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Decision No. 88718 APR 1 8 1978 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of PACIFIC GAS A1~ ELECTRIC 
COMPANY a.."'1d the CITY OF REDDING for an 
order authorizing the former to sell and 
convey to the latter certa~~ electric 
distribution facilities in accordance 
wi th the terms of a.."'l agreement dated 
December 5~ 1977. 

OPINION 

Application No. 57833' 

PACIFIC GAS )J:m ELECTRIC COMPANY ~ a California corporation 
(PG&E) ~ and the CITY OF REDDING~ a municipal corporation (City),. 
seek an order of the Commission granting PG8cE authority'to sell and 
convey to City certaL"'l electric facilities located 1n the area 
preViously known as the Cascade Community SerVices District, which 
has been annexed to City, and to effectuate the agreement between 
PG&E a.."'ld City dated December 5~ 1977. 

City is ~ a.."'ld for sor.e time has been ~ the owner of an 
electriC distribution system located Within the corporate limits of 
the City of Redding. From this system~ City ~r.n1shes electric 
serVice to ~y of the residents and inhabitants thereof. City 
deSires to acquire the electric distribution facilities of PG&E 
described in the agreement and incorporate them into its municipal 
electriC distribution system. City intenis" upon acquiring such 
properties, to. continue furn1shing the electric service now being 

supplied by these facilities. 
On December 5 ~ 1977 ~ PG&E and City executed an. agreement, 

a true a.."'ld' correct copy of' which is annexed and made a part hereof' 
as Exhibit B. By this agreement PG&E agrees~ among other th1ngs~ 
to sell to City~ and City agrees to purchase from PG&£~ for the 
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price and on the terms therein set forth, PG&E's ele,ctric trans- . 
mission and distribution facilities (i"acilities~) including additions, 
wi thin the areas previously known as the Cascade Community Services 
District. The locations of the facilities are more particularly shown 
and delineated on the maps attached to the agreement, ExhibitB of, 
the a?plicat1on~ PG&E promises to execute and deliver to City a. 
deed conveying the facilities to City.. City agrees,. upon execution 
and delivery of the deed, to assume all public utility obligations 
of PG&E to provide electric service in the area that· has been supplied 
from PG&E's facilities. City also agrees to savePG&E harmless from any 

and all liability aris~~ from any failure of City to perform its 
utility obligations to customers in the area. 

City agrees to pay PG&E as the purchase price for the' 
facilities, upon delivery by PG&E to City of the deed conveying the 
facilities: (a) the sum of $1,427,511.00 and (b) the net value 
(estimated to be $25,000), as determined in accordance With PG&E· f s 
standard accounting practice, of ~~y additions to and retirements 
from the facilities made by PG&E subsequent to December 17, 1916, 
a:10 prior to the conveyance or the facilities· to the City, together 
with 15% of such cost,. and MY severance costs (estimated .to·be 
$69,.022-) that ma.,v be involved. A copy of the propose,~ bill of sale 
is attached to the application as Exh1'b1 t C. Exh1'bi t D of the 
application contains a summary statement shoWing the estimated 
historical cost and the reproduction cost new, less depreciati~n,. 
of the fa.cilities. The actual cost of additions to and' betterments 
of the fa.ci1ities together With 15% of such cost, which accrued 
between December 11, 1976, and the date o·f conveyance, will be 
determined as of the date' of conveyance to City. The Commission 
will be advised of these :tigures Wi thin 90 days after the. date of 
transfer .. 
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Applicants assert tha.t. the 8.greement of Decem1>er 5, 1971, 
is fair, just, and reasonable to the parties thereto and the cus
tomers affected thereby; that the properties and business which 
PG&E has agreed. to se':l to City are reasonably worth the amount 
City ha.s agreed. to pay therefore; and that J?G&E and City desire 
to effectuate the agreement inaccordanee With its proVisions. 

Purs'Ua.."lt to the agreement,. the current ad valorem, taxes 
for the tax year in which the facilities are conveyed shall'be 
prorated as o~ the date of conveyance, and City agrees to pay to 
PG&E on demand such part thereof as is attributable to· the portion 
of the tax yea.r from and after deliver.y ot the deed of conveyance. 

For the twelve-month period ending December 30, 1971,. 
PG&E supplied electrie service from the facilities involved to 
115 streetlights, 1,715 domestiC customers and 198 commercial 
customers. PG&E derived gross revenue from these customers as 
follows: streetlights $12,900.00; domestiC $1,.280,.000.00;: and 
commercial $205,000.00 ror a total of $1,497,900.00. 

The tur.nishing of electriC s~rvice to these customers by 

City at its effective rates and charges Will not result in the 
charging or collecting of rates or charges in excess of those paid 
to' PG&E by the customers for electriC service. 

PG~ holds a number of credit and line extension deposits 
(amount estimated to be $18,.031.77) for customers involved in this 
transaction, all of which will be retunded when the purchase of 
these racilities has been authorized. 

1'he agreement provides that it shall not 'become effective 
'until the Commission shall, by order, authorize PG&:E to'carr:!. out 
its terms and conditions. 

The action taken herein shall not 'be construed.to be a 
l"inding o-r the value or the property herein authorized' to be 
transferred. 
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Findings and Conclusions 

We find that: 

'-

1. Pacific plans to re!Und $18>631.17 in credit deposits 
to customers whose service wj.ll be tra.."lsferree to City .. 

2. The proposed sale descr10ed in this application will not 
be adverse to the pu~lic interest. 

3. A public hearing is not necessary .. 
4. With reasonable certa1nty the proSect involved 1n this 

proceedL"lg wj.l1 not have a significant effect upon the enVironment. 
We conclude that the application should 'be granted. 

ORDER _ .... _----
IT IS ORDERED that: 

1. Pacitic Gas and Electric Company (PG&E) on or after the 
effective date hereof may sell and transfer to the City ot Red~1ng 
(City) the property referred to in this proceeding 1n accordance 
with the agreement attached to the application as Exhibit B. 

2 .. Within 30 days after the date ot actual tran'sfer, PG&E 
shall tile "'''r1tten notification to this COmmission ot the date of 
transfer and the date upon which City shall have assumed operation 
ot the electric facilities authorized herein to be transferred. A 
true copy of the instrumen.t of transfer shall be attached to the 
written notification. 

3. Within 90 da.ys after the date of actual tra.nsfer~ PG&E 

shall file wj.th this Commission the original cost figures to record 
properly the sale of the electric facilities on the books ot PG&E. 
These figures should be reflected on proposed journal entries. 
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~. Upo~ co:pl~~~c~ with the eo~citio~s of' this order~ 
?G&E sh~l st~~d relieved of ~ll of its puo11c utility obli~ations 

'-, 

i~ ~he ~cas servee by the trans:erre~ fae1l1ties~ ~~d ~ay discon
tinue se~iec concurrently ~~th the co~enceoent of service by 

City. 

=e_ .s the 

of 

Tne effective date of this order shall oe 
date hereof'. 
Da.ted at San FmndseO 

t APRlL ~ 1918. 
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:- California. ~ 

Com."l':~ssioners 

CO=1S~!.ODor R1c~rdD. Gravelle. being' 
noce!:~rily: absc:l't.,c.id, not ~1"t1e1:r>ate-" 
.1n'tho c.1~%)os1 tioD. ot. tb1s. 'pX'oeeed1Xli.' 


