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Decision N‘o. 88711 APR 18 1978

BEFORE THE PUB...IC U’”II.I"‘IES COMMISSI(N OF "‘HE- S‘;'CATE or CALIFOWIA

Appiication of the FOOTHEILL DITCH )
COMPANY tO execute. and issce a )
$20,000.00 'unsecured note. )

[Py _—)

Application No.iS7874
(Filed Februazy 14, 1978)

$20, 000~ - I :

- Foothill is a Califormia. corporat:.on engaged in the
bus:..ness o~= distributing watexr for :.rr:.gat on purposes “in a rural
areainear. the City of Exeter in Tulare County. For the year
1577 Foothill zeported .operating rre\;gp.ue@_,of,_,s.?»a,‘ 680, and net
income of -$8,875. . . . _. L o o “ T

. From 1968 th:':ough 1975, .F"ootiz_ll ..ncuri‘éd bpezati’ng '
- _.‘Losses .otal...ng $40, 390-; '.L‘hcse losse.s _have bcen kmiizcéa bﬁr
I-‘ootha.ll..s parent company,. Rocky H.~...‘L Iunhc‘or;poratedd.\
D@.c@mbc_r 3L.

,.«,.;

P San - .

. 0w:.ng to 2 sn.bs ...mt...al rate_ h:.ke effecta.ve August 2.
1977 I:‘oothlll s ooerat:;ons turned a.round :.n 1.977 and are exﬁected
to. cont:.nue to e profitadle .in 1 978.‘ A pro ‘o*ma ur.c?*‘ statement
for 1978, which :.ncludcs payments -on. the -proposed. man::mgf :.s
shown, below- ST |
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Pro Foma Source and Apol;catxo'z of“""unds
= Yeax ‘Ended: Decemdex: 31, A978
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Source of ‘Funds . .- -

- Ooperating Revenues-

ottt it b drrash A7 duomeans T

Aool:x.cat:.on of runds

Operation & Ma:z.ntenancc - Mater...a.ls, "
Labor, Eguipment - - -* Logt $20,700 -
Office & Management Salaries, Office ,
. Supplies & Equipment . e %0950
Iasurance & Profe...s:_onal Se**v:z.c.:e.'r coee e = 1,200
" . 'General & Vehicle. Expense Lo e som a5 0000 o
Taxes - Property, California Franch;se 1,300
Interest on Bank Note ' 1,700
" Principal Paymenton-Baznk Note . .7 - o UL lroe 4 000
- Cash balance end of year

-

[ T

In this application, Footaill ‘Proposes: to- ::s.,ue‘-f:.ve o
consecitive one-year prom:z.sso*y aotes to Secur:.ty ?aclf;c HHEST
Nat:Lonal Bank Bxeter ‘Branch,” fo:: ‘the purpoae o,. obta:.m.ng funds
to repay ‘the ‘advances £rem Rocky Elll, Incorporated = '.I‘he pr:.nc::;pal
amoune o the flrSu ‘note’ would be $20 000. " At the’ *natur::ty da:t:e*

- of each note, a oz::x.nc:.pal payment wourd ‘be rem.....rod to “whe extent
funds weze avallable, wz.tn the balance ‘To 'Be" fenewdd in the ;
succeedn.ng note. ) Intere.,t would be computed ag-a- var:x.able rate of
one pe:cent ‘above the pr.une ra te''for said banky The u.z:rst of the

CEive uotes would have 2 matur::.ty date ‘Of December 31, ...978, and
the' last”(":.*"'th) note” would mature ‘on. Dedember 3L, 7198277 " -

The Eydraulic Branch of the Utilitics Division hasi+i o
reviewed the application and agrees with the conclusion of the
Finance Division that the proposed f...nanc:r.ng is approprlate in
the circumstances.
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| After consideration the Commission £inds that the
proposed notes would be for proper purposes and we conclude thas
the application should be granted. There is no known opposition
and there is no reason to delay granting the relief requestcd.'
A public hearing is not nccessary. The authorization granted by
this decision is for the purpose of this proceeding only, and is
not to be construed as indicative of amounts to be included in
procecedings for the determination of just and reasonablg rates.

ORDER

IT IS ORDERED that:

1. Foothill Ditch Company may issue a promissory note in
the principal amount of not exceeding $20,000 maturing December 31,
1978, ané thercafter, may issue annwally a renewal note for the
remaining unpaid principal of the precceding mote, the last of which
shall mature December 31, 1982. | |

2. Foothill Ditch Company shall £ile with the Commission
a report, or reports, as required by Gemeral Order No. 24-B,

which oxder, insofar as applicable is hereby made a part of this
order.

3. This order shall become effective when Foothill Ditch
Company has paid the minimum fee presczibed‘by Section 1904 (b)
of the public Utilities Code, which fee is $50. b

Dated at San Francisco, Califoraia, this Zsﬂdﬁz day.
of APRID ™ | 197a. _' | ‘

Commissioner Richard D. Gravelle, being
Recossarily abseat, did not participate
in the dfsposition of this proceeding.

Commiscioner Claire 7. Zedrick. Yelzg x

:ocfs:arily~absc=t. €id not particizate -
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