

Commoditv· ·Charge:: '. . ," " 

First>Sltherms per dwelling."mit,per therm~.- ". $O~.l6'74 '" 
Next:Sl therms per dwelling unit, p:ertherm • .::"· , 

. '. . " ", 

Excess, per .therm .......... ~ .; •• ' ••••• ' •. ~ ...... ~.~ .. , .. '. 
. . .... '. 

..~' 

L .~, " 

S~heduleGC: .' ' ',. '. 
· " 

, CU,stomer> Cha:J:'tge ............. -.• e,,, ...... e" ." • _ .• e_ .', .•• '., ... ." ... '.'." 

. Commodity, cb.arge~ . per therm . (no: change}, L/ ... ·:~'~ ... . '; ",-,t '_. 

.'" . 

Sehedule:~91 
.1, , 

Each e:st.ablishment~ s'Upersed:w:'e, or· 
re~es:taoli.sbment of gas service • ~ ... ~ .............. : ,. $6.~5,O' 

. ALL GrEER SciHEDW UNCHANGED. 
• ',' j. ., • 

. . 
" 

',.t'· • 

:', .,' 
.,.J .,., . 

I,', ' 
.'. 
" , 

" ....•. ,. ','>." ';:. 
, , ' 

, "/;'~," . 
'$1·· .. 4·'0: "" . .',,',' , , . .. ,':' 

$O:~ 2146,:, , .... 

·:~,2302: 

. $1"; ~6i'..': .. 
, ... O~,2'3,5,3::;::>" 

t .t ',1< ::."',' .' 

,. r' '1-. 

.' . 
" , 

'1', ,', 

I J ~' .... 

,'",,' . 
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"1 ,:", ",."', • I, '. 

Issign thl.s order, relucta~:~ly because:III ',feel' s.tronc;rlY .~.",\, 
, ' ··1, "', ' '" ' ,~1 

• ..' I : I' I " , ',.' • : ~ I 

that the attached eompanion ordershouldh~ve·be.eri.'si<ined")'!, 
, " 

as well. In any,event, SDGScEmust. stiJ:l,comebaek"to,',this·' 
", ' 

01 ~'., • , 

commission wi th its future plans; ,and :t, WOUld':h~pe:'~at'.th~y,";: ... 
. ' '", . .. ~ , , 

would comment on the alternative plan, presented,·.inthe~:p~e:,: 

posed companion_ order. . . 

Attachment 

" . 
san FrancisCo, Ca.l.ifor.nia" 
April il,197S" . . 

, , . 
I ' 

'.; , 

, ......... . 
, ,"', 

. ,'., .... :', ..• / \ '.' 

,. " .. , 

\' .,r 

"" .. .. ' " 
," I, 

':' ; 
, "', .,' 

'r" 
0"', ~ .,' 

:,. " 

':" I 

.,'.", •. ",,' "'j .,,' 

.' ", . .,". I~;" 

. , 

, -",> • .'~ 

, , , 

,', 

, ,-

"'" .'-

I " , '~., " 

. ", 
, , ,1_ 

": .' .',.'.",,' 
.' ~. 

j • • ~, 
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, '.. .. . -\ .... ~ . " -" . 
Decision' "No;' , .. ~.' 

;, 
,I 
I 

I, 

:1: 
;J 

'i ,,' 

. . , 

\ !'~";..,;.,~,ll ... :.~':,~,::· JJ~~ 

------------------
'. . . . 

.,.:r~'. ~)(;o:~:, ::,T:~)i:.~j.,: ~~~/J:I~i:' 
"I" 

• . '"' -(-'r • ,I ~_ ." .... '~ • .1 1",- ,+ . .:.:..~ .. _,"::....'u!~ .... J-. :~.·',·.',,·."·.:~ ...• ,~ .• r ,,...~ ... -.':'.:,.: ... ~,' L") :.~.(..), ·,' .. · .... ;'c ~ "~ .. ,",;; .. "-~ (; ~ "'~ ... I::'.,;·,;.; ':'--:';:' ., "\.:.: ;:")1: . . ~I ...... , ;..,.l.,.-'~:.,..I{ .. '.ol- ~\ ..,;\.:., ~ ~.~ ..... ..,.,. p ..... 

Investigat').;on' 'on the COmIn.l.SS~on:'s ") 
own,m_~:t;.i_c>.n .j .. ::-,t,<?;..;~e. ~~ates,c .:";" '/~,!J~:I:'::';:)'<;', ,:~':':: ;:;.;X;.S ~<~\ C:::'.,::,'::':';·O ,~i0;,i";,~ .::;.::::i;; 
praetJ:ces;' ~f::I,;'naneJ.a"l·eon<lJ.tl.on, "') , ' 
eonstru.e:t:ion:expendl;.t'lres"" ... and.~. ,,:~):, i,"" . ,., • .:; O'!'I:':N"o\ (,''':''[11';) 
facili tie"S:~of~th'e' , san''!>:tego-''-'''''' "-r' ~ , .. _, 0, 0,:, '.. ,.... 

Gas & El~5~~~;;E~m~~y ':.>~.~:,~; • .; r', 0::; ,.' ~:)'" ., r """I">"'">' 
________________________ ._'1 } v ,J """ __ ""~."" ... ;,~. 

,I'>' --. 

.( ... .-,'r <:,1' ":r:""; \'.::' :", :C!.' I o:-t~, 
:t;.i,l"II,,j.. ;4.\.\.,11\ ..... "" .... 1.,1" • 

".,t 
" ," 

"," . 

-l-, . 
-s:~ ," ,',' 

, . 
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,,' 

President 'Robert ~tinovich, being' .. th~.a::~~i<ked:~>" '~~':' . .r~':;' 
• , .' •.. ,,~ ffJ~ Ii.' ,,<, .. :\.-, .1 ............ ..) 'OJ ...... 

,; .... ~~~~~~':-_._w"""~_.>. ,'~' /': ", I ", ' 

Commissioner in this ease, requested' that'"several, hear'ing'> 
' .. ;:.... . ... ' ..... ~' .... I'_ ... I· ... "",.~. "",~.-,.;..,.,,",, ~""~.""'\---'« . . "1')" ..... ..... t::$,··1'¢),:,.".'J·!:.~lm".,:'::,.·~(\',:~w~:e· 

• ',' '~,·',.-"\n''''' " ,'r" '.:,'" #':.!""'t-: r ..,? ",;:-~~;''''I, '.·.c /'.,.., ~1:':-.Ii:,,,I.l"""'V:.(wJ...,J I~"''':'...i .. ''\'' ~",~_,).,I"rI ' .. ';"'~~_>"JI. ,,.if .• 1.w<I .... ,'" ,,~I'l~ ............. : , '~.,.I', .',\ .. . ~ • .1 10.", ... ,.."'''J, ......... " ... , I. .( './0, ,,' . ", ., ", ,," • ,', ""." . 

' 'day-s"in ~Pha.se 1 be devoted to: therey·iew. an:dcross'~examination::,' 
• I ' • :,', •••• 

of an .analysis perfo~~dbY KeithFe'ibU'SC~'AsSOCi~i~~,,::" '., ..... ' , 
.',. .... ';'0;' ' .. 1' " "1,'\;.t-"l'~' .. '.'(".'.'.: ."'.'.!''';'.'' ~ .. : .... ' ....... ·~,p:i:;:r~~~;/\·;::.: .. " ... _ ... ~ ... "''''' ,t... ' .... \ I .. ... ., .... " ' • . •. ", ., , 

Engineers (RFAE)· of SDG&E' s r~s6urc~·.prang~;ri~:,c;~~k::~fi1iiii~tai'~s~:: " 
I, , \"" \'.r.lt,);.;~,': ... ,;..J.,~!.t~.,.>'~."'~.t~.w.~~,,w..'t~ ,',.,'~',,",:-':"''::'..,"~~~J, •. ,.II,,~~''';'J., "J,'-

',. 'f',. ,,'" -:'" ... ..,io_ ;~;·~.~ ... ~~r't'r'S!!·,·:tr.,<:·~)""'''~'.-)·':f''I'''':,")',:!:J:~::,~'~::O:j' 
viability. !?=,e.~?~~ Batinovi:ch,,'·.had~ ~e;~~~~4i"~~~,,·~~E[~~,:i.l.!.: .:(!;),!;']: 
retain an independen.t ,,~~~~t,.to .,a~~:ess: ~~':&~'"01n'pa~V?:a:~: .''''2, '''2(;,:) 

'. ~--.... ~. ";"~~'-~ .. ~"~~~~~;~--
resource. plans, and' thei;; ability to finanee,them~~; :KF:Ai:,:~~s,',' "" 

, . . " :.' ' , " '" ~. '" -~' . ',: ""';'\;" . -, ,":'.',."". '~' " 

retained and their analysis was completed on, February:· 10',.'.' 
, , . '''< "'/'f·r,) "' .. "" 

~..'~_ x:j::)~:~)C'~i{'\ 1---;:":: ':1~::t<';J: .. l.· ~.:.'l":.:)'" Z~:>~~L.~,:4C".~ .... ,,,,!,~,~:,~. ',:,,' !:,:'.':"':"',' .. , 

,197-8. It was suggested: that their analysis/: including/:as,:it 
'1.:. I. .~ :.. ' . 

aida year-by-year financ;i:al.planning: 'stUdY:"'~o'r-::SbG&t, 

through 1986, might impact both' the.rate :reh.earirlg':arid:·the' 
.. . '. ..'. 

resource plan phases of thIs't;:c~:s.e~.E~i&AEwas~ therefO~~:;;" 
. . Ii .,.' 

i , 
" . , 

'I 

. ", " • '. , '. '<"," ~ ~ ,,' .:- <' , •. n·· '~.'I'" :. ".', .' " 
requested to appear be,fore . the , Commission in . l?hase:;,l:.'Of:this 

. , ',0 ....... " .. " '-. -r'0 '''0, • :"'f'r'!'~ """ "~:, '. tJ1' ........ o~\,· '.'v,~\ i"'~m·L.: ,.' "'; l 
. , ,t:''''~~i~::;:~;',(~:::~·~:''.I·~~r::' ~'!:1~ ~J: ", .... '· .. C1//.. ~\.,.. ... ~,~ 1. ... '~.:~~'.:~, . .Li' . .'~;~ .. ~\'jc'~~'""":~".,~.~>. "'.'.: 

proceeding, pursuant to a .letter. ",from P.resl,;dent'Batl.noVl.ch , 
,- ',.. ". ,.' >.. ',::'1. II,. "' ... , "I"""""~~'~/''''': _ "~r"""".Ci,,,,,,,·.·I'~4r'''.~,r., \J':4.:\,~~· 

'-I_~-"" ' . ..,~., " ...... ~;. '~H""'D~ "70 r" ';:.i.,):!:.\?':1 "l,.I:;.;~O"!.:...(".r,>-J.',~ :~ ,("::, .. i,...l~"'; ..,;,'~." o.l>"~,' <~ ~:pJ,~: " ""~, ':~ ....... ,,' . 

(Ex. '2'3'O),~ and ' (tid' 'so' 'appear, on February. 1> and:·16,and"".Mal::~h; ' .... ; .... 
.. . ,.,~.,', ·.'··.,.· . .:,.~·, ... ~r·I·('~'f'.:,','· ,~ ... t··,:· ... ,r .. +, .. 'r,",.'7,\'.,·"('t-",.). 

~'J ..... ~ •.•. ,- ... \ , "::: /' ;<.!:}~; ("\~~'.:''':':~ ~~.l-~.r;- ~...:~J:~,~::.' _C\ .~~-:'').J..'; :";";"""':~'L:,~:.""".,~,'rI .... 4:~,,1.,J;·:':l\:cj-,,1-;A.;~~:";,'t"<"·~,····,~,~!." . 

6 and~ '7~~ '197'&.-'" KFAE-retainedits6wn~ counseland'~'was":not~, ..... . ' 
." ,I' , , ',.,. ,.tl" '" ";''''."''". : /'IJ' '\ .... j·'t' .. J.\,',:',;.J .. 'y'::.:I'"-:r.-1 .. ,"'.) 

, I "r;:" 1',.....- ..... , .... '.,.. "-:)~'''''·'''''(.)''i I-~O·''''",!"""c,,,,~ f"1c~"0o. ,,~IJ'),t':I"~';;':'l:~~ ... ··':· \II ~ .. t,.""",,, .. )-w.r;,:J"""';;'.'tU'''';':d~'\''' ";C:, .~::1 _) .~ ... ,_,,,,,'. 1 •• __ ..; .,1/ '- .; .... I.A~lo« ........ ',"'-" ....... ~,.j •• - • , ... , ',! .• ',,' ',,l J.'. ':!,.,"'" ',,':",,~, . 

sponsored by· any of theparties.'SDG&E tes:ti·fied, on: ;March '.6:,i, .. , '. .." . 
" '.. .-' .. , ,'., ~ .... "'" '-:l"'~ f" ,~",< "~ ~'":.\.'~,;::l .. ~." i1" ... r< .. ,~,:::....<y' ,'~~ ";'" ........ 1. '\ r ...... ,"'t ;, , ... ' ~~ -( ....... :~,..... ,,~. ·"0' ., ... ) .. : .... ," ,. .... /'ytjc:.'lJ~ ... '\ .... ".". "\:,.' \ ~~'.~ tl'" .' ... ..J.c.,~'. """';\V '_~ ... ; '"' \",~-Q"~ ..... c.. • '"" ".' ~ ~ 

........ _lo ,..: •. ..;..._'~", .... ,r_ ........ _~';(;"""'~""U'.~'" ....... :'" ."t, ow'.. • '.;'/',.':'.' 1:,""', 

1978.l.nresponse to certal.n,po:l.ntsra.l.:sed:by,:.KF:AE;;.'> ~ 'I'he·, .. 
.. '. r' .' \ \f~ ~,~.-\'~ .. ~'"t' •. ~~~, ,,:,'~'.""'J', .... ~":-!1q;~~~)-~ ":.::;,' t:,~r~:';(':3,!, ' . • ·~_!.t:r;: .. ~~·I~.r~:·.,j. "!",:),::: :t/J.;:· ... I,~'J~ ~;):;~~j~ ..... "' ..... f" .... _" .... '"'< "",V. '~I,; \ 

ComItU.SSJ.on staff put on one~tness to clari.fY" one poin.t.in ."'. : 
, " ,........ ~ ""f , .. ' .... ,._ ,1· ~ ... f',. ,. .. ' ,', "",. '1 ':'':'."... -.,"":""~'!' ';",' ",,",'. '''',~.-n~'''' .:;'·~/;;·J ... _II .. r';-;-h.~t11:;)":",;1 ~),,::{j" 1." ..... ,,!.:·~:;·,l.I.[).~~ ~~,~",V'" ... "i,..:J..N .... J,.i'f,. ,~" .•• Jl)~,::, ....... ).~.~.~~',., ... 

the KFAE .... testimony. Wi tness,es werecross~examined:by, counsel ... 
, ':;~ \./j ,I: . xwi· . \J.~·!',iJ;i.t:!:.;~g·',· r;.'6~ , 1~,6j'~+<i:'.lnd';.r;~:., l?'.Gt~~ ~ 

for SDG&E,. theCo~ssion, the'C:Lty;:of, S~':Di~S<;'·,,:::-the:"Fede:ral' . 

Executive Agencies,' and, cali£Or~a:."pub~i:6':,"In~~~~it:'::R~s~:~~6iii;:::": . ','.' 
, .', • ,: ';", '., • ,,. ,,;. '>, ," _,' ',~. ,,'" ""\":'.: :'., , , .. ; ;~. ':"" 0 .' ,c,,, , <::';,:,' . " 

• • r ~ , • 

Group- ,(CALPIRG)' • 
,"',': 
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KFAE Testimony. " ... " '. '.C"""::''1~\:);~, .. '~>::~,'\ "'.i~.'" ;':':.;.. :,,:,+):1: ~.:~~::':~·;i::-,,~,··:: . ':-:::~', ~:.~ ,"::,.~·~I:.:·,~~::,. \L::: ';:"_~,:'C, .... ·.;~~~r~'~~),.J'" -.. -. ¥, .. ~ ,1,,.. .. 

The· central eXhibit' sponsored by; KFAE·was:i ts. . < 
':. . . ; (I~~;~~::; .• ":J':8: ",$"" .-\'i" , '0!;):!,l ".;;~.·I;\')'/:J..'~~~~' 

report performed by SDG&E entitled "Validation. o·f SDG&E' 
':'~·.:I .. 'Y: ~:: ... 1 ... ~;:~,1)::' .. ..,t£"'J(~I t ~ J.. 

I Resource P'lans" (Ex. 232) , dated February '10; '1978:> ... KFAE: , 
.::, .:~: '~~" -:: ,f" ',·',f, :. '~~I ::', ,'.~~ .':~ ~; 4,:~ :~,., ':;:, C .C . t-() . jr:~ .. iJ~.'; ::: .:.. I:::. '"' .. '\ ~ " ", ,! - I 

pr~sented three witnesses.~ Edwart J.' Keith,: Frank> Dougherty , 
I :~·')i'~,~ :--,;;''''':I:''''·'-~-)'):.;~.:~ .. :i)~:I_~.~. ~~~~,:l,":~0!,:':)' Jr::?:.:t~~~\~Z" i \..:,., ,.',,' :" ,.:~ , . 

and' Jerry de St. Paer, who' testifie'd ',as' to. the ,. con.tents.' of' 
·"'~;,~:.:;~':t,, '.:)~, 7"','~::," .. ~: ... ~'.~).~~;;~ I~;~: 'j-t:~'!~\,.t:l~~,~~(~~ ~:~~~'.i,~j?1<:.~~~::,,:~;"':;.\ 1 .' ~',~."" .:' ,'", • 

the .,Executi va" Summary,. Technical Evalua €:i?on,oand: Financial" 
, I: il .,' . . ,'" " . .,' . ~',' " ~ ':, ',' ,- , / ~ 

Eva:luatioli chaPte:es:-respeCtj;veli~:'~'>~·In?~~i:$l::''ieport~ 'KFAE; 
.; , ..... :'~,; .. :;,.. .. ~; ;,:::,:~".~:'~:.::":;,~/J:, ::,~~', :;~.)N·I~:~'~~·?;)\~:t.··>' '.' ", ,':~' 

assessed the technical and financial viahj.l·ity througn':'1986 
,"\", .. -:.' ... :- ....... _",:- .. , ..... ,.~ .. ; .'JI'\ ~~'I-:~",,:·~ ,.:~ .:;'~~c· ~,(:~.:;~),~j:.;,·:.,\,;:,.;'li';r1'~;;·,' J .. ,,\w~.'~,,"""'" ' 

Of·:s~;er.;i',~;;~~~~· p~;~~~SOG&~;::foti~)":preparedby·the' 
,I " • ",' ,,,~,'. ;~,~'~;;; •• "{:J'~ .::.J.~"-':~,:.),n~~'~,~-: .. ~,f~.::,"'CW, .. ,.~"'. .j'< .. ', 

company and two deyelopedby KFAE.. . In order: to perform.th·is. 
;~- ,-of~'.~>: ~_'~,. ':~l::~~ ,: ~~ .. ::.~:' .::,~:.\. ,,'~.::~i" '~':',,~ ~,,':,,::'.;),:i .1~1')~·':::~:f:..'~~J::; }~'(!:,"~'fI .:; ~., ",>', ".'" ,.~ -:' 
assessment KFAE first oevelopeci, technic":l" and·' financ:Lal criteria 

, ~:c~';:;',../:.j:;;:.:.':.~*':'~'t·~.:!o",:t~! "':.!~i,:)r;.(; . . \:".:-::<:,\,:":.~.:"t:c~~., ~)~~':~'- .r.:,':;,;..t~,,):~;,,,;~!.~),(;; .. :~.~~t"!.,..t j..~ .... . ': '. . 

agaillst which to judge the plans.. ('l"hese,' ~~iteri,a;;"are,lis;ted:' 
-r. ;:;":<:' ~:._::,.'/. c~:,,'~:;.:.~:~·,~· ~~~\/~::.'i:.::~i:~:· .:-.;:~.:', ~)i~,; .,~~.;.:.',!:.:: 1/~,3c\ I~' ,."'2t".\~~"",,.:~,· ,.dt.,'~'J!" ,:.1 

onpa<J,e8 and page~3~:~~",,39·,?f., :E?,~." ~3;~:;~~~,~~p~~~t~~~~1~:.:t, .. ~~., 
:;';",.,.~.:, ;.:, '~~ ~~ :"'~ ..... ,.;::': :.>, -:>:.(~'., -''::' 0,t~.;~;':~ ~~~ :.~. ..: ...1--': '1/,:: _.,. J"., ~,t! ...... '" ,'.,.... ~j ... .... 1 .w 1, .. " -:.~,l A.I t.:~, /~,-::.Iw:~: '.,' ,~:~ ~ ~ ~ t<~:. I 

SDG&E's financial models which were used to,· assess' ';inancial: 
>-;,':.,';;. "'.:;:::.:.:.>;:::':: :~:,...:.:; , .'::"~ :;\::::..tu:, , 'S.: ':.'\ ;'::~t:.; .. :':::./,;x,:::.,.·;.?;;, ~.: ,:~;=-::.::~'~:t,O:';'::f~h.;~;,),,;,. . 
viability, were validated by KFAEas part. of th;ts.pr06ess~ "sUb-" 

-: .. :~j,':":)~; '>'~'~ '-:/'::.() ,,~' ':.~ ;):;,:~:~:,~; .:~. ~)~)~~:;? .. :'~)~~~d~c'i ~)\/ ~c~~.~:\ .:) ~,;,.,;,:,;~~~~~ .. ;~:G ~"J:' ,~~'~i: ,:,·,:j:·'~~,:7~'~':;~~'~ '~~,.~~ '" <: 
ject to: certain qualifications' to be'aedressed:,subse.~uentJ.;y:. 

~.:e;.::., :,.:~:': :~.::::, .. ~,::,~c '...:1':;' ;;':':),:~J.02j:: '::":"~:'.<JI ~~::j:~,z:,!.::-:~~";~:J;, .. ~':-\{:??:.i-;?~":''';''~.'-': .' 

KFAE an.alyz,ed .. fou;- res~~<"oc~,P,l,a:~~~, :l:c;~?t,~f~e~_;":Oy'.~SPG&E 
... : -~ '7Jo f.)' I ,"" C _...4. t'·v ," '~r'~'1 \.... t') ''',''':"' , :... ... ~. r·· '0 l .!"JI. ... , ,~,J ,.;,.. ... ;.-'0:.:.,) ..... 0 .J..' i n·o ..... ~: f... v ..... , •.• h,A "" .. , 
, • .... >II. .... .... \. J _ ... , ~ ... ,~ .. , .... ,' ~.... , ... ,I,!1..~ , .. " ~ • ..-, .'.,: ,'" ,.'. I"'" I 

which are briefly distinguished a:sfoll~ws:.. ';,. 
,";'; :'; 2,-;:,:;\'2, .. ",:"J:~')' ,,~~::)!;r.=~~'~":::;··' .~~.;.~\':~{it. :~:,';r,:'i.:-;- ,:~:.~"i~. '~,,(')~'~.t:). ',:''Ot! ',~"~~w !.)~l,~.J:~~"· 

Plan F Two ,nuclear ,mits at S:undese.r.t' .'> ~'".., 
,::\:)::,.::;~:::~ ~.o:: ::;\ ... l~O .. ·" .. '''/.:;' ~~;-'''f~ j,.~ ::r~~;=, fA.1J::\~" :~":)r~.jo ,,\~'-)\C ,~~v-,,~\~ 

Plan. G " N~ Sundesert:;;. two.:combiried,( cj:cl~' . 
':.":', ; ':.:(/;.:.;~~',:>",: . ;:;::":; ,.,:.. •. ;: t:."PJ.:an't:&';:tb>s\lb's·1!;ftutEi?r!~'l.;:.c;)r .. :.:.c~,J;, "~l/,·' 

" "',1,., 

,'... ,," .-.' , ..... ~ ... r .. ' , ',~, '<.;.., :I ... 'j' 1.: .. ' ... "1; ....... ', :: .. ' .... j!-: •. ';:;.7 .. ~ 1,'1, 

.::C·'·' ': ::,;'-: .. < ::,~,.:: p;l·an,.-M,;: ,,:":.:.:,,~) :~ ::··,;Same..:.ras l?·l~:n:·.'F' b~t,i'SDG'&~~-$?2:O'%:'"sh'a:re; . 
, ~ of' S·a::c.:,Onofre ... ·(SONGS)sold·and~;<J:.O.%·: . 

'~.'.' ::: ,~;.:- ,: .::.:, .~ .:, .. :,':~; ;J · ... i:.:~,:; l." :':~'. Of:!SO~lGS7 ou'ip:utC'.ah<'d.· :bap~cl{iy~p~~+· .... 
chased~ from.l:>uy,er:· .:: .::. :':··r::····, 

".:~.,' .... ,:~:~,.;.#I.:.~~':, ~;2;~: ... ~ .~~~/r", ".,~. ~ ~,·.~:',,:,:.~r.,)..:. ".~-)r.1:T·. "l.o'! .. ~ .. "'v\.JG' ... :.'l~. ~)~)qQ:~',~~y~.~,p' :,~?,:;.~~: 

Plan N . No· sunoesert::' same~-tr'eatm'en1:: oi: ••. 
\ .... " ', ... r,'" :' ",:,.','.~"~ ~ .. ", ~'~)."., J'~""~'''' ":SONGS )~r", ; ''.;··.:..::;;M,~;!:.:.,;.·..;e'·: 'e' v:rC" O'.;.;.;,:;,r.,~-n·e· -'..:1',1,':;'. r:. (:Ii _.,'.F ........ ' ........... ,_ -' .... _ .... ~_ ~- .~,'.J,~ ..••.••. ~,.. .,~ ..... ~ ......... ,:J..,." ,~. '.~ :.A.~UJ ... \.I..)': ", 

cyele· 'plant's added'.'·· ,' ... ' ;'t 
, 't _.~I'''' r-",,\' ' .......... ~' .. ~·'-I·~ ...... r)'~"J'~· ~ ~~(~:I ·'·9~~· "C>\'rO" ~}lG:!'v6l.\~~,!'j~"t, ~o'i:~ .. ·~::~/,::.)::,;) "' ...... """"', ~'::;r,~~>~~<", -.:. ~ ... _.", '-:''' Jo.,.. • ioJ\"J.~~""" ,'" 1>'" •.• ,.. • • 
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,", ......... ~i""_"':" ~~ .•. '""", ............ ,·,·/·t. '''l''''~ ".., • ... M :'::'~~j"L~'~")~\""'I"2, ;.,:..::'· .... ::,:..,.~':·· .... r ,'" '.> ~: .... ", .,'.' .: .. '.,.:" " .' " 
O~'t.~~~:?c.~_~:~~;s~p~t~~~.n:s: :.~. ':1'~~~~oA~:!:: :~~~I~~,~~velo~B"further"" 

. , r ," ,~1"" ,;:, ~ ,..... ~ .. v .... ,'" .... ., ,. rd"': _ 

in discussion of SDG&E testimony. ,.~ KF~·'··s.~reserve . ma.r.gins: .. . .. ' 
: ,-,1,"0( _ " ..... ,,\ ... ~: ~, '''-'~' .. '--',-./.' ... ,'l;;~'''"'.;;.;.,:.~' .. _".<.=' ~;.,"';" :'1.)(~';:'I·~:.;:~1_r" ........ '::.;-.<:'~' . 

were' "calcula ted--"f:rom' ~:the' .opt:l.It\l.stJ.c,.ConseX:y'a.t~on For;aca;st 
~:~ .. : .: -:"':~~~:'.'~ :~ :.:::' ~ : ....; :.: :. " ~: :~: ~':~;~ ::;:.~ . ~:~ .::~.:~: 6.; ~ 2~' :~;~ .': .. ' : ··:··t·; " .. ' . 

CAB "18:5.7:'>.' ~~ ••.. ":~J'~:~~\~~1~;~)~~;:1 ~~~:;:·~f~ri.e;~:~~I;~:-~!I;th, 'fu~th:~\:'~esti- .'. 

fied ('I'r. 5738) that his company. did ;ri(it~~:it~t'bpt ,to' validate .tili·s 
, ... ' ....... ,.' .,,_", '."\"·~'_"'~""'''\.'''''..'''''l''~''· '''+.f>-~~...it~~I,''ti'\:~~~~.,''' "...;..;:':, .. , .... :,,'.:.' .. 'y . 

demand proj eet!on ~<'Keith·t'e·st:t£ :i:e(r-~t.hat'<tlie . curie was': cho·sen 
.! """, 

, .... " '~··'.r·· ~ ;.., t' ,":. .-~,,. ... , I' , ,.)-. '.'- ~j . \- '; , :~ -) '·~·'~-'il'f~::;CI'):: '. ~- ~~ ()~t ,. -:.:J .~," ~; .. :, ::,,~,','{'~;~-l' ~~ ~~' ':';':)' ?!.r ... ,,'·,.:/t'~:';':· 
because ~t;·was'-available·"Md: 'been. deve'loped on·the.·b.a:s!I;s'o£; .. " 

_ ... _ . ,., .•. "' ,.,.,; .. , ,'" ..... ,·r Co. ~ ~;f."'>' ~.·'i:~ ".;",:;;::"~,,,,' ;;~':;C; ';;./ '-:":'::.~I~(.?; !7~f·::·.: 
inputs.'from'several~'··pa:rt::Les,,;···and,··.·:whl;le ·a. lower:,.eurvc,.·.·allowe<i·< 

,. , I' , '.' _. J ,", • ') "., •• , 'T' • ,,':. 

for some flexibility Sho~ld demand'be' hi9'he~;~3~:~('I'~:i;5,~iO~::.cg71:0j.:: .. , .:: 
" • , • : ' ••• '-", , • '. r "", '~"'_ ,i ;~_.:_,:~;~',::;.;~' ... ' ~i.>:.::~;;"~~~~.;.,:i~.:" ("'i" ..,. ' 

He also testif·ied ·that a :sexni-annual review.'of:.SDG'&·E·'~·'"'re'sotlrce " 
. .•. . .. ..;.. .,' ....: •. ' •.••... CA.:: ",,;) .• - ,;;::,.,.,; •. :~r, .. ,:.I·!:::';.):t (.;:1\, '.,:: .. ': ,:,,;.:.:./ ....... '. 

:. plans' should ';be' performed by thl.'S- COr.l.ml.SS!I;on· .' to ensure,:',.that~·changes . 
• - <el, • ~ ',.. ~ ... , -. • ',"("' ,', ~ '.~ '''~'', ~., .... ~ ~'I;~\::.· '~l"~, ~~,,~ :;:j ·~',·~1' :;.l'('");:~{""(,,r;Yc>' n.f~:(\J:',\~. ':·,.'~>.;,~\~~';;'~~:f~'~'~~' .. ,'.~:.:i>· ;:.\.~::: ,'., 

, . invthc'" demand" 'curve' "could:' be 'ac'conunoda:tea'·by :the".,resouJ::ce·p'lan.: ,. 
C'l'l: .5710) . : . .. .:.·,~::i:;;',:,~~,,;,~:;~,~~~)·:L~·~, , 

__ -"., ' ....... ,.J .. 0 4 , ',r" ";1 \"'l\:;' ~-'~';I",~i't""'\->"~~!:/ ,.-..,,:, .... , ,,'7.'';,..'''j;)~,:'',t,(r''''.:·,>·· ",',','., 
.: .. ~:: :'~ As' .Z(:·~~,sult ·o.~.:i;t.~.~ .ana·lYs,l;s., ofPlans·F ,:G, M". and'N,.. 

'."'" .... ':', . ,. ~.' ". '-~!'~;: ~ .":. ~ :~,., ,j.: ,~:: "':.:;' r .: .'.,.:, .... :::.: ~': ~ .' .. . , . '..' '.', ',';,: 
KrAE con:c-lud~d~:·~it. Plans':' M~'a'ild':N''',enco:Unter:serious::p:t:oblexn:s:' , 
'.,~ ''':~N'>::'~:.:<: .~,.~\.~o~:<~~~~~.:~,':"~." ("."·<"~"':~':~~I~:'~';'~~~~~~:~\~':J~:«~';::~~"")~,' " ".' .,,'.,,:,.,::' '>",-' , ........ ,\:,:,.'~,",>.», ':,:,," 
due to low"reserve' mar9'in'sJ'irithe'''mid~19·80tswi1:h.,litt1e ··hope·. 

o£':aster: ilUPlementation:::"an~:th~tj:pial{,.G- has~~io~1ems ·aue.·;~b.·~.···· 
\\,. ... , .. ~,,~_ ..... _.,':.~ "'''''.'~:':_''''; / ,-- '.,1.v.~'" ,: ., ,~,I,. .• ,.~.,,~! ... ~.~.~ ~,).,,"1. ' , ,'j " ,,' .. " ,·.'i 

r" ~~.;:, ~,~i ~~ 2 ~~ ~~t~?r;~~2:E~e-~9'Y,;j ~:~Ct::e~t~.;~;:i.9~~.~~.~~~-f~~~~~~ 
with expanded use of" oil' and:~. re~erVe,~mar9'in;~pro~lems,;':i,;f:its~: 

.. ,"'." .'.: ~'=;,",. ,':.;, J,} .. :~.'" '-,:::.r....: -.. , .~,,' ... ,.('· ... :4 ... ' •• d:, "' I. .. 40)1.-\,,,, .. , .. :\ ••. ,~ ........... ~ • .,....... -': .. ,,) .," ..... ..- ........ ,17;",":;(- ": ... ~'.~'.~",. .... , .... .' .. 

optimistic._ schedule is ... no:t:..,met.,j'i~ ." . ,,~\. ~'. B,· ., •• ~'. ~ •• , :'{~-\I" ~;~'1.,:.~;~~.;.,.'.: 
_,,,.,:. '(\,:'J ..... .j.-.. .' "J ... ';'" ,.J,,; .... ' .... , .... :,C-"<';"J. l,,~,. .............. ~~~ .. I. ... ,1 .,.I_)..,IJ . .." .... ~'.~'~" .. t.."""'.,.~).' ...... :clJ.!~.I"""'." :~", •.. :7 

KFAE conclude:dthat outo,f .~~t;:Ot~~~~~~,,~~j:~,~~~~e~,f 
resource .plans, .Plan"F .. (SOO&E~S~,,~rent_vad~pted'pian{is most: 

_. ~~. ,,",: ... :, ... ,.:,).,: ... : .... ,.;;,.:'· .•. l, ... · .. '-) .... :,', ,.,.I.~, .... ,f,-.... ~ ..... Oil,,,, (· ... 1' ........ " .... ' .... :_,i., ..... ~._'-"."'\ ".-:-'. . ",' ': ",' 

tec~~a..ll.y,·_.yi~l~:~ ., ~I:t~."i~~c~~c~.::p,r~~~~~<)~;~·~~~9'~l.i:~.#-\le;~o: . 
• ''" ... ,I>_ .... -W .... ~':"' .. :.~ • .1 ..... ~_ •• '.~ ..... .J .• _.',..~. w'-.,,'"' , , '.' /' ',.,,"',;',',,' '.,.' 

scheduling andlicensin9:,.and,.re1ate~;to, .. thefolJ.owinS:~::',c.\··~r:.F,"' 
" .• ,._ ..• '~. -... ~,,,'.l, .~.:~.,~'../:'~~..J ' • • ,.';.;"";'';\.'..J,.~> , .. ). ..... ".},o-\" ...... ,.;..}:\ ,,,.'/I.""~., .... ~, .. ' .,~".1",..r" .... "_ .--'-' ..... "', .• :/-.~'-::- .... ,:,; ....... ~ ..... " ' , 

• • C\' , • 

,. t ,' •• 

:'.t;· ":\'.:.,::' ·,";f:' ·:.rLb,;" ~x:: iJ.t.;;:,:)~,J·· ()y::tr. "\ICi:;,'>~~F.:.;J~:.r:,: ;,: 
:","" " .:' .,' 

• I ' '' •• " ,..:..,~-:;-'.;,'.;...'.' -. "f";': 
.~'::'Jr.!'~' 2:""~}~:::'~~:_~_= .~~:·,C~:::':·' :.~:i·~·;:':''':~: ·:;':~,:;~~::> ... r-::;·1.1:~· I .. ...,',~._f"l' ..... ?'~tr.~~ .... ', ... 
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timing of the. BRCDe.. Appli.ea,tioll. .for.;.Cel:.ti.~~;·:" 
,j;: :. ~ffeate~·l:-(AFC): ·p)doc·~s·s· "and )?e'rcent::owne~rsru:p~~~'\ , 
.; ". . o.f~~~C!es:r.:t;,.,tha t; ~~~E."l~~l;l-?"e,:p..~~~~~'SiAi 
""'under:"the -ERCDC' s: 'Notice ,of, Intent',· (NOI) . -.;.'. 

deei"sion:,.r:', .. ~'. ~'~l .";,;..,~-I:)(·'''~';;''';'j'I\:'.b.0.; ':'1. 
, .:~: :.' '_, I.,.'.. ,::' '~:.;"::'.',I~· .:; ':>1' :.:'\ ~J ~A-... :::. .:, .,.:'! ~\. t: ~~).~,,~;,t;;,c)..,.I , ,~ '~' I I, ,'" w j,t-l.~~~ .• '. ",I ~ f,. •• , (.., \. "" ;~~; :"~/"" .. J,.,I'-"'. 

- ,whether. Unit.i. wii.l,~;:iicensed..:)~ :.<..:,;;~.~:::,;,,,,,\<.: 
... :.>:';\ ';,,":".) ~.~.~:l~':· .,_:,v-·~;:,,;::, t .. ,T~~:':: ,,;: .. ,,:,:~:,' W~·;J.,.(. .... ~.~ ~,7~-'""" ~.~ ....... ': .. ,..~ . .>: ... !..~ ..... \ ...... :w ~l'~)t Vel,>. >10', j..y;,.~,~",~~.~.~, 

.~~: ,;~~~t:?~e~~~:, ~~;~}?:'~~f;·.,i~~~;~~~~i~t~~;·~~~?n~~d:~'~~7f~;;.~~~>c1,r· .' 
unlikely.···· .. Aone,",ye~t£delay.:, .. ~Uld{ ,:l~d:;:"::~,,x:~r.ve;,lU~g,i.ri.:;:,~;." ' 

. '."'-" '::' ~ .... ,.:.;';' ,' .. ' \' '':' ::~, ,,;,::,;;·~,·c· ...... · ,;", :;'i ,~ .. J. r~ w "':"''';;':''- Y'" ... J, .. ~, ... ':' .... ~l. ''''.'~: .~'".,'~: ~:~.-. ,,)1,\. '~- , .. , .': :..P ,~~",~. L .... _," 

':problems.in '1985. ... ....:., .. ',: . "," "", ... ,~",' .......... '" .. " " ; ·,'_"':I''''' ••• ;~,':-~" ;".:""',t." •. ' ::, .. ' ''' 
1 ,~ .' .' , , '" "'" 4' ;0," \.' ... ! ~.r.. iN" :v,~j·'J:,l i..,··~i,''';:~c~:,·.y.[ ".:. ' .;.;' _ . ..,. ,: .. :~ \ ;~·-'.\2\;\·~ ,_":::':: .. ":,,:~;..'ti~~''':'.(: :~,:,(~.' .>J .• ..",I.~,',L~.~~J.. ..... ' ~...:...Ho.t.'-""II.~~ ... , ... ~., 

: ... ;~:r:~ '~""'~~~,~". '<c,·,~;··).~ ",.~y.~ '.: ;:;;:/.~,.~ (:- ;~:::.',.;." .;. ;u·;:!·'~b.c~;~·:;;~~·~~f:~~j~~',::·.:;;,' ~:.].~ .. 
, " , ,AS ~ re~ult;, C>£' .,perceiv:ed ,dif.f.iC:ul;ti,e~s" ,w:tt~>"~he .. four 

.. :.: ,':.:.:::.',.', :,,-.:::.:,~::,,", ,,.':: >I..·'i.",;,."~.,v ... ,: .. '\"~ ;:"":; "'~,;:"<,,,u"-":"'l.t~-.; .. ,:.~,,~:~c:,~'-~~:':"':::;,', . 
r:s.?~~9.~ .. ,~~~.s.; ~:;:o~~~~~,bY~-:~~~E:,~(l~~8e~~;??e,?;:~~~9:;a~~i~~nal .. '- ,) .. " ... " ".--" ," '.~."-, ,:..- .,,' ... "~",,.. '" '., ," '~', :' .-. ' '. -:<:', :"'t, .,' 

resource plans: : ':'.!: ~ ,: .. ~~.";' 

., .... , 
" '. 

Plan S One' unitat-Sundesertl,::.n~t;:oil~i:{ric~;~tU,::" 
,- J ,~';',;.:>:" ',: ;., Deeeinbc.:r:>1'98'5'~'~:'cXpp~n(li:x~:OY'~7::' ",-,":~: ~~:.~ '~:,'''''._ 

aotbJ;., P.l;an:~~ Rand:: plan:' sr: in~i,Jde~2.'6'%~~o~~~~hi~:!~~:~,~~,:.b£.0f~i~;k~~1~ar 
I '., '. ' ., .,.' '~, " • 

Gen~~ating::'Station\':(SC>NGS)'~2;:;~dS~ ~c.i:~~. S;;!gn~l~~~~:rri s:~~~, 19'78" 

repowering of Silver Gate Onit:¥:b~:i~t~'- I9~8-B;:;ai:i~~6-0"O:1~!'gf::" ,:' , 
\, • • I j , ' ~ 

I 'f,... .. ,e~_--,.-. 'a".. ,.".,",,, .~ ... 't'.' ~~".:~,'p '>J""'.'~~.'" """"~I':"'1;~.f""-)·I-·fl~.; ~~)·::~',r.~/,::.,·'(:II:::: :~, _<'1,' geothermal :i:n'"'19SS;";1990 •. '"'" ... 4.'''',.,1.'~''', /.' .•• ~.~::". ""':~, .... 'r''':: ',',' 
• .. ,< '.: • :. ' ''.'', L. "'.'" .,!. '" ,- . . ," ", I 

:., :.:>"': ;,:.~ ,~t: ;:·in a:dd:ftfon;cPlail ~R~: ike2Ga~':th~:;',6on~€f~~trg~~6~~~:~" 
" . ,. . . ~:" '. .,' 

- ,r,,. f . "11" ". '~ '",,' .. " .. .",'1 ,,.,'r:';;·' , .. ~ ".1 .. •· " .. ~ ;" 

::'':; transIIiission. l:ines:;';~st?£rom :')s.an :;D.ieqo<':thro~g.ht:ih~~":Im~~fr~l~~. ';;. 
. ",.r" '",'; ',,; - ~,.",,: ~";'< ~",,;. h~")-·::r ~:~;: ·';:;A1·£/!,:;:,t~;~ .. 

. Valley- 9'eotnermal areas ~'to ... the ':-A,rJ.:zQ:na-bordel:'. .: Unde:z:>. ?l:ans S 
• < ,r' ,.1'" :!:~/t'" '. "t " , 

and F this line would be: built· as far. as',BiytJ:i~"tO;:'t£e:int~" 

Sundesert. Witness ·Keith ,testif:i:ed·th~t':t~e~~::~driS~~~i'6~:' .. · '. 
_2_" ',' ".', . ',". \'~"','I' 

" ','" 
~6";' . 

"1" ' 
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'the Mexico Pr~,ject'~-::":;::'~;:J 7::;';0'< ;:;;';i.::; .:;:,,':~:;::;:!::' , • fi'l 

Th~~pureh:i~';;f:'pg~ef:;f~~~~ M~~~O' is .thecentr~l:' 
n",:. ",';':';'\'''' '''''-'':r:~:-'l·;t: '''rl~ .~~ :;;".~ii';,' :~,A" 

feature of lCFAE I, s' Plan"· R; '-which' incl,,?-des;: 300',CMW from Mexico 

in Dece~:r ~ ~~ ~~, __ ~~. ~d~,t~~~~1..'I.~O 9 o~;j'f~j:,~a~~ry 19 S5,1 ('and," 
',\,. ~"'''''''/ .. I ..,J .. JI ... ! ............. ~ ~. '"... ~,r 1. .1'-' 

an additionaI'::,ZOO MW;;fri::OCtOber'~19S:6,':)':~ T~e'rebwas considerable<" 
~ ", ... ~,(",;;.. _t\..,r: t 

'/::..'":. ;;,~ .. ,:; • .':.~; .. r~ . .I;"I~~:"",:"" :..,.',.t .. ,,1,,~)J._ ... J.,. ~,""~ ....... ~ , ':-:".::',"'" 
hoi, ,. ·_ .. ""i .... ~ ,k,.Ii ... • \ • l'" I'" ~ .1 .. ./',.,,,,,,, '(W'".fIfI4.~ .... I , " 

diseussionoin "'t~';~~~9'S~~~~rf:~~~e;)~:a~~~~re 'IlAtUre .:n-d<' 

viabilitYe~: ~~:h'.~'op::~:J~C::,~. ';'.; .. ~ ",,,,,.;,S <,;.."J~M ""':,:;3 ,,' , 
.. ;>: "W:i;tne's's"'K'eitll" testified",-s ·.t~lthe;. folJ:ow±ng"points 

,', I 

'\ 
' . 



, ". " 

OII-4 - ga 
:c ?, - ,':'~-:r ~:Ci 

." " ".' ~ 

.' . '. , 
" .'" " 

, • ," :.,' \', ...... , ' • ",' ,'. c,. ,." ,,'~, .' 

"'. ',. ., ~ ',~ f',... (~ ~~.t.'("'~ .,', .... ~ r~~ r)() b ,~rjOVw~ ~; ~;':, t~L.:.: ~\...,': . 
:: ::.::: '.: \; .:2'):.; -: ;C'~-P:. E:~ ~O ·twrna:tl'ona·l':'''e l'cctri'e:" ut"i"I'i t'y''': o.f-·Mexico,:, .... ;. 

- would own ~d .. t?p~.:r;.at~ .. ~~e~ Pl~~t~~~C~;~;~:?§~4),:)~/:6~.~ >:":c/' 
.~'''.L ~:,.;I,,:,f:'.":.:.::,."J'~ :':,.".,. .. ./-::- ..... ' ....... ,.,.; ................ 1,. •• '.~ ........... ~._ft." ....... " ". ',", ,"' .. 

3) C.F .• E. has a: 9're~t.dea.lof. e:Jq)erie.n.ce;,·runni.n9';:'.P9~er 
~ . .-:>,.;plantS::t= .bOth~fo-ss:il<.~·'a.lld Ic(&l~~in'" lthYs"":s'ize':: r-a:nge.: . 

('I'r.5726,· 5727) .' ... ,.... ..... ;. ~ .,..,~;.,·."l",::r.:·)"C·':>·· 
C_,,~ •. ·' .v ..... ,..t ;:C..:,Ci::.:>i:?·0 ........ Q"''-... · . .; •. : .... ,',1 ..... 

,';.r,:: '-',' .,: __ :, .. :.~i:>ll"!")~ '~:'f':':::.' ~), ... ~!~::..;~;:,c:'~. ,-".-j",; ~ ... ".,,,- ' .. ,,..... "",. '.,.'. . .,. 

4) SOG&E, would· . have' no di~e#t·;i~an:~i:o.g['.,ill.vO:lv~m~~t.:.8; 
. :-,.:.:-:-i:l:theOMeX±c~plant: .1('l'r'~""S6:S'5J~ . .,J,r·:7' ..••.• ~. '~"""<:.' ~.;:: -", .. , 

II>" .... 1 •• 

. , , . ',' '. ~ ',:j:<~·E ,-$.8 \" ~'i:. 
Theeontract pu.rchase .0£ eapac'i ty" . not .j ust e·nergy,· 
is the basis· of-Plan R • .t('I'r'.~ .56'S:~)';b(J .,' ,~v::· . .... ..{ 

50) 

'.;~~~';' -;:,:.':-;:;:;''.),c ~~,;;:i ~~,)::; ':::':~(':';):.Jr::.>;;';"'::..r.;;. "'(':. ::".~!!t'~.·'" '.;: .' ... ~ ..... . ., ..... , . 
6 ) Should.one"or".more,,::power~,~lant.s,\~'be.~,built.w.in~:xci.eo .. 

. : :-<:~;::;", .~to;)s\1pplyccapacX:ty.J,.tO:';'SDGa-~;';'it:::'·:ts:~uritJ:kcl.Y:··th.if " 
demand for PowerinBa:ia;:.~Califorl:d;:a~ ~orter'-'o':c:: ' 

""':": .. , .... (the 'i'piopo-sea loeatton. )foi' \l'th:e»'·f~C!il'i't:i:es'):.··woU'ld·.·grow . 
to the point whe~e Mexieo; . .wou~d. ~wa.n.t,;,~e';.,eapaAAtYt ~.' .... 
,.(: ....... '". ~,', ~"I·.· .. ' '.', (·Tr~-l.J',:~ ~io'..':!.or· )1. .• ,","""M:<~_ '~,.' --:"'~~ . "-.,' ". ,:,::.' ' .. ~o;r.(::.l.· ... s·-Own",u'Ses~.":··-:· , •. '~Q;; -:--~ ... ': .......' •..•. ".' ."" I.,' 

~. ",' .- ..... -', 

• r', • • :~,: .... ., ~.) ;.; ... ,;'t, 'h'~;· ~It:" .~~';:~""l'~· ':"':'1~li< "r~~d~!:~ .,,~{.:J.):~,~~1:1t~:i;~ • 
: ::. ": :~~,\. ~;:. .. :tt ::a:ppears", :tha~ , ... thcY~h"ave: "'more,capaeJ. ty . ' .. 

than .they'·,nee<i;' ,and:'we' ,think.;~tha~·; a,;,ma:j;oJ:i;t~l':t.+ ' . 
. ~(. :;'o:f (,.the):eapa:;irity~q.;<$u-fd:''be·<;a:v'anab.le:;~;to-~·~.· :-~;"~" 

. sur?l.uscapacitY~".('I'r., 56.91),; ";>2'7';: . • ::::~;t~, 

. "It' s~Y. :md:rs..~,,:n~~?g.'. th-:;.~):.th,~:;~O~~;., .... 
-,~ ." '.: .. produee<:3>·by- --tbe' 1: J."X':st" un).; tby ag):'eement 

wi tll th.e Mex,?-caJ? .. ,goy~ern.mel?o:t ~;lS{~to~~:'~> ~'~I:J, .. :_:;; ;;:' :j-::: 
~:~ - :commi:tted·tO" :export~I'to"'"the"'bo·:rde:r. 'and, . 

through '~nd thereby into. '5aIl:::' P&~~·- ~2-~~' ' .. :::r".(;:::; 
and Electric~ .' .' , .', .'~~ • .,. .~, >,,' '.' , 

. 'I,! ;1:., .• C " • :""~~':":"I;<~~I~."., '.¥I",:.~. ,:';.,,-;,. 
. , "..:. ;, ... , .... ':""'\,'''\.{~~'''''\,''. ,O:;)'",l..X;").;,., ~~)" • ..-. 

"Q. Is '. that .also:;,ydur., :underst'andi·ng;·:::-.~-:-,~-:-'···~"·~-
withresp·~ct,\to>;the,::secol:l.d.,unit?;;, '. . 

;~. >.:; :.':".'..':: :~~.' .. :: .~~~ .. .:- <;.~:: ... ~~,:~"I;·i""" '::10'::::. ,'::',7!(!f,"':J'''7,.' "':'?·'·');f.~,~I~II.~~~...i..X·';"~d"'~~""'·~·'< ., I 

"A. That, is -my:understan:ding:,,::<yes~.~: ~"O ~.::: ~;J::;;:,(I '::' .. 
;"'~: .. , :-:'_,Y ::-:.:::'::,",: ';;:('I':r:;:5vO:3.y':"-:irt",~ ·r~~.:!"i.''''' ,~;'~' J:,)" ..... . ",r:...,-:-;,;,/". "':,.' 



OII·-4 -,goa .. ' ,'. " : 

. '. '. ,'t:\-...-:~ ........ ' ;\,-:::.-(;'" 
"The Q.iscussionswi th potential, fundei's. of,,::' 
this plan"that is banksandmortgage',:'inve'st-. 
ment bankers"", ha~e"\.indicated:<tha.~;~~they;'.:a:r.e" ", 

,'~ ,,'" .~ ,;,:,. 'only wiJ::ting 'to::,"coIriiriri£::r;themSe:l ves~:to-:the ' 
-' . ::' . '~, "f~i·st·, ;30~0~"me9~wa£t;~. UJiit;_,,~":':'~:~); ~ ,:.' ~ ': ',:7: . 
":' • '" "::,'," .,,~ .... : :'. " ,;,.~':.' ,:' ':~ .. ~ ~ :)'~'~: ::~:.~.~[ 'I :- ~~::,;;:,~. '.' " ", 

'. _ .. ""-~' _ r, 

"The'; int"e·nt:i;s··that ':i,·f·.'the""fir·st·jOO::meqawat:ts 
of finan~ing" ,is.;, ,succesS£ul",'that.';Jt£~.~;would:.: ".. 

' be the" ba'sis. for··"f'inanc·irlg.'· another' ,30 O:(rnega-: , ' 
watt unit,·:.andso,.on::·:ad"-'in:f:i;n~tum:'~,asi::req.u·ired; ,',' 
because.:by·then .. th~ "synd:ic,a:t~;:;,:W'ill;'~J:>ei',' C':~' ,.,' . 
formed:'ancl' the" relationShi-PS-with'r.Mexico,: 

"·will·;~;esta~li'sned'.anQ.·peop:ie:~~ilj·have·a 
deg:ee "0£ comfort ~is' 'to whether·~ornO:t.this· 
,is ~. ~£e.inv~stm:n;C::fl:<:>m;: :t:he(;i:ciy:estment::, .. 
commun~ty,standpoint....",·,~,.)\ ... ",:~t~.·"'l"· .... 

" /::." •. ~. ~:. '"',~ ······',::·;:··:··:',"::':~·,~·~::·::"':;:!,,~'.;~i;. . . 
~SO, ·theY:·want"to'l!m!:t: "it"to the.~[!first.only 

_ .. 'at~,~,~:t~~e ;;and()~e:n.:,",1oo.k~;;~~L;tll'~i:~,se:ond:.: 
" ,,"one ~,'as, ,th,e >,f.~.rs~,~~ne. ,,d,eye,;lops ~~"~'!;~,.;:: :::J:.I ". 

. Q.'. As; the fl.:st, ,one .. :dev:elop~,<;.do<r;.y.oumean 
' after it' s ori~Iin'e?'-' " ~ "'" '. 

"A. NO:" ••• dUX:ing,the ,:legotiations,.,and, ,.:>, 
• " .J .,,' I 't' " . " ", I... ._.,., _ " .• , "'"~'" ,j, ,', -', , . ' 

'the 'procedure.~'l::)y.:wliich funds, :are, trans-
.' ferred:'.,f~om .~the: ;l'en~n~-~instituieions 

.. , 't'o ~CFE~~>·an'd· ,the ~~coiifiden'ce<' ·'th.at~>.th~~··· . ".' 
.' .' lending.,. 'j:nst'i:tutJ:onS',:l1a vci~,th"':t:;.~themoney 

'i-s:" .be'ing:-, properly.,,.expend:ed.,,.,tha:;t): will' . 
~. ., , . • . .. Io.,jo. ... ~. ~ .' ",,",.¥ .... ' ," ,\. '., 

. ',' ,,', take "p!ace~ durJ.ng\,the -constru:c:t.iQn~"of: .' 
,',. :tlie f:i:i-c;:iuni:~'" ~., Cx.r\ ':' -S:7~i4-S7-2'~)" , 

, ". ',~ ,~, ,: -'~' .';~,: '.', ,.< .. ~~:::~ ,: ,',,:, :~;";i ,:: ',~ ~;~::):f~:; ';,~:~~~ ;'~':~~~ 
9) ',A-15%"reserve' marg'iri'was" chosen to evaluate,' the, 

technical feaSibility,' of., l?,la:n..,R.;·out;~o"£: :c.o.ncern: '. 
that the~:ca:liforn:ia::"P.owel: .. 'P.oo'l;" ndgh't. ;px::e£~r': it 

,_1 ,'. ~ ¥t> "" • : ' ': '. ,. , '... ',. , :, \... ~ , , __ , ',,' ,. _ ' , ., 

sincC' , the", 'Power would come, from outside the' O~S; .. ; . 
th.e,~e",,!a~:, ~o ,dis:9uSS;l.9.Il;..,.9f;)!'t:h:i.s;,:by D.U·with the .'. 
CalJ.fornl.a Power. Pool;" .. (Tr .... S"39~S',~~00·..· .;1 ' 

~:-;"~:),'.:.:.\.>. <~"' , .. ,.'::.~~ ... ~, .. ~~ ,',",:-:",:::" : .. ,::,.\., .: ....... , 
10):' " The~'syndicate ~Of"'bahks<',f'inancin9" the,: Mexico' proj ect 

' ~'. " h " ." 'wi' ' '.... .. .... ;0,<,' ~., " ' , , • '. would""inc:tudc-.BanJ(:of America .. a.s,:lead .. bank,'.:and. 
• r- 1'-.... '. .r." .'" ~ 'oj .;.. .. ~ ., ... ' I. ....,.it"" •• ~., '._..' "" • 

. ,; possibly Merrill,;, .:Cynch;~,PJ.e:r~e '~rF.enne:r.and Srn.l. th 
..... - ......... : '.', I, • • 1 ;.#: '..1, ...... ru, .•.• ), ,. ..,.,", . "-"'"" ... ''''', . I 

(Merr~:U/:'·tynch) .. " , "('1': .'. S7~97,'~~,»)t:i::::j.::'6 .. ' 
. :~ 

11) .. ' An ~e,rl:~aeq9mp,a.n;{ .. :er:t~~~~~,,'~~1(~~:ter,-AnlO:rie~n~,;:' 
,:,' ED:~~9'Y....:~J;J.ane,~),~ould.:-~?n!:;~c'!;'J~~:~h(,'!;he;,s~lle·r.: ?~' ' 

the-power,"SDG&E.· as: ";,buye~,,and ~ would.:.ne9'0tiate,'WJ.th '. 
banks, CPS,. and ·the·":'Mexl:cari~'.govei'mnciit. (Tr •. S.Sl.7).: 

12) It . .is. desirable for SDG&'E ,to- rec~·:t~ea·: 'ret~~~ ... ~ri "power 
purchased' from' Mexico;: the . probability . that', 'SDGS.E would .. '. 
pursue the Mexicopro'j ed is 'less .·i:£:.noreturn:':.:ts":':" .::. :.' .. 
p:ovided·(Tr;;. 5743,f .. : " .. ',,.' . 

'. ' ... 

., , ., 
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,- ' " .. ,:~.~ :;' :';"; ;'\;;'~'~~:~':.'<,'~;~':"~ :'~'~~:;'Jj ~.; >t:~~2~':~:;,~~?i~~.~~~~, :,':. .c 

'l"3)'::~,' :There' ·are·'-advan.t'a9'~·s:· ~!l.,n~ P,lan.p;, ,l.ncludl.ng:, more c 

• I 1 ~, ,'~ '", .. 1 ... , .. , .... -. 'to·· .. , '." r ' r' ~ ... J."t.<1I'I. '" ......... .,."" ' .,'.>' • 
':,-. ·::capao ty' ·to "meet "h!l.·9'he:~.lnax:,g,l.ns,r,: .more' "fl.exl.bl.ll. ty c 

.. ,dth capaCityr-eoining··on~·'tl.ne"earl"l;er anc.in·: . ,c. • 

smaller ineremen ts. . .(Tr., ,$,&9 S;~ 96.J:. p,;' cC 

"°"-"1'" •.... ' .. ;'~C:" :~;:.":::..:. r'~~·&::: ~;:;. ,::.;'~:J: .: ... ~'.:....,-:t.~~ ......... H.~ ... ".-:~ .. ;. .. ,., 

.. ,0 c.c .... ~ ••••• :"':-witne:s.s::'Fr~k;::D'Ongb~rty ~te:s~?"~i"~'&'i the c following 
r . ,"- ".,.".r'-"c::;-.r ........ ,1' .. ;· ... ·, ... jI;.r( :·.,.·~t_7 .... , ·',! ..... "'~_~,.If' ..... , ... ~ .. "' ........ ", ... , ,J 

... "pOin ts;:, regard.1.:&9·:·the~.:Mexico p:r:oj cc:t~=-! :~:.:; ~:M. . 
T , ,!"~'" """ ,.~ ,I ___ ""~, .. ,.- ."""" ._, . , " .' , . " " 

00"'1) " :'As.: a:l:)asis::: for'~evai~.ati:~x;,,.~~l'i~~p5:~i~(s).: 
i • .':: .::. bt1ilt~'in~; MeXico';:WOll~ld ,be ~fcin'e~·1.6<na'Uy. . equivalent· 

.. ···'·<to:·Enein~~S:; '>:(E:i::''222;'· .. ·?·~ ·"2:3)''-'' ,~'-':',;: . . 
, .. :,' ::~' .. ' .. >:' "_':.';,.;;'~.:>,.: ();: ;; '.' :.;':'::.'.i •. ~: ;)'-:'. <:,;'.>~'::t,~Y)',~ . 

2·)·~ ,.·:;t::,l:S;:~ssiJ5:te':::t§.')~~~:t~?the~~:r~~~.:r:~,Oo:,'x:rw.fadil:LtY:.· 
l.n MeXl.eo by Dee~er~":!9S2' ~!l.£ tne, .Mexl.can>govel:n
ment is supportive~,' .:JEx ... ,2,32~'~p;.23:r·',·<' ." ... ' '.. ' ....... ,) ,'.",~''''.,:;~\~ . .:;:~ .:-~ ... ~~.~~,,, '::'~.'~':::~"~:'<:";:J:'\':::'" ;..... . 

3)' .~ ::':: 'The~)source ;"of ·"ofll;:for·;·t'he' Mex.:rcan'<~i5,lan t'w-as, .... 
ass1.'lmed ~:to '~l:)ft:oiJ:'~-'fro:ti j!ex.reo I' S::;sta't~6Wned ,oil 

.Ccc'," ., "'-'-'(~"'" 's7i:7) .. ,.,1. .... _ ,I,.~ •••. .... , .' 

company.""" r~: ~ .. 1,;.':. -~~C' , .;.: , ~l'::?; ~:~~'. . :." . . . 
4) ,·'the :''Capit'ak ':C'fis i'r'of' 2f1{e~~J£:£x:st:,)ieX£c~n:: :unl twas·· '. 

-'" est"~eC: at'·:~SO.O:JKW:';·:,the::·see,ondun.it;:at$703/KW.'. 
and ·'t1'le ·:th:£rd> ~\irii t' :.a:t '$:S:O:3iKW:/:tne . dolJ:ax:'s:~eil'l;g:' 
vaIued i:e:~th-e yeay(·ot:,,£:,irs:t.,'· :op~ation;;' (EX .. ·27SY 

... " '·Un:tt'"2' 'WouJ:d ocbe"':cheap,er:':as;-,t-e 'would:. not include: 
. costs 'assoC£ated: v±th'vni:t::l"'··'fQr.~.land ~ some:: .. '. 0 ' •• 

. :e,n9;~ri~~:£?~ ;:~' :~et6!:;:' ':'(~ •. ;:·Q~;1S~;'·~·a t~on, and:th.e, 
ef·fect' ·of·· :I.'nterest· ~o.'tlrl.ng~·construct.l.on ·wouJ!d. 
result in higher costs f.or, .. Onit:i,3~/ .. .:.(Tr;;'I~ 6:~;5;):(\2 

. '" ', •• ~C ::::"/'.':)~J ~::<.~'~~':~:~ ;;~\' ... -:.::.': '::~'~'\' :,::':~:;: "":::,~~;;:;:;;;;::,,::-.' ,.' \. . 
Sy. '. The. '$8o-0/KW'" cost." ,0£:-' ,:Che~'£:i'x:S:t~.Mcxican,,:uni.t> was 

. ba·secl:on.: verj<eonse~a t~i:v:e~':a:ss:ump,tl:ons;;'..;:':: ;::, .. ::' . 
'\.,~',,'~-,- If", <. ';l~:i '\",,"1",', ':'1" .. '1'...,.,. -1o,,\~, •. \ .. ·~,~JI"f· ~"' ... }"I"c;.~" ..... ~.-" ... ! :"", __ " .. _ ...... ,. ',; 

, .' :~:::~~··,~~1~~d:.'~6n~~~aii~~ ~~1~~·:£6f:~: •.. 
. capital (.cOst7:.'and"-·fortl'ieSope'rat1rng'· J.,J.. .' I, 

eost,,,,:;h~:~~el ~., and:.'OSM#',.~,a~~:.L~:f~ieba:~ges< ,::.;,' 
. ' ... :, .. that, ~;-'such~'as "you...,re ",all~aing, .. :to.,. ",that· 
, "th~~;hrg!l:::su:;'fUr _?~l:·:Ou9'h.~:~~;.~ed~;;~~d::~'· . 

. • ~..., '0' c. '·lower \ wo'O.Id:ltend·~to <make Plan~~R· mo:te': 
." • ",-', " . , .... 1""\' .' " \; -.i'-:.' ,,~.... • >~ ""'~, ,4 ............. ,_,'_ .• ,1, 

attraet~ve:: ~:~. ".' ':: ' " ." . " .. ,., , ..... 
, ',~; • ... ....... ~ ""'" 1~'''''''' ...... ,'~. r; l-.4Itr _ (V~ 'I' 

• - v • ."...-r,.. " • ./" \ .... ~ j..~ ... ', .... f ~~I"":" ,J,}i .. .... .Irfl.~w- ~~'\ ...... ~ 

.. ~~. > ,: :, ·"·'·"::Sut:_w~·'P.~~o,~e,:t.Y:'tr.~~d,,~?:.,~~~~' u;e:",:~ery 

..' ... ' ',:. ~:",~o~s~;:v:~-e~:ve::~~f' a~"'~e.~~~~~n,:::,~,~~ti:y:~: ' 
...•••• : .• (,' oJ, 'assumptl;ons' ).:r .... ,P'lan )t.,_ '.'. ~'f.~:> ;',..,; ... ".:",' 

~ ... c;~:·;·:: ;c~ :~ij~ 0;:.~;J~=:;;:~:io:;'~i~1i:~~~~,:i~~~{%;;'~i~i~~ .. .... (5:: •.. ' • . 

.~~ ..... .."/", I, , ... '!'!, . '"I'r"':,\·· ;.).,. .. ~ .. \ ,~:Vt."""j~!-"." c'" 

,.,\,~;"~,,,c.. : ......... ,I-'i ,,' .... ',\-........ , ¥,~" .... ~. 
""-". ,"-. I" ,,. •• 

. .. 
• ,.! "1 

-~2' ,- .' 
"";10-

. "~', 

.. 

"., ,': 
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, ..• -" .~(_.~~':'rj.,' '»':./ - '" _ .... v 

. "So, ,that"the~~direction· of:"-chan9'e.:c·w6i:l'ld.' ,,' ' ... ' ' 
"';'~<" CJ ',"., be ;'towarct lowerin9, the price: ofe:Xectri.eity,",: :". ' 

. :'," ." .,,~, ~: :'~ ':' ?:~:'\.~'~::,~ .'·:;:.::.;'x:::,;~~ ::.;',::'. ':~~.c: ;~~,.~<:,:~:.::,c.'.1.;:,,:.:;;~;):,,:.: oJ, 

.. ' .", ""Q. The conservative approach, th~,t~you ... " . 
. ", ,- ".: .jus~t) ~descr:i~ed~~:for-,CFlan~~~"Xd±d I'YOU \... .. 
" ,.....: ,"" ~al.s:O; app;l:r~·:"tha;t '~pproach:~eyel;~pl:n9:' 
, " " ~. ~ .. ;I,·the- ~cap.i~al :cos:.'C.: £or-i;·the-.\un'ft~;;;':" , 
',': ,~''':;~ , :~ ';:': ;;,,":;;; ':.,:: :~:~ <·\~:<?:>~J,::~:'.~,~"!.:;;;,;:~!,\~,~:.~~~~;:r:t, (: 

". , .. ~ A... " ,::lcs , .. yes ,~. :we:, d±d, •. ,'>'·c. l(.Trt ... ~ .$.779-:-5<4.8:0 ).: 
~~ ""':"","""' .. " ' .... '. "~, .• ,. i;~.,..,:,'· "/~;"·;",;.·:\ ... r ... ~' '::!-:~) .. t'::'(:cru:,!,·····' ". 

6) ,Time::, ,i~? ;;'.Jaivi~i~~ :'~d~~A ·P:l~.; ~it:rt'~;get~ ~reguia tory 
,,' ~'approval's:, £or :transmi.ssion::>J.:i'n:es:":toJ.t:ie·~·iD' with 
,. SJX;&E· ssy.s;tem, .. ;' ::.,;('I'r.,--: .. S8:09')J,.;().)'. tJ,:;\.!:):<.;',:',:~::,::, . . :'.' 

" .~ • ':.'~': , : ';. ··",.t~~, "::> '!;'I':)'~ ,:,.'(,:;':)~:,;,::".,.'.:':":'~ r:::J'/'), :)'~':>:', ' 
7'): ",Coxnhined':eYc.le~,plants were-':;n~t·, eon:s'ide.red'for: " 

MeXico-blecause .... Mexico is not,~\£ariU.'~ar'~witnthis •. ,'. 
type of plant ('l'r. S,769-70},andbecause:.eombined' , 
.eycle'~.plants t~nd:,~to>be':):p'a6kage<'dealsJ?arid Mex:tcan,' 

'eqUJ:pinent~ ·(e.9'-;·:.pipe):.::co"O:ld~·not~~'be usecV":'~)C'I'r • .s:774J.:, 
'.-...... ~~,' •. ~ ., . .,.. '" • ,,,., " . . l (~ :'" \.,.~). ' .• ,~.~=',.'I ... : .... ~' .... (~)::'~,.":)~".:::'~'" " ,. , .~.,;I'.i,,:., \ 

• f ~,i .,' ' .• / ...... -

S) It was assu:medthat the Mexican: oi11'ric,e 'wOlll<;"J:)e: 
escalated at. .:).,,o.%;. ~per, .'.year::::fr6m.;::a :bais'e?~p;d;:~e'of' .. , .. '. 
$19.92 per barrel. in: 198..0,. whichrepr;2'sents:a;,,10% .. 

',I" prenuu:mforJ:he:Mexi,cu O±1~;{·l'r.·~I:S.77-Gf..?''i.,::.;.:tlii·s; .. · 
.~~ .• was .. done~'desp±:t:.e::.",tne:.ilUght,(:Z';:·3%'):;·;:~sur.£;u·r,;:eontentof· . 

• , I 'Menc'anofr (1'r.' ;$:7::7.S!...7!9'~ ';:::,:::Ol:-(:~.":::~~~:~.tc)::.' 
, . ,".' .1, " ::. ", 

9 ).Contac.ts.c were; map:e: w:i.~h:(fO::..::S·~' ~i:'le:r-~a"ndj~tUrbixi~" '. . 
'venao,:s :to "verify. the feasibility:~o.~ h~~n9',the, 
first Mexican pOwer' plant, on' line, by :cece~er.:;.19'8;2. 
fT:' . 2'3~ . 2~' "'-' ~,·"S;c~· "''';'''''~'O ' .. ' ....... M. ,., •... " ..•. "C' . .. ,.. ,vw~", .... ,. "?';";;J , .. .,;y.,., -..>.rJ.~' .• W ~,Ii. ;;J~I ~l;...... .",~ :'" ~" •• '--' . ' .. ~ ~ "'~ ... "," .. '1- .. ,.", ' 

,.,~:, ,,"".: ~,:, .••. ;.::::,~:.,~ ~ .. ',::''',;<,:.¢' ~>~,:;t':'J ::;'.:';(', ';:'l~:':" :~C; ~:-::~:..:}. ,:.x~~' .' 
1 0 r~": '. Althougn,,' tile.'~.f i:r.s.t:~·Mexican.>p1:an t{,isj' :assUIri~.d:to .': .. 

. - , ... ' come'" ·on.·-11n;e in~' December:!:19:SZ;.z :th~ {apprOXimate: ." 
latest a'l'lowable' date where reserve . Inargin:'criteria '. 

. would s:till·"be,";met~';is;)"1';l-te~:19S's.::;O(T:i:<;;';S'8'O-l): ' " .. ' .', 
" ":' :".: ." ",' 1': •. ~ _., - .• \ . ,. , .'~ .' r ' ....,.' . '. •..... .... '.... ..... '. 

c ll) An~, eX.!?ression . of:. i~tere~t!': frorn\MexicOriwa:str~~qil~~dl~;' 
i:n,vFebruary but . could: , slip. until: March:in:order.to:~;.,,\'" 

e' ~.. allowtime.~~for ::;;si:te·:: selection::canc!'; choiee .. 3f,"'an:~:·:~)):l'''N . 
,.... ""arclUtect-engine~r tOo.meetth~ ,Decembe~,l~:?~ ~a1;~;,:~., ... 
-. "". this !',exp,ressioX).~of :::in:terest~·~~~waS:::Jdef:£ned''''as.o: .... :, :'~~ .':~":" :, -. ~:.-;~:' >; -~~~;~ "~= a1> "??,,p~iat;',:g~;,~~~,;~od~ "1",, 

offl..e~al J.n Mex.l.?Q- statl.l?-9 :.~~~~ 1;h..~'c ..... , ... ( i\":lr.) 
" w~r~~_~t,et:ested:.l:l.:o:.;:P'll:l:S~~ th:e."'prQJ,est4.,;"'~ '. , 

and wanted, ,WOUld want, ,to.'start:negotl.:at.l..ons.: l'f',\ 

on all the necessary' terms i .andconditJ:i¢n.s:.~o~:::-' ~', 
make' the, project' 9'o'fo:i:waxd~~ '. (Tr),' s.S'Oz·~o~t, ... 

• • I, 'I. ,'f"~~,", . ,', >,,' :" ''''''~~'.: .~';~~,,,,. ;.', 
,'-/ 

~ll--:".,J..- . 
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KFAB.F inane ial'".Analysis7':';(;.'~C:; ;Y_,:; ,~:,,;>::,"i C,:J.:: ::/~:~' L ;~L:" ::i\~;"~ ,,'~\ .~'~;,:-t;:" . 
,'. J .,' " ..' ." , .' .' ",.~"" ::',: ~,'. ,,'~' .", ' .... ''':'I~~' ", • ", 

'I' ., ' :":: :::.:".' ~ ~~; ii=S.::.t~hnica.l:.aD;a1y.sis::.of;·~the·;;varl!¢llsi~res'o'ttrce' " 

~lans, KFAE performed its. financialana1yS'is:~: ;Th:i:~l/f.i:lia.~eta:L 
• , I . ,'.-' ",' 

analysis·, was ,~preee~ed:.' by .. : .a:~val.id~tion:; Of;;·:SDG:&E "s6,; i~an~ial.· , ' 
., •. ,,!~ ..... _-'._1,." ...... , ..... · ....... '~.~.'.. ... • ',,', '.:,',,"',,_ ,:: .•• ~L.:'~,':,'.-.:':,.:",. n"L.,,., 

Planning. Model,' as-. deseribed(:oIl(. page:.44:::l of'H'E~:i;bit' .. ~~i:·:~'~The~L.· 
',~ "-' ... -.' ... -~.'.'-''<~.,.....' ':' '. ': ;', ':,.~ . .":'i·,:;~:': ,'.~' ... ,~.~ , 

conclUSJ.ons .. rare .. .:ls",... s:ta~ed:~ there.'~'.' KFAE, .concl u<ied';":.that:·,the\-. . ' 
.n'·.·.··, ".-~' _., ... : '.': '. .' , . " .' .'."',. ':.,,'<",~<,','" 

model,. was .. valid, .. for,.,lo:o.g~term~:·f±nane:tal,:·planru:'n9',,<:;sUbJeCt·:;l~to,':.,· 
J,.I'I-", ..... _ •.• _ ... ,d '",~. " .... ' '''', -. ' , .. ':, ,I , "." '~h:' ". _ , ''"\'''.,' '. -': ' L .. 

the:concernthat the .long-te:on:'~ode-l~ :dOes.:.no~t'eori~'£;i~:*~~sh~';·· . 
", ' ..... ',_." ", ••• Ie !.e. ,~,~ It. __ -, .... , •.•. .. ,A' " ,.! " ',,~ "', :'. ,,' .", :,"': "" ' ... \' :', 

capi tal "lor use .. ,of._ short-teP:n:;debt;~li'nes ;-::or',vdeferreci':'~~xest~lI:S" 

a''!:~c~~o; ··f~~:·~·' (Ex.23~·~':P'~::41;')"~~:'The~~~Eia~en~;~i:4d~~i:n9":' 
, '. .. ,.:," :'" -: ", ,.;/. < :~L , ... ,::, Ie:~~::'·,;:,":·::"-.'-':"I:':. ',~~l.>"';~',".<., .. ~, ,,,, .. ::.:. 
capital in the; shoJ::t-t~%1n.:m0.4eJ::,,:w~:;.not: ye~ eomp:!etely' validated' . 

.. : '''c / .'~ , ... ",... ..... ' ' ..... , .. ,., • ~ -,". .'., " " "-.'. ' " . 

. '. ~ ','''H ... , '., ',~ '·01 .,.~'I',' I' ., ',:~:.~ j\ .. ~~"..!,.'~~:"$":~~<,' ':" when "Ex .. , ,232 , :was .:-:Er:.eEax:ed ,)!·~ut "wJ::tJles.s", de .. st-- P.ae:t~·--,.':i:n: 8:i~.,;. .' '.' 

a~~~~~~~:l~~~~~;'t=.~,~~;: ,~~d~(Fe~~U~~::£7;~:.'~~'7$;'~{~;;'2:~~i$i;kndzc~~ed: . 
",0<' , • , ' , • ',I, " .;:, '. i',J ::' ,;' ::' ,I,:,;" :: ," _\ .. :~ " ': ,~~, J')' ',\;.,' 

that {the, .shor.t-term, 1tlodel~. had: (been:"xecon,s.tJ:uetedi:.:a:na:reco~C:£led:.~:: .' '. 
, ",..' "'~ " ... -".. '. ".'" ' .. , ,'" • -, .... ' ' , • :, .,' " .. ' .. ', ',_I.. • " .":,' ~.,," ''',I, 

subsequent exhibits,.,Should",<not-J:be-:. takel'l;;o,it :o-£!: 6o~,te~~;a:il<:r~=-·,1;;· . 
• • ~l •• " ';". --* ..... '. ' ... ,,'" ~, .,' -' ",,'" ... • ""I, .",..' ."";. .' .:: .,', ,', _" .,.:, ,,', " '. ) , 

used .. ,in: a ~articula:c,. rate-sett i-6.-g:~heari:ncr>:a:nd~' .that~'·tb:~V'i~ i,.'~ .::)~ . 
, ..... :...-.... ... ~., ...... .1 ;~, .. ~, ... , .. ~ .•. " e'_ '~".,.' ~ .". " . ,,"',, " ."._ e' '," ..... ",.:.",. ',. , 

"' . 

were,.not,\"p:re'Pared,;:~orr.;such:·'r~:,purpose~-:,(!b:.~i:;5.8Slljt:':::He'''::fuithel:<'~''!~' 
..... ~., ~ ........ - ~.. ,....... ,~, ..." ' ., " • ., i,' "" 

stated.~ :tha.t;, the:r.,wor)l;ing ~aP'ita'l-;:'ass.~~lt;iOns:t~w~r~ p~~pa'~~d21b~~ •. ' 
'. Mr,.·.~~~~~ t~' '~~~~.<::Meyer, 'ofiSDG&E ·and.'-1e~~'::no-~·cri~·±~~k~i b)~"'>' 

,_"." .... ,~~~'e .• " •. ~" ......... " .. ,01'\'" - ,'''' • ~ ,. '". , " ,," ""'. , c.' .,,'! ~ '. ,,'., ':,.', .. , 

" . 

;",:,:. :,: >;!.c~~fi.· :; ~';.,' '.>:~~~:""~/ :,~~~:.·:tc;',w: .. :~:>:f·;::'A;.,~,J!'~~!'~~2).~p:./~" ,~::~jf:f . 

" . ", ' ... ' •. ,A 'detailed .financial 'analYS:,isS.wa.S;:2then.;prepiieo..of· .. · 
:"~.' '.,~ .. , ... "\,-,r,,.' .. ~ ~ .. _ " .. ~ _., 

. " .' , '. ". ,'. . ., -:., .': ' ..... ,. '."r.' 
thethzee ." most~.via.ble'~,resource·:~plans::,"':":,)R, ~;F ,~::axidvs':;;n:)crf.ter,J;a 

~ ... :'.< , ' .... ,.I ...... ,J ....... , ..... .... J.... ' ,,.... ~. r .,. , ."" '. ,:,;; :,' I ':".' '",' ,;,',' , •• ;. :. 

were,establisbed, a,9'ainst .. ~h£ch;.rfinanc±~l::rfe:asfl:;£:ti tf:;.:::Wcrs.: ~,::;';;,. .,' 
.,:..., ••• ~1.""',1,1;oo" ....... 1. ''-'' ... _~I'',_'" ....... ,or ~ ,~'. "'(". \", ",',,:.',", .• :.";",':',,;, ' 

",' , 

".'j 

-13- ,",' , 

'., ~ ,- .... ~"' ........ 
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evaluated and these are listedonpa9'.~s~:.is::1~a£:3.§~~::':~lb~t ... 
, ,', ." " 'l '::"':': ., . ~ .':'" ;':' .", J' ", ., ", I: . I',", ' ',', "',,' ~:" '~ 

~.,~, ,232 .... .:. As .~P?Osed< :to:~d:he:-~ ~te~iea!l:) cr'fte:rl:a:rl: somelJ:flexi'bility·:i . 
... _ ,,, ,.,. "'" l • .,... .. • . ' " ." ',;" .',.' :,/"-', • ',. • I" 

.,."," ,.... ' 

~ was..- "Oe~': t"'''''d 'rhe'~~ . ~ ~ '~,...'~.. ,,,,, .. :~. ,",', "'4',. i'''' ~;~ :."-,,.:.~, t,1' ... \;·i~'!C~::-::~'c~ 2/'~,:~1>: .... 3r:':!l.Li~.~, 
_~ " ... ,,.. "~~."J'~ •• ""':' .. ~, ..... -. .• \~-.4-~ ..... ,I".I...'; I.,'.J ..... _J ........ '·~.' ...... _. _1><1-""', ,". '", " 

'I ' J •• ,' 

o j. • • " ,",,,.,' ',.' ", ••• ,', J, 

~ ; ,:t::. r;:~-:: ~ '::' Oll r :t:ller.:hasisd<>f.:i!t.S.: .analy'si s , b-q~,con·6l:'Ildedf:tli£:~·.· . 

n~; R," S ,~an~~were,\ all~ ~e~sonal>?,)r.;ei~""~kr;eO~,,:'~~~i~:f! 
plans. ,-:«Ex~(~ 232:r(~~~ :~.6'}>rT~±·$~)ani.~ys.i·s.:~as~e,d::::ShatO'SDG&~~:> ": 

.. - . . . ,'. . ' '. ..' ):' . . 

~~u~~",receiv~::its",requested:-~rate'::i!ncreascsoi'n£"itiv c.urrc~tbo:r::. ,. - . '.' , . , " ','.. . . ,.', " ... ,',. ~ .. ' ",.', . , .',' ,," ',,, .. ' 

,~~\9'ell~-: :r:a:te ,rell;e£~~ fapp:l:ica t:ron::: bY~'May:t:i:::'19"7:~:"and ~:~~:>~t~;:;' .. 

ne.w::;;ate ease~'{now-=±n~:the~No.r~;stager:"Ori~~d.an;:§:;yr:':t,:~:t9"79~~d~ 
", .', ' '.'; 

."' .. annuaJ. :, r.a te ~.increaseS':'thereaft:~r!: (, ~~ .;'~3.;" ~ ;;:.S0:01 '10;:1;) :(r.:o~~,.:: .. ' . ; .... ". , . ..," ..... ' .. 
' " . " 

.> ~,.:., '.: :. :~ ,','; '.:< ,~<·Tabl~'5. a%e: pf~Se:lit~d:.6n:ljpa<ie:s.~4·5 °and~\4li 'Of' Eici.ii,±'t·· 
.'1- ."" ,,,'v, .; ,,': > . ,~. ",: ... ; ..... ,,,,, "'.':i .. ·:,\~ .... ~ .. ": I~A', .. i'":'~'. ! 

2 32' :~~u9'9'e,st.in9: ,that ~annU'a1-:;;~e~mpound'l:e"l~i"e':~at~'<'i~c7~~~~':·:\ .. '. . e : 
. .and.,:a.."'ln~al, compoun~.~ncreaseSJ;i:n.'¢peratin<jC'e~lensles:1:>'¥'ij·l ;j~:r!':" .~ ... 

, ·kilowatt ·hour.:.ctte:·;ower)~£or:.~ia~)~F~ arid)CPla~~:S;-~~;f6r:~:t~h2~; w 

. , R.',. ~owe~~>:'.~".'de ,St." ·pae.>:"':bot1li':;;k~£1n<5n~,"(;;;'~.;.~2;'~;~.):' ..... 
'. ..' . . • " " .... ,,;. .~: ':,' .. "'_ ...• ~~ ~. ,.~ -; ~" ~t+ .". ,'>,4.' 

". .' an.d: s)Jbsequentl:r.:·xn.~ Ex.'li:b.l.:t .. Z6.9'!pe·~form&l· ~a~ p;resent"val"Uei 
."':' 

analy,sis:~.a:t;~(a) :t·O~%· .. QXscoun:t:'·.rate;;:~or?>·:rev~~~es~,~~quir~ci~d·e';;:;":·· 
• • '. • • • \. ,. ( 'r :.-'" .:' •••. , i.. '.",,', .," ..;,. "': . ,~:.. ' ..... ~, ,,( v,. -,' .. " . . .,' .' .. ~ ,-

all three:;- plans.:.; ': :He::~concl'Ude'd:::tha:'t-'wh~:rleUtner~'we:re')':'diffe:re(nces" 

in.;:~er:tain:! -£inan~ial. p~ame.ter~ amonq;:;th~ :C~ses~~~~n~'~ol~:a:r~~o':" ' .. 
. ,::"' ',. "", . ,"" ",': :',' :, ..... " . """, .. ';: .,,'.: 

numb:ers;,;;.:the~,; di££exe.nces':"wer~c:sma,i~·'i'nJ: :Pere~'tage:::-/terInS:~r.,.:;~ .' 
.... '" ~. .. , . . - . 

", .~ . - ... ' ... "',' ""~,,,,,,: ':<"",~:,>.!;., .~.~ ':.';.> ... , ~.:>. , .. '.:~·'1'~:: "· .... ~l '.":"'i'.' 

He;·: f~her..:: sta.ted that the plann.l.n<g:·.assumptl.o:c:s!'!.1:1se.d:,C.themselves···. 

~d une~:r:tainties whieh;'"reat 'lea $'1:'. ;;" gr~a~0: ~ 6r!}SS3~i·'Ol. .. 

,':;' '~::':::L,.- .. :.Mr~:';<le~St~i~:paer:;.:then· concl:uded.,tlia~;j,:J·~n: ·:ioO~~n9,··a:~·.:·· 
,"- " . > ,''" I:'" 'I "',"', ~ f, ',:,::,1'", .. '." .. ' ~.> ,,'. "",' ,:', .'., ' 

the, pJ::esent::;val:ue.: of,revenues.:"::requ:tred::'~ from·).j~ a tepaYe"rs·;t'·th~F·J· .... 
",' , .. ,'., :'. '," " ". ,." ',", " 

cost' to,·,.:the ,::ratepayer:":is:>l;~keJ:Yl' :tC)tibe:;;v~ry\?elc;·se~fth:j·a.il:::' ~.')' ... r· 
.. 1 ~ • 

. these plans. . (Tr~' ·SS4·OY , ,.' ~ ", . , .- '. - '", 

, , .< '. '~' • "." , 

, " ' • • J 

, ' .f ". 

I: 

-l4'--:,' '.1!: 

J: 

.. , , 

.. 



OII,-4 ga 

,', ',. 

''''' J ..... r ... \,', .... "~'f: '. . 

.. ,-' '::"'M£~:~d~= si .. :;i.;;:'f/~li~:;i~t~d:·<~~hat d~bt""C~veraqe.J" 
\:I:·~. :'~J ~'t ,)..:. ;;""'J . . ;-: . ..:. .. :: ~". (.~ .. '" '".1 (",,~' ••. ~ :~"I,,~!<Ao" 'j'. 

ratios a.re.,,~:i:c;h~.lS ,??,~~~ iP...:t,~ :,~ ~;~l~n:,S b,Ut:'tha~" b9tn. 
• • ' I. ". • " 

represent .. sisnif:ic:ant .improvements'-5>'Y~~:'~;ehe1pr.esen.ts.itua tion • 
.... ,~ _. oJ ...... , ~. '"",.' '. ,\o!o f- " ...... _ , ..... _ ... _ r ' .. ' , _'.', . _ . ". , 

Pac;e47 of Exhibit: Z~2Shows:sJlbstan:ti.al.iy:,,'lower'· 
... , :" '; •. :',;":' -::,~r.:. ','/ ;;:;'.';,.';:-::.:'; '~:';';'::'. ::'::1 '~:,t:Q':~:,~'~i;,,::,;,,~.:,':"i,~.:..;~~,.,~,,::: '" '.,' " 

requirements foreY.ternal financinq' exclus'i:v-e,' of;sho:r::t-::.tel::m~,.;. 
• ,,',', < : • '-. ,.! . . \ '. " ~~~~~'J",-);).~",~~~~~" . .i.).":"''',,,,;, -- t..J , 

debt under Plan R as opposed:::eoPlan, S or'F.< ,.Und~:t:~;.~r;ss~" 
'_ :/"\~:',~,.: :~'~~'~::~~~)'J::::~ !:..","~..::' ~:~,), t,~ •• ~:,.~ "/ J~.:";'/., :~~''::-''' .... J.~~ ':'Jt;,:·, _:'::';:1~'.~, .. ~:\~' \",", \ : .. '..( ..... ' ~,\..'~,:~b~,~~,".t,.· ':'. ' 

exa:ciina tion Mr. de St.. Paer stated t:ria tth:i.s:. did:: ;make"Plan::~ ,;" 

· ·~~;::t"~;. '~i;~~~; · ,;" ~:,::~ :::~: :c'::~;'.,~'::;:;":[f~: ~;~:l::~i:~. ". 
, The: . financial tables in, Exhibit, 2,3'2'~show: tha:t, l4~4~" ,.' 

~:: ,,~\~:"~ r~'", :":;",~) ~.;:,:t.. ~:1>"7 . '.) ;,.~;,' ':'>:'<~ '",~ ,;>~? .. :: !~::I~" ::, '~,~ .c,,~~,'.: -:t G.~,~~~I ~",)- .:'?~ :::,': ;;;'/~'~,~:t :: .,~:~'~,~j.:~~ ~~S:-.:" ~~~~ o:'~~ '. ,: 
million -shares,. of . common 'stoekmustbe i,ssued, be:t:ween~;l~,j;S::; .... ·. .-

'_:.~ ...... ~ ... >~.: ... ~. ~'. ~~·~. __ /~l "::~:'~<,:~,~:' ~~.~ ~?.c.J ~: ~~ :I:'~ ~) ",'>,T? t: ;?!.:~ ~." ~~,;:: !:'J [:. \'. I I, .. '; ~": .. >:.\ ~" r .... ::~.~, '.> ~_,,:'~ -.'. ':."~,~'?~.">~: _~.( ... ~ .. ,.: . 
and 1986\lnder Plan: R while,Z4 .. 4 million.shares"woul.d:be.: .,' 

":. '.,:.:~ :';'';:';'', •. : (, ::' ~;':~·,.G.'::.I~ .~.':;';;'J :;;::.o~,: ::,:' :;'.1. "t.r.)~c: o:.! ;:; :;'::..,::;' ;:~ , ~'~{~'t.J. :~I;;:::::(,!: .. ,~~~?: 0,r.~:.~. '~c: 
requi:ed under Plan S.. Mr. de St.,Paer·stated on.the,record,' 
-I"·"~ , ~-"."~"~~'~. 'V'-< ::",;;,,,,;... ' .. ~(:,,-~ .. :j·'~.,~/_A~~.:.ii·,~;~:;,!. .. ;' :.; .. ··/~' .. :..~;.,:,''1'·~:<:/~,:'':~()J,' ,':~ .. ,~.o~;~p~::J.:.r;.:zl . .r..~ _.'!:~~:~,:', <Jj 

th~t it '~~uid th~s beeasier':to' sellstock"f,rom!:,p'l~:'1(_\r:.;_,:,.~,'" 
.. ' '_,':;' .~'~; ;:'!.:r":: ;:~ ~).~r ::,: (,'J~·t·:~:I::~ .. '~~:, ' .. ':': ,: t, ~r ,::.:~ ~~ ~~ t:"':';,~: .. ~~':i,',"J ".:~ :.:.'>\. ..... ~>< ,~,)~~j:~ .. <~1.I..;. ,'.(:,.0. ' .. ~ ... J ,:...- .:,. ~J ,-

especially ~d,~;~;[~iJ~t:;~;~;;.:g~ng;-t,f~g5;:":J:"'<) .:1, . ",~~:~ .. ,':,i({':::);~J.:z;: 
Mr. de: St. Paer'Sl?onsoredseveralother exhibits 

durinq his testimony as. follows: 

Ex. 262' SOG&E Proposed Plan (R~ W ... Watki.ris)> 
., ':.' 

Prepa:;ed ,;,es'timqny (9'f ", -! er.!:y '~:~ '" d~ .... ~~ ~ ,.. "",", 
Paer ~~~,~: > ... ~:':'4."'!.::.k;'''(':' ~.J:\:' ...... , i.~'.:,\,,"."'_ ,.I"bj".~,o-, :/.':"~""~':"";:"--~''''': " " '--~-·:":~-~~·-~-',"··:.~~··~·~~--~~~-'~-:~~·,·~~·""":~7~:: / '::"--' .~. 

,~:::Ex;;;,269' :::: "Slectric'~Revenue~"Compar~son.':tAnalys~s , 

Ex. 267 

" ," 

, Between Cas,es R, $., and).,:t, (1917-a'o) ." '" , 
'.- .. ~ ~'''''':~:''':I _ .. ::,) :I.:,"~~,,,_ '), :::.~~:< ':~',l,~!.,,;~j:~.>:::::' .~,~ ~,~::,I,:~,,;,~ .,:'. '\ ;~, ":~~:,v;!';~.~~ ,::,o:.':::~,~~~~r.,~:~:~t;.:,,)~~~~~, .. 

Ex .. ,,270 '_Sensi~ivity Analysis: -<Me.xi~C>:';:t>r?j~~,,.,': . .,, . '., 
.. ' -".-, '~I·'''>f. I:' ,. ,J""1 ',"'''/'' , ~t'''c' "!I"" ,"",-'>- -."r'I'l'~' \.'1' . \.;'r~).I"\,.\ "', ,.....,0 ..... , .Y) •• :':.J;,."1r"1f~'!",'::;'..)JA· 'Io!jlr-.:. ..... ~_ ....... 

..... ,)~.,\. ..... -~ ... ,: .. r! '0- '~ •• I''''',.''''' '''',1'- '\ ... I.~' ~ ... '.~~ .... :' ...... ' .... ,·.,~"'i;-:-· ,J", ::'.", I" ...... ,,\.'~,. , ... " ::',', "'J, '-, ' 

.' ... ~~ · ... T·:..·.i" .... ; 

Ex. 271, Ef,fecits . ofR,a:te~mal<~n.g,R<i:t:?r,~';pn;;;~,qu;~y;\, •. ,,, , 
of " 3:, '5,. ',and, ,,1,0 %>Returnon~~MeXica:r{"COst'·.,I '~',:, 
of :<:I?ower, ' " , .,,':, ' , ;' ': '" ::~ . 

',\J",c,,·~ ;~I\''''"r\:) ,\/ ..... .f..-=~~~'!~:.-.I"'i#l"·) - a '::>.\":'1':;' "./'l , ~,~.r:~;J...<J 
~""':":;"''':~';;:'~"''_'''.o!'II:::~'':''';''''~ ___ :~~~llo __ '''''''''''_'-'-_~'',"-_~ 

:: -;t~ c: o~.::~~ .. (.:;~~)\./~~,.::.t':o;:;\,' :~,',");};:;l?:' :?:~;'Y<;:;j~ ~'), ::q~, :,f 
~>c :>;::.:>:~ ja'!~o'~~;' )""'..:iI·S·~~~:!.:~x~~\'· .'j.'f';:,:~~ .:, (1",', .::O~!h",9'"~ . C

1 

'. '. ',',f" .' ",'. 
~ ., j " 

," 
" 



OII-4 '-9'a .. .. "" .. 

. ""G?"- :·V-.!'IC~.··" 
.~~ .. 

. Ex •. 2?~ -' ,~p~~.,~~. ~~<7P~:(~_~.s ~~:;.,~cl'1s~~ono£··' 
' . .';:·~,:::·)V,)? ~';::'~~ "'Me'xi~c:a:n:'':p1ant:''"in~:'R~:te'7B'ase .•. - ..... , ... " 

.~ "-\' . - ........ ,',~("'t, ~ r:-~'J~" •. ~"':' :~·.'·,..:rL ~,',.,I" ::~., L~".~ ,~,r,~~ , .... /WiI •. , 

. '-~'--~:' 2/,:>:~: F~rianc:YaJ: Cusn:i:on -:rAh:a~.s~s':\'c~rse~/F·, :«> ~"'~"): 
, . ," -< . I '.; ':,.' •• ,ei ~. !.-, "1 '~~'''"'J'<f' •• 1, ;~·~'~';"~~"r'\.',,;;:-.~ .. ,.,,~'. ~" .. 

::::; :.,~ ~Exl~: :2'74 :);~':'Fi'nan¢£a-l'~cUSh::ton:':~'ri.lys"i-S:~ca·se~:S: .. <;'"~ "'-.i:J ~".' 
. . . 'I.' ..• "'. ;, ",' " 

, .. ,.' '. : I r 'I" "".' - \' " . :," ,", '.)fIo 

.. ~:/'~{'.'I, ~ .~ " ;' r,' ' ..... '''''Ir-; . .J..;'J ... ;; .. J-:::. ;~:I' ... h~::~~' ~t,~· .. j·.:.c.:;~,t.i..:-:d. ":'!O" \..~~ ,~)!:,~).";.\ .... :, ,.",." "f' 

A .... • ~, EXhl.l:>£i -269 contains .the· present ,val.ueana!ysis :1 
, i,' " !,'",,~',~ ~,~>"'''''' .. ';'''''::o.;--~J.''''~'~''.f'~'''''')''-t':':,,·~'I''''r..~~~' "~'--~ ...... ' ... "'V'.",", ... ~-~ ' •. ~ "., ·!) ... ~~-r~· .... ~ .... ~· .... i·, ,.~{:!~.~~':):!~::,~~J:~:~, ~~.~ .. ~ ..... ::>~,,( •. ~ .... 0 ..... v'''',)'"'.''''~~;'.'~, ...... ,I'Iio.o ... J~",._ 

discussed" supra.~:,!··· '~--'" ~ ,; ',.' "":~I):" •. '; 
:; ... .- ,", !~II' '"y, " "r' ~;~ j'C." .... oJ.':' ' ... ', ............. ' "f..,~ .., I¢' 1"1 .. - "'If' ..... " ... I."",.· . ....\.ylo,i'r,._("l ·_'L .... ·• __ ....... '·~~r:,.""_ "Ii'l ,,' orO 2 i-;:i .. ~.·:,a.. ~'r~ .. ~.,.'.(;~ ... lqO ..... .,!~ ".4. .\.~·.c.,.;...~t' .. !;~;:..,.~ .. ,~!·<' .... """~:.., .. 

. · .. 'EXl{ib'i't ... ·2J'O,·tests the sensitivity' <>f ,the p:res~nt,,~:value.· 
• I'"~ "C" ~J .... l.,.M''''' !~ ..... r) '?-..... :.~. '.J.·'T'''''~~~' :,"",,~;,4.r."'''''·:r ¥'(:),;tC!~,":' ',-t2·n-b, '1f/~M'~1.o.l.:1:;rt:t't!';:m:,xo 

o'f 'revenue's 'ie"quirea' from pYan-::rt to" 'the·,':foll'oWing.: ,a'ssu...nptions: 
. ' ' , :!" -', .. ","',', '<'I: ...... .. '.~)6.ai~t(i,;);>,:.'·¢j-:.:~,<:.~'.l~~(?·)'· 

25 year rather than 17 yea:r; . firianc'in9'·.at':lO:~::interest:>,:<J:;o~er: 
\\ '~. ,. ..:".!..'~ ~:~ ~I')O:: I~~ , :; '~2 S' :~ ... ~·d:i~ r:x~: ~ :;"'-;~:'.. ~~ ~),;: <i~'~;' , L -;:; 'l :)':n:~~.:::1.' :'.".,:.', ~x~t~~;i.:' :.~',':'::>":,~:I .:: .:",",' \' .. ,~~, 1'/ ' . 

'",'. 

ol.l 'pr·l.ces, .. ana a lower capl.tal cos:: for:the'.',Mexican'!:plant,· 
• '..' .' '. • -,0..-"' L L, ~I .. :." .~~" ",' J~ ~-; •• h, i'" :"','0:,. :""',6-' .' ... ,,'1'.-:. ... .'11: ,,', ~\ 

"';. ':," '~'; '~:J'.::'-'/" ..... ~:",':" ~j.:;':>:\,<.'J: 5:,r: :j:;:~r:':r:: 1.;Ao'.::::O~~ ~~. l!ontrno:> "',~~o,. ",~:.~~,..~",.r",...:: .~, .. ~ ~~'~~~':" .. ~ ',',,'; 
($6S0j.t<W v, •. $SO,OI'KW) .. ' ,These, changed .·asswnptions;' wel:.e,'sugg:es:t:ed,"·'.· 

'. " .. ..", ~ ',. ~,,-':,,' '",' ~'I\'. ~ ,''''','i>'.:, •• /'' . .' ...... ',.".' -'r.":-;',,·:...,i'~~):~'f"r·~"');q.'p·t·.,,,""·}'.-'o ',. 
1'\6"'1 '~"')".' r-f',_'f'- "T~ I·Y·W "~c ~:. ('~ ("\ I' ~ ....... J..';n. ..'~ '.·1tA S ~~.~.: ...... ~ ... ~.t;' ..... .0-:. '" ... f.J' .... '{."', ..... , .... ~..., ~~~ .... ~ ' ... ",~""",.: ... ~,.~ !,.;, "-

by the commi'ssl:on ,sti£f'~ to . provide;: a: more .;. oPt±Xni:st'i6'~:coUnte~~rt 
'. --.'" ,,,~, ~,.. ",' -r.'~ ':" _., "." ~.) ',' C' .. , ~ .~;~ ,:.~~' .• ~2'1,,!:.:::,!,q·::;t"Jof:J:j':B~.'::':.;i:~tP:')::::~'. 

to'" ;t,be"'aariii tted'ly'" ·conseiV:a:ti;ea;s~.llrLPtions.,:~ us:ed:<bY"l:CF:.AE:~~:'.:' ::rhe,, . . 
'; .;.' ;:: ;'~:. ,:" .~: "t:'.:)''; ~:~ , ;:',~)0 .~',,: :._: c;.;:;: 0:.::' 'J:? .L~·.c 6 '~:CC,l:;~.:rti.::t: ~,;: . .:ib" .... ,,::',j"~:Jzri~:.. . 

results do' indeed lower the'presentvalueo'fi:tevenue:s?required 
I ' "~ ...."c· 'r,' ~\.\ ;: ~'""'. \:""\~~"'. '':'''',1.''~~:r~t .. :;:jt:" '+J.':"\;'.:;~/J ('~::,~.6b2;;:I: ... '\r:. ,{fj:1:~lf\;).C. r~~'(j 
Ii , ............ ~~ .... .; ... ...,1111"·"' .... 1 w .. _-" ....... ·,(·I .II- .-: .... t~· ." n', ,t",,,., " ... , . " ,"~:,' 

under PlAn R,in one case; to bEllowthatof"J;>l:an':S.:'.',,;' 
. ,~'" .' '. ~,' . ,.' " ... ' '''Y' '." .... ' ...... ,~ •.. '~t:'." 

:·,;.~c.'~, :;':~~" '::' :,x.~~' C',.;') ~ ~.'·',/D,::.: :,:,~y~O~:.1oq(:: ;~:'~':. ,~:1:':' ~O"~.':ti .i.<: .~., 
;, .!~ ,;, 

. . , 

. : ,~·;.,,:i.f..lG·> .. ::.!:;7~t::¢M:~(j'~!~3>:;<,~:~':~:.6. 

, , 
"U 

...... :.:.: ':,;,) _ ,"(. ";·':-:;.c,,~: ':~,., ... : >it~\,:~r~: ... ::~·::!<>f:~ ~}.c'''w~.~~.:~(b'';;,~I ( 
!ecessary CondJ:tl.ons forP.!ans '. R:.and . S:) ;~;'? 

'" i,' , . 

','. 

1) Silver.,Gate2repowe:ing pro.jectrequires:small· . 
Power ·?lant Exernp,t~on, fromERC:OC.~ rapid,: ' 

" .v'.o"·' "~' ". . ' • .', :'.' '. I, 

-J.6~.· . ., , 
',',., 

, .. ~~. ,. 
'., 

".i 



011-4 - goa. ,,', ..... ,.,e."'r"""'.j"" , 
,~J~?,I~, ........ ~,...., ...... ,'. 

3) SDG&E's active, conduct, ofprelimin~%Y.:;work on 
, ",' ,repowering>:-Sta;tion::B.:;aS;Ja0 cont'in9:ency"· ,.;~',' '.-

'" '",',~,' -'", .,,"-' ·~·';''':<:I,:,: .. r7':~,::.;",),L';l':,O.L~'!:';'",'i-:';:, ;):)~" 
4), Joint: review ~ by SOG&Eand' thisCommission'Of 

SDG&E's financial, anci resourceplani' every' , /.' 
, ,six, .mon ths .. t,O·::.all¢w.t£ori-r~spon:S:Evene'ss'/'~to'",~' '" 
~chari9'ing:condit:ion$);:;2 ,,' .• :::>:: ,i',' \ ;:"·~''.'l~:·.'),',)r:),,, , 

;, " " ,', .. ::"~ ;~): ~ "~ . :~:;~:.~ ;~; ;:<:X:,'>: :;:~~L;:' ~~:..'r;; ~t·.:' '://?:),":\~-:~:" ~:r, :'~ 
. :"., , '" " w~ ,?O~~:, l?-e.re, );hat: Lth~ ,':ERCD~:e:,:~';~~~t: .~B~&E' ' a ' 
-. '-~ •. '.Io,~,.'._' , • , ~',,';;' ."",.', f' ",I ''''',''!'''":>').\:' ...... '; ... ":,, ,_",~",\ .... ) ........ ,.,., " , 

Small powerji~f~~p,~.~~~;o~~~;:¥Ee;.,,~,G?,~';,il?~~ri!¥r~h 1, •. 

1978'" SUbj'~ect":to:, :the:"condi t£on:s;'~t all:'appropr~:ate"environ~ i" 

mental Standar~;~, metane:,:tIiat"'\'stUdi'll~;pifrfi~e;,~. •.. ,. 
;;:. ,'.~"", ,';"'" •. :,~~:,:J.::- j'(~'x.;;).,:,j';~l..n:; ,c('<;,;:~;:;:)~~;f;.V ..... ,:' :'" 

assure that the repowering of., "Uni t.2 would: not ... impair' tbe 
•. , " .~. t, ri , '1':'" ,,;< .. :;~):,~ :,;;7.: 1'::::\');:,:. c:~,,;~.::,.Jt; ~);:'~O':'~~: '''~;':::::'':;~l' .... ~.':" ... ,'.' 

possible:'futUre;repowering ,.Of:~;uni::ts.-::3;:and:'~f~.;.:r.~t''''shouldl'be 
:.-':<:' .:,~>. ~--., '::~ ~; .~~', , ' <.:.::l.;~ ~::~:(.!. ~ :~,-:, ,'~:;;'l':3:1:!::Ci':: ~,.~.>.~ ~'?:>. "" ... ': . ' 

noteci'that'KFAE J.ncil;cated uncier c.:r:oss-exaJlU.tfat:r.on, tha.t·,the ' 
I ', •• I r "", 

:,.1 :. '.,"", 'p' ":" , _ """,1~:r, _. ',,' ,,' j .~. :'," '.- , 
repowering .ofw Uni ts ,,3;';,:,and,:,4;,:was~not.vasU'bj:ect_ o£c.lth'eir'study 

; <. •. ' -',~ ... -~: '.: .~: ", :~,:.:~: "': ; ~::::., ::1 ,':".()::: .0;' 'it ;.; ;::~ .. ,,:;,s. ';;;:~. ,.:.>:,\ :)i;~ ::~" 
and :'th~Lissue ':was.;::not~:;adcir.essed ';;-i'll ~:these:!::procee-d)i1:t9:s~" 'SDG&E ts 

.' ':' ,1,,)\,;' •. ,;".;,..., , • . .,' '.t,':': i;}!)\-:: ~~":!j ,:C?,::. ... v~.;.;.>. ': ''''. .,: 
certificate applicati~n for Silver GateUnit'2isnow before' 

• . .. " ... '. r .. "~··," ~~:::;.~:,~:.=-_~~~.~v ,~::,::.,,:~~·.!.c, ~_~,:.:",7d(>C;·" t!l'n~~ i~.~~,.\~ ,,~!:-~::.,,~?~~:'~r,~IO;'.;,~~~Il;., " ... ~ .. l ',. '. 

thl.S ·COIIllnJ..ssl.on. : , ''''"., r''':' b(:.j::LLj';;~;':_,,:~\ ',' 
,', "'.","; ::::");., ;,' ".;;,'/1 .~~:~:;<i,~ ,;;.:;.,<:;' ~~u:.,rr.)::.,:,~":,,, :);'':::;.::'.~:,:, '" '. '.', ". 

,' .. ' "Regarding the. sJ.x-month r~vl.ew"p!O~~SS;~d'1.?="v";-;i,Ke.7";:J:.Sd::! 
.. ,' , \":~~'C-"j': "t -,~--, :'::"<':~:':: ~':·:;,;r::..<):r~;/',,":'C.(,j(l",o::\\\.o ?,_.d~,~ . ,::'~:~, '.:" .. :. 

testffied- 't1lat"th,l:s' was ciesirable; because'of:contin\iing!:;(.~" ,:,; .. . 
. '. ,I' ,,' . , ... ( ,:, "'1-')', ~ voS:, ~-)rl.:: Q:;., . .. !.),_ .... i!..1.{'-..~ .... ~". ...... , 

f' ,.f ......... , .. ',~ .. ,.( '~·.r~'"lrl"I~).-'·\ .• !'4:..()~':t ........ }i..~\. _'.I.".~,.I ..... ' ... ," :", '" "".,:" , 

1Jllcertii~ti!e:s~', regard'ing··both·.,.the . financing" and' ,re'source,.~~p~an~·. 
, . ""~' ~ .... ~'.>:::.; ':"~ .:'.' ,~;,);';'~~::".f,-')~) '::"J :::~::<~":1"',: '::,1 ;~"~';:'.'~'~': ~l('~.l';~;"-: ~'~:.~'~":~ 1 

"('1'r'~' 5734) '':'and-' the choice ofa demanclforecast{Tr~S:7'09~101;. S 
" "V ,,;, ,,' ",: :,':''},: :~'.,:,.r:::,;:, ::;;'):.:~~~,::)~ti:~.L (o:::L6 :~)J; ..... • ,:;;~:~S,'').i,~,,,,::,:;~~._,,,::,,.' ....... . 

• • :'::. ! .• ,.: 'Xhere"~were no reasons offeredas',to'w:t:::r:;,SOG&,E;.~W~Ul,cL, 
..... ·/.')'·:1' .... 1.:"" ';~[~'.:: ,"':.~:- ,;~,~~, :::c< ,~~:';;\)·:~,t' l'}.r):~:~ '.::::" ~:~.:~.~,?~~,:~~f):~; .. ~, .. ,..J.~ •. ·f';",' ..... ''f',~:'''I.,:,,''' .. ,'",.,~.j,~"".' 

,not retain:' 20%" ownership of.. SONGS'2' and. 3,.,""" , ....... ' ' ... f'" .f l:t.)rrl'''~::'.'"\.oo ' 
',,:.::: ,:,:),;;:).,,:<:'~::J:::~. '::'J~'i,:;; ~:.,(.'y ~::.,··,:-:jt~=::'v: :::::.~:-;!(::~~ .. \. ,_'\ .... ,: • "'l.'f,,:'~:' . "/"-"' .. ' . , 

. .' '. . ..; '.:\, r;:j' ;:',:,£ :;'b.::.' -1:'::; i~: ;: . .';~,::: '~- , ... c .. ~ ,<:) >~:.:::::\( ")~','.=' ~~C" :,,:,:~~-~~.'~,=r:'::;,.~)~~::) ... ..,~j, .. ",,": ,':', '>.:: ... ;. , .. ' "'. :.' ~)~> ~~...,) ....... . 
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made. to the· California Power 'POO1:~u:t~J:ha:t;~ihe.)~~lie:v,e~,=r~:~::t:; . :,,' , 
. ~ :~:~ .. :.,;J':::~~ :I"<~:);:~':;' ~~\,i~I ..... ;<\~:,:: .. ~'~"':!~';~J", ~,~ ... ,::.~ ~'.' .. , .. I_~ ~,~-';..~ --'~',: .... ,-",-...... _';., :~,,' ~.'. " " 

if this Co~ssionordered SDG&E to ,proceed: wi..th;'.the;,Mexico;,~ . 
~' ': ;" ',::~.:" ,,~, .:: ;~::;':,; ,',I ~'"r .;;:,:, '; ~~:. ,~:,:;:~,;? '.:.' :;:,:;;. ~~ ... ,;~::: .• ' ~. ~::.:."~ -"":".' .~" ,:" 

project, then this 'would be~,o~e p~t(. ,o{f,th7\ p~,~)~.g,:re~,men:t:-:;;Y.r 
..... ,:: 2- ':"::':~'" ":'f~.):"'<.;.::''';'':~' .. '.f'.., ... ) ,\,,, 't ....... . ,''...".·· .. v ... .• ~.,.) . '" ,. ,f"!: :"'., .,". " 

> ", ,1, • 

, >" "....." ."" .. _ ...... , .. ,.0+ ,·.I'~r ,,:--:":,~,.,;:~,,~,:.,;:/;~, ::~.~.: ,~\.: ':;"~~~"~~<:!(;:" .,;')"~'.I·j.~II,,,..I,"':"" • .h . .i' ___ ',. .~.''''~: ,'f, ,. '·~I""i:'I,~::t~·;')"'';,~:.~, .,,~,' ', . .: .. ;:"\.'~"::~,:-:...;. .' ,'", 

'. '.- v Regaro.ing,O • .s .. Feo.eral.Goy~:;nment'>support:~:~:~;~~:::.~ 
'. ;';. "" .. :;,:. :.; ',,: .: ::;c ;,;,:~ ;:" .:.:~ ~<~"j',:::: r:~.. ..,.... .~ .. '''' '~"~, ,:' ·· .. C ",,' ..•. ;; I' :' '., • 

Colston of SDG&E indieateo. that he.". ha<i~discus$ed:the,~Mexico~ . 
. ' .. :;< ',"'" J, '~.:; ',-:,;;' ~,,:: •• ";";I?,:. ~""(:"":':"""¥,'.'~'" :',~'::',~" ", "~. .'," ,'. 

proj ect with., various members· of ;~the' F,ede'ral ,:.GOve:r:nment;:,an<i:fhad: ' 
~ -'".",.: :' t' ~tI\' '~':, :.~' ~~ ,~,:-:. ~~ .... ~:~',; .... ; ,;~.:. ~ •• ~ ... \.~.{,. -,j( ~''':'''''' . .f'''''' ..... ,_,J .... • ,,' ~ .. - ...... ,,~ I:' .','. .'" 

(Tr .628;4-85.) 

receiveo. a favorable response. (Tr.-.· 628;,5:>';. ', .. :,.,(;,:, .,~.'~ .. :~,'i,~;;.;::; 
"I' I ''''.~ ... "'"' .... ,,' " 'w' ~tw."""';\':I"., r,,}.,.: >.l.-' .. A.I",.I,.V, 1I,,:'j.\-~,r, ......... I..;~ . ...; ,'r.,."' .... ,.. .• '''~ ,'. "", ·,::::. .. ·,~'·:,:'>".l ,,;; ..... ~,~,." J, .,.. .. , .... , 

The Deeember 1, · .. 19S.2opera~i.ona.l,~da.tew~,:"d~s:c:Uss~d' 
. ,::<",:~" .,'~:;: • ;;~>;';',~ .::~'i:: .·)v: .. ::'.::./-::": ...... <~:'.'.'~':"~: " .. ~<- ............. .' 

on the record. lCFAE: witness Kei th .i.ndica.ted~~:t:.hat.rit,; 'is<ilnpo:r:tant . 
.. , .•.. ~ .. ," ,\ ." ... ·-'1'···; "-':"_"'1'('\\'; .. ' .•.• J'.\ :";"'::'J;::~':' , .. ~J,J.,;,.;:. J~"'M,j":''"~.wt'1 ';I .. _·...:",·,"'" ... ...,,:,.;,i'\"" ./;"nJ .. "> '":' •• ' l' 

for"p~oj~ct~' ~~ -i~ "the Adminis~:tration:,6(:a<Mexiean. ,.P~~si~en~',:!· 
.' ' .. c", ••• • ?: ~., ''':' '.::)" ::.:;':n. ,~. _~ ,: ,.:·.c, '.'~': ~:, '):':'. ; ,\,,' .. "* ""':""""~' .," - ", .. ~" :. :,~ '. "', .' .. ' 

to be completed, ,in thatA~inistrati~n .. b~~a.u~e;,~~r~§~an:~:be,:~ 
.>,:~ .} . .'~;:: ... ~.'rl'tr ~'~; .. ,~~:-" "".:,;.:~_. 'J':',"';':='(~ ::CIL", _}'J~''''.~, .• '1, ~",,,~, ,,,' ~ "'" "A ... . ~, . .' . 

continuity problems (Tr ... S'7~9)." .,;..,,:" '-;, '('!..:,.,;~ ~, .• :.>:~:o':;~;<,:>:)(;'.Q~<~, . 
',c., .... " .. ',,:,,~:.,:, •. ~ ~;:1'~~)':::~' ;;,:.:~.'~.~ " . .':~~.I ,.;"""~~t',,\ .. ,\',",._i.)j~., '; •• "".J •••• ~._\ .... ,', 'M~';" . '. 1'<, ,\ I 

Witness' Dougherty stated tha,t. he ~el.ie.ved,.th:is.:!:wa.S:i 
. ~:::~w~',;.·,';· .~::\O'~:: . .,'L:'·~·./.>~~.(~J~:~,~,~' )::',,1 '.:~ .. ;~,,~ .. "./f,,~,;~., ' ... "r~',.", .. ~ ... u,~:' ... '-','-:".- ~."'~ ~' ... > ~ 

feasible with Mexiean9'0vernment suppoi:t;.~(Ex,.~,Z3,2:'r'E>.23;: . 
;:,: .. ;.'.;~>;< . .:'~. :.:.~;~,: .... ";.;; .. ;~,;[ ~,:,::-:> '~);';'. ;;:~.:':;:.:\>" :.:,u" .......... '''~' ....... ~._~ .•.. ,i " 

Tr. S68S, 5S02-03} but that SDG&E could:.sus:tain:a.,dclay~.~O:f. :,,:.::), 
.,',; ,-: "c; :~;: '\ 2. "':'.;::.. '~~.:' • ~,~: ; ~~,::j. <' '~J :L:".l :"":', • ':.~. -:"'~".,_~'~~<?'o;' . 

until 19S5~.f necessary. (Tr.. 58:0l) .' Mr • Jcei·th,.,testi'f'ied::·that 
'. ~/ ....... ~.~,.'-'''''' ;~'~r'~~.':~:'''t~.:;:.,: <,::;.:,,",~'I'.~" .'.~:,:~~ 1 to ... :t .. :::~~~'..'\.i ,,~.<n-;·-·:,'~"'Y~,1,~,~i~~4',""._ '~'''':'"':'~.~,:'.'''''.:.',.''''I'' ,,', 

he" was" ~~t s~e that a poe' certif·icate:~o.uld..,be.' :r::eq~~rciii£9~;:~; 
t._':'~.:-:;~~ • .:,j·~::;~. '~~l"'~::';:':'~'''';~·.~ ~;,(;-.:. "~:~.~ .. , .. , • ....:.....;.~...:~:,~},,. .. '~, .. ~ ... J...L'h "I.I.~"-""~ "~.~~,.' ' ...... :~:,"" .. " ,,\.' 

~ :,:~~~7~~~,:~1~,;::.~,~::. : ~~t:, ~~:~~~~~fd,;~~;.te~k~o.;;f~1;i:,}~~,';;; ~J1~'ltcr 
might cause delay if ,requiree~." ~ (Tr.~ ~7,2072.l).) ;'-"{V ~. ',' ,;,~ ; ~';::~.:\,' )b:., 

• ~ ~ ,.,,,,,., "y"" .,~ "'("" ".'~",,\t ) .... :., .. ~O'/'./ .:;..,:I,/ ..... ~~ ..... J,~ •• , ... _\- .. ,.;J"';l"'~ "",,...J ... , .. , ....... ..,;- :,.::: " 

• " .. N.~' , ,." 1 ,', ., • " ,',., ... ,,' il,: ,'" " 
. We now come ' to lCFAE ,·s recommenda,tion ·tha t .. SDG&E:c~1r.n: .... 

• ,,' , ., ..•• , "' •. "'.':::"'''~.~~,'''''' '.''''1.
1''7 1 '~"~~···"""'·"Ct ..... ,' 

a "reasonable profit" on ,the ·sale" of Mexican .. power~ KFA,E",did not 
'It .~ .. r-., '~I· ~ r' ~ .. .,wt>" ;..~ ..I,;;t,,;:.::r iJ,,~t.J~':" "' .. 'Jljt.. ... 100' j';_lt,;.'.J~·", , ' !., .; ,:~,.:, " .. ,~),,~:'~ .. ;\\. ~ ... ".',} .... ~"'.'~ "'~ ....... ~' '. ,'. <"<' ". . . '. ' . ".', 

include any such profit in pe:r::forIt!in9> i,:ts..,financia~al1.al:us:is~"1:: . 
••• ", ... , .' ..... \., .; .. , .. , .......... ',~ t .~,~ :;, •• ',r .... ,., ' •• :: ~-),~'"'.o;.; .:..:!J .. ~ .. !.. ,,,);1,:... ..... 1, ... ~jl':~,~ .. ~~,,~.ot .,"_ ..... ~ ...... , '.,.. , ' .. ' ", ' 

d"i.: ·~Si2~Z): • . y;~' "K~i*·~~~~.ii~~d.j,,~~:t,;,;n~e~~:?~~~,~~·'~;::.s~~t:a~~a'1 
: . ~. 'c;;:;, ~-:. ~>, ' .. ,: .... ~,~:: . ',j (;. ::.~ :~'i;' ~""'''''''' .: • .!.J .. ;",'''' ~ ....... , .. "''',':'~' •• ~ 1_::,. " ,:,' " . ,,"; :. '." '. . " :' :'.<' .:. '... 

amount of SDG&E· s capaci ty wou,l~ ~~s.:~S?~.ta te~~~i..~:P~~.h.~s:e?(: , 
".' . l,."'~.~.~, '.: ';,,'" ,,":.~:.' 'i' .. :.: .: .... '" . ,"',;,'.', ,",:-. 



, .. 
'. . <,'" i '-:" ",,: ':".~. • . 

""".,. .,. 
• '\ \ .:, ",\," ,. .~I • :'. "', , 

.' " t ,\,.,', .,', , t " 

""." I ,,''','','< ,: .r"' ,,' "'J, " 'j' . , 

, ,CORRECTION ' ",""'~"""" 
" . . , ' .. 

"'" 

; '" 

", 
,"'" ' 

• ,", 0" '.'. 

• ' ~' .' I , .' ' 

. ,'1, 
, " 

, ,'. '. ' '~~:' I· ~ .' 0" " • ',_ " • 

, ,'. " 

• '",' " I 

1,'" . J I J ""." .". • 

• " "'. i' ,", • ~' ' : '. " " • 

'...... .\f, 'II" ',I',,,. " I,·' 

, ' 

I', "/'>' " 

. CORRECTION 
" " ". ~; " > 

. '"' 
t'· , 

THIS DOCUMENT ' ... 
. .. , , . 

... 

" ~;,' HAS BEEN 'REPHOTOGRAPHED ' .. 
.. .. . . . 

, I' 

TO ASSURE LEGIBILITY 
. . . , 

. ....... ,.-- I ' •• 

" ",' j 
.,1, '.-"" 

.,J,., ,', " 

" . " " 

,""', 0', 

, " 

,,' ,. " " ," , ... ': :' I I I , ,~ 

" ': ,"., 
• 'I ',', 

I', "" 

, ;,.,:"" . 
',i:.' ,.,', ,,', " 
\, ,"\ 

. '. 



1,';'" 
•• ' ~ '.' " i \ I,'" 

'. . " 

",)"';;:':0: , 

,2.), .... SD.~~E.~,~ r~~tent:ion:)~of::a-O'% ':~wne:r'~'h;'?i;,;~§"~:s'~%'l:' ,' .... 
. "'.',: ... ,'. O:c.of,r,e .Un~ts ..2·::.and:.3~ ... :, ~:,~::. -:::.,:':.c;,,: ;, ••.•. ,; ... 

--" ..... .... ~ '"" ~. " ... ,~:~.-:;. ,':~ '.)J'.fi.,' 
'jl' 

.:i3) SDG&E' s. . active ;' conduct· 6£ prelimi:n~,,, work. on 
'. ..l. repowering:",Static.n.'::a:.~as:~la'::::'cont:tii.gericj');""~" " ,,,, 

.'v ,,". ','" ~"-." ,'."',,:::;';';:<::;.~ \~::";;':::'::. ,:,::';[[o.::,:r.r:"".(),:; .'}:J:) .'.,.', 

4) IJ:oint review by SDG&E and. this'.Commission of 
SDG&E's f:tnaneial ,and resoUrce' plansev;e,ry . /" 

.,six . .montJ?S:~!t.o .:".a.llow '::for,;',respon'~.iverie~s~~.to:, ',,-, . h L'_. __ t. I d' "" "~:'(',f<. <tj': .... .,.r\~J'"..,t •• ,I7, .. J, .. 

..C ansl.ng:.· .. cpn l.t:1o'ons;::0: ,:, .. ';, ';.,< ",~'''''~ -: ~ .. :,., . 

. . ' '. ;,:;,;;:,"<;,,', 0":':;'::.':':: :.:0:.: t':l;;::·;::~)·/o::~~.;,r.:,:~~ .;:',-:;, ." . 
'. ", '" :' ···We';note.·lie::e ,',tha.t,:.:tb:e:,.ERCOC::did>*ant SDG&E'a 

'.: ~ _ .. ", , ':" .• :,~ ',~ .:: :: ;~: .•. "t';') <.~,;.;~ ~~ :';'.):~)::': ;':{l'!~8?t;'.;.J~:;';.),', 
Small Power ::Plant' "E~emption' :for Silver Gat'e,: -o:ni,t,:: ,2:., on' March 1,. 

.' . ",,"~' \. " ,":,~;:~~,: ":.<: ..:~~:.;;:~';;:~;.:-:':;~)::~ '::,"i :~"::~':(;':;'<::'~::~'\~~:~ , ... ,\ '~, , .' . 
1978' "SUbj ect ·t~ .. :,t~~: c~:n~i.t:i:O~;i ~t; alli . approPr~at'~':env:irOri-

• ..' '. ," < '.. : 1/ 'n ," .,' ,I !:' l .... , ... ' 

mental. standards. be,·met· and>"tliat.a)istudi'·be:!perf6~ed"it'Q; 
"'~ ~,. :./ .' .•. ~ " . '" " ., .:: ~:: ;",:- . :::·(l,:"ji:::';',;::·?..r';:J;:.::;2:~ ::~,;::~,I~'~)I\.::....:/ '. 

assu=e that the repowering: ofOni.t2' woulo;:·no,t, .. impair,:- the 
., r ""~I .fI' ...... "" .. '., .) .... ".,~'" ... ;'j~~;"'" ,j~~;.:,~:t,:,'r1c' '.:~\i..~.)?t:-.'~;",'.'~·~'~'~<''':'~'''''','' ,!\"-' .' 

possible.~~·future:: repOwering' o£~ Onits:c3::: and £ ;;;;~j:~:'Itf:i'Sh.ould' be" 
""\"':~,: :.;'::~;)~~." \'''; i'.,~ .. : :~;v,.L;")".;: .:: .. :~~.;;J..;~~:J;'(;J:'~;'.C.':"r""~:O'''''''·:'.:'<:\" , . 

noted:tha·t-KFAE :Lndicated undercross~exa:nu:riationthat::the '. 

rep¢wer.in<l .. of .. ~ ~.~~-t;~ :-:.3- :::and ~,4~;·:was:)ri6t;.ia S1lbj~c:t,~?~~~t:h:~'irC ~tUdY 
, ~h: .,~.~::.~i-~,~.~ .):::~: ";J'.;';:::-~:~: -:;c.c;b;;:')-~ ::::';"~~"'~ ,'~~; .... ~:':;)~,:>.: 

and 'the' -los'sue was..not: .addr.e:ssed·.::in :.:thes.e'::'proceed'i"n:9':S> ' SDG&Ets 
-:;, -'\';".:. ",~ .... ... ' ,. "'"'. "/' '. . .. :. ;;~cc',\:.I!".:.'~f-7·::o:::~ !;,'.f' ~~:~ ":; . / ...... . 

certificate application. for '~Silver Gate Unit. '.2'. is:· now be·fore.· 
, 1 _ .••.•.•••. , ••.• ,.,: ••• , ,:, '":~'~'c~~t/()~'~',', "it~;~ 2·<~:·r ":)£;",:,;I~,:;'" '.2fL"~··~~":'-)'~2~~I',f",· ,':' ... : '. <. ".; this ,':co~~ii;;i·L·:"·; .... ,~ 

!~ .. ' : ,,' ", "i"' ·":~"~·'I.·;.·.·,"~<· ~~.i~<t·J:j~,~:'.:":'~~r.:::/ '" , ..... , -...-' -.,. .. , ... , ...... " ~I.:, .. ~~:· :·~/·,·~·.~,t~;.r ::;-;:i;;:;\', ;.~:"~'\!',:":'':,~~::).c. ·'~;:~l':. _. ~ ~:' ~.,_ :',.+'" \', 

- :., Re-garding the six-month review process,: .. 'Mr· ~~'Keith. ,.,:~", 
. . (, "':-':"""'i""-'-~: . .. ~,~\i"-::' '::::~)·"'"':)'.i .. ;~~;:!·':A<"':-·'''7.~j'''' .. ", ........ 

test:rfied·"tb~tf ~h11"'~a~':'!desi~~bl~: k~a ~~e o{corttinuin9',~ : .. ' ". ~", 
. ~ " ' .. ~ ",..~, "', . ,: ("':I(.~Jr::.f' ,'{iof'lJ:.· .. C);:;" ~l .... ," .. ,,~ .. ,., ........ ~ ,~, lit ..... ' r \~ '1,,-,' '.'-.... \ ,'·.,' ... • .... r\ \!" .~r .... (':;:>, ~) ..... ;., .~I, •. t.. ..... .J"Y'.~ .ptl, ,,'". " '" . 

uncertatnti~s;:' rega.?eing "'bOth-" 'the' financing ·and're's:ow:ce::.,plans;' 
, ,I" ~ .r-t· "'l'r',' .,' ,',..r,·O:".:"'yf tl' j~.~~,,,:(,~:):~~'.>'::'" ~"""'~~~~~; <',:f\;" £',"'1'1. ,:~~(j.~.'.~',~~""'"~''''''i'::~'·~''' • .'''':-- "," . 

<(':~r"~·:'S734 5<'~d';~ the~, chole~' of" a"demandfo7eea~t, c'~r.~. ~,S?9 9;'.l:O'),;"~,,i':' 
" ." .:.,:..:~ ::J:"~"::>; :! ,:., ,<.:'; ;::; ,} .;i;:;, ~ ~,:b"'~":' . C';::.'!::' "-:.: ~:,,,. ~~,'" .L .... ;;~l.~::/..:.~, .. ~ ~~- -- . 

',' .• ,. :>:; ~ ;.: There were no reasons offered·' as.·to,why:.SDG&·E.wollla:~, 
'" "-\':.,":":~~: :!:.~~,:.~ ",' ';[':" ~,;.~"::('>;:;i :;Q. ;:':l.~)c:.,'7'r.'.;)rr.::..~':.i.," >:-:..: •. ':;.,,:'J..;,, ........ ,' .... ' .. 

not retai'n20%ownership of· SONGS .2 ·and;):.;..,;.:, .> ........ ,,"::':';",J' . 
" . . "r-' • '\ I "",I'~"·r ,,"n·s~,;~:.:~·,;~ .. ~',vp.t.~; . .(' '.,.:,>~:~;:>::~,~ =:/~' ,:'::.<~·:~:".::~,1~t ::C;:::\.G'":~ ' .. ,A • . ~._< .'(~ ..... ,.~ I. ' .. :.. J :.: "~T"; :~.~:. I:: r~ .. ;J ::: __ 



'~ '. . .. .., ~., -, ~'r" '7/.· .. ' ':." ( (" .'. . . 

1) ;; PP"'!~~ .,p~;~~~Q. ~r.Om1;.~:;exi~·o·'ln.iJ.'~\, ~~:c~~f:t~e:red .' .' :r
i
. 

"'fJ.:rm" ·powerfOrCaJAfoo:l'lJ.~,PO~x:'pool:J.ng::'arranqel 
ments. '. !' .;; .,.;._, ",.-p' ' ',' .'! .:.' " 

. '\' C' ~,...... 'k·~q~{"O·\ ,C,.;,J :..::-:;;.;:;,;.~ ~.f.'V")~' .. ..,...., ".:: 

2)' ;:. ~rt: s~:~~·a~~al~GoY~x~~n.t~) ~1i~por~0~u~t~)Se'~obiainee:, .:: 
due- '..to" national ener~ 'polfcv ;'. " " . 1:' . ' 

;lI',J "l. ... (..., to "r i'~ . 
• I' , ~ ...... ~""'''r.r """t 'J~C('! \/~ W~'»J:..'f./,,,:,,~~-r.- ~"'J .. .',," .;. ... 

j .... ;,~.''i J....,.. .... .."O~ .I ..... ~ .. ..." ..,; ........... ""~V .. .""" • • I""f-.., ...... r"''''''\ -'", • .:; •• ' ,-' •. :.. ....... ....11-......,.· , if< ,.. '*"'" "" ~ tAl "l .~, r ~", ........ ""~ 
)1 ,i..- ~ ........ r,. ... ,....,.,.. .. 1'" """) 1- ~)t:£ """.,(,.;.:-.... J~ ... " ... l.;. ..... .l. I ...... " ..... ,. > 

,/-,.. "./'(#~ ;" Ir .. j-' .... "~ ...,....,.r ""~ J .... , .. ~ • ... .. I, ,. .... I.~ ..rL,' ........ ( ... ~ ... f .. ,"). 

3) .. :the: ... f,J.r.s.t::t~exJ..~ ::nnJ. t'CInust CJ:ie ';on-'J:'i'ne~~l' '. 
'~Oec'ember ··i,.· :L98.2. SDG&.~.;mu;s~cexped:jf'te·~·~eS'otiations 
wi th the . Government. of' .Mexico, :and;::;S'DG&E~.shoU:ld:iriot··· 

. -":ce;r:e~re.d.::to)(obta'ili.=a :C*t;f£,fChfc:\~o'£;j\1h:t'~e·. Con-:: 
.. ""'ven!'ence' and Necessity . for this -ot'o'-;ec~/ ~ ':~ri' .' '.;"'~~2.' 

~. . - ' ... + ~"fi':"" '\1":. "~~'" ""1 ' :; ~)t.".., .... " ': .. ' '.~ .... \\- • ."., ...... 
I'" -+:. ~ ";1 ~~I ,~, .. ~;'\' .. ~~ ~'-) ... ,/ l'~~ 2 ~\):~ ~o~ ..... , ',,:~, a.~ ... )~"~ >J ,.:~i-:,,Ar ~.!:, '_ ' ' " ".~~ .,' :« i"'.' ;; >oJ; •. 

,: :-- :;,-: '4') ::.'. SDG&~· "sJ:i¢Uid~ be'permi t'te~··,.to.~'na~~~i.~.~"~~:~a~.?~~?-~~ ;,~ ,~" 
,,-,'.' • ... " .?:t;~~~ :t:.~~ \~n~. the~>. sztl~' of't<Mexi:ean?poweJP:·-:, ~'-i\ . '. '. 

- ""';>' ,'", ~~:;n~ ~SS~ai=~ei~~~bli~9'~:n:$k"ii't1i;f"'! 
'-' " . Commission In.ust aecept this.···. .' '.'~. ,_ .. : -(.:~ ::t ..... ~:"" • ., 

~. t ( ~~" ..... ;"' ~o ~(:l:~(,l·Jb~(~~)~ ;'jtflr,.l; ~.L:I~ ..... ,', .-,j; .. , .~ .... 1r''''-.''' 
-. -,..- 'I .,10 ,...., rt ..0 ~ .... r.o ,t', .. :. ..... J... ..... J -'"".... j 1, , 

····6) ., SDG'&E'" should obtain permits. necessar:(_ to:'~:Ou,ild;, a~.y~ 
-, -- transmission~,line:; system t~the'~):e'"ast· to~' '.inerEla:se~ " .. 
. ~, -"poolIng" ca:Pabili~y-, rel~abi~it~'; ,a~q.'.~;~xi,b~~ty,il6·r1'·. 

'. .~ in future', planninCJ''::.~· -:' ():'In.:.,r . oc·j~;,Ol.)JI';'.';;.J, ./~ ,'" .-:~.~ -:. 

...... .- '." -" ' •. -- ....... .1. . ". ..' > ....: .'. . .:" ;.:.. '~:.;~ ~ ;";:"'NOi,.;"'~:'~ 
7), . ,~G~.~~: ~ ,,:,~ot.a..l .stl:O:k;~cost's:·\'fOr:::JStindesert~$bo~Id:~be~··~· 

·u_. '," ,- .,. p'laced in "plant held for f'?-t~~. ,.~s~:.:::~ :.\th.~ ;~:~t:~t., . 
aUowable,..and..,.·:t'he:::'l:es'b;::.a:mor.t~'Zed'··ove%"a··perJ.od. Oi.: ,'- ~ ... :' . ·"f·';-'v·e··. "t-.o~.!-t··e'·" Y.'e·~'a·"""".. ..' .',' ..,.' :,.' '.' .. '. .., ....... ,' - . 

... .. ... ~ ,.' .• ,> '·,;"r .>" ... ; ,/ . "~' t~,.,.~ \''':~,t "'\.~'C':) 
I It'\. I ('~ ""\' ""'\ ~,-,"' ;'''1'O.;':.,:-~:; '~';""'!.''''''~'~~' ~":,,, .1J,;;J.J .. ·.< .. ~ ... I, ~.".J. ' ,-.,.'"",.,' .. ,,....,... .. ",:,:/1 ~~ ,.II.I . .:::;~; .C~:~··I:.~.) ~!.iJ·\f~N'''''';:; _\..r',.", ., .\' I. , ',<. " ,," "~1" .,,\',' 

; _.'. i.... ... 'Re..:rardl:nt"!' the .. ·.firm". power issue ,. witne.ss·<:lCe;."th· ... ,.~;., ~ . 
J ':J. " . \, "1 ~.t:(J;".';:~"'~~;~"'I"", •. ~' . .;_.,;.,-.;..t.L ... , 

testified tha~ he,,' be lieV~d :~~,,~:.;~~·~~.?:·a~,if~~~g:~en~:~i:i~~<':: 
.'}w! ..... ;: ,,,:~,~ .. '~:~;·'::<:."~~·c~ .,oN~:?".:~v',~,):~.lJ:-~~.~.I/ ..... ~J ......... ,~I.,.... .... ~ .. ~:,~",.,,.,.~ .. ~ :l', .. "~,\;:,,',, <". !",.~" '.', :.,'. 

the 'california Power . Poo1,Agre;I?~~.,I~fa.~~:ce~~~Jn.~.PE!e.;; .. ~i~ :>,)~~ 
, , .. !. ~ ...... ':":) ... " .. • .... ,,(··,··"':>"\'f,:.!' ~'"'IC.~ .... ',~{.:.~' ... '-.....;., ,:.,..",.".,.)W ."'~:'7.~'! ' ,: ' .. ,,> •• '::' .',' ;-. 

availabi~": ~;J:~the'~'pool" "a.-nd· be···· considerecl"fiim;'.', ·.and~:tha~L .. ,. .. "",,,,,: . 
. . r ,_ "_ '." '.~ ".'" ...\,. ;·,-::):L(':.},;';'j r:.;;-2:. fX'.:'. '!~,::-'Xi', 1:: ~~~;)~.:.?'.,)::. -;.:J~:-,.'4~"'''',",.~'.'' .~ .. ,. 

conSultation'~ with'" the Fedoral Government woula:-benecessar,y':',.to 
'.., T', - ,,,-, ..... '-. '~'::"~''\--:o: ::;,.-7;:,.1:-:;';:): t,.:;:';' ~)-:>_~c>;,:~:)',::;);lj- ":'~'::;'~",.~; ... ."""'J. ~, 

deteriine~thrs~ ~ He -also indicated that l<FAEhad not d'isc:ussed 
.,' ~~-\ .... ' .=:'"~\,~~' "'''''>J-! .:.:.:::' ~,:,;G :'~";)'=.~;:;2~.Cr. :,~\~.::.,~,:~~:~~).:r::'Ot~··:~.~~~.~N,.,,~oW·"~:r~/<:~.> '!~'f:';·'::~::'·':',. " -.':'~'.':. 

the'"matter-with mem:bersof the pool. or wi,th:~~heF.ede~al:~"lN j;;, 
• ~w P- .... , ............ ~.",', ... ~-;:, ~·c' L'f:(.r"~""'.~l,C~~/O· ... ~'.v~·, ....... _ ... ~ .. ,."-:~ . • :... :..) ~,~ ,e ':'" '-..",..)'1,~ '- I~.... ." .... , ........ ;:, .~j~ •. ~ •. ,.~ ••• , .'. - ~ . '. "-, ~:", :' c. '" ,'I, 'c' ,.' , " ,. 

Government (T:. 5717) SDG&E.witness'Co.lston.:subse,quently.,". 
". \ " I.,' ... 

testified that no presentationo~.theWixician·proj'~t.,>~ad:'been.' 
" ",.' "/"::"'" 

,,' .. .. 
, ..... ,. 

-\ ;'.-' "'.' . 
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... """ 

project with various members' ,of .the, Federai;;:Government~-an:d~'b.ad', 
"":<" : .. ~ ';; ;:; ~:,;'<:.:':; :',;: :: :,>..;~,:':<, .; :.' ". ,,' ,.,~ "'; ':: '>~ ~'.,':c:7"" ", ': ,','. ::. ' 

rec:iv~d.a ":~~~~;~~: ~~.~.~~,~e,,~.,,:,.: ~'l'~7: ~Z.~~)N :";\,.:>~;:. ~ c,~(,~· \ :,'.7,;;,,;: "~ 
r .. '" •• -,!~ .... " .. ,.', " : ',"" '." , '. ". '. I' 

The' Dec:~.~ l~. ,_;t:~S:~ ~"p.e;ational;c~~t,~.~:;S;';.:dis,<::'Ussed! 
;' '::" ",,:<,; ._ ~:: ~ • r. ;,.,' ,', .~ ... l ~, .. :\ "' .... , •.• /~.:~ ,,~ .• ~ -:- ,,',. ','. "~ ',' ':, . .:"" . 

on the record',~ KFAE witness·Keith:indic:a,ted::.that;::.i.t..is>::important' ' 
': ,",,' .... ~, ., ;" ,-; J. '''','~ '''', " .. r~··r<:p7 ~':J,:::\ ,,~·}i~'/~,:;-"·,.;,\,·-:, .. ; ~"III'-.,I...~ ".·'~l7,' ~", .. ~~j .. ' __ 'I_','/;:~,'~ ,'; .... :.1, ... :. ","',' .,.' 

for' "p~~je,~~;~' ~~,~~. -~~" ,I;-~~~~.~~~~~o?;':~'~1,::z::::~~?9-~:.:~esi~ent '.',' 
"y: _:~.':'''''':'.:'>~J '.'-.," .... c"l .• ',.t .... ' ... ~ ... ,.' ' ...... < ........ ,,,,, , , '. " •• ' '.r _, ( " • • :. 

to be completed in that Administration ,because. ,there,). ~an:bet:::~' 
~_I:"': '~"'"~.l,o.I-~'~~'~' ~:,~~, .. -~~:~ ;.<\,::;.::~.·\.:<)t:> .. :,.~:':'.)·":.:.:'.' ... '~.) ': ... ,;. _i'J"'·"J'/'J,' ... ~,,~ ••• :,;,.,f.'~"~"-" ~~.,," •. ,. . 

continuity problems ('l'r •. 5719). , .'. " .,.' ,,' ,~,_,," '.~' .'::.'c:::: ".~':~;"~(."",.:;.~,;;: .. 
", ~ ... ,( ., ·t\\.,::~ ~"!".,I;:; .. ""~.~ .. ~;-.f""""'W"':!"""'." .;' ..... ",,, ... 1' ~,;"" , 1 ' .... 

- , "-wib~'~~' D~ugherty' stated that, be '~~ll:evedf-th:i.s,:was;,·· 
, .:i:";:~:\:". ':;'~" _ .. ~,.-~.,: .. ,;~:':-;'\:'~';~/::',A .. :, "::;''':- ...... ~,"" ... ''')': ....•• ,~~' .. ~ '" 

feasible w?-th .. ~e~~~: ~?v:~~~~;\.;:u~g~~;';}~~~":~;~3.~(,:~~ p~23,. 
'~'.~'":,,,~" .. ':;:":":::...' ',.~J .• """ ~,' .( ....... '-,.;, .", •. ,' • .f.' ............... ,"'......... ", " ,: ,., 

'l'r - 5685, 58:02-03.) but that~' SDG&EeOuld.¥sus:ta.in·a: .... ~elay, .. ,'Of;";:; 
.. ... ,,' r" <' ;:' ,.: ':. _. : ::.,;: ;::. • ).',:~; . ,;:":'. ';i.)~' .. C' ',.;~ ..• :..:.': ,.,. ,... .,; ..... ,.~ :;-, --'~.>." '.' . 

untii~19S5 i£~ n~c~ssary • (T:!:. 5S01Y. .Ml:"~.';.K~ith,i~.testified·that 
,., "' .. : .... :~,:;:...:<;,'\.:;.;:, ::.: ... ·.),·i .':::<. " . .:;.~;~,: ';-.,.;~.,::;';.:~.'~"':~' .. ':~.,~,.-.> .. :.:, ..... 'c, 

he - ~:;'s' n~t sure .. ~ha ~ ~ ~oS·,.~er;:~~~cat:= ~eu~~lk~.;~~~~:t.~?~~~ 
.. ~ ... ~ •. ',,", ... 'I',..... (" -, J"'\ "-'," f"'l. ~ ..... ~' ...... , ............... c~ ... .,J , .... ~ ',.' , . '..' , .' ,".,. ", 

a Mexic;~''";l~tb~t "'th~~ ~s .. shO~ld'b(! ,.looke·d.'.l;nto;;,:as)1t~~c\,;' 
.. '.: _ ,.:: =':;' ': ... ~ i .:.~.; :1«: ,;';. ~,~,~, " ','" • \::.~' .:..:~.·\>;.H'(';·':"~;>: ".J ~)t.;.'~.,~·"'"".:-'·· '~"~ ~"". . ",.~ 
migbt cause delay if .required~ .. ~. ('l'r .+,S;7,20'7i2:l::)~~:r .... : ~·':-,·:::::b:.:;.: . .;·' .. ':t".; 

~'~.' ·:f""""~":=.o;·:.;! :"':c ~";::.;.}:::, '.,.'/'...;.;""1; ; .. \" .. ~ .• '()",I~' . .;..~.t'/\), .. !\~ ., .,.",.",~' ... f,,~""'j I." • . "';'~4L.~~:, >"",.'. : ',« 'J., 

" '.\ .. 

We 'now come ·to· KFAE' s recommen~tion,·tha:t SOO&E'~:z:.:n; , 
., , ., ',_ . " \, \'''.''''''~,'Ir' t .. It ..... ';" I< .-' ,II ~. , •• ' ........ ,': " .. 

a "reasonable profit" on thesa~e~:~o.(Me.x.:L~an·.·:\powe,r,~~·.·KFAEdid not 
,'.I .. ~ :.~~ ... '.: '.t .'''f·;·~·'''··''~\·' .... .:..~·"":~>r'~~~~)·;~,~,/t:::: ·~,'.:f.~ ":',,.; .. : ... .)._1 ..... 'I .. L" •.• ~,\'~~ '.-::~ ... ·"·~',-,~.'·i'~·:r'",.~~· .. "I., ... :, "",' .',' ". " 

ineiud~" ~"ny'~~~h . profit in pe:z::forma:g ··i t.s::fi.nanciai 'wl~si:s,~~ .. ,' 
~ ,> '.;.~ .. ,'~": .':::;:'::>:;'..,' :::'/',''''':;'.:.:, ~)~:i.Q::':,";' ~~j~~. ,.)~~)~":.~".;,:, .• <,.~:,~,,".::.;~.,.;,,. :':".<' .' .. 

('l'r. 5722).'. ~.r~ .~?i,~ ... "t~~:.~~~~<ii;~~J,).::~~;~,~d-~::.~·a~;Ls~,~~an\f:j.a1 ' 
:.,~., .. ::~:< ..... ". <; . .t .... :...:-~~ .. ~, IO"i'-..".:"." :/~.",},,,,.' •. I."'~,,,,,, '-. '~"',~'''' , .~ "1;"' .. '<" ',: ;'.! ,.", ,' .... !", ,,:.-;-!. :" I' .. ,,>"':~'; "; .," < 

amount,of SDG&E'"s c:a~ei ty . wOU.~.~2'E;&~s?:~~~e~~~2;:~:l?~~\;.b~~~$!::.· 
'.,',. 
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Plan -$- Necessary. -Condi tions,' ;:: ':;;, 

1) Sundesert In\:st be exempted f;~~.the1976.~nil'ci-le~ 
bills." O?@. Res., Code Secs. 2'SS24~ l,and2S.s24 .;2) 
··i. ,~"~"~;-"".,,.:., •.• "'I':-:-'(~ :;J ..... ~l:~';, ,.)t;:!,c· ;):~J;'<J'~~ ,> .. ~.:;);~j~;" .. '~, .. '~ " 

"sDG;~&:E;.~usi:¥iie.,~a.ri:d:."proceed::(W.i~ ~'aiVApp'lication "'" 
.for;.:.Certif.ica.te~ (1I;E'C)~::in~a>::t":tme~Iy<manner ;ooforethe'ERCDC: 

~, . ,] " '. • , • '.' "', .' " • I'IL.,. , , 

:- , ::3}· .' :';' Th~,ERCDC}~ust ~a:ccept;',the;1 iF6YfOr?!r~v:LeW':, 
',. ,;', .,.,>;4nd~.~omp'lete:::the---::cer.t::i,;fica:tl:on~~pro(:e;ss"in 

lS months.. .~:{):.~. ;:T~·.~:'.I)~~'.I:~' ~.: ::: c~:'-A: ~~:r.\." :~:, .. ~.~: "',. :', .' 

,. "~ 

... ,. -. 

'r" '." 

.' 

• ", " )1 

, ;11, ~ '. ' " . ' . . . :.' '1\", 
4) , , ',SD,G&E;, xnust~app'ly; . .£or";~~;-·Cert:.i:'£,ica~t'efJofPul)l-ic' ". 

·,.Conv:~nienee:, ,and:; 'Necessi'ty ,::f:ro:m;:.rth".j;,s'~';CoXl'll'nis:sion 
-. ·sueh"th." t< "this~; :i,s:,:'obtained:" a:t:: :theL;same·:time: the 

5) 

.~. ERct>C AFc~;process,.d;s:'eompleted:::>:;!· .~;? ' . 
'/':~.~~~~~'>L:,;':':-:: ,:,:.~:='~J':'';'';, :)/:~~8 .~>C';;} .'~'1.',::." .. ::/~?;,)I~:~:,,(,~,.c'~·;: . '~~:. 

The POC' must issue such a ,certificate at 'the' 
same:,time: •.. that:the:SRCDC":appJfov;e:sr:;th~!'~C.;.,,'" ' 

'l'her,e~: ~s::.li ttl~7;,diScus~o~:o'£;:~ the:si:~c<Jndit::to~s.~'in~, ' 
".:.t~; p;-,o;cee,di~g ;~,:: ,It -shou-ld:;, be'~/Jldited·;:tha.t:-th~~ERcB'cQ,r~·cOmInended':,,· 

aqainst: ex~Pti<)!l O;f:':,the. sundeseit!l",el~u'fa,,"i~:i~I~O""th~ 
, . -."., " 

$ta~e sena:te~lPassed~'s~,:~lOl~.~.exempting·~th~ [p~ant:L~'~ro~:ihat" ~~rl{er 
le9'islation".:~1 ~;'The/~State:ASse~~y 'bOga~J;·'he~rj;hgS::Jo~j:th~~ma.~te;~.:, " ': 

., '..' , ' "':' . '" . 

• ' '" ~ ~\ .,--.- ~ • " ," I.... _'," .... > ,J .. ,'" _,', ~ .,' .c ':' .. ;:~ •• ,...r":lt- ,', : ~ ';.'...y:' .,.~ .~~ . .J:'r, 'r . on }1archclS,;:~19]S,;<!;;-'.:,? .. ):.~, .:;,;: =~J';,),}:,~,~~~ ... .c,' ,~ ... :U:; :.t ... '., .. ~\ .. 'j •. ~"i., ... '.~:'~' .~,l ".' 

, I -.' ~1<""~:' ;'~ ;A1 ~OUgh..:KF~ ;;did ~:not .:,d:~v.~loP~';detafled~2i!s~;:'ofP:~S ',', ' .. ' 
. ' " ,,' .' ", , .' ;1' " ,.".',~ :,'/ .',: ," 

conditioDS'J,f~r~:;the,:impJ:)e:meni't:atio~i:;of:,i:plan,;:~;Cth:erel?:t&"~Cdi\s\3')~::'" . 

cussion "of .thi;s,·~tter:in ~'E,Jb:U;it:,S23.2i~')·)Here:~;~~~S;r.;th~~~' 
... ,...... -'.1 J, ".' 'c 1'''_ I" \ " '.,'" 

the schedule for SUndesertr.:wlder:-:?lan ;'l"~~4.riCiUd~s~c&nji.B-:l~;:~m£n$ , 
. , ," . ,",. " . 

. :' ,,'. .' .. ,' '~, ",', . 'I"": ;"'."'\"" :."':::".~~''.'':'~':'" .. _", ... ~''.'" """: .. ,,, 
on-line in OCtober, ,,1984 and uni t:2 ,in. Ja.n':larY~rf.J§~~§:~:~;:"f:':;i~O(;~: ' 

, . , ,I' '~ , L • , .,:'~.-~-7.~~~~~,·~-
ERC,D9 .. Si~e: .cer,~if.ica.tio.nll:>Y"Ap,l:i,l,:,."~9,7.,~,,.,anct:.;a..~6;:~mon:thcOn;";, 

,-,);; ~~ ;t;;..::i. .~',. -':\ ~:'.-" ,,!, ,.: ••••. »'\ . .-I~ -',j":','."~ . ./'.'" ... ~ ~.;,.,.~?". "::"'~'.~7:.:''::' ': ': ',u .. " . 

structJ.on a.nd' start-:-up- :sehe<lul.e~ .. ;. CE~':'.2'3:2~"p.~:'ll),':'.;KF--AE:~.state,s ' 
:;, ~:/. 1;:.::~:·~;: .. ~."",.~;".'J:!:r ~~.~jL:""'~,,,, • ';"l,'t,. . '.'4_~rt::.:.i."",:,"'-~~~'''''',:: '~.:~4 ",,;,.t"~'" .. ,l.~~ .. ·"' ..... ~','~: ... ',',~'~:.7~.\"'.,; ~.\ ~ .. ".,.' 

.,t,'" 

.,' , 
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.,~ ,,' :.<. 

": .~,: 

'~,. , 

. '; . 
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, ',' 
" 

,that ·this . Site. Certificationda1;~l~.£~.~~~me,3;~~.Qp:i'im'iitic::t~·, .. -. ,'( ", 

I' ...' ' .. ,', ",r .-. 'r ',' ,"'';''. '.: .. ,,,,"~~, ',. ... ~,. ", I ',~ •• ,..,., 

bQcaUse"IV~f ::-.':",:" J!~,.r~," .. ",/'} .. , J: ;)I'·':l.(~.~;:~~;,~'.) (~'c .. ,~.~:.fm, . .,J::::,-) •. ~".;}.O!':'rJ""" 1..L 
,.,''; - ... v, .. : r';;~ :'.~'~ ~"':>');;'l';:;';~ ":':'~)?vci~J~i::, n:.;~;.r:lid',:;, .'. 

~::. ;.::.>::~ >(~D •. , 'l:CkeiYrbCi;g~·the.firs<~~,~ubmf,t..t!:.d:t,Oi<"; 
,'" '", :,:; :~; ,; (: ':.';- the !ERCDC:;'C1~a)<schedu1e>~~:!.~ted:,l·by·~~6'.months' 

.. : ~~. .~~ :; .~:,: '. ".: <;': :.' .:.as\,P.:r:op;osed;'hera, ~'i:sh::b;hly:~ :;~(tikea:;Yf~' ,",' ;' '. , 

~ .. ~,:: '.~.:the-J::ERcP~. deeided):no.~ j;;o::::i:'eeomme~<l£~~xcmi;kion 
.":. ~,,:~ :~,<>:f,~S~d.es:ez::ti:. :fJ:oIn)~hei.;;l9~7.~~nu:c:rea;r1Jbills, in 

. its As: 185·2 decision: ·:.·.;:V~i:~C:.rr ,8.: 
, .' . .' ' " '.. ..'", ., .. > ./,',,,,,. ". " 

~ .. ' :t: :::,S:l.nc~,E:RCDC):reg:u:la:tl:ons:r:an$:::th~;'Wanen-A'lquJ.,s;~, . 
";':, .. '::. --:':;:c:; Ac:t,~~d~CO:Ot pr.o~de;):fOr: :ea~:r.')"s:i~~/work it~; .. is.' .' 

,', '" ' .. -:.;:,un1ri:kely:;; t;J:J.'a.ti;.;a:np s:i.te:~;.worJCwo~:J:l'cr,)io(:c,ur'before: 
Site Cer..t.ifi:ca.ti-oD.,::::l-ead:ingYtO-. :'another n:~6'l'l'\Ontl'k;; 

I" ,'J' 

'".:, " 

slippage in the, Sunde$ert"scheduJ;e~" ' '., 
.:; _.' : ,,:;' ~:; :,),:: ~: ,;~ ~:-:::. Si::':' ' z,':i~lJ ;}. c,;:.':,z<~;:j. :;:)~~t;;" ,~.~~~,'~),ci.-;;,,:,<,~.'::':,. i' 

. 'KE:.AE.:" .cQnc.luded:.:;, ;th;at:".).m:oreri.:ealsotlable-1, cO.m:rriercial·· . opc:ca- .. 
1,'" . .. <'"~ " ",-:' ':"'. ':"",' ", ,',' .. ':'-~' :. " ', .•.. ,:,.;,.:.,:, ,.",.:,:\~,I:"<:T,':"';'~:< .::,: I:' :'\:,.'''(:);'' .. '~\,,< I,. 

tl.on, d,ates .. ,£or s.\l.n<ies~;,Uni.ts:J~~ 'andL2:j' are8.:Oct'obet~~>~19'S5,and::: ' , 

,; ;~~,1;~~~l""speeti17elY~0;:rheiJf"foiler"oh~i~~~f~a-i~~ffie:.·· 
~g~;:.prol?lems:) in 19S~ could()r~isW:t~~':.r .:(Ex,:.'.'2\32;~'(':,~~flz.)':::;;~.t~P'~:. " . 

. , :.' . d._ .' '.-l ~:I" ',.:', ::"".,:., """ . .':,~,::,,~,~:.:\., .. , .e."" .... ,J 

., ,;~,:: ,';,'>~' :>: · .. ; .. Finally 1':~a$(~lloted2,by.cr<FAE1iOrJ;~p<l9'¢S,1l:6:·and\F'i7':O~;O~'tt , 
. , .. , ,,' ," ' ." _ :, ":.'.,," ,,' , . _ ,' .. ,... """-", ~ ", \,-:' <:l">::"'l,;"': T' ~ • ' ":" " 

. !J::xh.~l:>i:t 232 and::in.::testil'llony~·, w.i::l:lou.t:;eXCI:!ptS.-on!;'f'X"oi:n:J~?e;:'=:: :»);-0:;" 
. " .... , ,,', ".' .. '":,.""-:,',,.,,' ' ..... <:1 ,.: .',,>~'. ,':·.~·.:.:",'<·>,·':,)li.~>:~.,;:".·~:':,"""" ' 

, 'the 19'6 nucleru; bi'rls"it,'; i ~.:':h.±9'hlyi:bnprobabJ:.ei>tha:tX;;·tne ERCOC', 
' . ., ..;., . ..I"..:~ . .~ ~' . '., ,", , , i\, . , , . 

wi~ l;:P.ermi t:::sun<gese:ct';:a,:;Sit(!· Ce:c.tif±ca te~:= ~~Fuitherm~re ~l KFAE':' 
:. '. ",' ' '.' ,"" 'J :, '.,~':.. "."..": , ,," -'.' 'J :" •• ; ., > .~. : .:.' "", " 

notes' that there are· at present, no'AFC g:uid~'l£n~s.~:f:romOtbe;~O' 
. , ,'" "I, ."' '.', " "i" •. '. i· 'o',' . 

ERCDC fo:r:.:SDGiE,~;, to':'1£o.i~ow:)i~,;,i~~A'::f X!:j,~\9':~~·':G1L~st·J:1;i.:a:f,'n~.t:ed, '~y. ,.' 
'. . " ::' . ..... ." ',".' <, ~ :",;'~:::<: ,!i:,", ,.",':' 

KE'AE .·-:eXl.P;age:-:2;O: :,of',:Exh.i'bi t ,~23;~ ~~=,thc '':ERCO.Ccin-:r:U·ts:r::s\ln'd:~rf!:c ~:,'" 

.. , 
, ', . 
r;· 

'. fl-
'I' ' I., 

, ,]' 

" ! ~ ; 

.. ,'~ .. '." ",: " .l~ . ," ,"li" ,::: "~:;:';"'. '" . 
NOI .•. d.ec.i$ion ::Qnly,:.approv.ed ~:':tbe;(J:)Ui;!di'ri'g:;~o£ "on'e OUn:it,:.ta't:t:,o;:~:~;: r.;::;,:. , 'I·' 

" • " I' - .' ", ,~' " ,. , " '~" , "',, ", • 

,.~d4sert: .~a.tl.d ~~~an;. -:,£; ,~~O:l.~n:S ~o,,;un±t~';IS:~~;::"':':'; o;t· ,:~:.::;;b":l;;;~·o:::),r;~: 
, ' ,.," . I '. ,_I . . f'l' . ,'"'. r' ... , ;.: " .... '_:"_"j ( " I :Y«;~:"",_,; .... /' ,-_;.~"",.'., t:~l,'r ,~:,~;.~ 

'~"'r" \~.'" -I. ~ "i""-l. .'!".,.. .. -; "... ".,..1 ,t:."'f~r,. ;....,.:1)\~ ":,~ •. :,,,i~',-,\. II .1".·, ..... ,....".,t"J . ..; ~O ,I' .... '· "~r .... ,,.:,. .•. ·~.,v SDG&J:. ~est:t:nony:· .. -·M"""" ,., ~ • • ,.u " ,.. .,', ',...., .. ~" , :",'" 

-", ' 

.. \""\'~"": ". ,~:~ •. ~ - <~,<" , .. , ~ -r ''':~(' -.: .,' \,,~~.,' .-;r'{ .... ;::; .. J~y~.',.c:::r·,~i·~·7'~·":),·· '\:':~~<~~8< ~rl~)G .. )}1t .. ::,' 
- '~:'J:':; ::~~ :'SDG&E sponsored "'Rona"IcrJW .... 'Wat16..ns· ana,. B::.ll,W;..'Colston 

~'ai; ;Wi~es;es ;i;;. theie ~pr6C~ediri~$;:b:):~ .. ~c~~~~i~~,:'~i~~t:li~~J~;i,·?:~o.· 
, , '.' . ..,' , ,'i:," .. ,', '" \' .. ,I' \ I .. ', ", "'". '" ,'.', 'j" '" :(,: ~, .. ; 

.,' 
" ",,' 

" 
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SDG&E".'s'~,r.esow::ce :plannin9'·,~r,ite,ri'a'r.and .::p.;r~,~:~;e.~,C:..~S~;:'l~;.r:u:,,,;~,,:,::,::,::,; 
. "',." 

·;Mexican proj,ect.",,-:-:::: '~":'~':r;<:' ;~, ~":.~ "~,:~":_,;:.y,:::,,,,,,:,,:: ;:::V:·:,:;;',;':~,\',,;:;0;:.,' 

',:; ··;Mr. ::,Watkins:;presen.ted .. :Zxhibit26l:.. :)ie,,:.;te;stified,:,.that' (h,~,'" . 
;,1, , 

. .' ,I'I"., ," " ," ,,', "", ", 
bClie...,ed,that .. ,-most.~utilitie:s have reserve:marginsof ,lS.rtO· .. 2;O,%.' 

• ',. oio.. : ." :~. J- ',' e,"" ":',: . _., " <,'.~""" ,,_ , .. I:, ;',,,. ' ., 

. and.~ that these,:are :·rea.~onable .•. ,:,,;:He\ fW:1:he:r';.):te:st~fi~d;:t::ha:t:;:j:;), " 
'I "", • \ I" 

. ". SDG&E:'·,has t~mporarily abandoned;,.i:ts<;cri teria:~~orbes1=ab.l~,sh~g' .• ',. 
. , , '; ,- .. ' . 

. , 

reserve',.:margins,;;and,. is:.using.:a-;lO%:::requir~mei).1:t1a~:-)~i:m.:L;!-iIn~,'z; 
. . '.. .' ., " " " "', . '. ~, 

which: is required~.:of.~m~ers;.:of,,;,~he ,.catiforn;i;a1)J??~e~,:po.Ol,-::· He 

','" , 

sta te.d that;:: this.) did;·:no1:~ ~p,;ly,: tha,~' thi~() w~s,·'~:z:~~~gu~t~;~.~~,~~rve ... ' . 
',' , , . 

margin.;:(Tr .... ,,62.3.:7 ~ 3:8:>: ,: ..•.. He . added. ;,tha1:::J' he .~?~ld.:,q~a.;~i:fX~I~~"'7 •• 
• ,~. . .' • '- . • '.' •• I ,,', ~.." . 

... ' tain:t;y as to:; -implemen,ta.:t:ioXl,· o~:~ energy:,~onseJ:'Va:t:io~l. i~~ .. ~:l:l~;:~ ,):~<:: 
.".,~" .. ""-"'" " ,':' ,," '. ' ... '., ':,".,.:, ',' ... '-:' .. ', ·:',.F 

range,of: 5, to ,1.0% a.nd"that~,this:,should .. be".considereO;;;.in'~,,', ~:" . 
• ~.. ~." <, _..... • ~ ~- ,,1..<, ,,_ .,f' .. ,~, . - . ". '"'" •• ' ',~ ~_. ,.... .• """" ... J." .> ... ,'. 

, ,'. 

determining reserve margins' (Ex.' 261, 'l'r~'. ~240~), 
'1 ..... (, .... "· ............ , 

'.' ~::: :.' ';,:~,:'~ Wi:tness~):wa.tkins.:~ ind~a:ted~;.:tha,t::~SD.G:&E:,:supplied,' the 
., " . ,." .~.' ' 

",",: 

. Op.timis:tic·Co~r.va.tion., .F.~ecast~h,(~ ,1S:S'Z);~+ lls.e.dlbY('~~;Fin.i ",~s 
. ,. ' ':1,,"'" -"':',.,,,., ",' ,. ". ',' .' :":. 

ana,lysis.; . ::H¢).£urther::;in~,at~, 'f:ha~",th.e:: \E.RCJ)~'~,il,a§;.ideve'loped, 
, I' '. , '" • . , .. ' . ", ,,' ,. . 

< '. • , ':i ; "" "III, '''' ,°'1 .. ' . ',,, 

. two- ,addi tiOna:l::de:mand:~f~:z::~~a.s.ts.::,fo,r::, $D~~;E,,:(:,i~~tJ;l.;'~;' *~,~,~>~:: 
'" ,,' , ' " ,"', ', . .1/ '.', , ." , 

"' ~ower '~n;.the ;OP.timi$:t~e C~~~y~t,i.on;::F,or,~e,aS:tf (~L;}&5:2j)(. ... ~:::;: i': .. 
. - ~'\ ' ',' . " . '~" 1,' I' ; . ", ' :". .;" . '. \ ,," '., . 

These, were .. present.~ in.~ Exh':i:bit:"Z,&~~,~~h :w,as .'s.~S?-~~Y~"~~9n:sored . :.' 

,,-by: ·KFAE~:-,.:.: ~Mr.:r:)~~a~ns .. :sp_ons~~~~'-~EXhi~i:t:~26~::,~~h.i~l:l ,i;~:s.~~ .. ~"S;tt~::·· . 
I' "."" • • ',I ," 'I' _ ' • '. ", • _,' ',,' 

:: ,a: ,:res~urce·, ,planir :for: ;SD~&i:,,~cl~~ing? ~~~: U~.i,*i::~i'I~;s:~~~:s~e~t;:, :"J~.:9'O'::.MW •..•.. 
. . ,"; ... ,"' " ;~, ,.'. ,", ":,r ii. ,r. "",' ,', <.:''':': ..... :: ,':1""''':":''.::' ::/,.".,',.: 

"':of:: ;po~e~ .. ,:fJ::om :Mexi~.o:,:;aridS:SO~c-~) ,-adai t:i()na:l ;p_6Jl~":\~~~9~!,;.~~ ,?.~S=* fie,' 
. , :' I.' . . . 1. ' ';. " ~' 

N~~.thwest ,in~.=1;9·8:S:-:".:)~T;Us ,r:e"su.l:~~~~~:29:,~:ie;~~,k~:~s~~?:y~.:'" : 
,I , I. '"',, ", "I .. ' 

.' -, ,,' .. ,::~ :, () ..::~ :;,);;;: -~:: " ::: ,~, ,~, ..• .:~~::' ,~-:::<:·S'c:::·;·:.· ,,:~ j/.;,~j';)rr= ;'o;;:':j:::;:;~:;\:~fr;"" 
" ~2'3-' . , ., -.,' . .. .. " \ ,I·C .. 

'f , ",l"" ,,,,';~" '<'~" "" I'~~' J. ~ 1.. . ;::", :~ ;~~ ,;", . ~ ~ '(.l,C.;r:,\~:, 7l,~:\~',,,~ ").~. '"~ ,I ~ t;_ .. :~~~n::J:\ ,:: ,lc".!~~~'1~:':" , 
. . 
, " ,,\,' 

") " 

~ ~' . .", ' 

" . 
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tnc Optimisti61
: conse~a tionForecast' (]\B" i!,SS2} ~·'.:~,~,watkin.!~:' . ·",,'e 

. . , :1 r " I ,'".,' '~," .: " ,l " " ," , ' • 

sta ted ::'t:hat '~ad'l:t'iona:J.1Y~'lS%11.;s·!ee;Us;1.<ler'edS:a';;'~IowOrese:eve~ ;;(.'8>· •. ' 

marg±D. :.: a..-id .. tJ:l.at,1.Uricertzs:~ty ;::a:s sob-i'a~t:ect,~Wo:tth:lcon:~~%"It a~.fon~'~'d:eJhi~ 

ad~l . an,oth~r 5% ~.'" resul t~ng in· a, rese:rVemar~±ri';~f·~;io\~i·:;~~rb',{~2'5~L:~,:, .... 
• ,,' .' '. ,. ,.' . "'!' • d' " •• '~', I" -,'.,., '." ' -. 

~S): !::He>late;;~stated that hechad3a.cp.~efereriCe:;rf6.~J...nO:'~f~reca~1:·',· '., 

. but::'that' if reservemargl:ns were" to:lbe'':esta~~';~h~d'r'.~~'S~cI~:''6n~)'~ne:'' 
of the:::presented~)fOrec~'st:s,::)thi~t c·he.c'~\Igg~s:~~~~;:o~~~n~::~~~.on,;~~~ie' . 

,', "r'· 

0?~imist:i;e2conserva ti6n :::poreeaSt~w:i:th2a ZO~,~r~se:r·vema:ig:.in;~)lrncI~di:ig .. ' 

S%,:to·, r~lecti:.unCeitainty~regardiIl~,~~~:nserV~ tiOD:~:~:':' f(;rf~:0"6~::63;/ .' . 
. ',;;' ~;':: "W:£tness"WatkinS expressed:)a;'''P'I'e!efe~~el:S'~o't':~'lan~~;\-'; " " . 

. ", "" ':,\" .'_,' , ,_ .... : .. ,. , }, '," ,. ", " .. , ,,"".;: ':':~, " .' ",".:":' '.' 

. ". ::(SDG&E:' S'; current re'source' p-l:.iri.) ·<beCause,r.hel£e~t\":;it;'w.is·.mo:s~~;;:,. " 
• ". • '" " -. . ." .,', 'I . ::" • 1"" ,',' ... ~' .< "'~,:':: ':~.,:' ,:..t . " " 

., advantageous"; £or·.thera.tepayer;::~:;"'Hi:s"'nex.t,;,cho'ice~,was:::.the-\:P:L~n'···.· .. 

pres~teaC in'E"'2&3';G''<Tr~'7z~.st;d:';S~~s~~~ra~:i~~.,'1~~~~at. • .' 
no full' financial':>'ana.\lisE;';:> hacl:'~ ~n:!'m~deOOf·:th~pian'px:op'Ose·d'in; .' 

. '"I' . . . . ,. , . 

Ex. 263~ 
. .~ ., .'~' ' 

• :,'~t .. \ ,:. Q:~ .' • :.,:,:~:) :~;cj~ ?'::.\"i~: :C)V',~~i.:;;:~'i ?0. i~~'~o:.:::<;S":~b\\ \ " .. ' ~ .... -, 

,'.- " - .•.. : Mr-~: Watklns~~a;1;so-:·f-avOred;:the .. ~::i\l;i:'1~~n-g1,bY~"SDG&E"of",'a 

"transmiss-ion~: line: t~: the"Eas~.~~~:ree6mltl~ne:e'~:i1;r.~~:xk;:(:Tr~L:~'239}' . 
.. ",r-' .' .~. ,; , ':" It, 'jl"',,," ~' ., ",.:. '" '. '. ". :_ ':,",,_ .':_<',:',", ,r "':"',:'I<~ : .. "', . 

.: ,:~ : . :.' ,:" Bi~1. w. ,',Col·ston:j :~'Vice) PreS:id-en1:::::'iQ:f:t;SDG&E~,.s.:Pro·j,eet::1 . 
I ' " ::L',.,' , .; ,:' ~. ,.~" . . 

MinageInentOivision,,:then~::te:s-ti:f,i:'ed:;~~eg:a.rd~in~:;~SDGSrE'-";S:::,.,i;nter~t·;and:·. 

invo:lvde:it~·:: iri::·tb.e:: M~xf~an:';'pr'o::ye~t::' ~'re,~ent'~,'~~r~~~,1)Y~~~'He:: .•. 
'I~~' • • " , ~ • ':._., " , ,',: 1, ~'"'' '1 , • _ "" . 

. ·~,·:tnc1cated)'1::.b.'at::he wa"S~resPonS'ibJ:e1:cfO"r:{::all:";~phase;s:<:of,):SDGs;E:,4!:S~';:;: . ',' 

involvement. :rn:, :the":1-1exico; ·proj«t~~;:; ;~'colst6n>Laa~ed;,~sri~~;i~~f~st '" 
• 'r " ',,, _' I' ,,", r ',:: ·~,."A:::;"I'_ :,\";"",~,:.;.',,.;>.:;.,'~, .. :::! "','",',": '" .,', 

" in buyi~i:: 1)ower:;from: MeXico;::·from:) :Api:i,1;':~l~?:~);an:d:; ,lnd::reat~d~7that; '.-
." " ' , .. '. ' . ' " .,' .'" ' ''''.'' . , ~ ,. ,r:·' . .'~· \._.'., _.. . . ,', ... "",' , 

: 'SoG&E)'has'" 'conducted ·several;;;£ndepeIldent·S:tud:i::es;rof£:tb:~r~;.pos.$~".bility: ' .. 
• • , , " -, :.', • ': ." ',' '. "<,,' .:,.' ,'~ ,< ~"'< " .. "', ," '~" j«',:':, :'::!:"< , ::, ::.<,,',~~,.->:; ", ,~ .. 

'(Tr~ .: 62"7:6'):: 'Advantages~' toiMex£eo:;are':expe.ct~:' ;,t'o.l'b~e::a";~'s'1:e~a'di; . 
, .' " 'I ,- " "" ,('t 

-market for. the~ 'Oil, ':~~p~r:~"o:f,a<d:sa~i~~E~~ti~n,~~~~~::":Wi'~\;~O'O:: ,:. 
. '" ,_ , ,'_":~~:'-"""'."'\,: ,'. ',,::.:"., "'>'_:.'.:' ', .. '.... :"'''':,,'' >'.""C':"," ,:,\J,., ~'.' ',.'. . 

:l-IW'ofthethird:300 MW'l:'>lant" and· 'ultima~e'ownership:'"of: the:,~:,'. . ..... . ' 
'" '!',I' 

-:24-



OII-4 -:9'<1. . ( .' ',' ", ~ "'r- ~"". ;. . .r" .. ""~_" ,_ ~_ .... " ,.. ~ .'''. j -1- .. _--.... 

facilities. COlston said .. thatSDG&E has' a eontractfor " 

$S million with,~ .:~f: .. Ameri~~~:and' ~Mernl);:~J;iY.n:chi~:pend.in9''': 
. ,\ .~:,:.:.:,-:.';J.:~:.; :<::::,~< ;,~~(~~;~"" :U,) .;:;;.~:-"C;:;~.e;~':;,?:·-::o·;?;';:.v.:·,.':,. 

contingent on receipt 'of a favorable' expre:ss:.i:on .o.f:')interest 
, ,~I. ,. . . ;" ~ f,l 

from ,Mexico. trx, •. 6.2.7,6:'; .. &283), .;a.rid.;::ap.p.rova'l>by.~:.;SDG.&E/;~S·:BO.~d·". " .... 
.. ',,",. .... ~ .... ,'I\! ••• ,!~.\ ........... , ..... ,.4, .... " .... : ...... c., ". ,-,,, .. ,,,'''' .. ·.:~.·t · ... ~,i ~~".!,"',; . ~"""'" , .. ,1 :.:',.", 

SDG&E. £irst ,for.mally "su9'ges;~ed "j'O-in"t, s.t~dies'-,:w-i~h: x~ 
• ~~ • • ..'" .. " • ~ ." r \ ".,.. ., ..., " II.... ," \ , 

Me~~() .. ~in. ~~ .~.~~~~~ ... ~~~?~. ~O}:>~;~. ~1?;C'l:.iS.'t:~ "S~G:&:~:~JS;:pr~Si~~nt, ...• ~ 
"' , ' , """'" "" _' "'. ' ,',' ',".', '. 1.' 

of~, ~l?r.~~; lS~ 1~7}·~0).M~!'~C?::~:~.~~:lentJ:Lopez:~)Por~~iio:z·~~'.';Thi:~~wa~' , 
y ~ ,,':,' . h. ".' . ',. "," '.' .:' ":,, . ": '''.':" II" :"1' r,' '.''': "'<".' "': <: .' ".' :' .,,-

follo~ed. on.MaJ:ch4, ·197.8:. ,by:ar,tele9'rani:.f·rom.i'Mo:r.:~.f5;'I;t<>~:J.OS~;.ti.j .. 
"",.'.~ ... , ... "" .............. ' .,,'.,.~ ". ~'~"'';~'''',. ,.'''' ,,,,,, ..•. ':"", " """"',~~'-. "'J'~""':""';''''\.''''''''''''' 1 ,', -,,,,', , '. < 

Andr.es .. Orteyza". Minister.: of, .PattimoniO'" X\.Pome.ntoJ ,I:ndv;s:tr :i:a;l:x: :7~ , ' 
• ..,.,~ ... ~~",~ '. , .. ' , • ." •• j ...... - , ........... - ........... "', ....... ".,,' ,..- .' 

! I " , .' . .. '; .' " .''',' . " .:"',, " .. ~' I" '"'.. " , , " '.-

requesting a response, ,to the "fi:z:s.t.:le,tter ... ,sug9'es:t'in9'.i:6lol;nt;;.~\':',.:i; •.... . 
. . • " • <.. . ' !'''''''''' -~ .' '~', "~ •. < ',,', . ':", ,::" , ':', ~i 

studies.of.the"expor.t, ,of. energy:,ancL: cap.ae:i::t-Y;:,fr.om;:n-ew'power:··,. '," 
'. ~ .......... ",.' ' ••• u •• ~' •• ""~. ,:." ..•••• ; •• ' •••• ':' ••••• ::'.-:'~' .. :', .:.,",,".",' ,; • 

. plants., in. Baja ~. ,cali.fo%llia. .. ,CEx;~,.',26.s.),:.:,;,,· A;::respO:n~,·W:aS:~;:t'eceiV:ed., 
.. ~·., . .'"...., ....... I,· l>~ ,: '-T, ,," .. "I .......... ' .. ' .,".' ...... .'·L ..... ,' .... ""I:~ t "" " •• ""~: •. ,,,.,". ' ••. "'0' 10.-'" ." :.__ ... ", "';-' " '" .. ~ 

on ~::ch,~.~ :;.~l:?..;:~<i:! ~~. ,~~~~~'~:l~t.:Z.&6~,; ':: .~l.\:."J"~x~.:{:.~)<:: c':: 
, ", 

" Mr.,:': C?;~:~~!l,::t1.'l~.It~~$~i~~e~(r,e9'.a):,din9'~:tn~er~e,~e:a~~: 

Energy Alliance., ;..1liich,. ,one,e,., i.rJ.cO.~ra:te.d"" :he:c"s~~·~:w.~"l~d~be h~':):; . 
• ,~.".! .... ~'_J.~.,. ' .... , •. , ..... ,.".. .• ,'~," ...... '/10' ~~) .~_ ... ,; ..•.. t...'.~ ... ,., .. ,~.~ .... ~""" " ,,{. ," • 

the organization' with.;wb.ieb. SDG&i~ .. con.:tr.a5=:ts.:fjor)( ~!e.xiean;.powe;::;:',:· 
, ~. ,'.J .. :"" ..... / • ..,., ""~"- .-", ..... ~.'~ ': ", ';' ' .. ' "'I" ,"" ..... ,.,' . ~~:'. "" ,.,' ... " ".', . '::/ ,r'. ". " \ "'," .:' :-:"i' .. ' ".,", 

• \1 ~ • • .. ., , ' • 

on a take' or pay b~sis and wit~ ~ ~~~·.ch, t~~i: Mexi9¥)~ ~ye,rnxnen:.t:,~.:~:, 
, .. ,'I ... }., " -: I, ' " "~i " ,.... .' ,.,.. ' ", .. 

would contract. to sell thepower~·' Re':'ais~'liridiC'at'e'd'::that:'IEA:" 
.~ ,., ~ ';':.";" , :'-:.'" ~I,:;<y '" ;~_'~'.. 6'" ;.<~':'i:;:,:Ow\~>,C;:(i.~::,:f):":)O;~~:;:}$6.;~?ir .; ::.,.:",::.- ':',: 

lIll.9'ht be, totally or partl.allyresponsl.b:le·. f,or" theen9'.l.neerl.n9' ' . 
~(, \:~ r' t '", ~ "~,~t._::-, K-. '~I"'r ," ~. '"'I"';' '~,o ;"~"~ .;~~,~ \ '; 'Oro:":: J')J~'~, ~t'(>' ,',:"'f~~ i :'·it:,.·(:::~~~~>:'.: ':, 6 ,~'''I' j' ,,~.;·l.d.·~'J:" li~':l").~~; . ; 

construetion" o'!""the' 'p'l'ant -or "its superVision~ " (Tr: ,62'S'J:), : ", . 
• . ... ," " • :'~ : .. ',1. :,' .~. ''',','''~ ~,) :,'~, -:-::~ ':>',:'; ~")"J :;:~:.. ':;1 ~;!,~1. ~.,_,.,~':-:.-:,. : ~,')'.:,.:~:) ",~. ,<';.~:-; ;.',;.'::.!r. . ,:~ i·~:,.;:~' , lr.f():::ttJ::.:>.j:.'·: .• ,'.':X;~~'''' 

& r~."'_·' ,." Witness .. Colston· :then,·,stated" that.:SOG"&E'WO,ul'd',:,::'prefer', .. 
. '.' ",' :,' ",':" :. 'Y"'-: .:~.:~:"~ir::,' ·c<i;.,::'::;,::.,;, ,<':;:.r:::,';.',r c·.,:);,::;;~:,:):j'f{f ,,:;,lS,:)0C;;~,<:,;':'!:;';-':::::'~j':;cl"" 
to' buy'· only energy from ,MexJ.co· but; would:: buy.energy.and: ." '.' . 

, '.: ': .. ~- ";"c .', .;,,/;,!;.:" '':;.'" ";) t.:,~· ;), :'J;' . ::;'j,;:.::l,',' \,>;:.'i~ .. :dJ: .. ,;.'~tiv;i~; , '~"~i(~;,,~::,:::'j'~::9:'. ·i·:);:,(:~· 
eapacl. tY"l.f""denl.ed the.abl.ll. ty" to· bUJ.ld . l..ts.'own']generat:ton 

.' ."', '", :,,": . {r s \.,r.t~, ·'·,l' ~'T'>.'~·' .'·~~£~;·fr:~o;~:;:~c.I'" 
plant ,(Tr. 62'82, 6293, 629·4). Mr. Colston>,also"sta.ted'::however:; 

-'/'" ".... i~ ",,~ ;. Ito, , ., ~ ..... " .. " /.""'\ :.; ...... ;-. ••• )(..;~. " 'I·~''''''.'''''' ~-, ,,:;',.,'1 'i ~'\ ;:. .t~' ,. ~;~ (,) .~..:'~~ ii'r!r:~'~'" "~; : ~'"'_,I",, :""f'~ ," ,;. ,I.. 

that'!even··if';'Plaii~·t':o~<?ian-S:,,(e'.9:': SUndesert),' came:~'irito being: '" 
,:. :.,:),:;,t:;~'::::;·. . (r i~~: ,)' .~,:':. .~~ ';:;:~,:,v";:j: <"~ 0;:" ',,~;t~):{~~C:"';:;~'~'j':5::::i{d~:<::irG::;:I':' . 

. "-2'5-" " .: .' , , .', :' :""., 
'''., , ',. ", 
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", .. .-,: ,,',"....., '.... ~ ,... ·t·" ' :', . ':~ \' .. ~' ... ~ ,.,.' ':I'~~ .<., ,- ~ .; ... //. ~·I ..... ', . ~"ol~""" ,,'.~: 
",."-,.,,, ·HI

';-"., ... ":.:!,'", ··~.:r"';""\."_""""·'SDG· ~.' 't'"~~~:a..,,;cc' .. ''f::r,\.,,.''\'' '.1.1' '.1 ....... ,.' 
_' __ 'J. '. ~:"l.n .... ).ca-t~·: '~t~... &E., . .;> "t.l..lue-:a.oIe o:r:p'U'rsuJ.ng':, .' 

. ,.'," " - '. " , -. ,':',: . '. " . :"~:;..~; ',;~ ... :-:':0 ,," 
the Mexican, ~roj ect, was the same ,as ill' Tabl'e':II;" 1'4; ·o:f.;'Iq'·A'E",~ :' , 

, ,.,,', < •• "":".:." <,"":; ;"'{!':""'<'~'~:~':"I"_' .~·L,->'.:~",;'~'>'·";:" 
Ex .. ·'.:2:7·S"·":('I'r~~:: &2's4-):, ';·wli:feh?mf'bet;fo=cind,~:.n~il?p·?rid:i~'::~'·~':.' :,,' " 

. . - . • .... , ,,-':'~.' ',.: .~~, ,,' ... ~;". :J~;:: (. '~,:~;.: ,~~<~~ >-i:;0'r ;).',;"" '~''"''~; ~;:'i;':: 
,~; :;-:' .. ; ,Mr·>-:Co"lston'''wa'S'tnen·-:a;sked. if··cthe''Mex:Lc~:n, :p~'o:J"e'~t::~" '.', 

" . ;:had~been.:?resented,~:'t~ .. ltne}Jcli~-!".firn£a':i~~~oi;~~~~~~~f~:,~~~~~~~i~~?':':., " 
, ",.', '>':'., ".,.'!~:L",:,.,., ",-,:,: ":':",<:'~"~',\_."""_',"" ,":' .. !'>.~~>,," 

that::i't 'llad,~,.not:~·~·bt1t~~at~:;h:er:~::el!t 'tha:F:i-f".'t:.he!:cPUC"la~~:ec'ie;i'Si~-
• '. ' , c' ,I.', . , .' ". , .",', ' '. ;': .\, ,.',,', :' ,,,:' : . 

SDGk:s: "w;,;pu£sue:' ;t1ie:·;Mexi'Chn)lpro:Je-et~S.t~'~0"~~~;::~:~i1:d~f.i~~t!ib"'ht;~~A· .. 
be~ome .. ,par~,of.: the:poo.l:'fni: agr~8nen~'-' O~(!r:~~~62i.~Y r,\ ;;:~~:;';;~P~:'~",. 

":;',", '~.;, ·":Mr.:;~tCo1.~ton:: -w~.~ tn~.;a~keCtJ~he~~~=t~~~;~~d~}:dt/i~,:~!" ~~;.:' 
'Ener9'Y~ "Re9'Ula1:orY'~'comnU:ssi6~~ llad~;be~.c:aik~:ht~~~.<:i~s~.:;~Q~ti~~~<'T '. 

. : ~,' .:',' .', . " ,,' " ':' ',::>' \ ... ···,'.::,1,'::1";.-.>;._'<"::.', ._' ':. 'f''-·'', "'~:"'.':,,:;., "I'\':'~ ~",".~".:':'\')." " .-,,~' 
to the Mexican .proj,ect .. :Y1:::ae:t;res!fonaed·. ;tb:a~,relJ.s~\:t~~io~i;~d~':~~o.:,.· . ;, . .. ... -", '" -',,' ~,:>~~, ~',;..~.:" .:\::::,,', .>',':<: : 
been:~ be1.a~ Wi th::M:r~~: 0:. 'Leai·Y:;~:) :s:ome':~ '6l,'Mr ;~Scb:l'es:uJ.ger '~s<,s,ta£fr .' . 

and wi th:1:he Del?:artni~n1:o.,O£:' tErier,# and~lthafO,~~?in<it~~~~~I~;'b~"!:~ . 
theY:lwoUld.:=l06k~'faV~rablY~'UPon;J·~~ •. pfiJ~~cf~it:e;ii2~i&±~;~~~;~6,::::;,:.:;:::. 
e~ceed:~ 'lZQ'-o,)MW:' ~{'T~:;'~/ 6'2185 ,::'6'2j8~_'~:')"~i;' ',:'r..;, J:\':~,\'~ ;;: ~,;': i'~d. \C ;:;::;':L'-:J ',:;.J{j:;,;' 1:'.;":0 

. ., "',- ., " ". 

" •• , :.; .j.-,:, ;;" ~~" ~,; ,:;: .. :, ~~,:,-~;: i~;;. '':; i: S':);:: I,; . :~~;:" .... <)S :).~=.: .. : .,)~'! <):;,~'~";';':::(,~',c:,?~\:, ,(\f:!:;(:' ..... " 
When asked if SDG&E would, have any'control~~overthe':: 

',,'~.:~:~ ,~. :.,:', ::-'=::' ;:,;~~ ,~:.vc: :;'~,.::.;:;:;:':(.>'~::.!,?': \;:~,::'~<';;~;::r'~;,.O,~~".:",",~\~.~;{ ..... _~:.r, .. j.~;:", 
avail~~~~ ty. ~f cap~c~ t~ .~~;. :n:~9'Y ... ~n~ ~,~f:n~~~an.~e;,,:.~S~~~,?'~~s;; ,'- ,', ' 

,_ :; \ -"',' -.::, - / .C!..);, ,. _~ '~,"J_ .:.>',; .... ,. ,:.-_.t, ,.'~ :-' .,-r" ... '.:. ,:": .-"':' ,~.v',:"~,.~'''7:' .. ,,..:~,-·'::::~:~/?,, " 
M:r.. Colston', said these were pOints of contractuaL n~o,tiation's ' 

': :',::' .. " ,'" -b~.' ::',:2~i(J(::' ::;f..~;:,:;y:.:<;:~.-::;:. ';'~'fr~:" 'f:Q:"i~~,?7'\~:~:;::';'n::~'~:'1~:","::'~I.;::: ,",. ,', 
but, that- ,SDG&E"s intention, was ,to include" incen:tives~:for'keepl:n9" 

fuel ";~i~,,~;~;:';~:it~~~~;;{~~~;;;;:;~~~~~;~~~;~~i:~:;'" , .. 
perfor:o.ed;, (1'r.62S7) " , '", .. ':, ' " ',' 

''¥ • j'~' , ,~ ,..;' -;.. .,. I" """j~'" 'r'" t " ,,' ,_,,_,\.i "'\ r' ."Ii,,\ ....... ~/ 'iii '(,' ,~\ ~'~.:~ ~~", .",' '. ::: e·'s: a \ '~'~~!.g '~~f,::3" ',' ,~, ~~·,j;"'·,;l, ':~"~·1~:~:~~ (1' 
.~. ·,ll,I ... \:. ... \,,;....;·,' ... ' .. ·" ...... W:'I ....... ,;~, .... ,.:.J •• ':-: ........ :,).', .......... '" .,''',:'''''', . " ',' ," " ".,"" ': '",'" 

Ther:- witness: said that' the amorti·zation:.perioe-for: .. , ',' '. ' 
., :.r .~ ~: <~ .::~, ~:~.:~ ,.:~ "_·.~·::~r~.~· ,~. i ~~~:,);~ :),,~) ~'!J':~:! ,_ ";;; _.~,) ,:., ~~~ :':'~; .. ~".~.';'" "~~~~ " .~~, ,~,~~.:~~.:t>:~, .:~::,~: . .'.:~~~,~~~,~~,t:,i"., .. : t>.:~~~:~.~ 'I . 

the projeetwas' likely ,to :be' li.'yeax-s. 'C,T:Z:-a.·62'S·,7}:·aJithough;:a:.·:, 
" ,'. I "".,," ,I " .:., ", .,\," 

'" 
..... " ... 

', .. 

, 
.1 " 
'J 
\" 

" .I 
,I' 
,I 
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" 

longer period would ·be· pref:er~ie,. which Mr~'Q.:e~ \St.~ . .P.a,ci:-: of::".;,';: 
. , . :i·' ~ '.' "; , .. ·~i':~~~:':;":~·~~~~'7::'·::~~:~~'::i;,' 

KFAE later. said, was~"the ',same. as ,his,17.-,years.,:,.~the~,.d:ifferenee :' . 
. ~: ... ;.<.r,'~ ... , ...... '.f. '"", ... } .~.,,": .'.'.' .. '_' ...• ~~.f" .. ,'r •. ~, •. :, •• ' ... ,~ .... :I .. \. ri:,'-.: .... ~I: .. I...,.,"." • .,oI ••• ~'.j.~I.!, ...... , .. _~\: .. ,<~: .. ::.':: .,.:;.~~".,' ," 

SimPl!f;~~l~~i~~: ;~~~~~t.~~: ~~~~~g~?:~:, ,t::*.:L~~3:-:.02,,)~:.y.\:M:t:./il~P~~~~~?:' , 

also ,~~id~,~,' ~~~,:Y,~~:':\ \t~ \~t" ,,~~?ti:,?~.,:,.~~:~,~j~~~;~:t¥~,i:*~~~(iPj~~~;,)~~t~X" 
... ' . ' I.' " ",.' "', • " 

it ':was' amortized, another could be:,built ... " ':He~:also",s,ta:t.ed,~th;it'; 
~ ;: : .... ~,.: ":_"'(.',1 .. : i.;.::;..::;"".w·'; .• ·),r::-:'I.I-. .... ·:'.N--,,:,,~'--:~'~ .. ~:-':.:~:~""~"""~' .. 
he"expe~ed. capaci:cy .fromthe:~ ,fir,s,:t /plan:t:·.,t<>:,be,:;.available,:/;Under,: 
,"", •• : :'. ~; .1., • ".:.'" ..... ''', ... , "J:"-',v""''''r '~'""~;",~:·,~"'~',":'~·:'-~":1'~'~''';~:~~,~'·''·~':'" 

an ".ini tial . cO,ntract. for',approximately,,:l.5 years:.-> rCh-r~::l' .6,2'9;4,),;<,,' 
',. ,''' •• ,,,,:,,~ I.- , •• ,_. .... .:.,.",", .0,0- ,.", .I, ', ... ~Io. ", ' ,',,, .,I, ... ~.,.;~' •. '~ ~~,~. > ;., \ ,...,., f'~)". ",~,.... ""' .. >01) '.~ ".'. ".~"'w.(,,,fIi. ~;,...,J.'" """' .' '> ;IM.",,, ,,.i, I •• " "", 

, ',., ,.', w"h~~, aSked"whe~er..p:~~ch~Se~(;o~er .. ~~;f):.oin.~.ari;;the:~'~.:~u;ce' 
,..- , .. ~,,:, " ... ,";\.;"t., >.1 .... '_~,.J,,' \ , < .... .,: .... ,.J,-.. , 1,'_'''''1/ , .•• \ .. ,'"_'"''',, ....... , .I'f'.,,~-~~I'~:;; .... j • ..,. ........... <~~' ..• ' .• _'\.\' ..... ~ ... _,' ,.,. . , 

"',' " 

li,ke, Southe.rn, .. califo:t:niaE9-ison: CoxnpanyIriigh:t.:'be' chea:l?e~.~~,. ' 
, »,'., ....... -, ,,,,I '." .,-- .'-.:.,.~~ I,.' ••• :', ':' •.• ,." '.., ":' ",:'-'''~ "."'.,>'.:'''''\ .... '\ ">.'>-'~""'J~'~~""'" '~<""".:~~'~' .... : . .' ... ~':~,':~,~'~.::~::.~;: .. '~:: "',::"'" 

from l-:exicc>,. , .z.!l::. ,C~ls~on, .:rep:lied,: "that~Mexican,,:po ..... er..~:jw.o,w:c..he;:;t· " .' :.... ..' " ~ .'. >". ;, J .. _, • ,,'.'''-' .:; ',.,..., ¥)"""""'\i< '-;'." ~'" ,:,:i:~/"··~~'~':~'I,:., ... ".::~ ;'~,'.)."", 

chea~:er, ,~7:~U.~~f/~,·, :~): ... ::~~::.~~~"il;?::Y;i;S~?' ;~;:,.~;~~f~~I~~~t,~;~'~~~~*~9'·': ,. 

, . ,. 

wi~: ,~e;~~., +~~~;~J~~,~:~~5:~' '2 !(,~:.~~ ,h~~~~~~~i~~~~~~~~~:~#~;r!' 
, pr~ce. ,atwhich,o'il,is_ del:i~er,ed~to,,~th~::Pl~~tDa.n~t'~:»tl~G-&i~Ai,;·,·. '.,1' 

,,~1~."4<,.:"1-' • .J.1":" ." ,._ H:J, .... '~".~I ._J.,,,:.I., ,":J. ':"~;,")'-I'_"~".~J, ••. ~~""',"~~"~' ~ ~"".~, "~.:-">,,: .. :~:~,.~,"".v~", ~:,.:10":"~'''1,'~'';''','_ .• f.·~':~',~',",:" .. ",' 

o~Jj:,:~?!: ~~e~e: .~~o~~ ~~~~_~~,;.~~:",::.,h:?j~~~~;::9f"'~~.)"s~_e~~~~~:th~::~C~~~~).". 
whi.B~~ _~~~,"5ou.~;~:.,~;~:~clU.S!, 3:t.~i~·' .-r:~:,g~ieil~~f~,~~,j;:#kJ~:,~.~~i~~,~%~j) . . ,". . 
He adde~ ;.:~~" ,l,l~.' ,,~~~.'.-~~~~~r~:;·a~:: ;?P~&~;:~S :?'~~:xj:§i_~_~~;~~c~~~~ive:::T" 
to the .. Mexican. plant. 'in..; the" \same"r timcif:r;cune'i.';~:· /.;(~:~:.,:(6'2:~i)'~T·';':'~\' . ~~I'.' .. · •• 

; ... ;. .... ,-", ,',. ':/,.'-",." " ".'. '. -' -'''!,''~''' .. ',",~, :",:".~ '~'~::~, .. -;.(:~"".,,:,; .. , • , 

. , <, ",~:- ~?~S;~,?3- ::'.~~:l~a~l:~~. ":~:£e~;rB¥:r.S~:':~?J~,,l:~~,,?~'.t?-J:',~ ;::;,1: 
.. J' , • '., ,.' .\. 

'" :c~~s~~~".~?~~,~,~~l.~.~'::~~'P:~,:,;:~~.~~~;2-t. '~~S:'/;'~?\i?li:p~;~e~::~~~:':i~~:Of2:· . , 
" . '" w, . , ,'. , ., , .~', :. " ~' • " 

"The project schedule that we have identifie'd~,: 
is a very realproj·ee:tand it' will,. d:efini:telY 
will. happen. if 'the President of",·Mex£eo~>wants;,,· .. ' 
it to ha~pen." ('l'r • . 6289Y' :, ;'.: .', 

,.,,',' .,"., 

',-,." '. 

,-" 

.~ " . ,'" 
.. .~," ,.' 

-,,'. .. ,. 
<',,' •.•. "_' ',1,.' 

..' 
"'.' . "',"" .. ~ - , 

I 

_.:-~.27,-
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ad,' b:Lu(yl..' ::)'~>;:;::,:"j/~!':::")''I':':'!';;.r. 
'J': 

',. 

,~.~:",~,:, ,"' ~"'" :.~,,' .. ,; ,~. :.:-! ,.,,',.' ""'.~""'··""-~""'i·"f-Vt'!';':''''''·:'''··''''''t;J',-'7;;:::)(" :"" 
~':" F':·· . -1:he/Comm'is;S:ion' ·sta'ff "sponso'J:'e~cr'orily' on"'e~'wi"tne"ss'~,~l.!liaIn. 

i t\-' • , ., • ", 

". rO, .,' - ."~ ,,. ~ i'V" • ~ .. ~ ~ ~ ...... • ~,.""\ I~ ~,--", 'r .• ~~ ". ~. Of' ~,~ " "F,,.) ' .... ,..r,;, ~ >.t'~· ~,:' ~~ ~.~ .. ~;;";~;.<r··;\. ~..,.~. fl~ r cJ'[t".·_, ,:",'. ;"; 
R~'" -Stalder.-'· Mr" .. ~ ·Stal'de~' pre'se'il:te(r' o'n:e~ 'eXh:i:bi:t ~·'CEx.7 "'2·6'0.) ...... : ,.- ~. , 

'.,;' :T~i:S": '~£bJ.t~ ?ie:sen:ts;:';:cr1'1:irl~bf;c;~ , :thd ;d~yei;;~'fn~i1~'~Of?:~~ C.;~ ,r .~. 
"':" c .•..• "' •••••• 'r :.: _'r'· •• .:,,,.::, "T,';'::' .~·(,,}:~~~:~;~ .... ~~:;i·'j;;.'!~·;~'2:(;'+:';l , 

'costs-' 'o£~'Metic'an'Powe'r "wh'ichJCare .. ·op:tim:J:stl.c .. ·.ln, ,contrast·"to:t1:ie . 
.. ', - -'. ..~ •• ' . """" ",rr ~"' .• ," .'1'" ,:. • •. :.~.!.::." •.• ~.;.: ·., .. ,w~,:. \;~':.,;:, 1·":· .. ;:;,;··fV)·;~6~~~~~;<;:;~'>:;i,. 
" 'admi tted'ly' "P'e'ssllnJ:sttc' das:s\llnptJ."ons ··useO::-by:'.1<FAE~. . t:t .. J.nc:1 uaes .' 

• 'J ," .~.' '.~ ~,.. ;,.~ •• ,',. ::r r ': r~: ;, ~,,,,::~.y,..,~; ot' t·'';('.'l:'·;:;,c~i';~~. ':'(~.' r~,:j;~~ :.:,<:~ i" lower ·cap'l. ta'l,cost:s-I'for~"l.e.J'Me·~c:an~·poweJ: . pl·ant(s)..·:($"6S:01~),': 
-I " ,;:" Ili f ,c, ., .... ·\':,.·,,·,.::~'.;~ ..... ".".,',·.:"'I~.":--''t·'>.'.~,~",,\',.i •. :.·· .. ',·.'·' 

. ':a: ·":tonge£ =amort~~ati"on:"$e.r~od:,:fiSl' y'¥~r~~~;·~rid);~~1.t~~:r .... c6's:t.::·;'o,i· 
, ".. .,', ,.::, ".' ., .... ' ~ ',:,".".'" ..... ;.-:-';' ',: ,,<.",',.:',-~.,.~':,.-'> ;'~~~" f/'C;.~ .. r-'" 

. ,.t.t" ........ r " ...... ,1", ," ' • .' ~" .... "~ ... '...... , ~ ,a., " ·','l~··f" "'" , ...... ,,:) ':- ... ," ~::r J/ ,e ~ ..... ,"",";\,. I"', \ r-" '")r I"'J"" r\ rf .. 1,. If,,",,,, 'flt, T "".j.~ ""'" ' 

residua~:':'fuel 'oiJ:'~'('$l'6 .4'O}'bb'!'" :en 'J:9'S2,~ hesc·a'1"a:t£ncj .. ·at'.~rO:~~:p·e:r:~ .' 
~ <,: i . ' , ,,' _,:; L' T ' , " , ~.,.' ":" .' , • " 1;, ~ ";:', . ,L , 

yei.r:t1lerea-fter) pi;' ~'~':!::sta;id:~;~ :'s:U1;ie~ue){tif::;;ev1:~~'{cf:1?f~J!,' fr~O~.t:;: 
. ., .. ' '" . 

......... , ,.r,~,' _,1~'\.' .. '~\'" -~ ....... j,-~ ...... , J ;.>,.,..~ .. , .. ~~ f' !<:.,...."."'.~~ 1-~~.:,1,'j,o¥': \(',r ':,::.':"' ... '(:--~'!Jt''f)~·, ...... '~r'tC'("·,''··,~:~i':·c··,r ... '0'<'I<~6 .... I 

. 'exhibit·; and" :'Ir'.ade' -ce'rtai'n,·ch"an9'~s'··wh'i·eh:"· a:.re~ ~dev'e1:oI?~a~~:rn:-'th"e:r.' 
hearlngl trahsc:d£p~ :(Ti:~~:-~4~S~)' ~~ ·.··.The(ie;:·~haw~~s{;~~~Jt.€'.fiJ~::~:,·,1' 
.' •.•. ":'"0-,," -;. /~ '. ".- .,.,-'~, .• "" .... ;,.;. ':":"~M.~" " .. :",.' ~;~:r<.(""·> .. 5~:~~~:.-:.;:i": ;'):;,'.;.:<:;,., :,e 
cost 'of"'$70 O/KW'''for' 'tl:le·'·· 'firs~. Mexic'an"'·pj;ant·\mc1e'r,"Mr.'.;~Sta'l°a:er' S 

• .. . '. <"'. ""," : "",,..., "', ". ,~ '. '.' ".1 ' •. ' ', .. ,.,.:;'." ': ,; • ';'~~":,"'\::. "" :::' ',,:',;. ,., ~'.,;I~ . .', ":', 

exh-±b£t;~:':: !-'.r:'~::stil:der . :,~eil·j'~eS'tiii·e&::t~t:v;h~~~is~.):~-ri~:ririe\i~:~" '.,: 
• ',1 '1:'"", ," '··h,' ',.," ' . .' -' ,<I"~ ",.:"'" .> .. ,~ ·\I\"'7.·" •.. ::::·,:j:<'''''':':·~:'':'.::''::;':·'''''r:' ' 

. ,ca·lcuiatio~!"O'f!.. (th~-c:a-pl~~j?eo£s';; of:' thEFMexida:n~:~~~w~r~~idrit":(~~": 
·::USinijthe:l:lt~i\end!'of.:the;\'n1~9;c(~0:f~,~eat~:[p~~~si~bt~:~"'1d§:i~~~;I~!::;~,:"::" 
Dougherty~ ;of·~KFAe i~rr'hi:S ~b~t?2i~;~ Tab:i:~~J';r.:ti~!">l~~~~~\I~:;" <>;J' 

latter eaicuJ:a:tl:6ii";\ r'esuiti~ct, ~ni·~;,'ea~:t~:ai·teo~t;'ii":~'$~S7~~~,. 
, .,' , ".' I " • t ~ , " • 

Both~'of';'thes~Y~are"l~beiow- iif.:: ~ou$h~it~ ~s~:~k'::J~lstiXt(~~~ii:~so:o7Kw .... ,:.' 
whi~h he stated·. 011 'thQ:ree~rdwas:;c6h;(e~a:f1iy~·,~(~:c~·:57:~~i~O~,:~~:'~ 

" • '. .',. :. , yl: •. I ..... " ••• ,1 ." 

'::1/'; ..... 

.,' 
.' .... 
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DIScUssIori~ 
''''I,' 

.,'", 

• , . ' '" ", ". ,,' ." (~ ... "r" .,~''t'\" .... 

As noted supra,: there. Mvebeen·.4 days:' of: hear£ngsin 
.,.- "'. \.,."., ....... ".,.:, "., .. "' ... _ ..... .'1 ..... "' .. '.' · ... r." .. ~: .... , •. :·.,;:·":, •. ,;.~C' ... C' ;,~~ ...... '.: .. ; ' .. :. ", 

OIl' 4~ '-"These~' ·dais·nave·~focuseo:' 'Iargely' ~on ~ l)" ·thepresentation. 
• • "', '. ' I 

·,.r" , ..... "" , ... "t. ·"t'" ... I.>,.~'-,I· ,,-.,,;:, ." .. \ ... , ... \t·I'·~":· 't~r:: .~"I·!i·.~C -~."t.,"t/~'f',~"'.i ,(i'~,,''''.'!f&. r;:'"",--~.(;'J:-:\. . 
findiliqs "madeby' 'Kei tn, 'F'ei'buseh; 'AS"s·o<iiates.:, vEng:Lneers:~(lO:'AE)", 

. . . .' \:, ... ;:~~:.-(:.~,~,;.;.:,,:: ,-. ~''''r~' :';"i~:'~ .> .. ' '.' ··.l. 
their analysis and validation of re~~ou:i:"ce:·plans·:for~'SDG&E,.::and·· .. ! 

of 

in 
. i ': \ . : . , l '", l- ~ 

2) S~&E'':'s~' 'respOl'is'e . i«~AE··~):·~lari~:~ ij'.<irid2s. ano!'::~' discussilorio'f.: 
", .~. t"l ... ,",. .. "';'1 ,: .... - ... , •• <~ J.)": .• ;,.\!J.,,,~,,'.~,:, .......... :. .. ' •• .,..: ... '''; .. 

" ••.• " ...... :'-, '''~e~>'~'' • ,·t.·-.... " ~,., ... 'I' .• ,. .... ~;, .... ,.J'., '"':' <'·'·t";"'I. ~:;:.,.i''':~\r'''~~' '.~~ '". 
S!>G&E' s'l.nvol vement' . irl""negot:iat'i'oriSwi -ch "M6C:co to'. purchase .~er ~ . 

~- .::"'1 ~,~,'·'.I · •• t·~:, ... ~ .: ... , ... ".'~.I,.', ~,~ ' •. ;:"~:;'~';,"-;'}':':.'",e. ,.;:"'I·.',1;,:,;.,.::.,'~,.)".:".;. .. ~.i .', 'c', .... . ,,' 

Ther~'ba:~~:, b~eti.\ ;~~~~~ri=>'8:~n~r,~: ~tr{eiri~sr~p#;;':'~hi~~ . att~ntionha.s>, . 

~~di~~~;Z~·~·.~~~tii~'·~}~jJii~Lty of SDG&E 

, purchasing'" signif.ic.an~:"am~unts: .of,capaC'ity, 
'anij "en~rii" from Merlco'\begi%ln:ing:' tn.' late; .' ..•. 

"1' «' .... ", ..... 
• .... I 1,9,. ,.8. }.,~:.:. ~., .• ~> •• ' :.~,.'. ' •••• : •••••• ~,._ •• " •• : ,'.': •• • <.1 ..;. ....... ', 'Iw~:':,.t ..... ;. :"",,' .,. A ~; ... ,'II, '~"'"~.''''''' ,.. ',.," 

, ....... '. - .. ':'/.'::: !:':.;.\;.'~:: ~):"';':"::;,\ l".~:.~",~;.l 

.... ~':."" .~ 

":-":'::'thi';i'~;~billtY'?~f)'~SDGScE?~~'~~~ree"Plans which 
include one, or . two: units of:. SIlndesert i 

, > .' ~'.~":)::" ~ . ,:~;~~. ,~ ~.':: ~~.:,:,.,.<~:.~~,:,~~,o';'::~ :.:::_:i:~:: .... \\'.' ':: ;' 
.~ •• ' • ,I 

, ','e""" 

~~~·r;~~at~v~/>;~ri'~I:~so~~t~~~~nancial. 'via~ 
bl.'ll.ty of,:):esou~ce plans:,f'or SDG&E;.,based 

• .... _:' "I ~ -:,... ,,:.. I,', '. ".,. .............. , \." ., '''; " . ,'...... " • 

upon· power£romMexico~ or Sundesert··· 
. . 

, ""~ ,~.'.:. :'~-.' .~'. r""" ." .. ,: .... ( ... ',·.~·'·,.:,l~pl' .... " ... 'r· . . >~.":;,.... .... '. ,. .... "'(:"~ ' . 
. ' . th~ .•. :qexib_:[.J;:i::tX··~d:,:se~~'l:sr,;y .in· terms.' of .' 

,.' 'res~:rv;E7'.:~g·fr;'sr}t.~d:PI~~~<3'Options pro-
-", ,'" ··:"v:i~e.(r,~d~E~;x:~~9uf~~~.1'~,~~s;~'.includins: . 
'.. .. '" Mexi'can' :Po;N'er' 'and"'Sundesert~ . 
"~:'~J .:.~,:,;- , ... '_: .~ .. *I ..... ,,~;~,:r;... ':. ;.~>~t :,,\,J ... ) .. " .. tJt,j ,,;r..::~' 

. .... we:'~\ii"id~es>s::'th~s~ :rs:sJ~~~~ri~f~8C;n:: the.basis of,:the':· 
, .. ;.'";>.'::: .. 1';" :.'''';~';:.'~'/~ ... ~~>::~. ~~'1.'("" ___ .... ; .. ,:·:I:.~~M.~' 'I~':"').:-':'~~~' ~:~""J~- ~'t<.(":~ .. 

<',' ""' •• ~~ 11"',11 '~'.'~~''''!I " .~,,;;.)';~ .. :....',.:. " .. .',"." .. .:rl .. i~'· ~~~,,:,,(~,.:.: ,.J:.' ";" _.' 

reeor~·'~()dat~~ ·':~~t~C?,~,:?X:, .t:lie~c.a.!:r~~r4i~~~e9'islat\1re not'tc, . 
. •. ' ....... "."." - ~ •. ,'" ·~, .• r' : "'''' '" ",' .'" ;.~,.~t~' ~,~.,,_,.I'., J .. ,~ ... ~ '.":',~ 1:r'~4.):, ... ;,;..,\t""~,, ,:' :,,: ' ".",:.,_ ,~."> .,"<':"',' 

eXetlpt the Sundesert facility :£roii"the".!<l~-;~G:"'nl.lele·ar})ills:"· 
. . :. . .' '.. ". ....... ..:': .. <.....:.; " ' ...•• :- ....... . 

~ .. , U>'.~&..;(:, •. ; _Sect:ions'::ZSS2 4' ;l'i::a::nc3;~.;ZS5;Z4::'~)::~; :':o:r)(Iack:. of· : po.,itive .·.~:action 
::~; .. ::'.' ~.:":~ .. ~(;. :...·,;.;:,;;.~:..;:;;~;:';'71"::' >:"0:;.':":::. :~.' ;):\o~·:,!.)·:;: ',)(/,.~~:,:>. i : -.' i . ' •. ' 

by···the;:~-Goy~:::n:m~.t:;~f~(!;'exic..o;:~c~,"':'.l(i-;:ha;v.e;(~·.s:u-J:>s.tant'ia'l:'ilnpa¢t, 
> • :1,.' 'I ".~""'# .~. , ...... , ",-, , .... " '.(,,\ ri: ~'-' :1' _ :. ~I'" ,'" . ...;. ",," .. ~ " -fI' .... .tA". .. • '~. ,,~.,,: v~' :_ ' '. -, -'.' . ":, 

on the ,:viabil'lJ'ty'''of . tne\"'var£ous' \>op'tions):'~"'~":':' .' ',"" 
:~h .: ' . 

\111 ' "'." 

' .• \'1.1 

,1
1
/\' 

. '.t. 

.. -._1'/:29_ 
.;~\l;· . 
'1' 

\. 
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" .'. . ,;. ' ".' 

I"'~ "'I( ¥...., '" .. -". :)!.)'~l Cj ~: . .' ,~~ ~~~;:\, 
.~ :"'~:-~:.~=~;!. , " ~ .. 

" , _", . ~ -,:;h~ pro~s~'~~:z::~ha~r~" .~f6·.c~pv<lp'itl'; ,,~o.~, :~ex,jJcO~:b:l~~'" 
•• I .... , .• ,,' .... _ .•• .,;- ',"'" j ....... ,~.J---..:;:' .. ),,~.,j_ ... ", __ .¥',., .. '.,.,)"_ ,rd ;"~~'" ,., •• ! ... "~" .. "~""" .. , ,4'''', ,.\", .. ~'r . ....... '"'1.\./. 

'-:'. ~_,",' S~~ M-,j..p. :O::~'.~ s.~J~l~~, R,,~<;lP~<1'~'~'. ,~~,~~.Y~;;:h.~~"f,?1~9;~~S;.<.:,.,\~ . 
~d' •• ,", ' •• ' -", .......... ' ,.-" ...... \0. ,- J.. ,,""', " '." ......... ,J ,J. ..."v ... ' ....... /. .. A ',_ "-'l<'; \."r. orI.. "''''".. "., ..... 1 ...... • "i. ," .... ". ",1,./,...-1,,-4. -_ :"">~"'''''''\ ~" ~ .......... r',_ 

, ". . -', '. ",,' .~':. ,.,"~. ' .. :~ ""'.,,.~.'''. "~~d;1!'" ',. 
desirable. attributes:. " '., - " . '" ~ .• ~ ':'~'I: ;;',;., :,:, 

'.':::"'~:II,,,>.;,,::" ":"/~)",:,, ~~,""~"(~""'}Io~ ~~·.'·":'I ::'~'(;;:.:~~}:::.' ~.~::.~ j."rOJ::·,!~~~,'~',;~,1::'~~\1 r.~.t"':.c ;'.i,~ ... :;.!t:~ .. J:,~:~;'~.::)'>' :';~:),~~~.:' ' ~"~". 
'. 'Ie " . .' " . . !" .'" ". ,,' .' , .. 

,_,_ ; ,., ... _," .'.," .. ',.~ ,l)r_,,..,.. .EV;~~.w.i~~ •. s,~e" ,s.~~l?~g~ '~'?-'l,;(~h~,~_sc?~~ul,.e; .... I,,' 

~.... ',. ." ... ,., .. " 'it"'will' 'provi<le'SOO&E'·witll!~pOWer,'eartre:i:, ' " ,'~ " 
and in. smaller increments·than;themost.:-'~ ~. 

C', -:;':C' ':c:: :a:is cid$:5'cd; ~a:.rt~~rri£tive ,;sbu"k,,(;({,:~~·Surid:es'e'rt~ .. ~'~;:' 
'. Ita~pears.-that;.a 'tw~year:.dciy,·f6r.the.. . . 

.... , .' '~"~ I"~ ,.-:of'"'\.' .. ;,. r ... · .... ,r·· ~' .. '~.··.~t'·y ...... ~, " .. ..,. ... ,,,,,.,~.-, . ,.ow , ( .. ,' ....... "'r-,. r"I)' ,...., ,("~',l!':"'l ", ..... 'W;I"\I·,.~'"..t 
.- -.... - .. ", ,\ f:i.'r'st "uril:t"-colll'd:'o'c'" a:ec:ommoaat:ed:~r=,:~'·"':'.'~'''I'''' 

necessary,_ . This' flexibilitYs~,~.s~.#tP.9~",-:,j./·· 
ant given: all.' theuncertainties~~~sSoe'i'atea:,,~ 

:.::., :;c~. :.~':'"\ " .. "I, Wi:~,,~~~S.~:t,~:t.~li,~y.,;p1-~~~i.~g:.:,,::..:,., ··,lit . 
~. \'~,I_ ...... , ,f_ ...... "' •. ", •• r·.J 

........ :,' .I..J~":I.,.+;".,. (~~""'''''''''''~~'''~''.~''' 9~ ,' ... ~.~;." ... '.;.:,~ ,:, .. ,', ';: "\::" 
" "':;' ,-:' 2)':", ;:'~;~eC()}eiri:'~-:":e:bfit1{e:mi;!fj:ri~Eial,'ana:t si~ 

""I- ~) r " ,r.,,~ ... ~ ~"'I"':-,I"'~ ('jr''' ~"'''''''\'I.,j 'I'''''' ,.,~ "',""<:,. ...... r")"'~r.., lf~'I'!" Y , .' 
". -.,... "'the' MeXi'eo; :option 'requi:::~~·sub$tan.tia.lly I . 

less'exte·J:na,J.·· financing .. -an'ctsa'2e' of':commo,n' 

" 

,'. 
'i" 

,', ,,'J.:. ""'<;-';' :.s.~;~f:tf.)i,J?Cl(~~:3~;~?:.:.::~i.;.u~~t7ame: ... tJ;~,.,,~pl'~n, s: ,or 

.,:. ,J, '3');;' ;':.' .. ;~~ w:ii~::~~tip{e/d.:;'~ftI{j;th~?~t~~'~~en.ded:trans- .. 
. .. .'. '~ .. " ... , mis,~.~oll", .;.~~g~,~?:, :t:~e."l~~si.lthis:,;:,plal'\, 

. '.;,~ ::~:. '.- :?~f.f~;-:~;~~a.£~e~SJ:,tY; ;¥c~t~r~e,a~er,·· re:liability 
, """-":- of"'sup~,!y "fer"~sD~E':~ '."~"""~~. ,':",'," ' 

:" ~~.; ~:T <.l, :.~.'i ,.~,:': ,:".' ::~ ~ (.,. --:,;:' Ir~ :'::")~:I!\t ;;co-:~ J. ,;'::~ ~)":~.-:~~{" ~~>-:':"(1:,~J" ,:' ,. , " , ':: 

"~ .~ ):,. "The .. p';:opos,e,d ).~lan;:;R:.~ll)~\~tal§%:.r~s'erve 
.. '., . m~L:rg"in::'re<iUlrCrr:erit' ,·tbrougn" '1990 .if'imp:te-

. '- ".:.,~: ,:::' m~nt~'(as~' \ro·:sear~:'whtcn~";'~ll.<lrties s:~em ,. .-- , '. . ,., _ '.-' .~ . ~ .. .P, .... !P,O: 'I' ,";-;' ,., .. ", . . P. ' " 
., .. ', ," "···t~,'.c.~nsi~~r~::p're;f<er.~~e~ .. :t·O~:~>lO%:margin:'if 

tb.'e~.I"aadea·.costouraerCiS~"·not too great~' : 
.. _ '." KE:~~_di.d,r;not~;:f.o~ ... ,an~,a:n.a.ly~is~~f.-the' co=.t 

, "'··'of~tlie:· .. adaitioiia:r; 5~~' :·reserv.e,:'mar~in: in :,' " . 
J:>,lan,R,. .. :b.ut ,a, b.:r:,ief.".rev:i:~!,of~~ei.r ~res.~lf1:,,~;· 

. - "val\:ie""ana'I~isis" :-s'Ilggcsts' ~th.at 1 1£' "los/not"",-- -, .. ' .. , 
.. ::,: .. :' ~"O ;,' ~~~~i.b;i~~i"j~~(~. '<,:r ,~,~'::::: ):,::', :\·S,~);;, :;..::;,,:;;.;;:: '~:,(t;;: ',:i'~7:::':':':' 

".' ' 

';'e':' J,;, • " ' 
,I.:, 

, 'i I 

.,' i 

,.. / ....... 
. .J.,., " 

' •. :~': S)' ;! -:;,,,sDG&E\S: ~:v.iee: ;;pres'id~t.EC~~~'Or1!ih~:;'~ncIica£ed )'., ' .. ' 
, on the· record·a strong C:OmInl. tment." on ":the: part 

~: • ...:. ; "'''' - , < ,'~~ 1',,; :':':of: SD~::'to.l.ptirsu(?·\-a:.'~·co#t~~c:t::~~;tO:~~h~se'::,:;:', 
Mexi.cancaE=1ci:tY:and.;:o.r.;enerav.~: .. :~ .:: ~,:::., · ~;: . 

,,-\..:.~~~f:;'':'':;·~.-', ,;';'!,;'lC~~.;)V ~)i.J.3·: .... v' ~~~~·,Ll...,;6J:~r: :/JG":;j'.:"':,J ... C)· 
. , .. ' , ...... ',., ,'.,., .:.'. :,·1,.". ", ." .. " .. , .. ,"', :, .... 

',', ,"I 

. '~. .. ' . 
" 

. "'-30-· 
..- '2' ~Jw""-' , . 
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6) 'I'he nature of the ,financ,:i.ng plan for' ,the 
~"'.', '" 'M~~·,~r~e~~(~,~~~·,::~~d(~c:~~regarding " 

.' " , deman:d 'growth', 'proj~ec:t'ron:s:,':£o-r Saj,eL.calif';;' 
,. 'I ,., ~ \., ,'~. -,' " ... ' '...,., , • ..,.. ...... '....;~ .' 

oJ:nia (the propOsed site), provide an, ' 
,ind~~~ti9,n:, (that:,.> ,a.~~, ",le~,st~forthe:: period. . 

. ,,' ,ov:e~r\ :which; the'>:deb~;: is:.:amortized',the power 
- .. ' woul<:t. be-~ .eomttci.tted.. .. , to: "SDG&E:' Furthermore, 

",we: -crust':tha.t'; SDG&E~·;Ban'k';of;;.America# 
. , . • . "" \ ", ." f", •. ,' ~ ....... '"' /'., • "') , ' 1\ 

:" "Merrill,"'Lyneh~" et:, a'l"~woul;d~,'not enter'into 
. "",,' ,.... .,... <"~., '" ~'.", . ,,". '''~,' i" ','"'J' ' " ,'.1 , 

such' a ,'venture:without~ confidence ,and . ~' <_ .• , .... , '.:"',.I",·",~,!,,,.,~ .. ;,"~·'-'t . ..-~ .. ~,, ,," " ,', 

subs~antl.Y,e:as,surances:.i~,a:~.r),~hepower ,will 
be" 'p:r:oy.ideo:~ to'. 'SDG&E::who:, ~illpayoff . the. 
debt .. bY,pUrch.as'ing-::i:e .• ;;' ,»·,;c.'~ . 

A..... .,,' /,"~, .'~":\',."""'>"~~",",I>~, '''"'':).!..."':,',, ~ '" : _ ,", "'·/I~. \':" .. :, '~:.<':>~.~ ,.~, :~~,. ".>,,' "_,,' ,'r, _ ., •• 

: At.:th¢" .same,: t:ilne;..: we"stil.J::·ba,ve:::a:YvarJ.:ety'of concerns.' 
+ ., ...... :"~~': .... ~.-' ,"j ~:~ : •. ~" :,~, ~ " ;';~:<'j' ':~,,~~~:<,:;;/'_::.:\} J:."', ... :): i~'I;:;',t"f;~':':', ::l/~<' '. :' ,"" , 
" f ,.1 ··I~""~' .': 't'''·I·''t'~'''\ "', ... ,.; .... r"I'~'" ,',',', " ,,' 

regarding the' 'viabilitY' of ·'the' 'P'li:chase:'of:' capacity:from Mexico. 
'''.,:''7' ·':·:·.~<',.t_ . .':.~~ , ~:-=,.~ :.:', ..... \:~i' ".-/::,· :,:'~'::'~'.',,::::~,"""/',.'"<:!' ~ '''..')1:' 'l-::,.I,.,.,iX~,'~, ,\ ~ .... , . '~' ... ' 

, . 

• ,~. '\ ': I' ", ''0(//'" ,.,. :"'---, ''',( _ ~'·:"""'i},::'~""·;~)""'~.,"~'~~;:':"::"'':i :':'I,~/,;'::'::'".: " . " f-:'':, '. 

'1)"' ,.,. ''I'he~pUr<:hase must· be'of·.,capaci:ty~ not"ju:st', " 
., ,,',. ." energy, .. to~make,,.Mexican.:,pOwer:a, ':viable" ,'. " 

'.' : ... ,.... ,'element',o(. a;; re;ourc~~"piart ... :;;.~ .. . 
,::~I· .. , ... :: ...... "'~,.~~.;.:: .::;~:., ,::,' ~.J:L", .. ~' (j':;_ ~:,'.;-::~·\t/ >'~~,'~',~.'j~,~C; 

2): .. soG&E::must>have~:·assu':r:ance·s.::or.preferablya .' 
substantial measure: o'f.,::control;: spelled:" out 
in the purchase' con1:rac:\: .. ,it:, negotiates. . 

.• 'r " .... ,. :..J', , .,' '., ( :;-. ',: .;, : !~, ... ~ L,": . .., \. . '. I,.",", ' 

.. ' :" 'tha1::'the,:Mexi·can~.:,plant(s)i~.w~·ll·.beoperated 
I _ , _, ' . ,_ . ,'~ ..... ~\ .... ~ ' .. '., .. ,. l >-' .' " I.. j -' , , .... ' ," > ........ , w ..... ", c, d ' 

.. ", · ... reliably,,!.and.~-with an,..:adeq\late capa'city 
, .'.. . factOl::.a.nd..jth~t:!:ma.intenance·>wiil'.,~· sched-

• n. '. h I If" 'o(!I' . . i _ 

'. ,: .. uled, ·a.t,: times. which dO\,>,not'.t:coincide· .wi th 
':' : times of: Lpeak/·;demand:.:)bY~\:SDG&E, customers~' 

\.: ',,' ':' ') ,;.". :h~.~'<::: '.:~_ , ':_ t .. :~~ '..:.,~ ~~ :.:: :~' :.~ '.:!" .. ':,; ~< :.;' ':.::. :~";~ ;~,"~;:t. ! ",' '\, '. ,~. • 

T .0' ........ , " ,>t .-,,' _ '~""'i·""·~ ;~'-,."" ' .... I'· .. ~,=;~; :' ...... ~':~,'.\o".;·,.·1·:r').r:-"."' .. ' \ '.,'" , ,,> .' 

3Y-" ,,' Power from:"'Mexi:cO: must 'not.: cost· more than 
... ' ~ ' .. I.;' "" .• :,:. .• ;"!~ .. \,:;:,J ... ". ;' j ,: ' "". '. ' 

4) 

the pr~ce a.t,whl.ch· SDG&E· .cou.ld ,.produce .l. t . 
i tsel:f, takLng into ,account the .. 'p~oblems'of, . 
soosi bringing ~ts .. 0fIm plant .oD.; l;ine: during, ... 
the same timefram~.. Sub~tantiai ':i:neen~iye'~:: 
must be provided in the. purchase· contract:· to: 
keep prices' down.. . ,,',:' .... ~.' . 

'the· letter" from the Mexican': Government' , " 
(Ex. 266:)., while' expressing~.in:terest.~ at"tb.e:~: 
level of. the, 'President. ·.of;Mexieo~ ,:is' ·nOt"· •. a·;.· .. ':'· 
statement of intent: to'.proceedWith,,:the·' '", 
pr~j~c:t ~. It ratlier·,initiates:"·a;<,:ser.ies :~of:":': 

'.~ '.~' , h ,'.' ,:,'" ~,' : ',.' ',_. '. ',",' ' 

. -.. ' ,,~ 

"', 
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,,',' '.,";:. ~.':""" ""l.~"(';"~~'-;\!:;tt:~ :,:c! e':rr,i::l;::~~)r~':: . . r;;),': '." . 
. ', .:~- ~ .::;::;; ~::~ 'st?~~~~.,;::,a~~;~~a..:l:y~e_~c- ~~l:;saysth~t,1ll?on 
.." ~-' ': ' ': .~'. th~l.,r ..• eomp'l¢:t).on.~.SDG&E;trs~J>J:o:E>osed. proJ,ect. 

, .. .' :. : - '<:.-:: ;'ri .. lt:lbeJ.."coni1:crcrecf.~ ':':-;, .~ ......... , '" 
'f ~".J ·· .. ,.:":/-c It" .. ::.;...:.~ ;,:~·\~~c-r.>~~~ v!';..=-; .!.!1J: .. ~<O 

• • .. -... .. --- ... - ••• - • ~to .. ~ • .' j"~' " ,.:." ~j',~:~ ........... ;.....; ..... :.·r~' ..... ·~ ,", . 
;. ~.: .,' ')'< 5-) ".;:' ':The :mlilestones,.Jpropo$'c-d' :by"lCrAE and 

'. :.: '.,:,: ,.:.:<,~:,seconded;: b.y:C'SI>G&'E'.I. s:i·wi~tilezi':"~ol·ston'include . 
. ':CJ~·.:;:::: :<:: ,~;ll:gre:emen.t~rprin:c:ip:r:e·.i:.rbY',Apri'l:::l, 1978, ' . 

. . ::;' i:-; ~)(:'~~" ~~. ;the:~ a~t::a:-l? s:19lUng~!o£::' ,.a::>'lCon,trae'C· . 
'"),:.: ..... : .: <';:'-','i, ,:'::;! bY>,.Nl,g,:US~:~1:":;;:..1~·7:8::-~'~·~·it~c.:f.i:naXl'Cin9':co~t- . 

_ ~ ;:. "',", -', ~en.t;~., ~9'~,~?-?g:~.o~~~ep:tAelrll?~~r~-:,l ~·.l9~S"...It· 
. -·'·'."j,'s'·"our ~un~ers.tancb.ng" .:tha:t~.th.is sehedule,: .. ' 

-~ ::'.,,' ' .. ; .... :;',,::: ',Jj(~ must" be''''fdtiowe'O:~' ~'a':i:-r-rv.':"-i::'1os'ely .. ,in" order ... 
...... ," r . /p' • • ". -", .... ~ " .... ,.~ ,l, ~. rl: 't' , . • .J.(~ ... 4"', ........ . . " 'I 

... : .~. ,::\~ (·((t<>: ''inerea-sC'"I''asso:r a'n:cC"'.th'a:t·."l't will :~" :: . 
comj?lete<1:: a.:n:o.ij):i:O:ilgAt. ·on.~)(irnc~;. w.i th"ali.:" .' 
due- speec.::, ··.Ittherefore· appearst.i.at:, 

. , .. : ::"'.~: ,- ','_, .... ;.,.eo):'l~ide.re..b).e:;,:;and,;·immediatec.pr.o4ress,"must> 

, "." ,,. 

be. made in further ncgotia:tions among' the" . 
. . ,.:.. ,.,. ,'>' ,; ;;, ... , ,';(: p~~r:t,~e:~,·:,l~P~'~'~1eA:,:otJ::~,i:,;:~~~1:.. ... sy:nfli:~f:' 1?,;;>': .' 

, .... , ... -c:ate,the GOvernment of· MexJ.ce:i.· Jon:, orde:r'(to ..... 

. '.:' ~ ':~": ~:.:.:, i~~,;~::\c.?g~JfUg~~r~~;e;~~r;J~y~)~~~n~~:il,.,:-19"9.,: 
... ", "~ ,:, .: we,"·I~e;'!;fu6:thex:.:}:eonc:erneCl'f?:~out':·> rece:i;";i:n9'~. .. 

asstlranee:s,;. ·that:;the;,;:: ~se<:o'lido tWo;., Mexi can" " 
units will be built :astheywould.;be ' 

._, '.'._ ,', .0"-: '::; :' ".' ':: ':. agre~;r.;tO:; a£;texv Jthe:;r:£~s:t..)ptlant· isS ...•. 
~ .:' '" r"', r I~~ '.< ~under.w'ay;·. r,::'V~~"'~ !¥'.·"'Jt"t .:/:}2,:.:~,!~:J.,::;!'c.·tj::I/~~:.·: 
""" '"' '· ... r .... ,..1 u' ......... ;; "';" , ,~ • " . ~ ..... , •• ", ....... .., ~..... • ............. '.v r J. \," f". , 

. " 
"':::t,j'j: ::.~:~~'.,:'.' 0,r.:f;..:', 't' ,'J (.~~:~ .~.-

• {,;;~)::,.!·:~I:>':;',' 
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PlansS· andF ' .' ..... -(;,;.) ~( ~.::. ';:';'.::;'~:"~ , J~'" 

,~ " :" We:now:>tu:m. to ·.Plans:;·. s\:and>F.;~ bOth ,ofswhieh:',:;i.;.ncj.ud:e: 
'I " ", ". ", 

:. '. 

for SDG&E un1ess' the company co~ld demonstrat~:;<~hat .. :i.t.co\iid. 
" :.,:~ ~:' "';"." :~, : ,<~t,'_ ".f' ~~y~,:, I;"', ~ <.;~.:t:. ',:' ".. ·.'.~.i~'''.: .', _ .;:-:', .. : ;,~ ;: ~:~: ... ;.~ ";",;' ;: ,,,t'('"'~~"'.' ,',_ ,'. '~!. ,J •. ..) l" ;, '.:"';",,:. ," '. .,.. ," 

finance .. i:ts. on~-ha.l£- sharewithout,';extrao:r:::d.inary:-ra:t-.e relle£-;' 
:,:~ .... ".~ r~:"". ~I J ._ ... .,i,-'.,,~ ... I,' ,~,"', ,~ .. ~.J,,'., '"""~',,,,:,~, ""'~"',"'" ~""'" " •. ,'" "',' .• ,.~:, .. " .. " . ~ .... I" I 

from. this' commission. ~ ':"we~::willj:d..iSC:'llS~:;~t'his.t?f±:n~nCial:;\1l;~a::~:' .•. 
• , . . ' , , , " ,'~', . ,. " • ':. 'j, t" ". ' 

itY:'issue,below;':i'<::: .~~~/:!:.;:' .. :'::.'~~':: :.::/:Y':::::· ':~":):':'~,:::-: .. :i:t};'~: ~:;~:,:. . . , '"" 
• , " >', • >' ' 

, .. r.' " ",' • '",''' ,,"c, ,-,"""1 '".:, ~ • + ••• ~,', .... <·,.·""\"of'r~~', ":'1\ ~:,.' .. ,. .. ,'" (':" .... ('"1\. ::0' 
.. '; :'~:::;. ;'··~,":Plans S:~·and:·Fr:alsorequirean·"'eXeInPtionb~l~thEt"~ 

....• .', .' ",~" ~ .. ' .-:: ;: I~ ~. >;' <'0,;:, ::,: ; ,,;,::.:::::,'> \,''':':'''1;~ 'l~: (I';~JS: \~;,::)::!?,:',~ )~':X'>':': ' 
call.fornl.a' State ·Legl.slature from. the 1976-' ··ll\7;elear.bills"~· . 

, , . , . , 

>4'. "' " H_ '--t "'" \.< ~ i:" .7~·.;; '~'. ."1' .:'~:7 ~~. ,~~ ,~~, :.;., I~) j :,::,\ .:~>:;.: ;;" .. ,;. ;, ';:; \r :'~ ,~~~,~:; ";/., ~:.: ~~.;.'::,',{';::~ r:"c. ,~,~:.~,);: • ..:.' t:u.:,:~ .'~ .~.~ 
The"miCoc recommended ag'ainst such an exemption.inits. 

. . .... . :~:), :>:~ (~~~~:) ::~~~, ,:. Ii .',. ~ v ::.( t.,:';::' .:: ::-~'(\';.I-: 2; ~~ .. :-:: .. ,.; . 

AB18S2 decision." Tho. State Senate subsequently,a,Pproved " ",. 
" r:~'::7;:~~~:~~·~:':::£~~:::~_'22~~:2~~,~~·.e..,;::.·e~~ . ',' '" ....,' , 

an exemption ,for Sundesertunder, .$B;.lO,lS,>:b'.lt;the ~s.tatec'Assem":' . '. ,' .... ~ -,' .:,' '.::' ..~. .. :.... ,:,~,; "'; .,; ~l::""":' '.' .. '.'~"",' '~ .. ". '}."':'." - ... ,'". '~'" ,'~';', '. ',,: .' ..... . 
. . J~l~{. has,not yet ... acted.:- Fail:ur~t.:to.:::r"ec~i.v:e-' s:uc~'r.an:,.(exempt::i:oli;>' . 

• ." .:. c " • " '.' • \ ','...., •• ;'.. ' '. ' ' '', '. '," " .. < . .:, .. ",.~' ..••....... ; ':" .: .... 

would.~appear.·to · .. severely ,,-hamPer: ~SDG&E'~s/"·pl'a.n-i(t~':'proeeed;. Witii' 
. . " . '.. '. ',' 

, ..... ~. _p ••. ............ .oJ. _ ...... _._ .. ,'.',', .... ~.I ••• _ .. >,..,."\r,.,'" \" ~,.·;, .. ·~.,.: .. ~--·'").:'~·~~i~:.-:-.'~~,;J.·~;~..,.l;) .... :. 
the : Sundesert -pro, ec:t·.;'· "Of·'cou:rse, .. ·Z'ecel.pt"-of',"7such: . an: ~exemptl.on 

. . .. , .'.'.' ". . .. .', ~'.'. " 

,_ . "'" .. " .•• c',' ~", ': ', •. 'I' ' .. ' . ",. ;. -'."' .; ," :. ,;,. . ,.,' ·;.:,".';')r , . . >;.f t':I'·,;':.;:.;;,;r,~),:! ... ~)d.'.':("j:: 
would:'ll6t'-,as$urc the~ 'viabi'lity'"of":these "plans':'~aS:: "they' ".face , .. : 

. I: .~l-, v"~ .• ~ .. , , ... '"\ ,r 'f /.; .... ~ .. '_.,,..,r' ·'·'\l·<A~"""!';"'~·.··".'"j!<~/ .. ~ .. lrlO" 
':'.'~ .. :.'.1> ..... t" ,>.: ~)~:.' ,~:.:~~, ":)~J'\"~: : ... ~I.:>!~"':~)':,1~~· i·-/.,,~ .... ,: .... ,,:..:.:.~ .. ,,:-~ ~ ,~':r'.,j~ , ..... '\~"'''''''I~ :'..,·~l 1> .. ' ~l..'j.;,;J".r/"""" ..Ir. .1iIt .... ,·\..·1f 

major finaneial an~ .other obstaeles.. .. .. ,/' '.1"",'· 
.... . __ , t • "~" ~''\' .,.. ... ,.....1'-.;.' ., .,..l, ," - '".,- ·n.')-;~;~i;"I'.) ',,,~.,".'J"~ti 

',. T4 .... :""'_., ~:(; .. ,~" ",'~'~':~.I< .... ~-j~:~)..,~\.;~ . .l~,.L....,.;~;::>'\,; ,::.f:.:'.:I0.,;::" / .... ,' -::)., ... \.~ .. ~...J .......... ~.,; .. j,:-o .... ,,,"''''''. ,·~,.JI'~"'; 

Timing' is an issue with Plan F if ~ as. KFAz.deemS:,,:, . 
: ," :. ~<:~.: ;'" :, "J, '~. I I' .~:~.~:> :'",'.' :L: ;.~ , , \>~.'; .. <,~ :~I ':) ,J: "~ _I? ;~. ::0::;': I ~':.~::' ~:'>(!. .;:::: f~:"f ~ ",~~ •. ;" v·.·' ~,~.·~ri.;~:. ;tJ. ~ ~ :r'w·. 

likely". ~de's:e,rt,,'O'nit,:l is,dela~ed .. ;b:i"a:S~a.t:,.O~:'.Inox:e::)~t::':"d?·· 
,:.,.. • '':' I:~.", .~.,;.. :.. ..... i.i~ .. J,.}."' ... !,. :.-."-•• '.,J~ , ... I, ... , .... ~:. -...,...,;;..~.)....I' .. ~_I ,,~,_ ",,,,,,," .• ~!,_, .• ~~kW"}~:~' t"rJ" .. ,,,,,,, ""~"",'."""''''''';''''' ~ 

,"1, 
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"1 " 

l'tlars:i.n...m.iniJn.um,.w.i,tb...\~i ttle..:;ease, .t.l:lereaf,:t:~r~l·!:' ?:Uitl:le:r,moi:e;;'~th.e •. ' 
•• - •••• , .... _,- '.~, ",,,,,,' ....... -;" _.- ... ~.'" ••• "', ., ~ ..... ft." ';.. ," ,"',' , •• '.".; .... ". "'.'" '.' I: 

financial' viabi1 i:t:v .. ofboth;. P'l.a.n.sJ~S~. ~~~i<~epend.s;:;,on.;:s6NG~';2~and'·, .' 
',~.~""t"'·""'~"""'·""t"'~'· -'""I'~r;. ... , ".~I".,., .f~,;","J'w ..... ~"~-~\~.!.;,..,.,i.. ... IrJ'\.;,t-, .. I~.;. '~ ... \'''''''''''''''' .... ' ....... ' ... lai.r.l .. _.-.; ......... J • . '. 

"",_ .... ' ......... ,.,... .... , ....... , .... '" ........... -""" .. - ... ,.. _ .. J-..,. '~, .""'. ":,'" ',', "'c, • ,:. "'. '". ''', '<"";'1'" :_.-'. .. ': ,',":.:_. '" "", ' 

, 3 coming, on-line on, tim~ to-.exPandSD~&E·; s:rate.b~si,:py,: .oti~; ~ .:" 
':::C~·: J~'::::tr:; .=~{':;:' :::"'~::';:= :'):'::!·";':)VO:::(!ql;., '{J •. c:o '~O'::?"~::~..':.: .... vZ:Y\,,:-:-,. , . 

half billion dollars.. Slippage in" the:SONGS"~~hedule wJ:ll:. re'sult d
' 

• .. "" a 'J ,,::. c'" '. ,..f" (o"~rt"""':"i,At,i,.":~"~'f:~~:'\':,' , "" •. ," ." ~-"'" ':)~")' ._" ~-,'~" )ft •. "'"" .. -:> .... 0· r; ,.:;0V.O'::C'~),!;.·/~.,~.o.\"", ..... ",.:.,!-.v_,~ ..... ",,~ ........ 
i'n~ e~ds··upOn ra:tepa.ye;~~£Or additional~:revent1e, requirements':: '. ' . , .. 
~:L'o~;) :: J: .'~.: ;~;' .... :1. [..·~~"?''''o;··",!) '~J::; '0':', ·.~~,!~,qiio!~.:~)t':~·~i~!;~6f:'~;~~C,T8:' ~o:':,:'· .. ' 

Lis tly ,bOth·· plan'S s a:nd:.:F~ ·onl.y: ,'provide; f or'l\;: 10:% . . 
. . ,. ...... '." ".' ':.':'~ .. ~. :'r:' '.t. ,:',~, ;,.' • .' .. :,,':c" "." '~"" .~. ':0. .. ' 

reservema~9'in"'land~·"tht1s:;are;'somcwhat"l":r1i'fl'exrb~ie~~~s.~'reg'atd·sS:~''''·. 

Sehed~lins.;.sliPpa9'eSr;::;c~ank~SL\in'::d:em~rid;_'~~6~;:\~;:~110~:" ~:!id..:!" mo,~i':~,' 
. • 'r .• " • ,'. "', ••• ' , ,. 

Mr.. Watkins of SDGs,E'proposed a:hb!bri.dipiran;:;cons±~tin~. 
,::1.' .. 

'.1. }/I. 

of on~ .unit at Sundesert and.,300 W..r-.. in .. :Mexico,,·thatcrwould' provide, 
, •• ;' ~ ". '.- "'-"-~ ,. ' ..... , .... I .. -' ~ - ....... '.,. -. .""'''...,-~ '. _ ~ • 7": . .. ~ "." . , 

for a hi:9'.her· (20%) ~es.erve: marg;n, .. (~i~~,t?&;»,~~< • ...,How~~~x:~, rno,: .' 
• ": .. L:::...:~ :::D~)';~'·J;';·'· .;,' ',,' .• 1 •. '!;,:'I.:j: ,.';~o.-;; ... ': ~.!-::,,,,,;<, ...... , .. ;..t:~ ..... '':''.J~.-:,o;:.<~~''~::;'~'''''~'.:''''' ,:, . 

financial analysis was available· to detemine:whet.b:cl":':th:t's'.plan 
- • "'-" .- . +' ~" ... I' f""·t."~'·'''''·'t. .. t-\:f'':!' .: ... ~";.,,,,, ,,' .. ~,:/~,~ -~; .. ( ... ~o·~:;'\S::·:"'~:':t:<~') !:,tj. t~=?;:;t!,:'·:~"~~,a,.:.:,~~~~·~ (J.~,~'.\,', .... "'jiy~",,~,.J: ..... ' """';.~i4~ ,_1.~" ... \~I 

was finanCially viable fo:c, SDG&'E;';" ' .. ",~ ... " ... . 
' ':, ".," ~ ,- ... .(" c_ '.: "f 9' ~ .', "'I'f~" I~'.\:'" ,.-It , .... r. -f' '". ' • )"~r '1:.r~6.~1 'r, ... ~ f'~ ,"":' f?' ,'-. ,~':'7 ... j,;,'~;:':~ ~:~!,; ::)(:).;;')< :.:.:,; .• 3',..( l~f;,;;'" 

Finan·c'ini-·~d'·Costs~/to·~Ra:tepayeis'·~ . "" .... , " ' , 
.... "';,::;.::: ... ~ , .... -.; ;.':-iher'e' w~i: c.6~~o.eia.b!~'-;d:i;;c&s:~>i.,;]ri·20icih~:c:i~f:fi~:Je .\'r~rld,' .' 
absOl~e':':i~c:ta;J; ·V'iaMl~'tY::Ofi~arii:'R~~~F'7~and:.:.~ .. ~~~Ait"~~~r,ted:.· . 

. "" . " \ .' ."', , ,.,' "''',' , ' .... ".:, '\ ." " 

th.at, .. al~'"'thr.ee:I>lanS"(.were.:~f:±~a.nc:±a·l:J:Y~_Y~l;e.'r~i"Ch:f'n;;':tl'l:e·iiu:~;O~l· 
'~"'L' • .....,. .~ , -... . .'" 1 1>. _ .".. .' . "'., • .-1",,' _,'" 

c:.:e!.-:'~~~J7~on ~~;~~~::~~~I::-~~~~ ~~~~~erA~er.~~~~n.e:ra~lY~cap~r.e&, .' 

to ~~,>;,e~~~e,"~~ ~:~".&~C~~l:~~~Sf.):",dt~£~,~:~~~~ . 
would rec~ve' by May 1, 1"978 al'l it~r~qUeSted;>rate·re,li~£::iri. 

< • .. ~';'t 11 :)!"~~~\~.~ ctc . 'c~~ .t)!~;':JO·' 'P:!z -:'~*,<,(; j:,:>.7!,;~t.:~,:t :. 'l ~:,t~'.f;r:I·· .' 
, .- .... "'" - C '.< ,!, ," "'," 

the. emergency rate reques.t: (Applicat:i.on Nos'.'.'S:S6:2:7-9):'.with",. ., 
;",.~: •• ,.,;,~. :-••. :':-;Jy ~;:,\:'':: '~; ;::r~:'<-: ~~.:·~b ... · c,~":::f::l,r:J3>:;!~~ ?1:rl'm±'!:.'·:·::: .' , ' .• '. 

which--tliis" OIl' has been conSOlidated, and,,:.'the·, £ull'request.in. 
' .; \ ' - ~.' • 'V' .', ;.;, ,.:: .' "';,: .,;;;,.: •• "./' ~ ~,;, • 

SDG&Jir s ne;.?ig.enerai'~·ra:·teLCba~e{;:;cNOI ~ .. S): ,,·-,pl':Ja:hJa~y~~~.cl<S?:9~"';:Zt.t ." 
" .' ", ' •• , , .',,", - ., "'" j. , .• ', " 

'I ',v 

'\ '· .. ·1 " ' .. , 

, .~' 

, " 
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,'I " ,., . " ' ... , "" '. .~ '~"'"s,\ ":,' , : 

is uncert.ain whether the Commission will issue a dee:ts.:i:oll" 'by ' . 
.. 1 " '!I " I '" \ 

January 1, 1979. in NO! 3. 'l'lieCOmmi~sion:has' not .ye,ti~;u~d .. ,;a.::', 
I"',' ... 

, :dec.i:s;j.~n> ~on; ::tlie) .r~hea:ri.n9'~ of.:' :App:l,i~:t.i;on7: ·NO·S:~C:5 S'6;2"'l'~:' 5-56.2 S:~': . 

~dSS629'.-'~It":ShOUld:~::noted;, that,~SDG:&:E earnea~;;i~s~·~u~hoazed:' 
• ..' -' A -,,. ••• ", p' '" ~ I . ' , , i ' 

"r " .~'t ,,; , 
, '. " '.' ~ , , , ;', " • "'. • " '.' t"" '. : "I': , . ' . , ': . 

rate ,. of·; r,e-turn .in, .. 1:9.7,6; and': -exceededt~ iit~s,::.~'.:~:\lthori.zeO?,\re6:in£>:':£n ,." .... 
. ~ ., " ., . ' , I, ," .. .' " ",.', . . , 

I I...' 'i:' :i'; ':,:':., :·~,(l·~'.' 1;; 

'. . :1',. .:. .": .:'. ..' .. ' 
,Ful::thermore, . KFAE.::: has:' made: tw~!iroPortan:t, :a:ss\u\\p't"i-ons 

. i: .' , :. ',' . " . , 

_re9'a%dins:"f?-t~e regulation:-;-and: fUtw:e;:.d~p.i·t'a1;qr.ia'%'kets';: for~ I " 
'., ,,'. 

~.~... ............. 'c", -.' ••. '.' •.•• ~ •• ' =.~ .~ .• '.:f-'~- . !:~ .' ~.'~, ~'.',. j,::. ~~~~.:,~:~!~,~: 't.:',:,,~.)' , ....... ,,/., \' :.,1', ... j ·:.~I ... ':,..r, .:_ I ..... _ 

, .;-.··.·:l ... :- "·that t.here~:will':~e~;no:.'delay::,,)~~ween.:'th~ :~;:;.'')i2~~ 
time SDG&E incurs increased> rate ,base "', 

';, . ")1 .' and:: opera tin9'~~: cos'tsi:;> andnra:ce rel:i.ef·;:?::tj~ e·:l;':-::::·) ~::, 
instantaneous ·rate:ma:king .. I' ' .. 

. /I' ' ~..l •• I IV ..... """ ... ~"" ~:..'.;·;6::.' ~:,~~·~c~;.~.~-.:.~:~~t.' "'(, .. ,~\', _,_ ':'0; :,~,> .. :;::~ ',.:~:: 'v:.:':'..-j: ...... ~>:::~.-. <)~~;r ~,"~~,'Cj4;.~;> :.""·~ .. """.~)~l".,,lJ:-..,I. ,'.,'. ". 

2.. that SOG&E t s co:mmon stock wi'll'sell:at . 
• " ~. -, .... ~ .. III~'" •. ~ ,,,, --.1 ,.' , . '" : . ." or ;:;a):)ove ;;book,~value~andt::tbe·,:..effect~ye·'f>O ,~\j, :" '. ":. 

" interest cost of bOnds will be,9~·,dur'in9'·' .. 
'.' .< .. :.the··~period~~·19'·9=~9'S6.b::\,~,o;.'~':;i~: ,:;'0' ,)r'.!Y. :SLr-;;,;r, ,:Y?::.;" •. " 

\ ' 'f' \",' • • • " • ' '.. 1\; ~\ I "~' " .... ." " , . I , " , ' ,;. 

Impl:!:ed':.·.in,.;the. Ccm:mission:':.s1recent:ly";;;a:do~e"d:? ,:-.: .c;.J;, 
. . . -"", 

- ; .. ,:'2;:;:'- . 

: I ~i . 



I,. ., 

'.\, , 

;... i.::'·;_:::.O,: 

..... , .. ' ': 

':r''II~: C~'='~:C~ O'~~; .. ! >:. j~\ ':' 

.~ ': <~~.:: ,,; ~ -InteX:im .. J:)~:l~i.O:l.~>iNo~o sS;o~&.:d~~:'02~ob~t)~1:§::>~~9:7:5 .~ '. 
t ...... ,............ '. \.. .... ( •• .... c" \ ,'.' .• 01< • '.: " .... , ' ••• '., II.'. "., ,~.:. '. ::': ';' 

t -.-. ..' . , .' I", r" ..'~ ~ ,PO' .:., ,. "~, ". : ,> '~~i-,., . ., J~ .... : ... " ~>,;.. '~: ; .' <' '.:', 

;; .':: ~~-,:?>-.?p};.~~j:l;9n.:.NQ:. :5f>;.6:~::;,;· .ct::;·a:l::.;.::7C(S~E.f:s:;.·Q,~~t;-''genera~~~ ~aite:-<, 
~ '.' '.." ,'" .' " ,', 

;~~~~~P9:)~:~~ .w.e;».g.r~~te~~ ~J:e~~qen~ii{C~~a1se:.~n:/ia.t.~~'~~:·;'~~·:> i .. 
. l! ,t "," . ."' , , , . . >, < ..... ~ ~.\ ....... ',~ '" 

meet the t...i.cncw:rent fin~<?ir;g.· probiems'of' S:X;&.E.~ .... F.':l='the\r:.: 
, l . . , '," , . . . .,' .'. -': .. ', ... ' ., l .' .. ,',' , ;' " . ' . .' . , >-~, 

:. ;:3-~~:r~~.s '!l~.r~:c sr,an.ted:-~, oecisiot):;:~ .• \:~(6"3:9~)o.:a1:e'd:J\lly ,19', :.~ '. 

. 19:?~~ i1?-;:~a:t::p.r.~~e(H.ng:.~ :J.coneurre!l.ti.i,::.rith': i:~t;~'~~~~rt:':~~:ir~" 
- . ,. ' '\' -~' '" ,", .' . .. ' '. 

considering a .' furtn.er e~ergency,·rate·ir.creasd.-:.o.:>:perxnit .. ,~!:).G');" 
. ' , .,.," ,. , . " 

. SDG~E . t~::: i~s~e~ addi:ti6'nai~equi.ty;~ap±taJ::·una.er,:favo.~ab:ie:, . 
'.' J,;'r.'::' '):::>;:Y: . . ~~);:;;,i~);:,:,~-::.i; ·::~:::;';'Of!l:·:;..?P·C!·~·:;)fr.;'::':j-<" ..... . ,''c':.' 

tc~.:,,9-p.r~J:?S';:the balaneei.of::.·l.9:7a:.rr:'J;We~iIidica:te~·~nprior .. 
'. ·t;r'r::,:.;{,c)~!~:,:t~ .. t)~. ~t~~O~~;~~·£6j'.1.!tj:ltr:c.:,·' .'.,.:' ':." ,'. : .:. 

decisions our concern :.aJ::>out th~.ab:ilit.i·.OfS.oG&E,'~C>financc .. 
~. t" ,- ......... ,', ~'~. ~- •• r ",\,· .. ~t)·""'~~ !"'4'O('!/nc~~' ~~ '·:'::';J.:)U2.,'J".r ... ::"L=. ' .. ~:,).,-, " "'.",- .' ,' . 

....... .lr ..... _ •• J.",. .......... ~ .. .,,, !II'-..I ,..._,' ",.. ..... :I.. .... ,'. '" '.1.. ' ,) ,: . , ' 

any, ner,N' el~c1::r:ical")gene:z:atillgt)capacj::tyJ:consistfng:of; 'a~ 'sing le" . 
:0' : ... ::;:; ',-c' :::.c L~.;:·.J ::'~'.::'l~OC::: o~'::z!Q·.:::r·j'<;(,i-:;.0jf~,1:; <' ....• , '.' . ....... . . 

large "unit and cautioned. SDG&EI2that'o±t:-:may~)riot; :be::provided 

with r~ t~ c~crease.s~sol~i~'o£Q~.j:thatP~Q~e~'~::'~·:~:.::·' .. '" 
,.& .. ' ,. : ~ ,'. < " .. ' • ~;, J 

._~ ;.:j::':<-'~~~':~' ~s.::the::;,l~ast ·capi1:al·d;rite;t$~v~.:)~iari!.:'':I.'i:'l:Jl?0~·. 
" ' .. "',,. . , ", '. ~ , .'. ' "',,' .' .... >:'." 'I."·. " . '.': ' '. ' ~. 

bec~~~!,)~e:)caPi1:al:tcQstsofl:,constl;uctiOn1:aX'e;~bOrne:rb:y$I:ci.r:~, 
" " , ",., I ~'" ~.+ ..... '~. "f",., •.•• ,_'~ .:. r".,:,:.:.~c •. -: .:: ~)::'j .o=~· ~:"~'C ...• i';~;~~'~l'~W~::·;·O~;)~v":;.':·l:~/~l~;:.~·?~L;,:h:''.:~.t';:· .... . .', '"" ' ...... , ........, "~.' ~ " 

,,~ In:;View::of'\:both~!~~i';eeoiomi~fC~dvant~§~: J£!~Mr~€~:Cn~:n~1V~) .. 
re~SOnab1e _~a:te":l~,~e~s,,~~(l.,,f.ii:t;~~?-~~s.o~~~~~,£on..:::~·~;: . 
ral.sing ca:p'l.ta:l:·"for ·constructl.'on,. l. t:,~s;essential' that ... 
SDG&E restricts new facilities t.o·, the ,.minim'\;ll\\.,.necessary 
to provide adequate. service _ ". Reduct:i:on'.: in,reserve::' . 
:na.rginscan prudently .'be·made·· if ... SDG'&-'E and:the>o.ther" 
California eleCtr.ic· .utilities .wil.l· expand:.onmutual,· 
assistance arrangements.:anct . further . utilize>; inter,tl.es 
to. maximize the: efficiency· of.the'coxr.bin;ed·;.:system$~tf',' : 

, '. ' " • I .,'" .," •. '. :'_:' 'c' ',I, ",,,, .'.' ',." .', '. 

'··· .. VI·. 

~I ' 

". : .. .' : 
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,~, :::,;~ ;)C::;r;:::~J.::'.; ~:;I':::~I";.,;:', :?,(:;';;. J:.:)'~{ , ;,' :,:,;'~,r,,' ' -, '. ,'."~ • ,:::I:,C:':\!r',::'-::'~' :;'f-;"'::~':: ;;;';'~U,:;,.i.:'.·.~~, 

,,~~; ~::,:;':;~,~.~.~,:~,~e ::':~~~~\~\:~~: ~,P~~ ~~~e~m~~~'~. .~d;:: ':>:J c,: I:'; :: 
., 

operational the,: costs ~il.1,be ;t.b.e .• s,ub'J,ec:t,'of;EC1,>.C'~.!1:(),:,;~;:;o;~ , ' 
:' ':·;.:::::<,;b: '~ ::"':;:':' ,~.' .~~:!\~ '" '.~'~ '..:~'''.- ~, ... ~:"""," !;~f\~~~: ,:~": '"::,, ',.'. " 
proeecdings .. ~, ECAC oproeedure~ .,:pt:o:v,ia.e!~,ftO.t:4ecoveJ:y'.'>Of :'1?'O:r";';":) , 

, . .. ./').I_yJ., .... ~,_ .,,~ .. ' .... ', ..... ,,.,._,. .... A,.,..,. ..... ~ ".' __ ,~' ... ,it '." ',J, ' .. ,,""'" , .. -,," '!. '",', :: I 

chased. power costs ona sem~-annuai, ba~~s',:~arid-: ut±1~t:i~:;:.J:,·a5·Salan-" " 
, .' 

" ' .' ',. '.-' .... , " '","', "'~";""'V:-""'t~" 

eing:ac:countlwh~ch)~:a'i-l¢ws:':S00&i',;to)lfreeo·ve:1?~)do!i~r','f6rd.ollar"" ~. . 

.. " , , "', "," ',' ", "'. I'" '" 

' ". .' .... :f~"'t: '(,f,r.'.;j(;:~)'i ·l·:::l,v,~.'>~;~:)(!Z:::~·'.,_ " ::;<it's\:cos'ti-~~"'~here"'ioie/,:::the ;'i?S"k:~"(~fr~tfm\: '. d,'elays in: recognizin9', 
• '. • -I • I\- _ ~' .... / ~' £~..:~ _ t') I:"," 1"\ r .... 

• .~ .. ..,t or'· , .. ',( .... "':;... '.' ..... "' •• '\; ..... "\ .;")' .. :,."",,',: ..... ~(..::;.;:- :':J:-J< :";"tO~ ![jr. .. .! ,_, .. ' ..... ""\ .... J \ .............. " :".h- .. ',-:.:..... • ~,." ..... ,T~~~ ... , ... ,1.1.,. ,. ............... , ...... , .• "' .. ".,' .. , , 

'i:ncreased'costs wou'ld 'be rn.l.n:J.."'tU.Ze4;unde~.(p;,::u:.:'R,,:_·., ......... \.:,,:' .. ~)'l~/i.' 
;,:.:: ? c':.:.. ':': (,:<:.~:i !:),;::::- .i:;;:; l :.::~..:. ':\';::::,:;D:) ?'2·'.J,'./ G....... !. :;h."~ ,''';' .,~ .. :'-"v i • 

The ability 'of SDG&Etosell i ts. stoc:kato:ti~above: 
• , .. :".;:.,,:,;;:,::~ ... ;~:.}:( . :,;:~!~.";:'.':J':~~:-:"';.:::~.>={':.~b~"jr:;;;'~D-:':O;:',t.~;~/.,,':J'? (;r::,,~r:;L' ;>:,;~ .. t,\C~~, . ' 

book value is in.fluenced. by many factors.beyoncl,;the:~.co,ntrol.;,.of' . 
~ ~' •. "::; ... '~:~ ,~.';~~~,-; :)~;:j::;~:''''11)~'' :~y ·r.t.J .. ~?~"':~~~ltI ;.~:::J.~ ~\~,.~)~.~ ~),;..; .. ~". ;'~:~,:";,' w~,~'.-.,)::~" ,'~:~; .:' .. ~~ .. -.. /,~ !' ..... , . 

both" SDG&E and . the .. Coxn:nis.sio:n.~I·J· ':ondeJ:';';l~esouJ:'~;~J::ans',:~?-:'and:)~s,:". . 
..... ~;.:~ .. :~~.,· ..... :: ... :"'·'·7::'.~ ~ •. ;.;:t .. ..... ·,.~ ... I .. .I".; .. ' ....... -"- .......... "-.................. " "" " 10,' r <',"" . 

""I"' 
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wel'. as increasing SDG&E' sdividendw ~eqUir~~ents'.·'Tnis';""'OU~d 
! r,·s, , .. ,", ,-·,t··~ :.~:,;. "': :.)\.;.';';"" .. (~;:;;) ..::i:·:':'i'-::~tl1;j·.·(-:;:;.!.'::;,:· ~ ~.;;;,()(J.2.::;:()().\":: 

impact on the'"compaii~i' S 'already .. ten"-ous,,forecastedcash'r:Elow::: 
. .. ... '", .:.' , .. ::: . ';" l .... : ". ··c:'I:-~:~;;~L':.:';I::"l·~ ;; ... ,::r;~;;;~;\> .... 

posi tion.:; .P:lan·.' R offers' le ssrisk"""of,' dil~tion "and: ,red.uetion .in 
• . ... I, , 

cash",;low·,:s~:ty :~beC4U~' ~the:(;n~ef'f~a£:~Sh.i'i~~ 'to:')3~"!l?~~-G.e~Si~:: '. 
" , . I, '.' . , , ., . . .,., "', 

i
,

.. ';:" ' , I' • . .. ",::",', ',;: .•• ,: .• '."~.".",, .~ ...... ~'~,.~rA' .', ..... :. "~'''4t''':'''''"~',,,,,,·~, " . s~~taIl:~~_~lY;;"l.e:ss.,;.;, .. · ·:.·.r:.;.·;::~:,-; .. , .• :,: >,1 .,0 ... ; ... ,; .. c",,, ...... C<, .. \.' .. ".,,,~I,::J,, :' 

"I ~:''', I'.. "':. .' c !: ':", '. .' :',' " " " I \. .." ""," ',. ":, ' . .". '.' 

.KE"AE. .als,O ,a.ssumes-that- ·:the/,..ef"fect·i,ve'; c,ost,~~o:f;bondsto . 
. • '~~' ..... , ," '~11 :: ..... -~ .. ,J..'" ... ~ '" .•••• ,'." ~ ..... ' •• ,., ........ ' I, • ',. ~ ••• , ,,- •• , , "; '" . • 

<', II> I ! .' '. .: ,,' • . ," _ ~ " ' :'.. ' 

SDG&E ~ll: remal.n at 9% throughou:c .. the en:tir.e~,;£orecast .. per'l:od· 
:,: .. ,;'.,.>:::~<>::,::: ::. :~':j'.'~':' ~>;."'.:,.:' .:<:, ,'<,.\,; '::, .. " '.-':" '''',''': ':~':"'., ~-:'~"( ,'~ .. " 

(1979-8&). If the cost of' debt, risessignifican'tly:above~this' 
'" ~~," ~~~<"~' ~~', ':': ':',>:' .,":: I~! ;1 ~ "~;' :;~):"-'O~ ,.: '::~'>M ::;>~ ~\;,\.:::: .. ~;~;,~.;'J\.,"';\\/ .".~_~,I~.:~i ;'~ {~~~:.t". "~'~/ '~.J:?'~') ;;"c") ~ f_._· " 

level, SDG&E would have greater diff'iculty in both plaeinS'the 
'~.-t:. "," , .. : ," ""'," ....... , ~<"'\('."r'''~.1 ',,\ , .. :,. ,r ,"'i'~"~~,: '.';'<~: 2:;:~.::~~{.~(:; :~';o ,.{:~";.~~,.,~t,::,.,~ ,:,,\~~(I:l ,,' I ",J .. ' • .' 

. bOn:ds 'and' meet1ng·forecastedinteresit. coverage .requirements.:· . 

.,' . ~ 

'. . "'.. .L'· ,.,';".' .. -"~;.'.,.".",, ~"", t' -:"\ ::'; \!.;,':,;;;:«~(W:,,:,<::<.~~;~:}'::t·~):: .. '~.: ."; ')'~'';:;:'..;j.:. )~:\)¢.:i';, . 
" P:lan'R woul:d.'provl.de'·greater·'margl.n iof coverage.'than'.el.ther".P'lan 

.' I:, . " : ',", i":" ~,' ,. "'':.:j~I... #'~.'.', ~\~ " '~: "'".. -: . 

,S' :or,' F;and'>wourd~'be.t:ab1.~t'obertte:r:~pe·a~er::I·~~~in~~a'~~S(i~~d~b~ 
" < • '\ 0, .. ' ,. I " .' ":~I <." "'~ .,~. :''''' 'r, /11,,\:,"; ~I.' ,"" t ,-, ",' 

.... :·\.5=~~S:.."~:'~·'~~·I·:. c',:::' ,~~.,::._;', :>:~,!.:>.:;.,~:~,);~\' :::~:.:.<:i '::i~:~·',':::. ':::.;~f',~:~~:~·'::J.:!:'p::':\"X ~'),I~'~':I.;.)"',...,_ro·,,, ,'~';,;w.~,,-.A .. ,.~ 'I 
~ ~ ~. • . , . .' "I J .:'. ,I", ... +::.~ . ~ "."...' ,_'. . 

. ' , ... , .'.' :rhis· .Commissio:ll: has ~adi\tkona;ilY~'~ a:O.t."lOtiz~oi.pr<)Spedtive .• 
.. - ~ .. " '"., .... ' ... ,., ,',," ' .. ' ''': :." .. : ': ...... '" ", ':j .. ' :.' ',;". ': " ,<,., " .... ".\'-... , .. ,~::'., •. 

rates which' allow, but do, "not guaran·tee"rothe u.til:i;t:y~;~oppo:r~tlJ.n:i.:tY' 
.. .:.: ~~;':.,,~.: (~ ~~r'::-':~ ·.:~:';.:':'.;"Y~ ,~;:,~~:~<:",;"""",,~, •.•• '·.o'_'.;.'''.~i, ... tw .. -:;.",.'......~ •••• ,~.:- •. '~, •• '! . '," . ' 
to earn its authorized rate of return. A,real: possibil'i·I:Y.·,.~ 

I', ,",' . :, n ' " • ~' ,:", ' ~.' I. ... 
exists under the capital intensive: Plans' sand:'F':thatth~·cOm:mission's 
."" ' •.. -' ..... ;~'c:;: ,,:.:,-;:: ;'. ~:::,,,' .. ,,,":~7,:::·';v;,~~ri'::' ;;\~t:;.::::;.;>J~6:1r,·r;o::' (;.~ ~:::;::,;)C~.: ',' ,e,:,." '. . ". 
re<jUlatory latitude' will cease' to exi.st ... Plan R.proV'ides, the: 
' .. , _.' _.. -"" '-." '., '" '/-c,,:..; "I": "':' ~ .'~ £ <,:~'.""~:' . ~:~il'<::' t~',i"j'':IOC: ;':;~J'.:::. /~~'.~{:o~ ',~,~ '.' 

"qreat'est"'degree·'of"flexjJ)l.Il.ty:, for both theComml,ssl.on.and·SDG&E • 

. : Plan·;,'R, ~'based strictly' ;ort~:"£i7iaic'£i'i 1nd~i~~ia't~~~~~;.:c~Js?d~i~ti~~ris·, .... 
" ,.-,.".. '.'.; _~ ·\ •. , .. ',., •. r,.';',,, .'"'~":';'f~ .. , ... )' ..... _;:."" .. ,:,:' 

-offe'rs ·the::best aSsUrance-"'that', SDG&E 'lw:Lll:~l:>e····abI'e.' .. ·to. meet l.ts 
".. • , , ~', ' '. I •• .- ,," , ',', I -<" , \' I '.' ;. h " 

financial ,obligations, and-:tha..t.~the ;::C~mmi.s:sion),~l.J.:'~~\\;have~:lto:.:' . ' . 
':, .. "';"'" T-> .. t·.· •• ,,; .••...• ~ .. ':~,' .. ::.:~. '-,'}'.:',:'.':,":' ..... ~., .. :. '.:'." . 

~?~'::":' ,~r~J~:S . ~~~~. e.s,~1'b.~55:r~fff~1i?l~R7i'3,~e~~,-,cr".:;;.. . 
... " ....'. ,· ... ,.~~'~'.f .;". I ;I'~' .";',,: .- ;;~"i.');" ..... :.:! ::: .~o· '1";0 ;:~ :JL;~ .. ">:;,~.,->: -:-".;<: :":>:~.:J::::::":;:~' .:.. .. ".~ . .. J.c,·"·.,,,,, .. , ;):t",.~, , 'f.L .. ,,,_ .,J'.' •.. ~;J 
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'," .... "' . 
The initial 'KF AE study (Exhibi t:2:3'2), suggested. tha.t: 

',:<:' :':'h'~"'~:"~~~~:::'{':;':~ v': '~~I,:~,~:Jt:.:);;.~.j:·l . ~~;, :r.r'..!:'~I::"~~)~~ :~'o~:'. ':;12.,:) . .'~~ .. \~;;;...:.., " . "" ", ".:'" . .. '. 

certain finaneial variables like ·a.nnualeompound;electriC', 
. .,1 .:: ~,~~,/~"., ,; _~ .:: ,~~. ~;" .:'1":;: ,:;~~ ,'.~} ::";~I,:'j ~~:':"'~ ,r!, .. ~~ J: . \!(, '_~!:t;'~/·.":" ~~,:~()'Z " "::;.(':,0" ,!/ ;~ :;.}~ \~:. : 

rate incre~e; 'and annual, compound., in:crease~::in' :'operat'ing . 
• ",", :. :".~: · ... '·'::.,,~:~( .. _I',~' . ...: .. l~. r<"~:~~:2::~ ;~~';~;v~),/?,~~;j':;; l,'.::') 'ttCi~~'I:tC]~,<)r~:.:~·.:::,~j·:'.~:~~·"·: ' 

eXpenses per ki.loWatt hour are lower ;forP'lan.Fand :PlanS:, ' 
:':~':, ': .. i'''-:,;:,;,: -;;: ::;. :.:::: ... ' '.;" ;"~',~:,-::.:;<;'I.I~ ,~ '" I'."~.~~ ?,:)/.:/;:z: .~:o '::')::i'1:;.f~.;~·,C:.':;:::J,.,;.~~::~q':::I: 

than for 'Plan R •. ·; Howe'ver,: as. described in>s:Qpra·,. Ml;,';;,de St.;; : 
,,:: ",: ":' '.;' ";)" ··<I :;< .,~, ,:;~ /~ . ,;> j, ,';t::t.:' .::.~-:;,::'" :;; :,,,;;, ,;·r.o .~)r:u/, ~;~::'~(~':. : ,~~~::'':'-:-;< i~~,'Z;;,'::')(i:~: 
Paer presen1:ed a present vaJ.ue analysi'sat",'a!'10/~percent~ "., .' 

. ; (', , • :,;.~::.~::>: ~IJ~. ~_·>;::~<:'::;::':";j.'6(ro;,:',_r.:':.. '::~~(':' ,;:.l~'::;:: 

discount ra~e for revenues reqUi~ed' Under'; ,alL.i pia.n:s'~: ' 'He: 
.,. ...,. '- .... ~" .. " ~I '~.~, .,.~ .... "" If ,' .. , ....... ~-~ ..... ,' •• , ",,(,,( .. ,',';r,".':,\ .• ".'.', •• ','"',::': .... , ...• .".",,I.! •.• ,' ,,:,:,,~,~ 'I',")~\i"",·,.~,~ '<, • . ', .. 1 :.:. ·':'.,",,1': ':-",., ,..,.. ...... ' 4.r·~~".,.- ............... '.:~-.."i ... :." ..... :,'.',\y .. "I.~ ',," ... .-, ~ ..- ~ ____ "" ' .. 

.... '.', ' 

concluded that whi.le. there were' differen6es:in.eertain'finan~ 
"'.: ~. :::.::;. ,,"::y.; ::':'>::';-\:~;:~, ;:)~'~::.:~~'::A ':;";:;;;' ~,,;,;::~, ,,:tfOj;::l'=;~r,:;.:\:;;::,';~;;,::4;O::)~'l:2;./:.S~I1-G , 

cial parameters" am~n9'the .. 3,. cases: . :tni.dOl;l:a~am~unts,.'the'sel!,i: ' .. 
. , i : ._' .. ~~, c.:: "', ~:".- :'. :':~~ ,~:;.' :, ~' '~, :: .::::::;: j: :~::.:::: ;; '~.':; I:'"' :.: ()~ ;:~I:,>:.,:I':!:I::':;'~:-".::-- ~:o' ;~: ::::c:~ ~~.' " .. ~y~;~:r,e~" . 
differences were small in percentage t.ems,.'smaller,tha.n>the: ... 

• :;:::: ::.~ " • ':::,\: ,~,:: :::'~i-:'.'~-::~':':~';::::':';;o."':: ,:>-;,,~;.,</.~~,}:;:;··;v '3:0 G."f:'::I::!·,.r:':':~':'!J;S;":Y:::~:,::J'? 

uncertainty .in the planning assumptions.::He'.,'cori.cluded·that:;· 
- ;,.":: ~;-~ ~:;:;::i:<:.:,<::;,.:::;:"'[:J~,~ ... ~ \::;::~' ... i:.:r j.;.,-!~~:.: .. :,.,~ ,~~::.:l:.~v .j'r~)~~?-:::~;;;;~+~:·rr~:,,~!::J:::r,:; 

the costs to the, ratepayer were likely to'be' ver:Y':close<'!,ili,th., 
;: ':<.;.':;') :::,:?:-. ..:: ,~; .. >~.:: ":~:-:.:";':"N·.~':: :::<:>';:;,i .:: \j': .. .$::~,:);~.::)::.';:~x'::s ~!::~,,;'O,.~r.:.,::i.:':o:.::~0::(,f.r:'l':' 

all 3 plans. " ' " 
'::. ;.~),{':).'-i("r ·~U)":S'.!:E .;;:: (:~;>.;>=r '::c ::,~,:!:::,:;,~"C,I,_C[i,:~C:,:;'<)::~:;!;.i'~;(;'O .i"::i:~~~~1;;'U,,:'t;t' 

. The, financial. analysisof,PlanFdid'ri.ot~:ta'ke': into>: 
,<:",,,::~: :':<i~ ,:'; .:;: ~:,::-. ',,' ,£:':':;~ ::rj_;.z;:::~co:>:.;: ~~') \::: .. ~o~:~~!~~.:,~::::;~ :~'~,:o~,:,e¢1q:,r$~ , 

account a one, ye'ar d.elay in the· operating ,dates::fo·r.Suridesert:· 
. ..~: :..--: .. ~·;':S !~:.:~"r~j' ~Y·,/ .. ~~"':;~::t;;\.:~::. .. ' .~';~~,,,:.:T·,:'ort.;~l.!rl~: '::)~o=! ·".l':':'O~~~.C) ',-

units 1 and 2. :tn· pages. 11 and: l:2 of Exh.ibit' 2'32:;"~~::pr~ 
,,~c t;':; ... :~.:,.:;: ,~~ :~:::,::~~ :::;{;';'C2 ,:~·.i.:<$ ~;;Cl:;;;':;)~~~;i;j1;T:t:-::,<)~ ~~~~~~~ .;. .. ' ". .'.": 

vides .the following Ccorranents onSDG&E "s ·.estimated,commer:cial. 
~ .. I:.J:'<>~":':"", ,:,)~~~~.~ ~<.~;~.~~,:;:'~:\~:',:\:o~:~j: :'::'()~-::, ':;(:~ft ::~)~~J(~". ~:~G?j:,;.~(.)~~"I: ;'o::,'t:ii,c;::,:.' '":;!.;'7J..,,.,c . 

operating dates for Sund.esert: . , '. . 

"On the other hand our evaluation"'of, sundesert 
units i and' 2 coneludesthat' the'indicate<:l 
commercial operation ciates 'are highlYunJ.ike1y~ .. 

. " .. ,," . 

"This resuJ.ts·in atotalsiiPPag.~"Of,~,oXi~Y~ar· .. 
for sUndesert Unit I,and' simi:tarlY:ior<.Unit,';2'~ If: .. 

. ,_.' ...•.• "- '. \., . "',,», ' .. 

," ..... :" ,~' .. 

. ~.. . 
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.. "" ..... -f f <:1 ~~ .... t.... . ·· ... 1' ~,C" ;. ~r ........ v:;)' \ ,. ".f:.:.. .. I .. oj_ ~.'" ":': .~. t-.... _ '"'.. ,,,,.'~ 11" ~.' ~ ;~r~ :'. .,( .... ~,.,,; >. "::,, "'""' .... _ .... :.~.;:,':: . .:J:..:: \.·I~""''''\. __ .... ........... ...1"',.,..1 '.-:.', . .,;W ..... ! .... : ... ,.IA· ... .,J/ .. , ............ ~""".".,."" ... ~, ' .. '''' .. ,.,.... ',' 

I<FAE did not perform ,a:financ-ial:analysis':of~lan F,:,' 
'. .' 0' '.., 

:.) .. ~ -:~ :;:':> ::,;.~ :~J::;'/GIC ['1;0:.\' ," .:.c,!1 :rnG >~·:l'lJ:· . .:.~ f)~~~ c:;c··..L~z'V"·_ '.~: til ~ r.!,r/c:'l;:-" "t: ~ tj~J.~.~:;,:r', ',~" 
with a one year delay in Sundcscrt~'Unitsi 'l'arid2,~'.'" ' I: 

....... _ :. ~'..., ~~. ,.., r", .... ~:... L., ........ " ,.1 __ , :.'" t . .....,.,_ ~'_. :~.;., ... ". ',' r ... : ,. ,~ ..... ~: ... : ~",,' t,,' ,it~,~,~, 't~ L;'·' ~ .:.;.-:~ I"': :_, ..... " <'~. 
"":.,.J.c ....... __ ~ .• I,~ ... ·je:o ~~ ..... """"\l.~-4"\~:\'.J .... ~ .... ~ ..... ..¥\.J(::..,JI.~V:;)·., _.~~i..J.t:I/o1.~ :..;"...a.l:,l .. ~l~:"".~"'ot:,. .... :f.'o .... ~o- ...... ,,~._ "~-''::''~'L "~ 

Further.more, as, d.iSe\lsscd' ,supra,,' ,slippage, in the' ; :'1' 
r~,·., f" ~ ~." •. ' fo- ,,~,,~,~; ' ......... ~. ".I " < ......... '~". r ,'r- o;..~"'1"';." '<A~' \··;:'.1o"j:6 .... 'l c:: It '!, ·',\,t. 

~~ ~:.:::':S' :)!:G. !;. : .. £,.;.S ':!c .... ·, .. ",~JiO..,.. ... j~ .... I' .,,_ ... o~· •.. ~:r,toO','(;j,iN~,.Iw..;...:\ ."'~."~" ~ .... '-,~""'tr~x.:),. It 

operation date of SONGS2:and, 3'"WouJ.dhave:"a 'major'.,i%ripact'·, on',,',), 
• ~' ,,'_. r." ,.' ""';, "'T .... ' .1"', '.'~;.;. . .', .',~,~ ,r' ~:: ... ~~'"I 

.. ~.::; "'."Jl' w ,,:>,~ t..r;~CLl:~ r:~ ,O".)('~;:'~~~ .. ,.$,O. ::':6 "",,':r~'>~/'O"'NOJ~! .:t> :::.Ci·.\o~,,,:~.,: .• ,"Xo;.~ ,;::t.,.et ... ~.:'>} . 

Sl)G&Ets rato~$e and on, its 'ability,to(financ'c:::,:Plan>F:' ,O:r:::S..:J>: 
...:. ... "~-r !",f" """" .;', ' ...... ~ ........ '" 'J.J, .. ,~~, ""l""~.t,.,:, .• ' ..... ....,.. ~~.;.:~ .' ,!"" .• 2.f~~r·~r,t"~';,~··~it' -t.'~ ' .. \~ .': ;:.~/," 
_.~::')_ ...... _\~ j ... r .. ,~ t~ .,J,~ .,-, •• t;."~~''.(..A.i1~'''''''.,,£ ....... 'f'J'..;...A~\; .... 'A. .... ~ .. _.J..,.I,g .,,~,I..' .-i_"--i",.]lt-' ... :.~"'j, __ "!:)!-l~ 

This is also not analyzed.,by KFAE; ,: ,:,' , ' . '., 
• +. ,"" - .' '/. I. " ' . • • """ .. ,~.' ' ~,I 

.. ,:,,":,,:,~v ~, .L":.c ~0~~j!'!Jl ~o'Xj::.{;'J~.~',' ~?;'!~:!:~.J'.~~ ··~o::" '~:)jc':_,'_'.:T.r::.trO.-:':~7~--CD'~:c~", .. 
since,I<FAE witness, Dougherty' stated:,that,:" theeapital, 

;, ," ... . ~ 'I' "..' I' 'f4' ~'. ,':'., ',',' "'.: .. ,<" ~" -f"" • " . '::',' 

.-, r: !:~~ ~~ :'.: :~',.~~ ;:~ ~~.~:. .. :!~ r: .:, 'i~O=- :!:)"::: ~)~ 3; . ...::~;) .. ".~,: Ot'.N'.,' o-:t:~,;).rr.:~~·", ":;) • .crl.w .. ":-~t!.j',',:' .!.:>!'),~~:~:,\~o .. ~,·"" ".1 

and fuel cost assumptions for thcMexieo:. prOjeet:· were "cons'er- .', 
...... 0#' "' ...... ' • .-" .. 10. ~,: ("<"rr" -' :",: f' "'f':"';"-' ,..,. ... " ~ .. ,t: . I"'t' .... '"-:M;' \ ~~.:, '.,.:.. ".",\.;.~"'" t~'~. "', '··f",· '",. '~~<':~", . ~"'.'''~'.)~_' .1" , ......... J '''I'}O. ,J .... ~, ~ ~._i.on ."'-'J ',.. ~~~~A"5~ t."... ,?~ ..... .." ,!~t. ... or::';J" .. ,.:::t ... -.I ~0'J!.,.-,~q ",~-f~"":~,:,: " ." 

vati ve, staff' recommended more optimistic ,assumptions: as:, ,diS; ... :: 
. ' .... ,., ,· .. ,1,' .~,!~ ...... "', ".' ': 'f",r.~~.-.,..',:,:" ,., ::<.;;;..~~",.' ::'~'~··a~·.~~'·',::\,' 

;,~'~'.~~~ !":,~:.~:.:' ::~;l.1.:~G1'::~~ .. ,::~~)..; ~)J~~I...J r:.!>~:t::>C~ ft.:... J\o,_ .. " .. ~:t~f ... ~, .• :..Y:t~~~,: .. ",,,,~.,,?,:>~c:e>.,..i ... ;. ..... -,:.t..o;. I. 
cussed su'Ora, some of' wl:U.Ch,were: incorporated:by\~~::,"de?:S:t·..;~,; 

. "",.' 'r. ,: .. ,' ", ", ".'. ,,-.. ':>-,... :;. . ~ ",' , :, ':' : 1 ., .I~:, ". ',~, 
~ •. ' ,,.;.... ...~II·~:.. .... • '~ .... f"'O'; ............... ~r..,,"., , .. I~ro (.o.--l'l'""'(.·f .... .,.~~"·r ' ..... ~,""I".'.,.. tt~,.;,· ,rr '''~I.J'"",:,,,_...,. ~ "~"~M:.cZ:;iI ... l .. p-t':).I'-::)~" . 

, ............ .,./ ... t/ .. ~...)_'_-..; ... .If,.--' .... '. 'o'-_-&~ .'_!'" ___ ...... ~,' . .\o,.;"" •• I ... .I;" c:;:'~"'''''''' ...... 1..;'10.1 ....... ;..1.. '-..~,,J,.-:- ,,~ ... "" ... : ... ..,.,'\~, ,," .. :~ ..... ' .," ,t ..... / 

Paer in his presentvalue.sensitivityanalysi:s"l:n;·Ex..'Ubit270. 
".' .~- .... 1'··... "," ''''"r, !"'"...."" ~ ,.....". ,..\ .. , ',,)r!: , ... :..J. .., ~ i'"' ..,;;~ .. ~,' !I'\t ..... "'1"-"'-.:.,~ ~: ...... " • ..• ~,c~ ...... ~~:-', ~·.'J,".:"'i ·"O~· ·,:~·j",~~C'~;' -','c!-dj'~, .,:' ,~ ... 
,r, ..... "'''''''" ...... _, ............ _ ·t ... ",_t _ .... j ••. \...1~ ~_,..J.~ ............ '-'_ • ..1 ....... ,..,...,.r:..,h-, ;')... ..... :.,;'J...J.-.Ioj _~,_ ........ ,,-.,. ,..-..,... .. 

~heresults -lower the present value of· ,revenuesrequ:,i'red:U:ide,:; 
r ,., < ,'. r I'.' .:. I~ '" 1'1.' ~'~::""~;:"': ~:· .. :r~.~,'~.: ,,'-. .' 

, ,. (,.. alo!~";"'c~: \'c< "~'~_:"_'\',.,>, 

Plan R, in one ca.se to below, that: '0£, Plan. $: . Hi·gher'll':clea~,: 
r,:;r:..: .'.:/:~,,:;::' :'':.1::': .O..::.~. "~ ~~').: .. ~ '::0: ·.:··~.;;::;", ... ':rJ,·:;~~~· ,;,:z:J:.''!:) . .r:S·It:',1.:Z '''oi!':a'~', ,." , .. ,./.',';;: 
capital cost.· ,assumption·~, discussed., infra, would.:m~e';.Plan'~:R:·' 

.. .-, .... ' , f,. ~'pio;"~;: ~ "'r .. 4'~\""',.co· ~"'·~~~,_r'l~i'C'· ,,~;~,_,.; ... ,' • . ;;~, ... ~~~~:..~"2. ~ .. -:::'~: .j':;;: .. :' 0;',":~';~~"'.!.!...1:';~' :./'.(1.::' :.-:._:, ... .t.:.:;..,ir."J~ .. .;.,~ .. ).-{ ...,.!. .. j, ~,.i .. _ -'of -...-~ .. .-

even more financially attra:ctive~thanplail.: $;. . " ' '. ,. : ' 
.... ~ I ~:':.':'~.-::""":.~ ',...~, '.... ....., •• ;.". ~rf·-~ .. r, .. -;.~o r-'" .; ... ~,." t··!" "'.I'> -::>'~~. ~.,., i :. C". 'bj\(;j'· r' ··~:'~~<tt:,~j .' ............. :f'\~: __ . .,.._ 11 ~Io.~":' - ... :~ - ...... ;.04\".~,~' ,::>,":'" ~ .. ".~ --""""".,':~ .... :'I,~ ~/\"' ... ,,':'..4 J... r ...... " <, Jl._ "' .. " .' '.. .: 

I<FAE's recommendation-that', SDG&E,'ea.rn a return 'on ::: .... 
-\ , . ".. . ' ." "" ,.'.'. ~ ,N ." . ., .' 'f'..';~ ".' 

,~: .v,,2~'::~~>'~;.":(J·='·· ;i<.)S .G.~~,::,,:';'!'!f;· r~'~ :·~x~~-:z 'i~.C >~:!;:rl~:.'!):::·::tr.ro:;).'··,,'2~;:!~/o,,: .. ,J..o~~. ~~r1..:J~, .. :'·::"~~~,O'':'::'.i:.' 
its sale of· Mexj.can power' was: not . incorpo.rated,~'into,.their. 

" ' " ':j'':~3:,;bri~Z',·';6.~i,:<~dOi;b··pa±~G±OSO,' 

.:: ::~:)'~'~.~'.~i~~j~f~ ·Xo, r::'J~~:·;~,',G·'_~.c\·l'vlio ,~·~·o . :»:~c~~' ":i~~:r:'~"~;'i' Otr.~t..;· r:O"':-"·' 
:::.~)::i' i.:"~: ~::;;;.t! 1. ')~<::'~ ,~(~tr:;·· ":~!'~:>:~':J::: ~i.,:)~ ... :, S~" 'ri>;.~\' ::'~,~. ':1~"1:':(!(~-:-' '. I 

• '.~ .::< ,'~: l.::~·::; i! .\:.~ t~, :;' .::;~::,> "~.: ~ Z: ~);j e;i;.;, !'t'::;' l ::,',:;;-;;: ~)q c,,;::::~~::>;:':.>.t:r,:??> 
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original finaneial analysis~ There .i:ssom.e analy:sis presented. 
".-. "~.'~, •. ;I: .. ~.\)?}.~~:" .~"~,' .. ".",~~;,, ~:~:::,~:1. .::\{,(~ .. ~ ".~:''':,j:,' .:.~::-:)j'('L~~~~;;~,'~~ ,"·:.~JI".·r: :1,"; \:-~I"~:...,..{.: , .::, 

in ~its 270, 271, and:272. However, the granting of $,ucn 
; .. \ '.,,,:~ ;::'-::'. ? ;,.1,': .:;:: ::,,:,:;' '; ').,',; • :~':'<:<;';:::'{":1 :;:'-:' .. ~:. G~r~i:'::':: ;~~. r~"1~~~:: ''';.')',.,r(.)<::: ' 

a return by this Commissi~n wou1~:' be., ~n .~~.:~o~~~.n~~:.~~~~!tre 
'"., ',.,'Of' ' ...... " .. ,..,,'. r\ ..... "~~"~~ " .... ~'.,...,t-,·y.' .... ".ll .... 'i"'\I..-"\'" ~.r,. ¥:./";'~,'\."r' i .. y .... ..... .J..J: .. ",1'''"',~, _,,'.1'''' ... 

~~;·~~·;~e~~~n~·a~~·m~'~~···~~~~l;e~ ·i~'.~great ',d~.ta£lfor its 
: .... ';,; ~. {>',.:\,:~:; ~~'.;~.:.'~":' ;; .~:(~. ,,:,':: 0;"1' C":, ,,,:;,;;:)~) ,~~;::::'::\;~,~;~):·;j',r:D~,~::::<··.~~;I;'':':)1':~;'" . 

legal and finaneial ramifications as well ,:as;i:ts··impaet •. SDG&E," 
,' .. ":.";(:::. "::.::",:' \::~;' "':',~~:.~.,.;:"'~~~~:\:;~ <~::';::~.;,;', .;:~t~/,.~'::.~,",::-:"),,:~:"", '~'QI<:~Jic.L,./{~ .. ,c .• ~:..::,.~.:!J~:.~:~",.rr(~~;', ~~::t" " ... ' 

, .' 
~\s'not prepared to sugcest an aetua1'implementation plan' for 
", ::~ .:" '.. :" :.:. :.';,', ~'~ ,'. ~,,:;:::.~.::.:;;:,:;:: .. : .. ,.:.<," .. :.,~"" ~'~"(I\:')!;. \~,:;;; ~ t;:,,\ .;~.;.. ;~..':':. 
this recommen<:lation on ratepayers and. 'the commission ,'is'not; 
, ,: . .'_ : ,.'.,;; .,<';., ':: . '::- ~:: ,:>. .>'::::..:~.:'~':;';': .:,~)-; ,:': ;:/;: ~:'N .(.~r.~;':-:·;;·.::,);:i~:,.?~?~' c"::':.::, 
prepared in this . inte~im decision to address, the. matter'., , 

-.,:, '"~ ... ", ,.'.~, .... :'~~':"'.~""_~\}' " .. > .. :I:\.~~·.~·I"':~:::· ~):~::: .. ::':;:'\'~:':';:J'~;;; ·~·{.'4;..~.(~j.,'~~·."Y.:.:·;::':~I":',.I·~;.,~',· ,O~.\ .. f·jCJ:;' .':;"~ . . ", 

Another subjeet having a substant:ial'pOt.eri.t:L,al,'irn~ct.:, 
\ ..r.' , . ,:: .'. ':", ~Ir:.::,·~ G " 

" on financiaJ. viability of, Plans F,' and Sis-the,' eapital. C~$t" 
. .l~~;:c'..:,;:?.s.~J~_~~.:~;..i:&.S$2~E~;2.{~\· ' 

assumption used fornue~ear power plants. Wenotehere:that 
' ":'::'-:;.:<>:~ .:. :,: ::<::' '. :-')~"J'~': ':j".:_~:::~ >:~:7,r:.:_;:-:::'~)''''''0("J.!:r-:::':d.:'· ".' ..... ' . 

the past twenty years have seen rapid groWth bo'thin;the .rea~ 
.: :.:>:::,t:-·o':-; ~'/::: t).'~. ;>"":;:0;; :::)'v' :,,~, ;:-:::~:C'-;:"~'i). ; ...• .,:; ;;".~; C;_': I"x;:':' " .~:; b!:'i!~, ,', ... ; . ~:!~ :.::!'!;;,:.:~:'.;:. . .'. 

and estimated costs of nuelear plants, and"inthe"magnitudel'of 
, .,' .... _I' .,.~ . ",- ... ' • ~, ~ • .,l, .. \. ,,;:. <'; ,~:.! ;.:.~ ~~ '. :=~ .I':: ~,.':;" . ::" ::,tL::' .", ,::' r.~~:!<~:~':';:'2~~~'~ f"','," •. ,l~~-,~" .;. '; . . ~. ",' .. :..,,.,\>' .... ~ ...... , ...... ~.:.(,:;'!;~./.,_,':,. ,.!~ •• ,;~, .... ""i." , .". -:, 

uneertainty assoeiatedwiththese estimates •. Many factors'have' 
It ,""t:1 

.,:: ::::~,,; ) .":,,' .. ~_ t'~ ~'.~~ .,"" ~:..."'~:o ~\ ''-,'':.. :.);~,: ... : '~~' ~'. c" ~ ~, ~~~ '.:,: 1.1 :'C,~: ~~ ,;:" i~ J:';' .' ;""';:.e .. ~~: J '~),:J '''::L~(i~~'~~.~'', :/:~\:~J~wr:";·.,,\: ',"' ' 

eontributed.to this growth,incl udinq rapidly .r:Ls:in9'; '. cos:ts': of,. 
":+ ~.:' .. ,~. ~<.~:.~;;j~~:?; '"--t'; .. :' ":',.;,:.,:)",:;(,::;.,~.,:'~j'I,;',~.~~, .~),,:.c~:,,· ':;":r:~> .·~~~·::~)'i·~:r",,/"':?~J:f-:~ :)(~:2r " ", ,I . '," ~ :' . .'_. 

laJx)r, materials and equipment;, as ~eli as:unant:i.:cipat·edadd,,:,: " 
~.~ .::> :.;; ~~r, '~"::.'7;{ : .• >~. ~.~ ~::J" . ":.: c':: .:~ ';:~{'<~;.' .'j.r.~;,." c):;' ~',1'~,~~ :;"~::'\;:;,:~ ~~;'~'/'.~:~~ .. , .:',~~.~r-:l': ~t!~,-m'.~,~';7 ~;";~.:""'~ , .' 

ons and schedule . slippages. It is' not~ possible on,' the' basis of 
'I"" ;,"~'" :·--.. , .. ·.· .... '.'·; .. -1 ,"),,,,, ~ .",""-"';' ,~"l~.;~;",;JI~J;r,=,:r~ : ..... ,/;:jJ:*"'"r(~.::.>:~J..r...: _ .. ~,' .~.;: ~.~~ -;: '.1:: ;:~ .. ;::::? .. ' I~::~ ,.~., ........ - ~~ - ~.,... ' .• ~, >'- ~ ~,', ~ '.i, '. .' ," M., . '. ".' .:. ,' •. ,' ,"" 

this hearing-reeord to, determine ·in theea's,e 'of the:planned ",:' " 
': .~J~~,:" .. ~~.;i~·Ct:~ '~~i:::' :~~·.~-·~:·~~07:qJ:/':·: ;:':.:,:;.~. :~~j~~"j;;< .. ~</~ .. :~;:,~:./:,~ .... ~ry"()~:~:, ~"i:;\~;:,':··~~i~,i/'l. .. 'c.,:.r,~"l.,::~J., 

, • , '. • . '. ~ . ,., ," , I '. ,',' • " 

Sundesert faeility,the' extent to which c:ontributing:£,actors " ' 
-:;;, ';,;, ':;, :,' :..;. ': :,; ~~,. :: ;)';': . <,< ;~ ,:: :-::~, .. ;;, . ';': /:;: r: (:'~':.: (~. ;~;~::: c:, t:.'r,~,-:~j , .. :,::,~'~~, ~~T.?::r;:;,:;,~,,~)~~;;:~),:, .. 

have .been adequately ,ac(:ounted for l.n SDG&E'scost eS,t:unate"~ 
',-, ::~,;,,~:: ~ ... >,:::::-:,,'";'~;,:~.::;:;; '~J> "';').:\'~:':'. ,:;,rr':::;~~):::';1;"(:'(ti':r'O;.:-.t:';.K~<:?.1;, 

. "".':, " ' .. , . . .... 
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Lastly, . all· three·.:resoUrce'plans·~': ,'R.~F,.:··'and.·'S~, 'are., 
I ,I" ,./ •. ' .• ', " I ' 

,,' .' 

based "upon ':a minimum .reservemax:-gin, ea:lc:ul~ted" on: <'t:he': basis: " 
..... . .. "'\ '.: '.'. ' ~', . ' ':, \ ~ , '. ,. " " \ . 
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Opt:i.m.i~,;~~~~::..s~rvatio:n::-: For~ast " (AB:',lSS~),,~ ',' 

iPAE ; says ,::it ,did,i:not., validate; 't.."l;i;s~~for.ecaS:b.:0'~'I'he'r~ isnot'a 
I ~ .' • 

sufficient record here to make a definitive statem~t:"regaJ:d~"" 
, .' . '. ", 0" > / I' • .0'II<.~' ,,", "'( 

ing,;:th~ choice, '.of ~-this ;,demand ::£orecas~ )as:c~Jbas&s'fo,:t: _,;,res'ouX-ce· . 
: .... 

. planning'i" and. '~we ?will~i;not, ,:do<::s~;;:: ;;We ,~W'.iilr 'simplY: ;notex::that~.::. . 
:~: " /J: • ,'1, ~'.'.,. <.' h' ".', ",' .'.,'" 

the Optimistic ,:oemand,,,:F.ore<:ast~,:i:s\::.l~r, ·~than:sthe .. ERC:oC.~':A:dop~-

. ed FO:i::eeast:~~.(CFM-Il~,and;:hi9her" than ·::the~;;£orecas:t.s;used:,by :tliEi. ': 
". . :1; ...... __ ._">,,<\ ... ~'~~.~\', .. ::~.',;'~; :)~~~l"':~;/ '~'.!.":;::; '~:I~,: .. :J:'/::~)j'l~,!' . '" c,~.. . ' •. ~: .;. .: 

ERC:OCi~ its AB18S2 Report to the Leg-islature.*· It therefore' 
. "ay" _". ~. )':" ,.~;,~.~ >; :~. ,;:::~.:;: .:~:~. ~~,\CI: .:/~:~I\;);·'::)~I'''::~·':():<)'''::'' ?:: .Gf: ,~ .. :::~~?~:~ . :s. ~r~,: :.,·6: :', 

appears. ~t~~:ll1i".thinl tb.e:~Tan9_e ~.~~~,the:,:plannin9 assumptions.;; 
__ ._ ~.~... '. ';"~~ .. " .,0\ ,_,:, .~,.' .~\.<_: ".:1,'.;:' ~~~. ":_'" ,'" .• , .• ~." '::.::'~I~',"'.~_·. '. _ to). _";,-::. ~ I':_.~".'. ,"'" 

,.",1' : .... ' • ".t .• :~':~-.;~~~., • .-ilt;,',:/ _ ., ," .. 1-" . ~~," - ~ .• ~ _ r .... 
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',:" ;,. ~.':: ~, . .<~::'; ;~~= ~~~',~:~:; ,.: ',~'~ :J'~~ ~··~~:':,:';:::i~:~ .. ~~j~~·~·~~~l~~,.~~:'~l~:I: . 
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. :: ;>~:::::\ 1;~,~ _ ~~l:r::: ;;:~~ ,,~.' :2J~-~;:·:::-.~~~;':;, 
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,* Commission staff has found ;.anerrorin the"ER6Dc:AB -18S2:' '. 
Forecast Final Report . 3/7S"ii ~it .262. 'and.' ,notes. 'tllat:::the< 
curve in the· exhihi t·· is •. ' consider~iy lower.than ,'it.'shou:id/'_be,: " . 
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, "", 

.. ':: a;,;:~: i~~:the:aC:OC"'ha:s> on1:y:.:app:rOVOo.:~~'NOti<:e>::Of:o":· ,~,::~, . 
Intent' for one u."'l.it 'at.sUndesert· , .' , 

...... ,.-. - '.~, /Ir .. ", ' .-..... ~..., r joO'o.j'~~,,- ,...,. "". f:) .'~, . c~ .n· ~ ... ,.I. -:.- ,...'... ""',t-"'),t"rv:: 
r .. -,),,":: ,7~" .. "'.l.).;_:;:~,::, '~.~)~ . .t .1,,\~ .. ,J .Q.,...J, _. """"V+;. __ lt. '\~('''''"-':~'' l,;~J,~ .. , '-,oj .,.J,_" J.- ... J. ",,1,0:,_ r.L~ 

b. the ERCDC has,: recoi:o:mended· against exempting' ' 
. ': -~;::, ;c.' ;.SUlldesert:.::f,rom ::th&~i9'-761"H'miel!ear}·~E:'J.s~'l:f.>0<:t;;:~; 

(P.R.C. Sections 2'5524'.1 and,,:2-SS-24~2'):and 
the State,Assembly' sdeeision on:: an; , .. 
exemption. Cin'$B. lOIS) ,is pending:-;.denial: 

c. 

d. 

of an exemption: appears, to.J?reclude-the:: 
building of, a nuclear 'faeilitY .. ih"the, tllne 
frame proposed .. '" 

It is likely, that .. SUndesert~$ o~ati~n:" . 
dates will 'be.' delayed'a'mini'mwU,of, one:,:'year".: 
eaus'ingpo.tcntial'reserve .. marginprob:tems:: ' 
in,!:1985 'an~:pOssibly!ater',(" . "::' , 

I:: :11 " ,.' , '., '!~,'~ 
. large amounts of extornal, financing" w:tll';', 
be, required 't:o'f.inance',.:thisj,'plan~,;;resultiilg' " 
in.demands for, sUbstantial':anc."cont'inuouS- . ~ 
rate relief;,; " . 

"." 
" 

e.slippag'e in the original-- operation': date of,: 
SONGS,'2 . and 3wOulcLhave- 'an' impa.ct~oi:SDG&E"~$' 
rate ': base and thus on:its,·abili ty;to<:f~nil.nee.~ ", 
sundes.ert 'without'adc1itional re:venue{:~eqin.i::e-· 

____ ""'~,_,.,._,, _____ ~, ___ m~:t:.s.-:t:r6m:...:t:a:t:~pa:y.e~s~,;~~:'~..;....;...:' ,'" " •. _. 
1; ':~ :"'" ,(, : ',' . ,." I ~ • ,. 

:.:';;;~: '.'_ ::;,(;.');;::;::::" ~-;r:,~;' r:,:c :;,':;,,::,;-:-::.) ~::$ ,f:J:,,:::.roS:'uj:::t:t.t;;:;j:6':i::rQ.t::2J~i'n:rr6b:*,' 
I ~' .. ' ..... ~.~.. ..!~ ""f<' ,~~~,. "'~:,!r;""" .' ·"~·~"~""....., ...... r f"-:'; .. H ",,"""\'.-;:t. "'t".Y.~."\·t;:;., """.~'~';'l' ' .... ;.... ...... tIP'IIO..,.,..-"".~(' ~~,f .. 1 .... ~""'''' ..... r,_r:" • ....JA .. r-':'., """c.~..;, .... -" .. """ ....... ,(iI-.......:" .. i..."J. ~ ... .I'\ "\"" ...................... ;;:. .... .., ... ," ..... ,,~ .... ~.~,J. .-I,-<-...... .,;#y-.,. ... V..ol 

" , .... , •• < •• , ... ~~ ......... ,.;f.IA ~""""f"'o'" \J"""'-.~.-,:::,~":! t ........ ·"""'.:>-. .,~' ... .,. ·~~;~Ii:."'~ r)~"'i,.--j: ~v ....... t::> 
.. : ... \ .... c'!....,.foo ..... ' ',-. -.I ......... ,...;J ..... ,.., .. ....... ,,1 .... .J. "' ..... ~ .......... ~ __ :" .... , ~ .. :~ ..... ~ ,t,J.,J... _110"","",,~ \O~ ... ~ "'11 ... WI "'I 

,' ...... -
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~, ", •. ,"'f,"j :"~"~·I'·~··." ·',.ft::t: . .."V'·'\. ~.i.;:.~:':,~~:~~~~'::":::~' >'~'~~'t-:':2~~'<'~''::: "r .... ,.~~' ,>:' ',. 
'0 2:'-,~:" .. The~ KF,AE.', 'proposed: ReSO,ur,ce:).:l?lan-,t;;;Sr/!::containing· one: . 

, " " .. ":::.,":''':' .,:: <>.:",:,.;,<,,::;),,;;,~: :/::~:,;J,:5;~~i ;';(,.::):;)~"';:'~~,, '., ' ::, '.': .. ,. 
unit .at·' 'SUridesert~' ,suffers:' ,f~om·, a'll~' (the::~'.unce'rtainties· of' P'lanF ' 

. -' .. ,; ',' >:: ~~ :,.:~"': , ':::, .-;=:" ~.:.:,,:) ;; ;':,:~:,,;, <~ 'yh;,;;::';.~ :~6',~", ,,' " . ' ".' 
except 'for- theERCOC NOI approval .. ' . Furthermore,.thi.s ,approval" 

". ~';""', ., ';:':'.;":J'c,:;;·'::>::):':):~·L:r:(j:','::(.;..:, :::):,'~:;~' c.:;:;.. . 
was' only 'provided for 50%: ,SOG&E ownership;of: one'.,unit:j~f,"SOG&E' 

" ,,,' . ", '" " ,. .,., iv' ,,:v, ... '/ . .-;:;:: " ·f ... ;.~~~:)·,.,rl):~. ·:~,Ld'~~"'):::'i::;:;(r.(;: '. 
can~'demoristrat~"no' nee'd.'·£·Ol:· ·eXtraordinarY,,:a,~;.:r~:~+~;,~~j,~::a: .. ·' . 

.. ~, .,,' ···f· ... ' """.,. :'" .. ~.". ~,.,,~ '+",.:J;·.!;;. ... '\.~::~' .... <>.:r-::~r,.~,.~':.'-") '~':' .... ':', .. " .:".,~~...,). '"..J .... ,_'""'.;w~ .. J~~!: ~ ... "~\~ ... ,I~ •. ,, ~ • 

. '. ord:inary -rate' J:'elief· would. be . required, based:·on.ou~ :fl.?-l<:l:i:ngs:' in' 
. ' •. _", "+", <'.'., -.~,,;, •. ".'"r'~;.,(,:,;: ~ ,,'",,,:',. \:.:::.)\~"": .,\\'~>~·.I~f::~' ~_,;~O!< ,,~"::r.,o.~,~~.~;.-,~.,!,;:,.~<~\.~!~~, ', .. ,." 

oecis:Lon"Nos~'~ 85018 'and' 87639, supra, and. oUr:decision:;issued'· 
r~' .\ ••••• :,- .'::' '.\'., ,<:~.~ .. :.', .. ",,:,.~,.>~~ ~':,".!",::. ;" .. '. ;;'.':.~"::>:.:~}.,,/ ' .. t,.~,:,,:,.:.(I.~.lr:~<:Jc~j"'1t.~'~~<~,·'.,':',~·: J,(:~:~~:, ~I.,:~~~:~~\ .... 

today-in Appb.eation No,. 55627, etal.·P:1an .. S·alsO' only'pro'-:.· 
;.' ':;' > -:: :;; ,';:-:." .. ':!: <):i 'C' ;):'~", ;~;:">; 5>j~1:'':)~; ·<l,;.>;:~~;;,~::.',j:,c';~~:~ .::;!~(.:~:):':,', .... 

vides>~ for a 10%. reserve margin against' SOG&E":sOp't:imistieCon~ 
, .'<' ",c,.~ : •.... ' r .. ~: •. ' '. . , .. "",' ", •• ~ .. ;', .:":. t.··.' , ... ,J.' , . ~~::',:.:'.' ~. :"~(_~.' '>,<.,"', ·/~.·' .... ~:it~~!.' (t.:r ~~)'= I " ' - ,. • .... , ..... ;, ~..,. ,-'." "/I- •• ' ,.... :-""'" "> .:., ..... "., .tt", ".,', 'I r' P.~ ~.... < ~ ~ _ ~... r ......... ~~,J ,..-

'servation"'Fore<:ast': .. , '-.- .. :; 
"'~' : . < .. ::v" ': .. :: :;- ,~,:; ..' '';; ;"~. ~'; "': ~ "',,::' ::",~'",; ~~.~:,~o ~ i!J;J::~: :'~'~.!~';: j:;,~:::\:;'::. 

. 3~'~' "Alternate Resource Plans G,..·M andN.'appear : to, have.,'" ":" 
,.,:.... . :'," '; ..... :: ;'~ .. "':;' :~'.:-:, ;~~i; ;', ::: :::::.:' ,,:.)':~ 6: :: ,:.;~\ :· ..• ·;b;~;::;:;~ !.l:':'::j.' ":-:\'~\-::~,!'~~;J' '::;~::I~~:J;o,', • 
.. considerable. and likely prohibitive technieal' problemsol?- the~ 
", ".," r~,"''''-'-'''\ ' ':. '';:,;r , ..... ~ "'~"':\''''\J):-''):,"rj,,<''~ ::~l:,")' ;:'~:·:~.'.i.t.~·,t~~:,·" -:-::~;,::;:, .... ~~:;I~I.!:>',ft<>l~'" "·'It~·~,:>~'l."~~':;' 
"basis 'of'KFAE,f's ""analysis: ~" " " 

" ' : ':.":~::~.d:::: ';'7,:,l'vllOC:,~~1 
4. Resource . P1~ri:;R., which includes' thepurcha'se',o£ sUb~. 

"'.'-.~"".".r~ _.r",')" .. ,< ... ~.:,..;{ .. .... ··'\t·,r", .',J-·rJ:;~'~~:J·~}f.>,:.'~ ~:,~.;'·"n;~~.~ . .l/7: .. , ',A:~::;' "'" >' ~. • 

stan tiaJ::amoUnti,'" (a06;MW;~~~iD.~".'tru::ee,::s,tag.e$lh,:of:)electrical 'capacity' . 
:.' " '."':;'.;:, %"~;;·,;·.S.c; ':~';~:'::"~,,:D~,".i;:::i,O~>.:.:;:', :'~OfJ:'~;~~I:;)~::::"" ",,"., . , 
from Meneo", ~ompares.;::£,aY~:t:ably; ·J.n:,:':seve:ra:l:'~ways, withplans~:' 

'"~~;~:~;~::;'-';. ;~:; l·~ ;:,? ':';':"::'~"l'~~' '::~;:;;~~.~~",'::+<:":~~~:~~:'~~ .. ' , 
and S. These .l.llclude. . '_ .... ".,'~' .... ,".~'''' 

... _,a. ,,' .. ,:.;dd.~fi\f:lexib:i:li~~ ,;throuqb.~ea%lie~· :.,avai i-· .. 
I. .. '. '. .', ~~ ,. ~:., . 'ab·i.li ty: ~'and J;sma'ller)L~'.';ineremen.taJ. <'u.nits ',:' ,. 

.... "",; :.\~:.",:' ,·.":,,,(,··,·:: .. ,\,,;.:·,;;·:~~;~i»:: 0:::> ..... '. '. ' .. ' 
.', : ." :. .. ": l)~~' '.:' ,grea t~r., . p::ob~b~~i-ty ,",oft:meeting;,. demand": in 

" .. ",,~~,~. ~the",·.inid~.l9_$O·"~,s,~,".eyen:",:·wi.th:;J(,schedule·' ·s.lippage I, 

c. 

" .. " .• ," - ,. ~ :...., ., " ,., i~ . . 

A higher (15%}.res'erv:e ·margj;n'. against .• '. 
SOG&E's Optimistic Conservation Forecast 

,,., ..... , .. ',' '~I ,. ,'"',';:: ",;.:;:;. ~~P'): I:';'~~~'.'~~·~""~~· ·~;(:/<,Jt '~"::~,I';:;:;:\.~(Y:i~~~,, !7£,:", .. \~~j'j;l.,q", .. ,': '~'?"".':', >." 
:':: ~·.:;I::! ·.i ~';~" one~th:i.r.d ~l~ss .. ;externa·~·":f::i;nanc::ing:a.nd ~ ... 
. ' ':: .-,.;. ':.;'... ,re:ughily :one-::-:-hal:fn :;le~'.l.s.s.u.an:ce~~:of. common 

'. , :<::"1·' .:',>.i s.:t~k~~I'~x:equ.i·r.e:d' ~~:::c>~{1 ·_."t:C}:,'~:~:'~~~',~~,;f,~' ' "".' 
, .. ~ .. - "....... , I '.',:'.," ,~;. :,:~ ,1: :.~:' "'. ';. ;:J ~>h:.""::.";'. ::: t~/"J C'."'J ~."!~ :"i, ' . ~.':~ ... : r·, .. , , I·>:,,~,.~ . ..: ...... 1,"'.,;:'., .. .. _,_.L. 

' ..... -" .. I ..... "". '.:.,. \.: •. 

_I • ... or 

...... ' .. ,1· ...... '1 • ,.' 
.. ,,, •• 1 "r'- ,~, .. I .~ .•. " .. , 

... : ... -'.::. ... 

"",,,.",''"' .' 
',', .. " ....... ; 

~... HI> l"j 
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e~' . roughly compar~lerevenue,r~.quirements, , 
'.'::-:,.~ ~ ~.: .:.; ;:; ;·:r:~:. from; .(r.itep:aye:r:;g);ln';"~th:e.1cr~48~S:5:\· ~[me . period,' 

, based onSDG&E" snuclear: capital ;'·,cos:t:s;::",. '. ' 
.. ~'" ,-,"._',: ::;:.:. ;-.i':h:.i:9h.er).bu~.pld:U.s~i:)1~~:ri:UCJ!ear..~pi'ta:,,;~ .• c(;s~s~n: .. 

would make' Plan R'.loOk ~more:'a:ttraeti"e·'.\'~ ~: .' , 
.• : ~.. " .,. "\~'~''''''I.' ~:' "''''''''1- :.,(~(' . l"': '\t1c....,.rrc~:f.j ': :C';~: ,,, :.;C,~~~~ . ,·t.~'f!\':' .' ~,O.l" <"J ~~~c.",,,,,, .. ,-:,1'.) 

.• L,\ ... ··I:'·~(:..·~~:~;,' "II ... ' .... \f ,~""".,:'"",~ .. +o.!lJ.{I> "If .... .; ..... ~ •• " • . • I, . ". I • "., .. ' 

S. KFAE h:as' c~:::eluded ,~~~~~l?~,a~S_R,,~:;;,~rid:":.g:·a:r:~:~;t~¢:l,: 
,;. ~~c ~~ '~: _ ,~: :'."~:J ':':"':0 ~: 0 (;~t~,~/.:~/.~ ~:~\~·O', \ ~~~~l:/\w:<- .::.\~, \).'\~>'" ....... ? _,',J'.I:A')::J,~:'~~' .~.~)':.:"~.i~,: ~;,_".~~"u, ~. .01 (~~,~ "<, , . 

financeable.. RO~'ever, .the 'KF'AE analy:sis.assUl'ites"that,.SOG:&~r::.: 
•. " '~\' ... ',- """'\.~'H""" \,"~'~li"1 ~·\\1'-<"",,/,"':!·"~'x"'.';'·''''''c)''''' ·1'),·::),~),r.f ior:.·,'I·~I~w,l·;::'.~:1,.I .. ·~:"m~J':""1 ,:. ... ~J;~ .. ' 

... '. 
~ . , 

4"...:':;:':";'. .. '-1. \,l......,..l.~, ... '4)_# ~.~ .... , ~, 't04:~1 ,.,'J, • ........ ~ ,. .:.' -, '."_"~ 'C:'~' ' ....... ', .. ~. , .... ,. ,.C,.,: .. ' ',I,'f.'; ." ",:' . .':~ ".:"'</,'~ ,_ ' 

will:recei ve al.l th~·· e:;ncrgency . r~t~ ~ :r:~:;i.~!.r..:i,~~~.sl .. ~~e.<!?~,s;t:g.d3~in.. ' . . . ,.. .... ~. .' ~to' ''1' ....... ~lt, ..... ' ·..,' .... r ....... r-"~·:":\,'·}"'Oj i'}." 0' ~>..)'i\.~" ..• " . ..:.J t~.'..,':\A< .••. """'.,,;.,..._.'.\ .... ~." •• "'.J.. ,.¥to. '," ... 
: .'~.'- f"' .... ,·..;., ..... " .. 0 (J. _"., ... ' .... " ....... " ••. ,-'-'-·."'.NS ... .,.,..~,." ",," ""', "I" ':' '. ',( ~,: " .,,: ,' .. ", ~... . 

Applic~tiO;"sNOs~ . 55627, SS.62S·~d_?5'~~~';alid:~.;ts:..e~t::t~~;,ra~e::Ieguest 
..:..;.' ;:,:.::'::' ::,;:.1;:::':::;' ~):::i .;:.:., O;j;":.1~ ,.(;'" '.I~;!J Z,.'~ ;;...)\.;;, ;:'~':;-I<,~;,\j.C.'''' . • ,~<-"~,~,:.;-:-:~:~;-'~':-:::,:" ..... .... 

under .. NO! 3. Furthermo~e ,··.subs~~n~ial,;a~u~·~·.r.a. :t~;r,~li~~ft~:o.er~.: . 
... ~-,- • ~ .:' f'" ",\' i·r~ ...... '!'" ~ •• ' ";" .~l, .. ,J·t:.r './ C. .' ..... ,'.<~, \'"7~vcc., 1.·0,-,' ... ,.::,:o,~~·~~~·::)..,4oo,.J,,\, ... ~t~ .. ~"1t"; ~".~" .'·,.~" ... ,~S .. :~;:" '. '., .' '''. 

"' ..... I ... \. .'.tJ,.~ul·_' ·....; •. k ....... ,""'1 ......... -\j ... .,..At·~, ............ \"' ... , ".' ." . ", ","'~'"!,, ,:",1"":'"", :","':',' .' ',~ 

after is assumed . for.P:lans' S andF. to xnect:'SDG&"E~'s-al16wed,~'. .:. 
~"~":"::'~O'::~7::; .;,:; .~;qO .::: '::::<~,OCG' j,t!:~;~~c::.'::.:r,;.cr'\tY~,-:'~};':;?:i <,~.\~. ' .. !~:-.';:I:'-:::':~ :;"'::':'f.',.l:,V' ~. , .. " 

returns. No party to date in, this proceedrns'·has,.,per.formed;~~a 
'. j .;'~2J."to~~~'~~i,.),-;',1 j,~VJ..~';"f" ~~;.I("~ 

detailed financial analysis Ofthef.inanciaiv:LaJ:>iiitY,;;
;'/::,::: c~~ ~:; '-.1;:':;',;,:, Z· :.)1::., 1';~, ,;) ~~.t::':;! s: ';1:;~·~,tJO:;:;.~~·,;·;' ,;).; ~::'0~:?::;;- .... J,>:,,'~~~., .'_ 

of. the three plans ,unde:rdiff~:ent 'assumpti'ons··.regard::i:l:i9'ia:te .' 
'. <;:,-:C< ';:::'::':;;:~0~(~ . .::~:.::.~ :;~~:,~:j:;·'~'v:.t.::::;;C..i:J"i..O~q~,L~)~.;~ .. ~r:~~ :'-:::!"~;'~~:77'.·'-J::7,.<:;\~.":"'~';, .... ' :' 

relief. However,. our' aJlalys~s 'of ~~~l~~~f~,:~t~::~~~,'~x:~s:~e~.n·~; ...........• ' ' 
" ,I '-": ,::".,';-,"l '. I, 

•~,_,c_,' ~".' ':":~.J' .. ~ ~::7·:".,'"~.; •• ,, •. (.,!."I .. ".""~ ... ·"" .. :.',:.:,~6' .. '~,.:_,-.~~,.;".'';,",',' ". ',:.l~'" '.!~"~:~ .~,.~_'l;~;:,.~~,l;'''~.r' ~ uJ __ ",,,'r .... _....... -. ..... __ ~ . 

shows that : . 
, . ' , 

,- '::" :.: ::! _. <:~ ".~ ;':, c. -:.', :,. "-:,.1': "':.:. 

a. Plan' R requires; ... ~ne-:t:l?-,~,rd: ;,l,es~,:e..xt.~~a~; ..... ,.~::"~:.,,,. 
, : :,',.- .~- : .,:, :::"::' :; .. : ::,f inaneins' ;.:;a:nd'! . .<:>n:ly f:a:bout v6'O't o£ ·the'·~·.l.::o:c):ea·se ,. 

in common', st~ek ,requ.ix:e,d .. ~~:)?'~~s: :~·~~,n.~::l ~:~:;"'" ;" 
" .. ::'.'.' -: .. ~se, ~r£a:ctorS: w.ou;lo.:~a'1wayS.~ 'maKE?'"PJ!a:rr~-:' ,' .. , .• \~ :-- '" . 

favorable under normal .capi t.al marke;t.·· "', . 
unce:rtainty. . : ~~;:;'.:.. 01.1;';: ~)~~ SI!~":1.. •• :.. . .b;!,::; 

- .. ':: ,b. ';0:" .l>J:ans !7S?:.an&:'1!;(~~i:n9:::ve&~~tal ~fnt;ns:i. vc., . 
.. : .~ ,': .;' .wi'l;J;'~;::eq:u:il:'O(: ::Sub~tant"i:'~:lt: ;;a!nn~a*l' rate .. r.el:ic f 

to maintai~o.esirable: finaneialratios,: .... , '. 
:-:~. ~ .. ,:":,,,,<~, making'J;:.tJ:lem ,.~;""life:aSIj;h"l'.e:;wfae:~thc· C6~..issio:c:"s .. ' 

~';'!;:'" ,. :.',:_::.aaoptcd~.:ratemakirig,(~ra!e'$!ees"!.n,;;.' ··.·11· 
" .P '. , , ', I.' I ,I C " "',' .. : •• > .. _ C • I, I ~'I,: . 

. i ~ . ' . '\\ . . . '. . " .; '~..,' , . 

: ." :~~::;···:~\~~~~;.,;~~·;::~;:'~~~,;~~:~:'·~·ij2.i~/t;(l;;IQ~·~·:;i'ig~~·, .~~. 
~,." :~~':-~;:;';: Plan R provides ..... far.:le'ss·risk::t:oinyestor.s', , 

;.=:.~., ·"),-:than-iP~am·\F'r::O=<Sj:':;:;~lin ~'J?~~nS:"tp:'t';arid Siiiwestors 
",~.:~':.:-:'.)::' :0 put~Lup;:;larqe)aoun.ts~~of·c:ap::i!.t~"l:over· ~'the :con~ .. 

structionperiod j'fo):LSunde=s-er:t~,wh±eh'a:re'not; . . 
recoverable. until the unccrta,in\,dat6' ·when. the-,', '. , 
plant isi. operational.' With.'P1an·R;;SOG&E:'puts.' 
no' capi t'al at risk in. advance,:of:r:eeeipt:::of' •. '. 
pOwer' from MexicO.. F""rtheixnore'> 'oriee':the ., .' 
Mexiean : facilities, are "operatt~nal!~',all: :COS:CS·~i.:' 
would be reeovered semi~annuaJ:ly ·tlirougJ:l.'~ECA.C) ...... . 

, 'j',. • , \,,'c' 

',' 
.. to .' , .. ~~"":"- .'., 

..-4S~ . . ( J ," 
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. 'AI \' :.:'.~ ' •.•• ' •.•. ,' ••• "~ I.~" i ,:::; ,';., ":':. ;'·>.C," ':; , 'i~t,{"':~I' ::' ~:~l ,::/ ~:';.:; ~~~::~~ C',O' ) )f.'i ,- {":. ',;'.~! \. \ ' •. \\:' "..... . ~ . - ~ 

with its balancing.. account; 'minimizingthe:<~, ,,:;.: ' 
risk of time ;delays >,and assuring ,dollar 

:- .. ',"" ," 

fordol~,<?:~~e.coy~ry~-:~".~, . ;~!~:;; ';',~.;: ':;'C':~;:>% .' .~::~ 
""''''''~.-~~/': , ·'t~,l ..... , .• ~:~IJ".·;:"",".",:. '~;.~' • ..I"l"" .':"~~'-"""""'h",.' .. ,,', 

6. If' S;;;d~;ert is not ·built, "9?:.,.is:,no~\,.c9~Pl~~~~ .. ;~rt(:the.; 
: :.:: " . :::':::;~''',: :.:,.:.';:l::<);.:., ·~'::';:;··;:'.:·:~/:~"':'~·:~ .. :"-:- .... ,.,.1 •.• ,:, .... " .•..• ,':. :,' ~,.'::~,," " :: .. ,": " 

time frame cClntemplated,Plan ',~. is .. t.he:,only',,:,r~sour.ee-1Pla.n:,pre_ 
'" . ;;.' '.<; ~.)';;.'~ ,:',<, . .;.<~ . ,;<: ' .. : ::..:,: .~:\.:,; . -"';: .,:,."'. ,,, .-- '-~ '~'~:.' .,'"..' "::', :'.:. '" ::'.' . '. ,,: 

sented in this: orI to-date that. proyides+a ,.teehnica.l.1Y',viable'" . 
'" , ..... ~. :; ":">;':'.",.:" :'~'~: ,.r ;"',~:. :,~, "~': .• T,~\I.,.~.,..;, '",/,., f' ...... ' .. "·,·': .• -:t\.~ ,"'~.,," ',,', "'" . . '.,,. :~.>:'.' :::-:: .. ~:,':. 

alternative. 
. '. ",#'" .-~'~"r,:\ .~," ;;:<~"~(,':~: ~.,::,:,:'I';'j::'I>t:· ... ,:·r:7~~,)..:~:·I:; ,/:".':~~ !'::";Ji"'! 

-.' "1'" ,':,··<'::: ... : ..... C' .. · .. ':"'." ... ::: .: .... , ..•. :. .• _ ...., . . ' .......... ',.' .. '." . 

"':"7 - Even if one or'bOth units of ·Sundesei'.t~cOuld.~,be;~.bui:lt, , 
." '. . .. ," i; \:~:" ,~~J: .•. :::: :;,' , .) :-;:.". ,.;,~,i"~ :~A:::7.~.::"('~':~"'":;' ' 

timing"problems sug.ges.t .that.SDG&E· ~~gl?:'f:.ri~e.d: .. j~a.P~~ty)~x:?-orto< .• ,., 
,·,~,t~~.'·:::':':i../I::· · ... :~.~~,;)'t: ' ... ~·.~~I~<~·~\ .. t:~.:....\.'~;~ "'\:""':'+.:. ,} ..... ,.:..., ...... , ..... ""',.'#-... ,.J .... ~.".', .... t. ... ':.,." •.. , '. :' 

. Swid~~ert 's availability,.: 'I'hus,.il'nmediat·e ·~Ptn:.sui:t.;/.>f'\Mexi.~a.n' 
, ... .... ''';'''.: ':~':::.~;':~,';; :.,:~:;,)~~> :.'.:',:-:;:; ~,~.:';':' ,;.\.) .• ".:,~,..;~. :f .. -""·,'··',·;·~·~ ".'.: ':." ,. 

capaeity""woUld still :be clesirable.. •. ",",~ .. , : :"".~,.).'.': .. ' i,; ;..i\,./'>:~~ .• "~,!.:.:'. ,.. '. "r. I', .... (t (" ,-' •• '''' '. :~' .:.) ,~'~:,r. ..... L,'~) ' ..... i "..--'" , __ 
' A, ' .... -L _1.~'~'.1"',r;/. ';';~;~''':'<) ~~~~ . .':'~"::.<.:,:..\c:~·,_,;n.'"I, ,.~",: .. / .I.LI 

',. $........ comp~rison of. the .various e$timates·f~:r:!;~~(e()m~t.\':.r., 
'. "", I ." ,.", 

parable costs for the construction OfI<FAE.I~s.,~lan.;;R;.when.~eon.::. 
.~:; '.::: .~<>;.::-~·;:;l>r:.:::,· ;x::; :~-,::.~~;~. ' .. ~c. ~,};:'..;;:·::j:;·';;::J:)·r:..<:~~'.-~ .~:::"v::_,' •... , , :,: .,' .... "::. 

trasted with comparable' cq7't.,·~;;:~~te,~\ .for£. p).~.oF~:~.:~;d.:.;~:'l~;ad.; .. 
. " . '.~ ;,;, .... ' •. . ,.~:.~i.::.::;.' c..:: .~.':).i::::~..r ... ~:;::i(:, ..• ,;::.,,, ••. , ..... ,_ .• , .. • J •• d .... J .... -:- .. '. '. • •• ••..•• ,.' .•.•• ,:-.: .' 

" " 

to the conclusi~n that if· the pr.?pos.e.Cl;~M~X~,~~:'I'P;~~w;~:x:,e::!-::i~::-
. ·:",,:'.:·.'::::.~(I\ :,.; .. ::..~ :.::".::.: ,:;:::);::.:.:,~J. :;.,r.!.~ .. _ ..• .> .• I'_ •. , .. _' .. ~: '_.:' ..... '.~:>~ .. :.;." ': .... 
eonstructed within the range· of costs"in;_therecord. .. "to.i.da.:te~~;::.' 
; "'" ." .... : .. ; .• :J:, ~';:;~ ~ ::: :( :"'/':"'~ . "', ~'~:.:., ..• ,,~., .•.• ~:n .. ~ ..... ~' .... '" ... '.:_ .. :.~'< .. , " .. ,>.:.: 
such costs would":be reasonable _.. CleaJ:'ly:~"more."detdilea.$es,:tima:te:s ': 

I '. ".~'~ .. ~u.~~)· :.: ~:: ~~·<':·(r:::h; >:~j, ....... ,~.:,l:·:.- ~~:)C:, ,\"~.:, ... \~ ,.;"./."!,,..,,:.. ... ,':-j', ... :.~f VI,' ..... " ."" ........ H. " . 

mus~:;;~~ait' 'tA~l: 6~tcom~ of joint' studies:;between'SDG&Eand'"the·. 
::: .~ ::C .. : :~. i'. ::' . :: :~; :<:.:.:~':; :,;. ... ; :~.'~: ;:. ,; :":::, c:;:· .:.~' ;.~.:.,._ "': ., --:-:~~:< :.,.:~ .. ','~ .;. ",':.'. ' .• ,;' :':( ' .. '. " 
Gov~~:,n:._~:~~~,:~' ~,~., 7-;~~~~.;i,:;::,~e;,;~:~;~~:s:;?,~':=~:;~1ti~9~1).::l~~i~~1'i(,.';'. . 
"'(~~.:~:~ ~'''' :£;;6)······ ': ' " .. ' '', . . ..... ." r ..... '.~ .. ' ': , ..• ;.; ";""""!r~ ., 

............... ...,J.t ~ • . ""',.' .".,." •. ','. .../ .... 7./:. '",~ .• ,):).,.,-,I~t_ .. ""'." . ~,' " ", ~ .. ,. ~ • ~:" \, "'f~""" .,:"')\:"',...::.):;,.t'~t~~,,l:. 1. .. l.,,, ...... , .. ',,)f .... , • ..J, ... , .... , 'I" .,. '._ ,,'_ >. ,'.",',' \' 

'.)·:.9:;~;~):;i~&~·' .. i; ·~o~~·ted.t6 'Pur~Ui:t: .~o:(M~xicari,~pure1W.s,~ .. ;~:(;:~: ... ·. 
. ~ ,. .... , " - I'·... '.. 'j'"'' W~ .)&1' ."',. .J • .,. .... "'~ '." '. .. ~ t' ,., . • "i~~''::' : .;, .;:;.':.. :.'-:"'::.;' ;: .• :: ... !~"}'" .. ' "-' , •. , '.» .J ",," .' :~ . '," i' 

power opti?n~ fo~ ~~p~;:~~~, ~.?,.:,,~~~!gy::.,: .IO~;:'-::'\t:. < .. ~(..:'~s,:' .2;~:"1: 
,: ". ~.::::~. '; .. _ .•. ~,.:;:. .. :: .. _J ..•.• ' .... _ •• '" "; ,.~~ "_."" ". , ",. ..' . ": .. 

' 10. The Government of, .Mexic.ohas!expressed~ .. in:ter~s~t)(i.-n :L:. .' 
'." ._ .. ,r .... ..... ~,. .. ":,:. :.~: . .'./,"': .:>;·:'_,,·~,;;.~7:'c..~ .... ,: ... ".).: .. "''-.);'~'':.'':~!'~ ';"..... '" : ..... ~:, 1'.' 

.. p~~uiD.g· ~~ ·M~~i'c~projeet:b.u;;· .h~s ~~~ .. ~~::f~n\ai,:~'?~:t:m~.nP:~~:: 
.:: ~.'.:., .: ;;' .. ~.:.:,~ . .:: .. :,; •.. :;'::':'.;, .. .i;,-; ~<.: ,»),_"" ~i~I'.,)",:...)., ..... l.~ •. ' ~:"'~".' ',:: .". 

"11: . The possi:bility of' SOG&E t 
SA pu.r;ehase .... of" Mcxi~:.!b::.vc .. :; •. ~ 

~ ~ ' .... , .. f .... • .... t .... ::':1 ~<'::,.,.;'~/~·~r:; ... ;~ .... w-\,..# ,~ .. ' ·_ ...... 1 1.J.".., ..... ,"':.r __ .. f.\~ ... ~:.:....,.. .. " .... --\ / .... ,." ':1 I' 

'C t ,.,. 

cap'~~i ~y: ~~Uld'''~'' '~;;atlY increased. if . the'.:firs.tJ'Ul'iifc':at'leas:~::',,~ 
, .' 

,.,"" 
',:' 

" .. 't'''' \ ....... 

'~46- . 
:~ . 

" . 
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17.' All three proposed;c:esour:ce plalls ·require·conside:r:able. . 
. ..>" .. ~_::~ ~,;::, ::~." ~r.: ~ ,\ ','" 

geother.nal power from the Ixnperi.al Valley', in, .the" late:': i9S.0:"·:s ~'. 
• t. . " ". • 

SDG&E must therefore'; ag9'ressively::pUJ:sUfPthf·2 6pt£~n~ 
, I '," c '...: • 

...... ,',: _. ~ ,.. ,'- H' -.- ... , ...... ',' . 'f'" j .1' ,~:. "'I ".-. ~,', . -',' . ,"" •• ,... :. ,"""" '<, ("II r~' .... :< . :",- ": ", ~ " 
. :: ..... 18:';:~ . ·.;o;1:he',:fol:Lowi:ng ':re'so1ltc'es my' provi'd.'e,,1'corit'rngency options' 

. . . " . '. . . ~ :~,., ." ;.,'.': .. )'.' .~; .... ::, .•.. ~,.~.~. ", r; . .;~ .. ,< .:,.;:;):.,:.'-' ,. 

to:"au:9lrient or':·stil:)sti ttite ",'for ';elemcnts',:'of' Plans ~;~s an:a~;F:: "'~ 

. i 

1. repOwer£?g':'s:(lve'r':Gai~ ri~itS):;~'~"a:~d°:i;:;Y:; ~~:~ .. :>;:) 
. :\ 

Z~':·· ."reP9werinS"J'stat'ion>B::·~: ~,::.:' \~(:,'::. . ".::' 
, .' , _ ... ~:, r "~~'. ~ ... ) '!:~. "~.'" ~,.'I :.;:.,,; -:. I: ', . .;~.,:~ ,\,,~;~.:;, 

. ~ ...... ~ ••. , _ '-:', .• " .<i ,',,'.,~ "" .. _~ ~,,~.' ... ;"~, 

3-.. pooling or ;?1ll:'eh:a:se"~op:ei¢n:s"rnad'e . 
a~~i.~~,~el ~?;t' ". ~e' :p':~.o~~t~'~ :,:t:.ra~s.-: ." 

-%UsSJ.;on·' l;ne ·to .Ar±zona· - .... ,.. ~ .. 
".,;~ .. :'~, .,' ':" "~(; ';,. ~:. ~~',. ::,.::: "~:'~\::)::i':~,~, ;~~~L:;\;~:~" .,' .,' ~'" 

Furthe,rmore;' we:"'expeet tlie ·record·to:~be·expallded in Phase II t¢" 
• ~>.;"~.,, <;":;:<~::;,.~~ ~.>;:<:; '~.'''~;''"''~:''~ ~."i~,,:'~·~.,c"~~'-t:>:·'\, .... ,',' , .. "·,i[:": »-:, \', ,,', ':'" '.. ',,} 

consider possibilities ,like . repowe~ingSouth\:,' :Say~, : small coa!,pla.--it,s·,: 
",; ;:::.:::'~ :..";.:.::. ".;,::,,~ .f:'~ ,;;~.·~~.':c~:. ~j~(:::"( ;.: ~~<cJ:~!:\~ .!~.' .. ' '," ..,. 

Intermountain· Power: ;:Pro,J:ect··: (1P.P')~,~·, P;a':to "Verde,., 'among' others.: .' 
. ' ... ,~~ ... ~:,.~,~-:,,:~;~.,~._~.~;r:: ~.~),.;... .. ::,::, . .:.",~:'):;~\';:"':~':, " '." 

19~ The semi-armualreviewof SDG&E ts; resou::::'ce·~o."fin:anei.il·', 
'.':' ,',:"':';';: '.:': ·;C~·.L",~·,:<:: !.~;,:;:",.j;.~:\;·'t ... ,',<;> :.';.~r~:;.J::)";'~ '':;0::'''':,,;. '.:' '.'::' ., .. ,; ..•. : ' . 

plans~een:s'~.~.eas~~~~fj??~r(~~\:;·uxis~r,:~a:.in:tit~:u.rroundin9 '.' these:.' 
.'"L .... :~_ ' .... _ .... ...:'."'). ... ,_~",~~ ~.,~ ... ~',..'.~:~'.'~,\ .... ~..:~ ... ,.,.J',~) J.. .• .... ,..;...""", .......... .,.....L.".j ... '\~.., , i".' .. '~. ,"':.:,,"", _.> 

plans·:::and·-sh()ulct'-oe:<,cons·:tde.red'(by:'th±:;' ,C9_:~~'ionfoi'.SD·G&E.: .' .. ,.'. ' 
, ':' -·~,:-.:~c:.~:r;l, -~:~;~:':-"'::'~~~~~·::::':;~~::, ... .'::·':f: .::~~::~~~(;~~'~:., ,; .. ,.. . .... ;.'. . ... ' 
. :-:"·20:':'''·"ln··v~w'·of. the'··above"··f~-nd~ngS';~~he·-:Commission. would be , .' 

'=.':,~/:;~~:·I;:-;:": .~:.:~ .. ~~::~' ::';~,,;' ~;'I);:'\'~:':'~ ('~:':!-~v:X'.», ~,J'~.":~"~::"~:" ',:,..)~::;;.~":'It::'~~,.'!./,,),.~,-. > ' .. ~,< " •• ', •• ,~', c, ~,',,'r ".'-~,.' '. "" .• ' 

acting imprudently on behalf.o,f the ratepayer,s;'if,itdid·not'advise,: 
• .: .. i"./.~, :"-~' '~+'/;'::~'..:: :>::<:::.".± ':·:~3;.::.~::"!\.\(:::.,:.<.)j·:;·:~~: . \~c,:< :"'<''-:: .,. 
the. company that ~eon:t·:tmled··expend:l;tureS'·on-. the". Sundeser,t: fac!I:ll;ty 

;oc'~~.'::.,'J~; :,~::"~"~'~~, •. :~~~:~.:. .. .:.<) »J;~~~),'~}i~:':.::~,.~~;~. _""'.'.,,,,_,:-, .. ,j' • ;',f j" 

other~r.thail/ :thOse-~eonSisten·fritl'r\~)~e·@n'at!on?~lauses :in~.coritracts, ... ' 
~:~ :> _ ~:' :~: (:. ';~; ::):~,.~J ,~.;:~ ,:~,;~~,~~, ~,: r':'<':' .:.:..:.~ ~:~ ,.J:.'? ~),.~~ ·:~r .... ',~ :'),~l:'~~ ',!~~ . .:: ' : ~~:r.., : .. ' ',', ".' ... ~,'-: " , 'I,,:."' .. .,': '. ".1'.,:'.", " 

and~; :those,;requi:reo. :by ~J:aw:"£rom:the ':,Cla ie-o'f- ::":lii?'s:order . forWard 'Call; 
",:" ~::';':,.::·~~:7:~:1' ......... '. ,><··~.',.:.o·,1 :'~"~:~'.:j\ ",~i,t.,>"'~ •. ,·< .,,;.,1.::':',:",,-.,1 :~.~~,\>-'L:.:' ;).;j"I'::""'I-''t':;",. ",'~/' "".,'. ",' ., "',', ,,' 

onl~{':~ -recapturedYJ:)y) Ithe:;~eocipan~r:t(f :s~deie~~. is.·ul~i~teif::'.·· .. 
. . •. {-:::,J,'\~.; __ , \ .. ' .. · ... \>-::..I~.;...",;Lf:: .... J .re?: ~'\0,~~j·. ,,',. ," . )',,' ',;,-'>, 

operational., Dispositi~n: of: sunJ<', c6sts"as,soeia.te·d:.~wi.th:th~: . 
,:>:' :'::'.:"';" ('; ;';::, : ':.::, \ ;~:,~"", ':,:-/::~~!':-.( :~:: ... ::':1::-::')<:' . ,~:<".;:,.;;..<):::.;, ' .:"~.l.:.:;~::; ... ~~,,:.A.,.,~; ....... ,.~ $.:" . ", :. . 

Sundesert project res:ulting. 'from :this order ·will\be·, eO:C:si~e:r~d:. 
. :. ~: I:': .:,: <-~ ;~ :--}.:'~' ... :; ~~. ~~:) .0, '.:,rl.. '..: ._:'~ £', ~~I::,~ ~. :J:~f .. _; _:':- t~";" ,,~ ."~ ,~~':J;; :.;, ,..:~ .. ,:.,:; <. .... ~,:;:.~;";;.,,.' '~:/';~,: .. ~~ C~'" ~,; .~.= C,. ::~·.~1l"""'>'~ ~~:,'."'~~~'" ,~~'.: , 

.. '.-' ...... 

, .' 
.~48';' : 

.-.?, ~\ ..... , . .'l., " 



--------------,-,-----,-~ .,. ...•. . -'- .~, ,., .. __ ." . ..,., .... --. ..... -..---.. 

,,' 

'\ .... 
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',.," 

f,.,'· 

" " 

." ," , 

," J,' 

" , , ... 

'" " . ~ '0' .~ .,':'.~ :~.~' ;(~~r.,.,', ','~, r.i' ' .. ' ,4':',~,1~ i.~~,',"" . ""', 
·:;';~r:..::):j':'..: ;::~ ;~;.,;C; ::;<::~'Oc~·!)tiE~;\~ <;0 .. (.7 .,1) .• "~~".""'.' - -"- - - ,.... . 

, ( .... '~ w- ,."",." -; ..... \~. '"'''IV'''''¥'' ' ,..~ ..... f..,). ",...,.,~ ...... .'~ '"..rt~r.'o:~\<. •. '~-~~:.I~!.:::<~.~,~,"'.~:\r.),' .. :" ,. ~~ ~ \:~,"~:\:.:, ' .. J~:'.: ·~.,.t .. ::i .. -:..:... i.~_J .... ..J.... ..... ,.,/ J....r!,t7' ..... ':,)~.i.~I"'~,.. ' .... I,,\t¥ . !/oO~ .... ~.~ " •• ,.~.~.. ~ -., 

IT IS ORDERED. ·that:> "\r ; .. , .. " ..,.~t)'~ , "::"'0 T·.; ... ,,~··.I'~~.~~L;:::;<::;;:;,)G,;:~ 
• ;';,..:.;.;! ~'~~ ' .. ",,\~, ,'..1,:' '-""~; ~ .. - -' .~<C";.':' ~.et:'" ~~~' ,', ~ _~~.- '.' ",' ','" 

:~ ':'.:.: :~:<:; .,.~~:'~; :.,;·;~~::i~~~:,~<:V~_:f .~~. ;~~,~:~;f.S;.C~~.P.¥2X :.~al.J.::l:pU~su~:'with.' .•... 
" ",. .'.:. ' ' .~" '", ," .". . ' ." .... :', ;rl ':.,' I.," ,: ",I, '; , ',',' "'t " .",' . ':, • ,.". '::, ~ " ;',' 

inc~~,a~,:;~ ~f~9.r:::~:~ .:r;~~~~~.~,~~~.s~~.~r .:)~~~:i:p~;9.l:!.a~ }O~·~":1~'?can';. 
•. '", " I. , , • " '" : :.' ,. :','. ' .' ".'.'" .~''.' 

capacity' subje,ct:-to;.,thc.,£ollowi,ng, ccollditio~':}~ .'." . 
~ ,..-.;.~;~"._ '~,, ___ .... '-01 .Jw.~·"/ ..... >~r.; ... ....... ' ... ,.,,\:.:.,:_-:.I.f"'r ........ ~. \\J... 

a) ':that the'p~tc~~~.:Eo.wS;'i:q~X?-:t;:;'~~t"<:O%itain.' .. "., 
the followl.ng l.norder' to ach.ieye an; acc.ept

,.able .,ca'Pal'!"i~ .. ,£.aC.tor':.r;' : . .".,;, :0'0' .,':.,' .... ' .:: 
',.'r",1 .. J ..... • : •. , .............. _? .,J'..~~.; ... , ... ,~.,.. _ .. ~ ... ;, .• , .... ~ ,: ~I""""'" ..,'.,;, 
-'-:, I"'t I--'Y -" " :\ ....... , ~,........;~-r~'·'··".,,~J ,j +', ",!'.,.( r"l ~ r''I';;' 'r"r :,..'\ .... I~\,' . 

'" .~~ .... ..-~ .. -' ,1~: ... '.~~.,.. .,. .... ' , .... l"';- ... "-' .1. _,.:.,oi.~.,_, ..... ~ ~, ., 1(. 

l.) pro~~t.;~~; ;or ')~lac.SeP.:'t;a.,b:le~J.n-:" " 
tenance schedule" and' for., audi tJ.ng<.' ,~: . 

,; ... , ...... cthe.;Jnain:t~ce.:,~~~.~;t;;aJ;~;~$· 'C.~lf:::'d:;!')r:,¢.':'t .. <l 
"' .. J_,.,. -A"f6mance.·-~ ~the~" schedule. .' ..... , . '. " 

\' ' , . 

~., '4 :.:: :';" ,:"~ .. 'c '.",. "'~ ::' ~~. <'.;', .... ~~ .:,~ ";:J;: }·~·~~~\ltO:(.1 r;~ .... :) ~~,;: .:~'. 2":;p~\.:i ~L' t-j:c l~~,·,.80q:,: .'~~!.f)::J.: ::-:t::I:::I:' ... 
, . l.l.) prov~sl.ons:'for c:3.esl.9'n.and':ope:r,<:I.t.l.or.:' .. ', ' ,,', 

\;'~:: '.: '.:':'~ :,;::C, ,.~<:,': .~~f o~l;.Cj,~~'C~~l~~~·~n.~~~~.}Wt.~~ll,i.-:e~e;r.l'~,,~:~lf:: 
aeceptaljle· rell.abnl..ty .' .' 

.:' "j" 

"". .,.,' .~ .. '." >: •. ~ : , ... ~ .. ': ;.,'.' :~, .. ~ .. ~' ,..,'. ,. " • .'t"'t"'/:'" :~'r"" 
.1 .: ,~., ;: •. : ,;.,-, , 'b>'::-(~ :tha.f ·tifeY("~~:s~. of: ~M~Qiea~t~p~;o:lt1~ ';)re'asonablc '.' 

, ... :,: .. , .'. : .... ·.;:::'::':!7·~,:·~ :.:a?O;;:-<te~~-;;,:~~:..co.~:t:r~~j1;blC!}~~:t:.~~·.~ciAAe.nt;ivh' ~~s,; ;;:r~~~',;I,z 
to mal.ntaJ.n a reasona e prJ.ce. .In:t·'l:s.:. ',' . . ... :., 

..... ~: .:,:;; ': i:.· ,', ;~"r~s.p,e~~ ~of~~ ~?~o~'~'~~~it,:;~~,~ec.~ix~::c'lihl~:t~.:::~~ '.' 
approva.l. rom, this CoxtllUSSl.on,· as: to" t e'; J ust-

'" ' " ... ,. ,nes.s,_and,\xeasonableness~,~of, .• th~.co,sti~¢f:':p'o~e,r.:··" " . 
. ~ ... -' .. "'.' "purcnas'ecf' from ·~Mixfc-o"uno:ei. ~the'~fina'l:,con trac1;.' ... ' 

, '. ,0-,' • ··r. ':"t.. ".;' ; • r.," ,,' .~'" 'r. ,~',,,. r::,'i" ~. ~I;'_.,: ~: ':'';",''.i-_'",I ' 
'~," "',, '. ,.' "'''_'''\''''''(''~"''~'''r'''''''' ,..~,,,,,""', ····0 '1,,!)"l.lr~ ,:'"0 ·~:.,jl\",~"J:ll:J:tClr'J_,:pl.n:~~ ........... _, .. .., 
, ... i··C ) , " tha'tl.eve:ry" cff'ortbema:ec 'to·nave "-.t least,· 

,~: '.' .. ::: -:: ';" ~-: .:' .. ": .:;; ~~~: ~~~\~~~~x1J!ii.;'t::;!.~::#~ ;:;',i~i'= .', ;~~":.::;<itr~6:>.;:,c:,:::' 
by theendof1982'~ .•. ·'l'hl.SWl;·l.l; .• ' .",: .... '., .'. 

;: . ' .. , ". '.' . " ., ,..require..: :Cons.ider.ahle....and.~I~dS;atei.:P:z::og.r.eS:S):-:so 
.' '.v. '... "","ilf 'fuitne£'·negot'fa:'t£'onsalnongthe'. parties " " 

, "." '·'W'. ,.resul.ting...(in "an..a9'J:_~t \~"p_rAA.c:i~~;~;::th±:ni!:;. , .. ,~. ~;: .. ;:- .. ~. ':.' : .... ,'twO' to' ei'gh't 'weeks from .. ,the '. date, :o;('·'sl.g'nJ.ng<o£. '. 

,.,' "~';.,:.'.;:, : .• ; .. '. ·~:'~b~E.~,.·~¢t .~d:t~1·"~··:r:PIP9rom7' .~. C'~,·~:n.~iO;;+~9nst.~C~~~,cro 
tl.o:n., y January,. . 9.', ,'.,' ,.:,.", " .. ' . 

. ' -. ,.;.-,' 'l' : .•.•• J '.":: ':"'0:-' ':;, C:",j ;':O"'I~!':;:;;! ::0' (~ol .. :.' .~::~(,\q~,~.~'c . ~!J~~:;;,'.~bf>~r.~':1:6·: ". 
'"'2: ~ ... SDC;:&E Shall keep the Commission ragularly.,informed.orf.. . .' 

~ .... ;'c;;;;-: : .'.';' 0':' .:,~.': ~ .:'; .. , :-;'·i~·)·rO:;'>):j~;;. !):o-:::'1 .• r,,:d j" 1: (r.'~·;)~:;,:~;:c,·;"o.':r~.:::~:~o:a6bc.:~:z.·,~.>: , 
the progress of l. ts, negotJ.a:t:l.ons,. l.n,clt;d~~9' al\l.:.IUle,s:t:on~s:·:.lJ.sted ' 

> '" " • • <' L '. <, ' 11. • ~ ,. , . I 1, .. I ...... . ........ "."', '.,. , .... - .. , .. " ~. ,. ~ " ,.~, "'· ... :,,·'·-:)"1 ~ ........ 1"'1 ',> ~ '1'~ OO? t!:.c.· 
T ;""Io.!:;lPe '," ~';..h_''''. ·.flJ~_·· "':\u~.h\...,., ... ) ..... .1.}..., .J.p.V ............. ·~,.I .. ;'~. ',1 w..", ..,\... ~~."''"''': ,"',,' , I'. in Exhibit. 2'75,. ClJJ ..LJ.~' . .I.,", '. ,". ;", ' ,,',.r' 

, •.••. ':. :~',.,.. '. ' .,.:, '! ,:,"', • 

~···:~f~:+ .\ ' 
v 
"'/'" ' 

1""1, 

• ,"1, 

.. '" .:.' 
....... 



OII-4 - ga " ....., ",,' "'~ 
,~ ....... ","'.\ ,,0.. '"" .. 

3. 

" " , '" 

capacity purchased from Mexic:~ as~ "'firmlt ,power. ,""',' ,.,C 
~~ ,/, .... ,.- ,~r":.I~'·r,'~'r" ...... ;; ... •. ', ....... ..-1' __ ., ...... )"' ..... ~ •• I ..... "cu .,l.~.,~il., ~.l,..f."I ... ~, • .;, 

4.' SDG&E shall continue 'o.isc\.lSsions;.withjthe;:.2ederal~;'l ' 
',: :;,;> • ,::~ :,::. ,:>;~: ';, .:. :'; .,: i:~ ";. ' .. ,.1' ,' .. ~, ,"' ... ':... " ;c, ,,' '.' ,.'_' :' "c,' _ '.,. .• ;~J",""" ': '~' ,.:' ,'" J .• , ";"'~"',_, ,.." " ':':,"'., " 

Ener9'Y R;~gula tory COmIu'sS:i:on(FERC )~:: the::Ebono~i.e:~Reiuia. to~'; '.,,' ", 
r ','" ". \),;':, / ' __ 1,. c:: '",~:, ,'".-' .... ';. "~~ ,-',,",1 ... , ;).~. "". :-:1 , ... ,:':,·':.1',," ':"" .... ' ,~" '-h ,:: "'.'~ .. :'. '''''', ',7"'"~.'.~, ',": ". c ''' .......... . 

AdILti,l'listration, andoth.er ap~ropri'a:te (:ageneies\r~~din.~,,,:· " " . 
• ... I,,' ._, .... "," ", __ ........ ..?' ....... ~ ~ I -,'... ,_ ., .... ',' , • 

addi t.ional :?ermi ts ':requir,e.d for; _iIt\t>leme:nt~t·i~n., o:f<T,th~.,Mexiean ...•...• 
III'~':.;'; :.).".,:· .... J\ ...... :-I '.,' .......... "0,:.\.: ~ .. "-: ,i ... ,.:,,:I,"'I.:;: "'~'~',:"._~"'''''j!,I''~l...''' •. , ' ... .'.:J, ...... ~ . .\.,".,,~J, .. ~j.\.' ... : .'.'~".~'"." ',' '''''., .-.,.,",", .,' 

projejet. ".. ,.'_:, "","',.','."',1','.: ",J._'Y •• '. ','."'~;-" ' '"."",:-\,0<" ",:""",~",.{,~;,=.,':: ;:~:',,<~ <:~ ':,');)~'i")" ::';;.~ !::::'. -'. "·/',~".::L,~,j"'/):" .:::'-"~. ~>:""'<':';/')/;':'·'<::f'"'::::":~' _ .",,~ _____ '"'_,.,....- ,. _ 

" .. .... .:~,: .. ~", ,~P.~&~ .. s;M:t,l· C?O tin,~e: ~~o. ,,~a4y;¥~.;~~a~~~~p~s~~:O~e;:.:C:,~ASep,~,: 
,j '"."" "~;~.,,.,,"i '''''1. "~'"', .' "", "",:" """'.--"", :".".', ,,' ,:., ,:. "", " : _,: <""'. ':,,' c, " 

of building a transmissi<:)n ,line~ sys,tent'to:.,the;· ~ion~"bor;C.e%'1.as, '. 
• :;: . ,. :: : .;, .• ,J :,,\ ~J~ ": .' ': •.•.• "--:" ."~. "", ,.: ","~"/-: "",':"",: .r7;,:.": .~: .... : "". "::. 

propOsed by KFAE andapp,ly,' ;to~:the ,;app.ropria,t~::agen.~.te's:~; for::., 
, ".,.:.:: ',\' ",,:. ~,J.:' :",,~, ,!,:' c<': ;': :,. .:: ,: /,., ": I..,'" " .... ~' .",~., '" ~,"" "," "':-- : ~"','''' ',,' ',,' .'::"," ': '.' . " 

, pe:cni ts., " ',.., ' , . , ~c r>:',:s :::;C" 
:-: ~;:, :'. ,:~ ~ , ..•. .4~ (:~'::<':'~'''' '-~ .. ~: ", ,,<:-, " . .......:. .... _ ... ~ .... "'~-_'H_.," J •• ..-,."_,,_ ... ,, ................ ~_, ,,' '~ ". , , • 

... '"_.,, -'-'&. SDG&E:: shali cont~ue; "to., a9'gres'sr:Vely·puisue":t~;,<, .. ,.~ 
; ,,' , , '.''',','' ":-':'":";"~:~"-~-':";:-~--:"",:,,:",,-:-,:,' '". 

geothermal, development plans'., ,In accordance'with:"thl:;S,~'SDG&:s." 
,', " " ,;, ? ~" :. ~, " ,.". ' .. ' , 

shall file semi-annual reports with:::this COInXnis'sion.'.commencing' .. 

June 30, 1975 as to its geothermal deve16plUent"eff~rts~' 
. " \ . 

7. SDG'&E shall submit to the coxomission,sta;~' ':a .~ro~os:ecl'· ' 
procedure for the review oflts res~~ee:arid:.fin~n<:i~J>-p,l.~%l.· 
semi-annually or, on' some other periodic basi~"within:'45:d.aYS' 
of the'date of' .this' order.'· ". ,', 

.:"., , \ .. 
S. SDG&Eshall' present to, the Comru.ssion, an ,updated'" 

analysis of the advantages; disadvantages, ,'.cos.ts;andstatus 
" ' , " \ . , . .. ','. ," ; . '. 

of pros-ress regaro.ing the repowering of Silver Gate·UD.i,ts ~: 
• 1\'" ,. , • 

:! 

and 4, South Bay;~' and station" B within. 90 d~y~, of'the 'date,:·,of" . 
I •. ' '. , '. • • . '..:' "j l~., 

this decision. 
. ';, :-

The COmmiSSion will look into, thesealte:r:natives,:' 
.' .,', 

" .,' 

··~50-
.~. .. f .. •• 

,"J!' 

'",';' 

" 

" .,', 

" , 

" 
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SDG&E-:sl'lail :'f~:te "a~~;£a~~g~a£Y~i~~:B:rJ~~~i~lyg~:ggqf·gr. 

the ;e6:xsfdc'ratfo~ '1'0£: t(s~nk0aoit:s~)f3t1 f<?g,~J:bs~a~~gi~ ;·;~~~~J.~i~~' 
9. 

l .... ,...;.·f';.t.;...·'\ ··~t(o ;··,'j~"":J" .. I'*'n'tft't·,.....,...) ","'-¥(,,)+l',," ('r~""\~! . ~or~,~~Y~L::~::2' 'gel\e1ral" rate'~c'ii'se \'(NOI""'S}:: '" .. ~ 
." ~,' .. ~~ ..,.,,-.~ '~I~~ ~.,,, ~:' ... ~. :... ~ t..:·" ;t " 

~ .,' ....' .. , ... _ ...... "'''''l''-O ...... (<t~·~ ...,·0·..: .... ,6 'r:.:~r::.6 \ ~."V\) . ....., ... .r~ __ +""..:" ....... , ..... ~.I. ••. ~;,)J.., 
lO';-':";-::OI't:::4 :::£'s.~e6Iit'iri~e'd:";l'·· :,,<'~ ....... ~ '.." 

.: ., . " -'a "f' ... ,.~" .'Y. ,.<.' ~ .,' .. ; ,';,:... ... :,.t"" >', ~"'"":. ,~.::":l:'\t",~ " 
,:.,,;'.,,:,;, )~<_, ~.)·-::::The· .EXe6utivel::7Di1r~;c~o:;·, slii!tPp-'tovra~r.·cigpie~"~£·- '~~('~' 

. ..;.; .. .. '," . .... ",". 

" ';' : .... :. ;::~~j't·O'lC·· . 
this order to· the Energy, Reso:urces Conservation and: De:ve1opment 

. ..' ", ~'" .... ,' ...... :.~~' .. "' .. - .r,.t"~f"'~"";·-·"'.J,·"r;'(', ... j:<,··:.·.',:'· "'! '",,' ... /.'~:,,, 
'.: ~cciiixniss:£on··~.i ~6:'~the: "Ri:'soJice's f;i.gfi:;':cy·;~: t3tne"·Xir~·JJies8.ure~s::: Board;' 

:,.and<'to~ai~C::ap~arati~e-s' ~n>:t~e:~:;~~'c~W~:;:g--.;;):Li; ... i~::' ;~'?:c;i;b{::~d:: ·~o' 
'. "', .".." .:, ..... 'i "'':' r. ': ,~ ,.)".~:!, (.,!o;' '!"~>:' .... - ·...,.·c~.',. '. 

'0'".' ;"; .. : .'rhe)(effect£ve.\:o:ate ,:oftfi-1:i.s·:;;;rae·r~ir~ ':;[i-i~: d:atg:"h;r~~:'~ .. ' '. 

day cit 

'. 
\,.~ ..... , .... -

... ·t.· "", 
;, .. , 

Dated at· ___________ ,' califOrni:a;,:fh.i~~=:,l~~~~~~~::i 
. ",' ,;'J . 

. ~.., (;' 

" .. 

'\';),::'(:;J~ 0'~~::.· 
.,.,,' 

·~:1.r:1.:::-,"· -i):J:', j 

. !t 
'.' 

" ',CJ .' 
, 

."" '" 1 

I. ., • • 

~·),ri~;· : 2!;,l'·f):1..J:'; ~.:?~~~'?f:'" ':~<~',~J,~:~~,(~,~t,~;~:·- ,'~~'.;J 
, , , . 

";j • 

t:O~:':::;·~I·;;;. ,'S.ti.t;. ··1,,·ir;.>1·::!:"utb;~ 
,. ~.:: ..... 

. ',' " 

'. '", 'd:\ ~ l" 
\"~'". ' .. ./I ..... "Y , ...... '.i 

, .,' "", '. 
':., !~().i.~.l,j'~l~,~ ,i:"",~~~',:,'. 

e," .. 
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Chiek~ri~9'.:.& Gregory, by,C.H~ydCn,.,~~s:;a%lc(;~~':',1',,· ,,}. 
, A:l'lan' J. Thompson,Attorneys.a,tLa .... ~,."and', , 

JOhn H., Woy r~for San'O'ics-o: GaS'&.;EJ.eC:;tric : 
" .. ~COmp~:n,'Y. "',. ,," . ,·-",;:~,w·<·\t ".,i •. ,o:,\.~ .. :~. 

John W~ Witt, City Attorney,~y,will:Lam S.,", 
-"',;Shaf£ran, " Oeputy Ci";y:I:Attor,~~·for~tli'e:r>~) 

city ot San Diego; . Etta ; c;ailHerbaC'h';~an?-,::, 
. Charles J. Maekres" Attorneys .a:tG .. Law:,.::=f~Il:'7' '. 
the "Oepartment of Oe·fensc, '·on:beha.lf·~of.'t.."iei: ',. 
consumer interests. of all Fede:tal,'~r:Execu;~~ve:;: 
Agen'cics; Allen\. B~ WaSter" At'tor'nei~at' ~Law;': . 
for 9niversity iof Ca.li o.rrl.~~;,,;.Glen ';~."''';;',::r " 

. Sull::l;van, Attor:ncyat ,Law~"'for"Call.f~l'a' 
Farm Bureau .Fed'erationi'David.X.Durkin'~ .. 

"and",Erie Stern" for Californi'a<~pub:tiiciJ?:~;}~; 
Interest Research Gro.up' of San Diego- ".' ... , 
County;,CeOrgeGilmo'OJ::"a:ad,,(JoI~~;thon; "\1:,;,<:'. 
'Slc'es;- by Cynthia Mct'C:nax:;' for'the:':::;' .' ," '. ' 
California Energy Resources Conservation." ' " 

.,' . ",," ., ~ .'" " ... ,,- " ,;,,' (" I.)' ~ I, 

,andi';'Oevelopment Commission';" 'an'cl''Mor'rison ',s.. 
Foerster, by or. Bruce Dodge , Attorney"'. .'.'. 

, at ,Law'l . for KeJ. th F'c,ibusch AssO:C-i'<:i·tes~:);i'~;~; 
':' Eng'fnecrs, interested parties.' .. ' ' ' 

RUf.us J. Thayer and·Wal.tex,~,H. .. ':' Kessen;icJQ, ~,.,:::d";if~· , 
.' .,. AttOrneys at Law" . for the, co~·issJ.on staff. I; 
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A. 55627; A .. SS62S; A., 55629 
0 .. 886.97. 

Commissioner RichardD.Gravel1e· 
COmmissioner Claire T.; Dedrick 

-We:~:dissent: .. :~. 

we.quote from the 'majority 'opinion: 
" 

', .. 
'"',', ".' " . 

j ", ,I I 

. , 

"Order Reopening Proceeding· . , .,.: 

I :oecisi~nNO;. 8810l: dated Novlkmber ,8:,> 1977r~OPen~d':1::he'" 
• " '., I. 

, ..... , 

. also wished to review SOG&E~s ,present:' ~d,proposed/·cons:t:ruction~',: 
" " . ," .. 

bu<iget, financing requirements . and resulting re..;~ti~e'::::~equi~eme~i~;,"i, 
• :, .~ :'-',' ' " J, 

ancL ~;t it would; analyze, therelationshiP.:'b~tw~en:,,9~s:'SuPPli>:·':·;::;,' 
, "';: .', '. '." '" ' " . ..':',h~ \;.: 

'" " 

forecasts and', sales·. :, " ~!,. 

OIl No. 4', an ~nveitig.atio~ into .. ~ef~t~e. %esource::~J.~~s, ...•.. 
" t':' " . 

of SDG&E, 'was issued co~curr~tlywithtlie: o'rd.~:r' 'reop~nirig:·, .. 
• '. " " " , • "' , ' <' • " .~. '. " • , • 

-.J' 

ApplicatiOns Nos': 55627, et ,at •. ' 'OII'/No.~ 4,WAS ):v~'ard'~n"a common 
.... l.,',' ," 

record with the' reopened;apPl£cation'p~oeeeding.~' . '.< " 
, , • • 'I I," '.' . ( • I', 

" , :.', .. . '. '. '\~'. " ,- 'J. ," • '. '. .~. '.: I~ .. ,' 
Public, hearing intheconsolida ted proceedings ",was. held, <' 

, . . ' •• - ,-':" : : ',.:. i :.:, ',..... .' , .. ~.,'. 1 ",.,'" ,:, ,.:. ',.,.' ".',' ,-" "~'.: ." • ' 
• :, ',<' '" 

~.fore Administrative Law . Judge . Mallory ,in'.' san~ri'±e9'o.'on.·.,JanuarY 2'4.,'·.·. 
'~-. • • "." ", I ,. '. " ., '/ ..... 

25-,' 26, and 27', Februaxy lS,,16.and28:,and',Ma%.'ch.:·1.,..,.,S:;:' and','7 ~,"1~1S:~" 
..... ." I. 

'.~ . 

; (Mimeo,pages 2' and, 3'.):, 
. . - " .. , 

" ',' 

.j " 

·1'0 claim that OII' No. '4an:d,th~':reop~'nedrate',proceeding, 
• ,'., ,'J<,' '. .. 

language is absUX'd.·· 

"""," ,,' .:> ",', ... 
-1- ....... ' 

',' 
'. 



.. 
'~~. 

A.. 5S&27; A. 55628" i A.. 55629 ' 
D. 88697 

. '''', 

. '" .,:'" 

San Diegc> Gas:andElectriecom~ani <CkDG&E}: 'has 'pleaded:": , 
, • . ', .'. • ' • " ','" . .~, .. '", ' • • ,\. . t. : ~) , .: 

that it ,will be unable to' ,finance on' octobe:r,3'1,.~.19:7S~~",abselit,>. ". ' ' 
" . . , ' . '. • . " '" " . . . I: 'J -'" ' , ~". ",. ' 

" 

" I I.' I . 

additional rate relief'.' They: do ,'so'::in the';,face,,~f:' a,""mid;19'7'":''' 
" :." ~ 

. . i -4' " • , •••• '. " ," '. ,0 • ~. ,~' ~,.':., ., '_ ' 

deeislion that allowed, a 13 percent retUrn' ori:; equit~ and has:""iresuited,' 
. ' .. ' , .. ,I 

~ i .' ". " ,,; 'c' \ " . ' •. '. , ":: '~I ,>' i " ":'" .:. ,,' '. ~ '..." " 

tod.a:te iIi earD.1ngs abovethe'levelauthorized.·:,Its"aDil!ty;::,,'·'" 
r "".' I , ' , "', .', , • ' ,', ',.' ,'> ,,; ;' ~' "' ' !, • ,," ~ ..' , 

, per its own exhibit, .to", issue deb~ ·tM:s month 'iS~':':u;nimp,air'ed'~' : 

"SDG&E eXhibi tS,'show' th~~',~ t,hci;'ad~quate.,': .,'. 
\ " ~'.' . ,r' ", ;' ,,' ," <,,:.~> {.-: ", . , '.> ':: .... <.:: .. :,::.::, :' ' ': ": .,.','., '~'".' 

interest coverage to issue $3.0, million"worth'of, preferred 

stock .inFeb:cuary of 19 7S~dap'proximate:l~'$S6;miJ.ii~n, ';; 
• , .. '~'. " .' •• ,'. I • .' •.• ,' •• •• /,: ..• , '\. :.".:", '\ "';'" '. ". , 

of debt~' together, with. .as-30 .. million::sale::.o·f.:':common>' 

stock, ,:i!in April:of :1978. 'ItS~ter~st:~'6veJ~9'~','Wi{1': 
be .i~d~ate"into' mid-year": '(Maj6ri:=-YOPin:LO~:~:xtWn~O" p~.:,'zi). 

,::>:.,:::....:;"::,:~,.,. : ..' '. ..... 
Finding'S 7 andSi~Wj;AA71na'9;d;ty 'opi'n:ioji'State;' 

"7 ~ . This proeeeding was 'reopened'to, consider, 
, ' '.' .', '. 

the need for additional revenues., to,provide ,the required 
'j ••••• 

two-times interest coverage 'preced,ent.to, .th~:."issu~ce,: 
,'.' .. ' ", .. 

of $SO million of first'mo:rtgage b"onds in October 1915.:~; 

.. S. SOG&E aqrees. tlui.t if the sal~ ·Ztnd:l~aSeback.· . 

. of Encina 5 is. successfully concludedand.thatthe·:tra.n.s~er' '. 
\~'\ 

takes place. on or "about November' 1,. 1978:,·, the ,"proposed ~> .". ' 
,'. ~~ 

• '," • ,." :'. ,L " , 

'. .' .' '. .' .. ,' -' .':, ,: ...... "., '.\-.. , 

issuance of· $SO million' first mortgage ,:bonds iJ?' ;Octo~, . 

'r, 1978, will not, ~eneeessa~. ~.' (Maj,oriti:'~~'iri.'ioJri:~':~eJ>~,.3·6:)'~;::' 
q' ., .... , . .. ' .. 

" 
" ,,' 

::" ,'. , ... ', ,1"", , 

Despite the,' foregoi~g"today -5:: decisioIi~:,finds"that,:'SoG&E::''.' :,.,',' 
. ."., L ' . '. '",.',' ,.": -I . ",." :"', <, ... , , I,',,', 

at year-end 197..8' would'only :be. earning &:6~5;; percent"~r~~e"'of:,'re-i~, 
Ii .,. '. ,.', 

and, 10.11 perceht return on common, equity~·. Thi~:,is,the company~'~,: 
.'. ' .:' " '~:'.'.' ".' . 

whose management has some $100 ,million.invest.~d:: in' sUndesert1.fi22;,:·' 
.'Ii· 
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and which is a major participant inS~" Oilof~~.'(jnits ·2and':·:3, '.'. 

1',', ", 

',"' ~. ' 

to the tune of approximately $210 ntillion., Whatthe"ComIussionhas .' .. ' 
" • I 

d~ne today once more pulls SDG&E ~ s' chestnuts from'th~'fir~ ... ,:' , 'We:'. ' 
. . . '., . '.,:" .,'~ '':',,:!: 

~where the responsibilityofman~9exnent commences ;an.d~·encls,?'.' : :: 
• , ' • '. ' . '.," - '. '," '': \ .,' , '.~ ~.! '", ' 

We:, as a regulatory body,can,only provide·.,a,benef:i::eial:"a~6sphere' :'" 
• -' .~ . • • " ~ ,' .. ,', .,'. }- I' I > ~.:. "":', "'. '" ;',.' : ' .'. , , •• ..:- • • '. '," 

for the're~lated utility.' This' ~e have certaillly/:d6ne':dfor','':> ' 
• '.~ . ,. ,I' _ ,:,,01 ~., ,. I ,. 

SI>G&S on more than one .occa'sion';..·· Its shareh~lder'sl:and:·<the', 
, .",,'",' 

finaneial community, "in 1~9b.t< of SUCh'~' favorabieatm?S~h~~>.must, . 
. . '. : " .... , .~" ',', ,', ,. ~. ,·.~,.·<.'I::'> ". 'I, .: ':,J "I" 

then look to Inana9ement for ,proper action ~ we';·cannot,'.cont'inue to, 

constitute a bot~Omless wellfeJ, ~y ~e" spri~9"~ 'of. rat~~~ye~:£~d~' : .. 
, , ,.. 

'I'~ 

fo.1: SI>G&E, simply because the company:·is;:,UnaJ:,ie'f'tO"~iS:ua.iiz~·~d·:, . 
;'. j ", • " " ,,' ',~ ",' "', "':' "'," _,~ .<':":, ,··.:~:,~,1~·':: .. ':' ~ "'''",,.~,., .': .",::,;', , 

ca;rry out <:l financially\viable solution' to its;'9'rowth.·r.~quirements .... 
'I', • ' , ",.', , \ '" ' .... ,. " .'~.':,~~'",,' ,'. >' :,\.'.f~~FI:r:·1 ~, 'i: .<"., ,'-, 

The abortive·.decision ,in, OII' No .. 4", held,·'toda'·;:;~for ,', ', .. 
. . .,' ", .( ~,~::"'. ... '",. , ,.' ".' ,!I 

".'>'i;;t\,:~:~ . ...... ....';' ':.:,. '.:,,~>, ... ,:: ',' . 
another five weeks,;;~l¢~'far ,;,from" a perfect solution.~'.::~t .. least .. 

. .,' '" .'. ..' I','.' . . , : ." ," ,','::-~\« '.', . 
directed SOG&EawayfromSundesert, which constitutes'6:iie:~.o'f ... '. ..:: 

: . .,'., . . ·'::~,: . .;;'i' ,.' ,; 
the anchors around its. corporate l"leck.;, . . :'~"'."';:<!:, .... "':i', 

. Bas~~ 'uPon the'rec6rclinthi~xeopened·pr~c'e~d~~:~.,· 'o~~' ':, ..... . 
I.' '. " ····'i . .... :: . , . "I::';::';::i';,:':.", 

cannot deny that rate.relief:for'·SDG&Eis, necessary"it,::rs~::~'However,.· '. 
" • " , • -', • , ,. .' ' ~. ' • I • " ,., , 

.: ,:.. .. ... " .' ',' .. ' .. .,< ... ' ... ;.', . 
the decision should re.flect'·exactly what'i,t is.-:a·revenu"e::stab.il'iza,,,;,. 

~ I! ',' ", ' , '. . , . [ .. '" , 

ti~n order' simillar:'to that provided' Pacific' <¥s:' and.~~¥¥-.iC::"co.~PanY. ::',' 

"band':'aid" placed'on SDG&E'until 

found,. 

San 'Franeisco··,-,cab:fornia ., 
April' 11, 19:78 
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