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o 'Mel veny: &" l1yers," by.. Guide> R. ". , '. .. . '.' .. .. '," ,. '" 
. Renry,'Jr~',' Attorney at r::aw~"'" .' . 
:xor,.appIica:nt.···. . . ." ":. '.'. ;,." Be&. Y. :8. Tan,. for. the, 

mmission staff .. 
" ~'". '. 

" " ..... " .... ,. ........ ". 
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Southerncaliforn:is.. Water Company .(SCWC) " seeks,," .,." 
a.uUlority. t~' ine~eas,e. 'its' 8e~~ral. mete·red. s~rvieerl.~d ... ··~:·, 

). _. ' '-. .' .' <. '~.' - ,'. ,. ,,' '. ," ,." " -. ..... \, ....... ' .~. •• 

priva,te f,ire, pro,teetion, ra.tes . .for· .its, Sa~ ~brie~,. ya.~·~ey:: ....... . 
T • ' ''''_.' -- '" ' ''".' , , ,'" ", 

District: a??r~ximately $190,200 (24 pereent) annually oyer,< ." , . 
the rates established, by D .• S3833 dated.December, 17"",1974 in 

.- , .. . '_. ,-.' ."" " ." .,. .. , 

A.5462(), as modified .. by~.offset" iner,eases.authorized·"by , .. , .... ,'., 
Resoiution~ .Nos. W'~17Si,dated,' Juiy ' i~. i975,.'w~i928· d~ted ... ,· . " 

" • .., , ..... '", • ,c 

JUIle 22,. 1976,. and ~-2157 effective July 3-~ 1977_·. . ...... ... ~ .,. '~J,' 
... .~.. r • '" ' 

.. SOolC, a,California corporation,. renders public. utility 
..' •• <. •• '" " , .',". A'." .. , ... , •.. ,., • 

water service in various areas in. the cOUllties of. ,Contra Costa,,;.' 
, : .. ~ ." ,." '. '" , '. "". ," . 

Imperial, Los Anie1es, Orange~ Saeratnento,.S~·. Bernardino.,.,,=~n~, 
Vetltura, andpu1?l,i~ utility, electric ~emce: in .. ,the:vicuiity of 
Big 3ear Lake .in. San Bernardino. County~.SCWC owns,,,all.: .. ofthe. 
'outstanding ~piu.i ~'~k of.:,a ·subsid~rY~··Calif~rll:ta .. Cities:;,., 

~ .' ,- T -, .' ". ,,- ,,_ .' ., ". .J "" • _fl, ' 

Water Company, which'renders public utility water,.service' .. :.1n-:.· 

1/ No inereaseis proposed for SCWC' s San Gabriel Valley. 
District public fire hydrants nor for eompany-wide schedules' 
eovering. temporary service· or servi~e to eompany.euip-loyees·., . 
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various. areas, in ,,~e, "courities .. ~£. ,I.a:ke r" Los,: Angeles.~ ',:~ange,~.,".' ~.~ 
san ·Be'rri8.raino~' San I.uis'·6bispo',"and'sa~ta. ~~rlm~a". "N· '. ':," ~, 

The San Gabriel Valley,D:i.strl~t"': ,-lOCatec::.:ili."". ' 
LoS': Angeles: COtmty":cons"ists of"m'phyS1ea-lly-,sePa,rated',<, ".:" '., 
sys'tetns':, 'th~" ,So~th'San', Ca ~iel:: "sYStem., s.erYing,~:por.~ioitS··'o.f~:::·_",'. -: 

. " : ... ,~, •••• 1. t.'", ~':'''~''~'~ . 

the cities of Monterey Park, Rosemead~ and San Ga.briel;:~:and:.·::.· ," 

tbe South Arcadia system.' serving-,por,tions",of"H:the'·e'ities~·o£:·'-·····' 
Arcadia~ El Monte~ Irwindale, Monrovia, 'and Temple CitY'and 
adjacent terr:r.to~ •. 'Ai;'of:Deeem~r~' 31~::'197'6'the San" Gabriel ' 
Valiey District waS' p~o:Vid'~i -meter~C1;,:~t~ service, to 
10,904 customers and piiva:~: f;1ELei:ra-te'"f:tre":protection 
service to 29 C"'..lStomers. 'Io:' a.ddi~io:l "there were S78: fire 
hydrants for. pu:'lic fire protection. connected to the ·system. 

" • ,. c~ , • ', .. ' 

The water for the "South" Areadia system is obtained 
-~. < "." ", ,', ,,-, _ ~," , .... -..'~ "."~' ' .... ' •• , I' ... ' ofT ~~. , 

from 13 eomp.a:ny~oWned:wel1s,.. ranging in 'size from 12' inches 

'e' .:: .' . ' 

to 26 in~hes'iri~ d~nl~t~r~~:o~:~~~~g';'-~~~i~~d;'~~~:d~~~:W~~~:':::~':' e'. 
turbines" driven'by ten electric" motors' anc'"three" natura'l';'gas" . 

'. '" .... ,,~, "', ,," "'} '",,"', wI. , .• ",' • '.,. ,"'"- ., ...... , .. ~ , ~ .,.-" ", .M.,o',,,.,,., ,. :,. 
eng:tties~:: ':""";. ,;, "',' ~:",';- . -"" . "-,.' "....." . .1, ~" 

• " I ••• , .. ' , ".' _".- . ~ ~ •• " '. '-, ". ;~\ " ~:, .... u •• ,L. ""', I' ._! .... ' _ . 1 .1.,' " ,,,,,~ ~'" I ,> ~ 

'!he wa.:'er 'f"or"the· South' San"'Gabriel"system:' is" - . ," ." 
obtainedfroQ' siX: ~ompany~~ed:'~ell~;:: ::a~~' in';~siZ~ fr6~' 
12 inches to 18~' in~hes"in diameter'-'of"~~'inS:'equip~~fwith'::" .' 

.'.""" ~, •• " •• ' ... ' ..... ' .... _.,:".h,'," .".:",' .... '_~,. ,',""" ,~" .. \ro\:~fi '~ .. :~ , ... ",.,4 

electrically driven dee?' we 1'1' tt:bice pumps' and' 'through' a" 
, " "" , '-",' .. ,. ,.... .. ,., ... ''''. 

'Con:ieet:ion~·· to the: Up?e=" Sail·' G~:I;rie1:··velley- Mtm:tcipal~Vla.ter ' 
,- ,," ........ ,.'~ ..... -.~ ' ..... ~, ......... '" .~, p'; " t, •• ~... . .•. 'Y'" ''''''.''1'' ,.,,!~ < •••• I1'"~,(' ..... d·~''',,·7j ''''J~'''"'''':'''~'' 

j):tstrl.et;~a·'member·ageney of~ the Metropolitan:Water~District~'" , 
of::Soutliern:ca.lifornia:~::':';"<' .:'<::-'~ .. :.;:::~." .,.:-:' ,';'< ,;"",,', .~:,c~: ',': :~.>.::>:.':<' 

, .... ' '" ". " ......... " ...... f< ... ,. "', .. ',." ""')"",f" . .. , ... ,'.' "~ '". ",.,", .•• ' ~"",II"'" '''~_ "~"""\';(.:~ 
... ~' .. " ....•• 'l'hewat:er·'prootlceQ·'frotrl,·the"wells is"of'i.gOoci qual::tty: 

r '" .... • ........... "'" r', ., .... ' , ... , • ..., , ,.. ", j<O,.,." ....... ~ .......... 1.,/"" r"" '.. " ... " ~ '>p,. ' .... "'. ,0". ,"" .';.;.~ 

v;'ate:- from' two~'of the..:-wells· '3t".thC" Encirlita':plant ,!s'-"'chlor'in.a.ted 
,,' ,.. • ~ ... ,r ''',,' .. ' .. ,. ... T •• !~. '"".''';''''''' ~ I,!"" "'.; .... "'." .... ".~ "\~""~:""'>I."~ ,,\,' '~"";""I"""""''''''''~'' __ '_'''.''''''' 

and'sand"tral>s"are:'loea=ed':at~the"'Etlc:tnit:a'~' F&rna;"C"and"""''''- ..... , , 
PersimmC>n'.,'?1antS·:·::·-'\~:::';::: ::':. ,;:I::t·.J~:. '<,:',:'::;:.,:-=- ::~»~>,;- ..... :;-';.:y:.:.'~':i:;' :::'::\:;.~-; 

ot __ ,' ,',., •• ~,,":",,:~-:·~0 .... :\\;.:. :'\~::"':f::" -:.~.:: ·::;.~;~'~.:.·.CI.,=~';;·-:";: :~l ~~}::,~;:;~~,:v~::.::,c'~~<"." ~," 
, ", - " •. _' .•• ': " ,~' • ~, • ( .f" ',::.:","."'''' ~., 7 .. ,~ ~,'7' -:'':) ~~ ::-1 ~~. ' ~~ ,~~, ".:: . ~';<::. ;'"' . .:. ~~-;,~.~ ,~:', .~:; '7 .~: J~:' . ,:.>,~: ,:-'j~:: ~~: '~~' . ,.:,' ::,~::' ... :~'::. ~':~ :;: ~.:,~' 

• ~ <II., • 

• ~, ,:'. '. >I- "., ,'; ", ':, - "," J"t. ~~: .,,~ ': .. '~: I .~=:~:'~ .. "'~,:, ,;: ',.~ ~'::~':; '",: '":;'.~ '/_:.:,~_ \ ..... __ . J, ' L" ~.:: ~:~" -.; t • ~'tA" ':'; ~. ~:.~ ...... '(41"1.",.·· ,:1 "',\' ./ 
~ • ~~T 1'''"+ , ;;.,.' '. ' .:~" -.. • '" , 

- ,"-2-

,', ,'" . 

'< •• 



A.S7269 es 

"l ," • ,-'..... .',-' 

\~ '.' "" , .. ' ~ .. ,,' 
. _ As of Deec;::lbe=. 31 ",:19,76. :_there -we:e:: 527::~A01':feet :0£.:, .::,~ 

, ~ , ..' ",~, ~" . ,.,,,,, -'. " 

distribution mains, in :he San Gabriel Valley District ranging 
"_. ,_, ., , • r I J", I 

in'~:iz~:,t:Ii-to>12:inches in diameter. Storage facilities 
c~~t:,". of t:wo'-~:s.teel t:anks with a combined capacity,' of,,,, .. , _ 
520, 000 g~llons located in the South San Gabriel' ~y~"te~:" --

Af,ter· due notice, pUbl:ic h~ring was.::he:ld:~,~for~: ," 
Ac~~istra tive Law Judge' N. R:;' JohnSon "in-!.Os' A.ng~l~$"~ on' .

':anuary 3 and 10, 1978 and the matter was s'l!bmiit'ed'~ ~rit'h~','::-::"~ 
• • t, IL, "',\. _, ,." 

latte:: date. ~,',:: ': . """ ." ',: ';' ~,--- '., ': ' /: ", ~~.,':' 

Test.i~~n~f. o~ _ behalf o( SCwf~~as: ~r~se~ted by i~s 
pr~sieent, se~ior vice' president~ on~' or~it~:.~~~· ?~esiden~~, 
one of its assist;an~vice,' ?i-~sidents~and by~'its chairman';~f 

.,' • • .... ...., ...... ~ 1"'-' 

the F;.:oa:lce Committee. The· Commissi~n: s~ff,,?resentatiotl.:::was 
made .' through a· financial. exa.tlu.ne:- ,and :~o' utilities engin~~~s. 
Non~.'of So;.1C t s;~Ustome=s me.ee· statements'norpr~sented .;;.~.;.,~. 

, 
testimony •. ,_. I. -, ... , .~::: . ''Or 

.' > II . 

.'"'' "','.,0 
'.' 

" " ... ' 
, ., • , •••• '., ~ I " 

Testimony and-exhibits relating., 'to the cost of money and 
rate of retu:n' for SCWC's operations" had' been presented by 
witnesses for SCWC in A.56157 for O=ange Coenty District. ". 
Testimony and exhibits relating to adjustments to -theCPUC' 
sUtff -report on general office couUno:l revenues and expenses 
adjusted for later information had been. p=esented by 
-witnesses for SC"W'C in A.S6158'-£or the C~ntral' Basin District 
ane A.56440 for the Southwest District •.. '!hese~xhibits, 
together with. =elatedtest:imony .. and.eross-e:xa.mina.tion~ were 
inelu<:Ie<! 1nth~s reco:r:d by refe,rence .4SExhib1ts ,9,,. .. 10_> and 
10-A and- Exh:tbl.ts 8 and" 8-A,respectively~ ",' .: '-." "'. 

. .~.... '",. ,. '.. '-' .... ,.". . . " , 
•• " ... ,.~ '" < , 

, ~, .' "" ,-. ",,' . . ... 
- " 
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Rates 

The following tabulation sets forth' the present and 
proposed, general' 'servieeandpr:t:vate- fire 'protection,,"rates<: 

I',," ,,_ •• ,.-.... > .,. ,; 

", ,' .. ,'" ". 
,PerMeterPerMonth 
"Present ,,' ,',Proposea, 

',Ra:tes,,"~ ',:' ,Rates:'; ,. 
Quantity'Rates: 

, ' .. , '. 
F:U::S;1:: 5,.0.0' c;a .. ,ft .. ,,, per"100: eu..it .. , 
CNer 500' cu..ft .. " per. 100 ,'e-u.f:t .. 

..... a .•• '.,' $. 0.2.07 
. . . - ~. 

......... .0.235, 

Service: Charg~:-
For 5/8, ,x 3f4~ineh meter· ..................... $: 2 • .0.0 . ,,;:,,$ ',,2~75:' 
For 3/4-ineh meeer •.• oo •. oo............ , 2.20. 3 • .0.0' , 
For l-'inch- meter': .......... ~~....... ... '2':8.0:':,' 6 • .0.0: 
For 1-1/2-ineh meter ....... oo.' .......... OO., ' :> .. ,9,.0., , .. lO' .. .oO\~ 
For' 2 - inch me,te):" oo .... oo .. oooo .............. " '152 ••• S.oQo·~" : 214.o~ •• '.05.0" 
For. 3-inch meter -. ... oooo ' .• ' : ~' .. :>oo ~" 
For,. 4:-inchmeter· ........ , ........ '... .. • .:, 1& • .o'O~ ",35 • .0.0: 
For 6-inch.' meter· ...... :. .. 'oo oooo..... .... 3.0 • .0.0 70 .. 00; " 
For. 8-ineh meter oooo ~ .'.' .. OO,"OO ...... ~ ," 42 • .0.0 '1.0.0 .. .00-
For lO-inch meter. oo .... oo.............. 8.0 . .0.0 15.0 • .0.0' 

'I'erritory 

The Service Cbal:'ge-, is~: a..: readiness- :to-serve' 
charge,applicable ~ all metered service 
and :0 'Which is to be added the monthly 
charge co~uted at the Quantity Ra~s. 

Private, Fire Prot:eetion· SerVice' 

Rate A - A?plieable 'Within ~ the central Bas in: 9 ,'Orange- ,:. 
Count:y ~ san Gabriel' Valley 9 Pomona.' Va11ey~and 
Southwest "Districts ~ , " .,', . . .' 

Rate:S - AP?lica~l~ with~ the ·BarstoW, 'Culver City".' ,.' 
9an-Gabrfer-Ya:J::rey and S:t:ni Valley Distric'Cs~ 

< ~ " I. ,~:' -, .,. c i"" ',' ',. f •• 

Rate C - ApplicablewithUl' the Arden-Corcova,; ~ig , 
Bear 9 Ca.lip.at:ria-Nila.nd~ Desert~ Ojai" and 
San Bernardino Valley District:s .. 

Rates Per· "'Month' 
A' :s,' "C" ,:~, 

'·e',· 

~o'~o:~t~h.'~:~~~~~.~:.~~:~::" $j~o~'.' $2 .. 25,' '$'2:~OO:" e 

_'''' _' .... ·H ____ '. _ ••• .a- -..-. __ .-.. .. _ .,. ._.~_---'-'-._ .... ~ ... , 
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, " + Tb.e'"proposed~generaL seryice. rates:' are desi-gned to"'" '. 
~ple~nt. an,:1ncrea.se. to· lifeline· .tlS8.ge (5/8<~:ic?3/4:inch:'me~<" 

. an<l fir~t 500 cubic ,feet ofwater) .. in,·total"25 pe::'cent"less:',' ': 
tha.n the, in~~ease:in tot:alfor~nonlifelineusage;'sirice:::'·':· .' 

Jan~' 1~,1976.,.'Ihe Co1Xlmiss.ion·;staff"s·'~ngi.rieer r~co_nde<l" 
t~t .th~ "~~rease'for a 300 .. c:ubic~£oot .1ifeline"qu4rititY'~~';'::
an -~Sj)e'~ified amot:rlt ,.less than t:heaverage :tnere.ase. ~(,w2' s ', ..... 
~t~ess_ test.ified-his 'agreement of ~the : reasoriableness' :0£ ':th~: "- ,. r. 

utilization ofa 300-eubic-£oot: :l:tfe:tirie<l'uarititi~:: 'We:yili':' .,' 
ado'pt a lifeline quantity: of30Q.· 'cubic--feet for ·:thiS"'::' ":>:l~-':' . 

p;o~eed1:ng aod, aut:hor,ize rates providing for"an'increase"'fo;:;"':" 
this ,quantity 25: percent: .. lessth4n ,the'average iner~se':" ~. 
Results" of Qperation,'. ", ';'" P •• , ," 'w 

... 30th. sCtJC and. the', Commission staff- presented'·':,-· 

summa~ie~ of ea.r,nings for the years 1976 adj1JSted aoo1977" 
estimated:- _ Inaddition~ SCWC' presented.' an: exhibit sett~'·'~::" ~ 
forth.s'tmlma.1:y of. earnings, and 'rate of return: for':: the ':year1977 < 

at present rates and the. years' 1976 ,and' 1977' at prOposed' ra~es ' .. 
reflecting the eff~ct of 15 percent reduction in'sales' ~dauS'e" 
of conservation effects ~ the latest_":1nformatio:i. OIl exPen~s:.,,;:;, 

and rate bas,e ~ and the rate increase, effective' July 3',' 1977 ~ 
~anted to. offset increases, in the price, of ,water '?Urcha~ed' " ' 
from Me~opolita.n Water .District; 'increased" PumP taxes;·&1ld:·i 

,3 .. ' " ' .. " ' , increased purchasedpowe%" costs'.. ' ,., ", " ... , 
" . '. 

". ",'" ", 

Revenue 
, "'. , . :Both: the st:affand 'SC'WC used:thet'MoQif1e<f~tean">"':: ' 

, ''. ~ 

method. -to estimate "commercial per tm:Ltsales.:' Consl,stent:w1th. ~.,", . 
the guidelines· established by the', s~ff:arid· theCa.l!f~!&':" ::, 
\.Tater Association 's Consur1tption-Reve~ Estimation cOmmittee;': . 

the est~ted .normalized cons~tionper commerc~l eust~r 
before' adj~tment, for'. conservation effect· was : estimated":bY;'th~:;':' 

• • J ..... ' , • '.. • i, l,,,, ,. ';;, ".r, :~ ... ~ .";'''' \, '~, .' ~_ 
, " . .- -: .• ',- '1' . ,.' , .• 

\ 
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staff and_SCWC to ~ 254.0·~~':per eus.tomer.for-:"both~·test years 
1976and.'1971.' sewe's' and th~;staff.'S:witnesses·:~,8.gree:;'tti8:t· ," ,~ 
ther~ '~l be· some' c~nservation.eonsci~~ness::effect:·whenthe":'· 
d;r:ought end,s ,butdisagreea~to: the'a~~t,:.;,::s~,c'·~:..:wi.tIiess::~: ." 

used one~ha:l£ ·~f.·the'~~:t~;rc~~~ge>~difference .' in, X;ecorded:' ' 
. mOnthlY ~;'ply ~for the first,', s~:mon~ ~f'1977'as:":compai~d :'t:~" 
thef,irst six months of ··1976 ."to derive;:.&,"conservat!on:'consc1ouS·;" 
ness .effect o.f i5perc~nt_~ -The s.~£f·"s.;:witness::··usec.\·;Oti~qUa.rter 
of . the" .pe~ce~tage reductionfrom:,normalized- sales~:to·,-~eeorded:· 
sales f~~. the first sev~n ·~nths~. ofi977',~o derivea':eonserva~o~ 
cons.ciousne:ss effecte>f ;six, -per,cen.t.::'Ihe·record: shows' that' :the 
sal~~ fo~"th~-12 months .. ended Oetober" 1977,w&$" al>proxiutely '.' ,: 
15 ~rce~t io~ than for the, 12 months.ende(F,OCtobe%. . .i9t~.::: .. ~,:'" ",: 
U~der 'these circ~tanc~ ,the .. adopt'io~' of:' SCWC ,:s::~ cOQser:vation 

consciousness ,effect of 15': percent 'WOuld~reflect: the: unlikely' , :. 
assumt>'=io~ that . fuil~' drought'" a~d': Post;';"drought,,· conservation:: . . 
conseio~~~ss effect would be the.,sace. ··'W'e'w1.11::·there£ore;··' . . ...... . 

adop.t~ the .. sta.f£!.s sales.~and :,revenue · .. estimates for .. the, test'·' " _: .1"....... _"_''''''''' ...... -.,.. _I ' ."<-

year .19,7.7 'at 'p:-esent.rates." ,',. , ... i •• - ., .... ,-' . ,,~ ", - ... ' 
Operation and Maintenance' ExpenSe.: , "'. '~ ''": ...... ",' ., " .. 

The staf: ~ ~ :analys,is'of :scrwc~s 'vario'CS: oJ;>erating'and .:' . 
main,=ena~ce .expeo.se estimates indicate<!,;,that they were :generall:y' 

, >.' "",'''' .. ~ ".'~. . ' •. III .~.''': _t'"", ""'.,"'~\ ,. c,,"v' ."" . ...".,.: •. , 

reaso.nab1e Wl..th.."the .... p::l.ma;:y.( .. (li£:fe::enees;.attributa1)le:~to ,the; . ,-
, .. ~.,; ...... ,.,....., .•. I( ... '-4.t. ...... ."-.".,, ... ,~ .. , .. , - . '.".', 

diffe:-ences in sales est:ima.tes and' ~:Ce:.use~<>f1ater':i:::iformation·" 
, .. 

.' '",,' ~'., ,I 1',' "<I"""~"'-'. 

by the s:.o.ff. Consistent with our ·adopt.l.onof the sta ... f s:::·:,:-:,,,~-.. ·~· ' 

revenuees.timate, ~e,:wil1::adopt, the-;:$ taff ~i: ,estimates.:/6£ ptll:'chased 
. ... .' , .. , .. ,.\"" . ,.~ ~. ...' \.', ' "" 

water." ?tI:Ilp-t:ax,.and,po,wer ,;for.: P;O::pl.ng :expenses:'·w:i:~':th~-powe::-" :'. 
for" :p~p.~~~~~~:.:renec.ti.og: recent~ i:l:ereas~$au~b:oriied;:'Sy : .. : ':~ 
D. SS340. da":.ei J'~ua...-y, 17:, 'l97$. on- Sotl":,b.~::-Il;~: caJ.if'ornl.·a>Eaison ':;:" ,:' :;:.: ' 

.' " '~. ..~ .... , ., .,,' .,... .,' _.".' \ • .. • ~ , -.... ' •• , A" • , .(,-' ... 

CO:lP~'"ly~s, A.5757S •.. ~t.ll SCWC;··and,:the·"s'tatf'!,:,est:i:mated':'1ts"1977'-'-

pa~i.l':;~i~i .::; ~y~, ~dj-ust.ing.;e<:O:ded .: ycars;~1972':," t.~.;;.oiliJi·:"i976:totai·",.,. 
distriCie::lp~oyee pa~oll, expense.,i'o:r·"thE), 1977 wage level. ,'.: 

, '.~. . 

., - .. 

~6.::.,:, .. 

,----.-.-~--~----
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'., -. !'he. s ta.ff ~s . and. ~scwc ~,s ,.,admirli .. s:erative ,and.l'general:~:,':~.~."': 
• " .... " • ~ • --" • '_, • u; ... · r' .. , • ,', "0" ... ... •• , 1. ........ , .. " ...... , ,... '"' ,,~. '.' .".. • • _ .... , , , •••• •••• ~.... _ •• 

expenses differed primarily in employee pens:t~.and.:,)~ne,£'its; ... ~ 
and st:reet f:ranchise expenses. ,We will adopt the staff,' s 
estimated employee pen;i~~:·:kd~bex;;fiti<expense because it 

.' ~ • <-, • ~ .- • .- ,.. " ." .. 

is based on late:r information and the staff's estimated 
franchise-~~· ;as:·;:being·"cotmlens-arate·"vith.'";our-~ado?te<.t''' 
re;enues~:"~ ·'Th.e ,s61:ff 's:···est:imate·· .. ;f-ad-·"va-i'o:rem·taXes--r~f:ieet~ 
the roll-back <>~ ~a.wel~ installed 'at the ~c,ini~: p:;tant::in ,: 
1977' to Janua:ry 1. 1976 as the addition of .a.we~l; was ::not.:::.: 
conside:red to be a· normal year addition';: ··:i'h:ts:~idj·~~t-'· 

appea:rs reasonable and we will adopt,::·th~ .saiff ~ s·.:es·t~U: of 
, • . .' .• ' '. -. .,. ..... ,J..... _, ,...... 1_ _,... • h." ~ • 

ad valorem tax~~'~""~~ staff's and SC'W'C's 1977'.:test'.year·:' 
estimate for payro1.1 taxes was $8~OOO'::and: will be adopted. 
for the test y~.' ,,;~~':. '::,:::": ... 

,-, .", • ,1' \ , !, ''',~, ',., ".~: ,:"" ,~\(' ,,;"'; ""'''', I'," ' 

The staff's estimate of dep:rec':t8.tion '~e' -and' 
reserve is hl.ghe£ ~tban sewe's due to the:prenously:d&'cussed 
roll-back of the. Enc1niea plant·well.. s~e and:.:~he:s;ta~f: .used 
the same depreciation rates. Consistent with our accep:t:ance 
of' tOe' roil·~ba.ck·adj~tment~'· w~ .~1.{"~dopt tli~stafi:;s, 
est~te oi'de:preeia.t:(~n'·exPense' a~d res'e~e forthe~st;':: year 1977: ... ' ". . ... , ' .. ,'.~' '. ,",. ',"';' " ",. ,~:,;»'::"> 

. . -'"Based"' on1.ater·· :Uif~rma t'ioIi,. ':the ';taff'r~ :~s tiilia:te~~':': 
of rate bclse '~efleict" a 'l~e~ave~aieb8.1a:ri~e ::fo~:~~ri~:~c:ti;h :'. 
work in progre:ss'and'h:tgh~"'ave:r~ge 'a;d~nces 'fo:r cci~S:~~:~1o~ .' , 
advances and cont:ribu-eioIlS in aid of COtlStruc:tioo. thanSC"W'1Crs 

estima.tes. The staff's working cash, allowances :reflect its " 
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estimated ':operatft1g:'--experiSes:> ":conS:tSt~t1t:"w:tth''"our~ad'o~t:ton:;:(;f2" 
the "'staff t S ·~expense ··~tima.tes·: a.nd~':Ui reeognition':of I:>the :~use ';of~" 
later· da:ta~\' we 'w!ll adopt :the::'sta£fTs.'ra.t~~ba.si!~e~ti~~~::iof,~: .': 
1:he"test, year'~197'7'~' ',- ,,': . " \,' .:',:,~,;,:":: < <::::: ,., ':',":,':"" 

•• ".. •• " •• ,'. ,f 

" .. ,;.. 

The following tabulation· sets- forth our . adopted 
revenue~~;' eXperls:e ,"and "::.rate: case ~'amounts' 'it :p;;~$ent '~r;;:tes for 
the .. test year 1-977": '" . ": ' -".. 'H' -' " ~~', •• /~.';<: ':,: ,;: :.') ... : '; ;::;7:~""":: 

.. . 
. ,"-' 

.~ , ... "-,' .' 

" .... _ ..... : '.' 'Present 'Rites: ,," 
. . .:":(D<>lIars; ;in ,:;jllousands):,'':':::c,:',,::':: 

Operatirlg: R.evenueS:·::"':: ::'.~ ,;'" .. ,:':< ;.;,.. ,:'$>':"'''84$';7' ,~:~;~;:' "<::,',: ".~ ': ,_ ~~::.::: 
O?eratin$" ~enses':"""" :,.,;, '~"".:: -.~' '.," ':':::,,',; ;,;;;: ',,, ':-,:' ," IC

·,. 

~ratl.on ,·Mal!itenanee-'~,;,:· .. :' "'·.-::.·454.::Z:-;~ ::::":~"'.::::..':"':: 
Administ'::-ative & General ,. 9,1...1, _,. .... ,.' ... ~, ."." .• ", Taxes; ::Other -'l'1:lan:lneOme; :.' . 70 :0" , .. ,. '. . '.. ,,"." e 
Dep::r;e~iation'"" ...•... ~:.<:: ;~, ;"-::~' . /' 62:9'·:-;,::' ::;':',;~,:' .. :> ...... . 

, Su1.;'tA ....... l .. ·' '. 67'o~ '0 ~ ," ... '." """," ·e.: .. , 

I;;~~;~i-axes--··~·' .~ ..,. ... Q/ ,:< '."/'" .. , '2%':'!""'''':::: ,c.' __ """'" 

Net "'--rat.f ... & Revenue , ~ , 13i':''6c:~ ':;.~ ~':::' ':I'>~ :,':,~ . 

, ... ':"'~. _0 '«_~'-"~ " ,,". ,'_,~ "" ...... , "\' "'. I""" -.I', .. _' :,," :.,'"".,:1: ..... " , .•.• " ..... ,,' ,.<~ 
:,,:.~~ ........ ::',":'::': •.• ,:"," . .I~ .. ~" ".~"., .. '_ ;".,~~ .,I.,J~.I ••..•• ,.; .". ",;;,~,,''''T ~ -.,..,. ~ 

>Dep'::~e.c·ia t~~ ; __ Ra.t,e ... :Base~.:: .::<. ...... . " : :,~::; ~~ .. 2.~·0:7 >-~O:~.~<; .~;;;-: ",'";:,,'::.: ::,~; 

~:< :Rate::of; Ret=u:u~ ~:':::~:2 ,',>", / :~:':.' ... ~:~ :.:'::~',: ~;:'-6~6s%~ ::,.: ,;,.·-;';·:i:'·~ :.~.,:,:,:, 

.. ::~:." .. ~ ~',.:: "':····I .. ~ ~:< ... 7~·.;':·. <'\~: ,~'''jo~" ~~.;,~" ... :: ;-<',:.: ":.-.-.,::,':; ... ," '::',:, ~I.:~ ;':(;;_~::::r;,:·~'>.'~}::~~.':.:",. :'.\'~::::: .... <., ~~>:~:: 
The staff.'s -estica:tes of two' test years (recorded" and 

. ~~ ~: .... ,..:c .": ~ .. : ...... ':, : ... (: '.: ,~~ .'" '.." '., •. ' :>'" t _: ~: .~: ;':.. .' ,1'.:-' ;:::..~ :'1~:' ~~~" __ ~ _ ...:. .... ,(.' ::" ,:~~:.M.:.:" .' '.:.' 

adj ust~~;. :976 .. :.a~~ ... ~~,~;~~ }??~?'" .~~:~~~:~~~'~~~; ~~~;~,~~~~~ ::~:"~~~:: '; 
=ate 0: ::-eturn of 0.23 pereent at present rates and O~2J\,~eent 

, • , " ", ... ~ ",".1 , '.' " 

at t>~p':o~.~, :r·a~~s.:rhe"s~f~~. :.e,~.~:c:ne!lds .. ,,.that,,a, O;~25; ~pereent . 
: .'.' ," '"' ....... , " .' .~,.:,._' ....... , ... "' ........... ,." ... "' ..... , ,,"~"""_ ................ '_~1, .... 'u .... " ........ ,~ ....... ~, 

attrition in rate _of return be 'eonsidered ,in sett.ing; rates",fo~" 
~A':''':'''''~~';~-.::':'''''''''~~:' "",.<:." .:,;,.::.,: ...... / .. ".~ .. :-..~"~~".'/.I.:", .. ' :;'~:r·'f~'(.I':" ;,..~ _~~<:_'_ .... :.J;'~ ,-:,',~:"",,,,,.: ..... 1,,,., ,,,f:> ......... 

th~_~_~;;:~e~t~~.. ~e., W;~.l; adopt:.,~ tl:;.~, r~c:~mme.:lda~tio.n.·",~_~~~!.,.~r ,..;. :>,~v: 
_,o-'~~ •• __ ._.' .... ~""",., ... -., ... ' ,_ ,~, ',. c,_j,,· .. , .. ·,...~ .~">""'.'''<'''' •• 'h •• \", •• ".~.JI"+~" ~""""~'" ' ..• ---.... ~"' ...... :~ ..... ~." " ..... ~., ,.-. .. '. - '.~ " .,.. 

"" ,.. ~ , ..... H,' 
::"~": .~~ ~\").: :' :.~.::.~ ,:-:~.(;~';'.'; ~C::J1~' .:~.\::>:',,~~':'.'.-':,,"::O- ,r~~~ 

" 
..... , ... ,,"., "" ~- P: !~. ~~ ~:- ,;"~I~ ~~'-:H':" .,~ :::-:: .;,~ :.'. :~::r:':.':'~:~< -:>:. t- ,' .... ~.:~~.'.<,::' ,:::; :>;:::-7:' 

" , '. ,~ 

' .. .' .. 
, " :'e": , I,' 

•• ~ 14 

-." 
- , ~o-
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~ Rate of, Return' '.'~ .. y:; <.~:~(; ,', : :';j .').-:;:: .. r:' , ,·c .. ; ::.~,~> .~ :<:..::: ;:'::):J ~:I,~·j:::· :)~/":;: 

- ..•. '., ,~' SCWC-had. .inclcded :it:. .. .:his .. :::'eeoro ... by ,re£erencer,(the-,:.~;. 
, .... _. "- .... ' .• '". \,.: '.. . ... 1,. . __ •.. ", "',~. " H- , •• -, ." • ... ... -, .... ' ." .' .. ,.". ',' ,_ 

~~~its ... _ t.e~~ny~:. an~ .. x:el:at:ed::'~er~ss~exam~t,i.on :r>rese~ed~;by 
SC"'I1C!~: "\o.!,it .. ness~ ~,t :.th~> hear:l.ogs.:: ;in. A:.5~1.s.7 'for, .. 3:," genera:l:: rate:' 
inc~e.ase ·in ~C's" ~ange::; County,:·D:is,:tr,ic,t":. ':Tnese:. exh:ibits~~),:::: 

••• ' _. • ..... ',. .. • o. " 

tes,t:i:?On~,·~nd:,.r~l.:L::ed. eros.s,-examinat,ion :were:.,lalso-: . .ineorpora1:ed 
by reference at."the hearirlSs-·,on,A·.56:158~ for·.S.C"wC-'s~·Central":Ba.sin ... .., "~ " . - '" ....... ' ~".- . .. " ' 

Distti.c~; :A.~~.l8:1 £o,r~ :it:S;" ~omoca:Val1ey D'istriet.-; A:~5644O:::£or~::": 

i:;,s~ .. S~.~~es;t;,D,i~~ict;::and;,A',.S633:9 f~.r::. .i.ts~,'Big:;:Bear::·Dl.striet':.:~: 

'For al1~~ of,:" ,~e~:,.: .. exc~p't, :the.'~ig", Bear D:is trice:,~.' :the~:,s~££:"s, .. ;::: ~ 

fi~eia~ ~xarniuer,; re~ocmended"a rate:' of~:return:o£~.9':.i5 percent 
and ,a..re~"on e,gu.ity of 13:-.33::·percent',-::'and,:':we adop-ted as" '.' :~.':' .. " ,. , .' .... ' , 

reasonable, a r.s.~ of return ,of S.85"percent. to proyide-:a:: ,~,: .. ~,.' 
, p'.,.'" ,. ..,' ",' ._, .... - •. .... " 

r~,b.:rn on" co~o ~qui.ty. of approxima.tely,;12,~.s' ?eree:lt~.-::,~:.'&<: .'~. 

lesser,~ rate of;, return .of,8 .• 0~,per.c~ntwi~"a·'retuT:n on::eq:uiey ::. 
of 10:",34 per~ent:;:was:author:tzed for·,the .. ,Big,·:Bear,.Distriet,. ::~ ",-:.';', 
\o.~ca'USc o.c "he I*r·· .. lity of·,·s ......... ~cA'·beoj~~· .. re"'de-ed' """ .,.,",':.\ "\: .. ' .. t./e. ~n' ..... "-' ": ...".~. ~ ... v ........ ,.,.. . ~.. ..... ... . .... '. " . ""J."'...... ..... ~,_., ," '.' , 

The; rates proposed,:~ in ' this:·application.'were::.designea,:, 

to pr<?vide .. a rate.: of-;return of approximately,:9;~6percent~,based: 
on th~ test year 1977·es,tima:~e<i.,: ,Sale'alleges tOat,;-this:;is the 

minimum .. =o.te: of,.re:urnrequired: by:: it:.:to·:attract~capital':at':a<:: 

r~sonable cost:~and to' ,ma.inta~ appropriate~rrowi::lg.,eapability 
or, cr,~clit. SUC!l a retu:rn,approxlmates,the,,9 .. 7~:'percent . rate of 
ret~Q.,-:O' provide a, return on,~equity~,of:,15 .. -,percentas ·~:,equ.ested' 

in A.56l57 for, the:.Orange County Distx:ict,:_tLnd·illcorporated"'into-
. . ,-, 

this,:reeorc ,by reference .. ·:, :., 
, ," In,this,.p:roeeeding, the:;Comm1ssiolrt staff'~s",financ:tal-/ 

, . ' 

exami:ler,::recommendec-a ... range of .. rate:.of_return',of',·8.85~,pereent:" 
to 9.,05,percent whieh':would:,providea range.,oll'return-:;oIl::.COtmDOIl' 
stoe~,.equity :of::,13,-pereent~,:t:o-;:13.62;pereent',on"; the: present':: .:::'.:~; 

consolida~d·,::inancial.:'structure~,',: .. ~The~:present·:f:Lnancial,:~ :::::":,.:~:-:'", 

-9-
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, structure consists of 51 .. 97 pel:'cent long-term debt;:~3~~3i,,:peiccnt' 
bank lo&ns;12. 94 percent preferred s1:oek;' 'and" 3:t~ i8'~ percent 
common stock equiti. 'l'he"s'ta:ff,'g' fitianclal, examiner t'es1:iffed 

" '{','" 

that as: a result of the aequis.:ttioti of ccw.c ·bySCW'Cthe': common: 
s1:ock equity, dropped from its historie&l' 35 percent of the>' , .' c' " 

capita~ to the 'present 31.78 percent'. He :relieves'this: to' be" 
a temt>Orary position and· ~cts' 'the: eap'ital:seruceure'to' --
re'tUX'n: to the normal 35 percent",·eommon· stoek e<tUitY 'in; 'the:: 

near future~ - Consequently,. he' recommends' that: sUch a'-~£iriinci8:1 
s1:rUeture- be- usee; for our computations .:: Ass'Uming: such'; a~~ -
capital structure- the-range 0-£ rate of return:- 0{'8~'8$ percent 

to 9.05 percent will provide': a return on equity r~"'from:;:' 
12.40 pereent to 12.97' percent. - Under the- 'l8.tter"':ass~t'ion·; ,
the retu:::n: on: equity will, provide" an after;'eax interest":eove:-age 
of abo'Ct Z.5 times and &- combined eovera.ge-" (if·· about 2:'.0'::- times': 
for debt interest: and. preferred stock: dividends:~ It:~ is the:' --.; 
staff financial··examiner's judgment' th8.t: arate'>of'reta::n' '" ; 

within the' recommended- rangewi1I provide7 a balanclng of the 
consaner· in~erest'with:' the benefits ac'cru1n,g'; to:; the' investor " 
of, theeo~ny~ allOW' for the se%vieiD.g;.:?f' the utility" $ flied:: 
cha,:,ges;· and provide, an: opportUnity· tomake'-moderate:addit!oz" 
to-retained':earn:rngs '·.after" the->payment,·of;8, suitable diVidend: ,
We have careftIlly:-considered::,t'he:::evidenee,of record on:ra:te~;of: 
return 's,!lC ~dopt:'as:::eason:tble;g;"=ate;~of~'re~':of:-9':O::i>ereent':' 
which ~wl.llprov!dell':return'on equitY of;"approxima:::ely;:,i3~47": '. 
percent wi~h the present financial structUre'~and' 12.8'3~:;;pereent:: 
with-:an'8.ssumed'35 pereent"~eOmDlOn stoCk'eqUity:'~Beciiusc of 
the .J>reviot:sly""discussed. a~trition in~'the:rate:;of~Teti.l:rn~.we·:;:",~:, 
will·::a:utborizerates·· that w:il1>~?rovide a"9' ~:25-·,p·ereent'(re-2U:::O '", 
for the test year; 1977 ':and.9:0.pereent return :~for':;1978',(~the::::' .' 
first year:t~.:newl;y~:aUthorize<1~rates-"iwili ;be':"fri-': ef£ect~·: ~::, :,:";': 

.-, 
" .. ~ 

, 

',' . 
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,>, ",. '" ._, ~.... '_~~ '"' ... y" -.-' ."> "",",: ;,',I"'~ ,~"... " •. :., , .. " ...... ,.-' .... ' ~', .A( ... , .... '1( ""'", IJI~\ "',. Ba:'1:anC:irig'Ac::c:ount, ':. "~,,,,",-,.... '. ,""U"~~' ,'".,w,,' w ,',. 

" ;, ,:: ':At~, the ':he&r:tng~:~C f s:' seni~ 'vice~pres :relent :~p=o?Os'ed 
tha t :a: ~ba la!lei.ng·:ac:c:o~t "be ': es ta:5l:ished,:,ii:-a . vehic.ie:-;ta;'mi~iiilfe 
dle :-aeverse "effeeton"revenue ,:re<tm.rements':caoSed :~by '·:';;i.d;i!Y':~ ':; ~,' 
flue: tua.ting ."sales resulting ':fr'6m ':".:ater -:s~ply 'r~:tiori:ing :::.irid -::, :':"~' 
W<iLter:conserv.e,tiori'efforts~'·· ~Ii::i.s ":'pro~sed-:'that ::the:~ia~d!dg':' , 
account· amo\'!nt:s '.refIectin$diedff'ferenee' :r.n,'r'e~e~ue ~ih'2:-ii;e:e:i 
supply' ex-penses' cause<r -'by :-deviaiions';':t...",'Wa ier" sai~s ;'irid~iJ?~iY·::" 
cXflenses from C?UC Oldoptcd amounts be:'detcndned mon~h!Y.- ,: .. : .. <:::' .. 

, ... .,. "" :. ''I" ,. .... ~ ~. j:" 

After 12 :nontr-.s of o~:::ation of the balancing ac:cot:nt and;:':eaeh"'-'::' 

12 moIiths .. 1:hereafter,~·SCWC'WOul(F:fi-Ie 'an adVic;e~ 'ie~cir s~tt,~ 
fo::tb:-·,~'tS· ,cilcw.a:tion) ,of:;~·the"amoUnts' ,iii' th.e: ::;arane:r.ng ;a:&'~':urit;:/:: .:: 
e:ertified to" 'by: a: .1:egis'tered'prcfes'sfonal engin~er:' .~.~_ :~:~='ti'fied~' 
publ ic ,aeeoUntan t:. :togetner: with' :a:' pro?Os~l' for "the~ am~rtiZ3:t:t~ri'" 

~ " ... ".'. " ~:' "'f"'~ ""~ 

of such: a balane:e': by: a 'unit rate- "eh8.nge',iXt" the" 'qUiritity\'~a;te'- ~ '. <: 

for wa,te::':,.so.ld.,in excess of the lifeline cruantities. The 

ba1an.~~~g::,~e:~-:Un~_amount is:',,to be bo~uted by' dedUeti~ from 
the revenue:- deviation t..~e: ,s:cm of the:~sup?ly cost deviation 

,.,., . .. , , '''''''', '", ." . ', ....... ':: 
from water sales e:ba:lse and the supply cost dev;£.a,tio~.:from 
unit cost ch:::nges. The d1:'ect suP?!Y expens,e ~ei~ed:' ~"-the 
e:omputs.tio~"is the sum oi'purchased'water expense, power for 
pt:mp ing:.expense ';and::' chemicals - Cxpense ~'; .. , ... ,; '~'-'.' , .. "",,,~, . 

The Commiss ion staff's 'engineer presented t:es timony :'., ~' 
in opposition to the implecentation ·of such a balane:~~:a;;~:O:;;;;'~:~' 
on the, basis, that' speedy' rate relief' for eertaili ;"-U;c:reased, 
expenses and:fOr the~'inere4sed -revenue requ:tre~ntS 'd~~~:jy::':'~ 
e:onserv4tio:l,~and,.£or-ra't:ton:tng'!S ·'ava1:t.aoie'·~~in:·th~forai J'f" ,;'" ~" • 
advice, letter:Offset ' .. f:!:lings~" , " ,>::.:-- -, '" .... ", .':.~ '", .,' 

:'~ : ,: " . iJhile theef£eets Of, increased ';'ptrr~h8:s'e:(f·~~a.t~r!~~o~ti' _:. 
and-increased-, purchased :pOWer"costs:':.wc;~id be "'refi~C't;d: iri. :~~h~'::·':'·':' " 

annual: -amortiza.:t:'ion: ::Of -,the' ·ba14nce<{n 'the> ba~c'~ ':ac:~~~t~" ~>;~":i<: 

-11-
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s<:W'c would~ according to,the record'~ stUl· f1l~.:.;~~~~~:~~~,tt~s~. 
requesting, that the base .figures . be""adjusted ... to·~eflect~ as-

,. ,.... ,'. .' . " . 

nearly as . -poss ible'; actualeos;ts .•.. Consequently 'C·:there. :-would<'be 
... ' -," '. ' . .,. . 

nodeerease· in thenumber' of advice. leeter··· filings". related:to'" 
," ".... .. " '.' •. _ .F, ., • 

1.miteostcharges. ' ,Under these . ."c;trcumstanees and·.with:the·~,. 
availabili.ty of' advice . letter fil,ings .t~ ·provide'.,rapid·conserva-

, . , ",' . 

tion. and/or ra~ioning caused "x:a.te. -relie£~.: it.·would'appear, that 
the '~dop~ion 'of,the r.eq~est~d. ba.laneing..~ace~unt would-<"serve' 'no', : 
useful' p~s~, a,t this.t~_· . . ... ;;. . .. .. : ".:" ,', ':. ';. .. ".",,' :. '. 

.' '. . . ", . ~~ -. 
Service ,~' , ,.,.' 

'.~ .... ' .) " , 
',L" ",J ""'I'·'·, ..... !" .. ( • 

• . '.. \. ,~~... • J.... ,",.,. "'" .. -
According. to the .record,the:r:ewere·fou:t";,,:tnformal·,(;; :' 

.« • • I" '" ,\ • •• 

compla.ints fOr, disputed. bills. and· no.: serviee-:related'info::ma.:t ~;,'. 
, ,' .. ' ...., , • jr 

complaints.f,iled .. wit:h. tlle C~:c:uni'SS;iori: d~in&.the. period froc: .. 
. ~ ..' .... .' ~,. 'I 

January .197.5 to .. · June, 1977..Ccstomer .. eomp:laints:.on.:.fi:le.in:,.'.,· 
• .-. U,' __ '. ,,"" ,'''' "', ' ' ''. ' 

sewers San. Gabriel~. Valley· Distric,toffiee are: as'; follows.:. """ .. 
.... ~, . '. ."' , ", 

.-',' '.. .: . :'7 Mo~thS;~Ende~" ' .. :, 
~ .. :-' 1975. ,.1976.. Julyv 1.97'7,", ':"~':: .. : .":: 

Billing..:.:.': '; .. 
Press-cre ... ; ,. , . 
Dirty 'Wa~er~ 

~. ':~:I 

a, , ,_' ___ 

;. 6~::;" ·ll9".~,·· .: . '.':.: '''~'. 4s:?"·;'c~'·~' ~.'::'::':: 

", '. tt;·;: .: ~ " ...... ': "'~ ; ~.'., '. :. !:~', .,-< 

.... '.:. ~.:I -;.: ':,. ',,' J..37.', ..,'. :;'::.:.~~::: .. ~:,:,,::'~.,;'~ " ::::. 
.. ,~" .,' 

The record· shows:.tbat .:in:,.mos.t~::tru;ta.."'I.ces'~,:these~)comp-la.ints . 
"I '" ", " 

we;,~ .... ~fe~;y, l::~s~~v~~ . .., .. ~"."" ::.<,''':'. :;' ';.:':.:,'. . <>. :/:;.:":'~ "~;':" 
.;:;Co;;:;;.;;.::;ns=-··e;;.:rva;.,.;.;;.;;t;;.;;;i;.;;;o~n~. . ", .'" '._ .... '...... ., h' :.'.::-::~';: .::!>:->',> "~.: 

.~.,~ " ... '. "- , • '.'. 'i"" r, ",,' ", • 

. In:D.86959.~on C_10l14~' .. our.::1nves;tigation::into:'W&ter ." 
". ~ ~ : ...... ' I"' -" '" . ".", "..". • ~ 

'eonse...-va~ion9 .we fOUlld as follows.: " ~'9: •.. -·Rathel: than .·:.reqtti::.1ng:-:· 
detailed 'e~pl1aoce ~~po~tsd~ing.th~,~ impending ':water·.:erisis ~".~: . . ... . . _ .~ , ." " ,. J. ,,,. , . ~. . I . 

period 9 . the Commission should cons id~,,:eomt>lianee :with :tb.:i.s' ~> .':'.:, 
decision in eom,eeti9: ... withrequests for,i:.:-ate .. :ox: other;' relief. 

"~, ""~' .. , ~ .. ' '.# ,.' ~.'. •••• ..... .' r ". 'u.· •• ~. ." .., , 

from .this Commissioll •. '~,(Mimeo_ ... page ~.l6...):As.:a.':resu-lt',;::'one:- .. :o:f, .. ,:, .'. 

s~c"~~ .:vie~:. p:~~ii!~~: p:;~~~~;~~~ny·:deta£.i.ng:,~its:':present". 
, ..... .. ' :~ , ",', . , '. . ,'. . .,. ..' .:. , " 
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'- ... ,' ,"" ~ 

.:l.nd ~proposed ~a.te~" conserva~;ton : programs ~' . ::The"p=esent 'program, 
accord1nS 'to the. testimony;'-ineludestraveling':arid ':app~rini::'" 

I ' , ',~..<,.", '. , • 

befo:-e, Various. g:-oups ,and~rganizations espous'ir~ wteXo':-eoD:serva-
tion .. ~he di~,tribut,ion,ofwatcr eonservaeionpamphlets/ t:h~:" " 
d,is~ibution. '0£, la?Qscaping, :suggestions 'using ?-lirit:S~ /tbit~ c'onsi.::me 
relatively little water, placing advertisements of water, s.iviti& 
tips in local ,pape=s., :he d,istr:ibtttionof water,conSe:va'tion 
kits~ the institu~i~n of. leak:detectioll'andrepai£?;ogr~~,'" ,", 
~nd the, fo=eea.sting o£,proba~le ;,availal>1Iity','of'wi'ier :tn'~the 
a=~a. In: thi~ ",~itness':opinion" the, conserva t1on: ine3.su;:.~s~:,''''' 
listed "a.rx,>ve, f~llY. comply:r,:ith the.:requiiementS' of~";86959. 
Findings. '", . ""';,:.; (,,;', ::>":', 

1. So'u:~he;n Califor,niawa'ter ,'ColI1?&ny' u,-:(n 'lieei:of": " 
additional:::evenuesfor :ics :,SanGabrie1:<Valley'District; '~but 
~e ';';oposed r.a:t~s se~ fO,rth ,in"the' application'are'eXc·essive-'. ": 

" 2. The ad~ptedesti=tes. previoUS:ly,disCuss'ed>here-:!ii' 0'£' 
o?erating revenues, opera:ting expenses, 4ridra'teb8.se' for ~he 

.", " .' . . . 

test year. 1977., =easo:lably. indicate. the' res'Olts of SCW'C~s' .' 
oper.~t1:ions in its' San Gabriel Valley"District in the near 
future. 

, :3.. A' ra.te of,' =etu::n . c;f 9 ~'25~~~nf' ~n" the::~d~~ted rate" 
'Mse. of$2~075~'OOOis, 'reas0ri3.bie··fo:-'the'~est yea~' 1977.:". F,;'r .. ' 

" . ,. , .", . 

the year '1978~ the rates should provide a' rate of return,. of", 
9.0 percent and a return on."equitYofapp~oxim&telY,13.47:- .~ 
percent with. '.the present CC'WC/SC'WC consoli.dated financ~l' 
st:uct:\1re and approximately 12.83 percent on the assumption 
that SCW'C will return 1:0 its historical capital structure of 
approximately 35 percent common stock equity. 

, . 
4. '!he increases in rates and CM:-ges authorized herein 

are reasonable and the present rates a.nd charges, insofar as 
they differ f::om those ~esc'ribed herein, are for the future 
unjust and unreasonable". 

-13-
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!, •• 
Ii : • 

,c, 

" -

S. The .. authorized· increase 'in' rates ·:'at~."·the 9':2'5 ~rcent . 
rate of return for the test year'l977,l.s,expected:to provid~ 
i~creased r~v.enues 0.£; approxim&tely $:l14 ,800' (13-~ 6'percec.:t)'f~r 
SCWC 's g~ne~al metered service and; private: fire, protecti~n' .. 

• • • '" ,_"'" "' _. -...- .......... ,'0-' ,-' - c', ",,, -d," , , < 

service compared, to- & ,requested"; increase' of '$190:.300 ." (24:0'per-
~~nt).: ,", ,- , ,; ~', ,"'" ',,:, " 

6 • 'The quality of service rendered by" sCW'c:r.n its' 
, . -' ". ' 

San Gabr.iel Valley:Distr,ict ~ad,equ.a.te:. 
"j,. ·scr.Jc's present .and. proposed plans for effecting ~ater 

conse~ tion generaily" comply with .. therequirements:'of" D.:869'59 .. 
8-•. The e.s.tablishment of· a 300-cubic-foOt 'l1£el-rne bi~k. 

bear.ing an increase of:2? percent less than. the overallinerease 
of nonlifeline quantities. is reas:onab;l:e. ,', . , ,c: '." , 

'9. A balancing acco~t to mitiga.:te' the adverse eff~ct o~.' 
revenue requir.emec.ts ca1lSed, byfluctua-tiocs in salesrela,ted to 

.' • ..... . 1--",'" 

conservation and/or ra.tioning ,should~ not' be' ·authorized'. 

'!he" Commission eoneludesthat~ 'the a'P'Plie~#,ion'" ~hould " 
be gx:anted~ .. to., the", ex~e.nt~ se~ for.t..~ ~ t~ order "".Jhich:' follows. ' 

~." : .... ", - .'- .-... ..' ... •• .. "j' .,' ",' '., ',' .-', l'" ", ' 

O'RD E R", -----

. " 
rr IS ORDERED thatafterthe·effect-ive· ,date.: of -this . ,. .. . ,.' 

order,. SOuthern Califo':'nia Yater· Company, is .autho'!:'ized: to- file 

th.e'. revise~ ::at~ sc?-e~,~~es.: a~b.ched .. te>'\ th:1s.~.orde:: as 'A~pet1~ix ::A,. 

a~d c~n~urr~'Qt:y . to~;~~;raw."and, ca~cel, i~,,:presently::e£feetive< 
schedule~~ '" Such'filill,g ,sba.ii 'c~mPly;with:Genera-l;Order"NC>~':""96-A~ 

. , . :. '.:-,. .' : ••• :"" :,.., ..•• , .•.• ": •..• ,.· .. I~ "' •• < .. ~~,',\:~~,::.~ ;:>::.':':' 
:,~ ,:. ;~.-' • ~,i "':,:' .I' " • ,J .• - '. ,", ' 

"'," 
". ~ '-':- . 

.' "'" .~-

.... ,_".., ' .... ,... _"'. of, ~."'''l:" 

.. ,-,.,,' ~ ~ .. ~ ~ 
," . 

... ( .... 
'/", " .. , 

.:.". ':" .. ," . 
. -~1,,' . ".":, ,'.,,"',,< 

.... ' "'~' ~'. ::, "., " ..... , 
,,~ .- .... ~. " 1" " , 

'"",,ow') , ~.:, '" '" 

,- . ,. 
~" .•• ,~, .;"'rI,~, .. t.~.<'} .. ::., ',. :'. >, 

'.'1'·", 

:." ~ '.:"" : 

, -
. :. 
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The effective date of the revised schedule shall be four days 

after the date of filing. The re~~ed' schedulesball apply 
only to service rendered' on and after the effective date 
thereof. 

The . effective date of th:ts order shall be thirty· . 
days after 1~he date hereof. 

day of 

Dated at San ~ 

APRil 1 ' , 1978. 
, California, this rZZ6.. 

~~.'~ 
.' . h"esid.ent . , 

:~. 

V:= .. '~ ':=~.'" ... :' ...... . 
~ .. ;c.~ 

ff~~~ 
.... ~mm:I;SS~ er$.., .. ' . 

,-":,"'". 

'Commiss1oner.,"R1chard: D';'Gravelle~ be1~ .. 
necessarily absent .. 4i<~:llOt' pal-t1c1pato . 
in 'the d1s~s1 t10n ot' Uu.s:pro<:ee~· 

, ,," \. .' . 

. , , 

/' , 

.. 
• ~ 0' 

-15-



A.57269 lc 

." 

. -j.:WENriiX· A' 
:~e':C'6! 2 

- Sell'ed~e':No~ 'SG-1 

San Ge.b:rie:i)~VaJ.lS: District 

. ~" -- ...... 
.... I"! 

ApplicMle t.o aJ.lmeteree vazer service. 

. 
__ f ... , .. 

• ' _ ,~'" .c ...... , • 

. ~ ", ''':. \, " .. , 
r'" :.-.',. 

","'1'-,'" - ~- ,..,' 
•• ' .... A ", • .' • . ',' .... "'." ..... _' .... ""'_ .. ,..,"" ..... __ . 

:::;~'< ~' . .':'~ ~rcl·.::~1 ::1 _,._ .. , .......... J,.. ... ,,, ... .-... 

, \.",. 0,>' ~ *' 
•. _ ••••. ,c "", .. .. '"" 

"Portionz ,ot the ~ d:ties , or,..Arcndia~ .. n ,Monte~, J:rw.indal.e , .. Mo~, .. ~ 
Monterey?a.rk,' RosemeaC;, ~Ga.br-.rel; 'I'e:aple City s.:::u:tvicmitY, Los 'Angeles. 
County':, ',',' 

", ". 

",", 
"'"" :-, ',-- '<, ',""" 

Quantity :Rat.es: 

''','' 

Per Meter-~"-'" 
, Per' Motlth 

" .. '. ~.'.'.. , . 
.. ~ .. : r"". : .... ,' ',.;.\~,""":"':'P:,,, ;;;"-',".:":;:'::."., " . '.' 

Fir::t 300 cubic ~eet,. per 100 cubic., teet .•••••••.••• 
Over', ':300 . cUb!c , !eet;'per 100. cubic' feet"~; ~~ ';~~.';.' 

Ie ~, '. ~ ••• '..,' '. 

Service'Cbarge: 

For::5/8'X3~:Ulcl:tmeter· .......................... . 
For .. .,' 3t..:.;.i:l.cl:t Iteter 

For 
Po::' 
For 
For., 
For 
For' 

.. --.--...•.•..•..• ~ ..... . 
1-1ncll m~er ••........•......•.•..•••. 
l~~eh .m.~~ _ •• _ ......... _ • _, .... ........ _._ •. : 
2~in.c:b. met.er- ~ ...... _ .•••••••••••• _ .... _ .••. _. 
~in·cb. ·:et'~· ................. e' ..... _ • , •••.•••• 

4-1nch' meter 
~:tnch..CI'1ete%' 
8-1nch'·me--...er 

._-.-.••••.........•.•...• 
I," -•...... ~~:~ ... ~ .....•... -. ..•••...........•.•.•..... 

, .' ~ 

$2:.20:: 
2~40 
3~O:'" 
4.40 
6.,00;" 

12'.00 ' 
'16;;~.·. 

"30.00,::' 
l;2~OO" 

For lO .. inch. meter • ,. ••••• e __ ..... ~ ..... -•• ......... ' •• " .... , ... ~.OO 

The "Service c:bArge is. e. ~a.diness--:o-Serve 
charge' lI.ppliea.ble 'to e.U mete:'ee service'" 
8.Ud to. 'Which. is to be, a.dd~ theqaa:ctt.ity.' 
cL""geeccpUted a.t. the :,,~t.1-:Y" Rates •.. : , , . . 

"''' ... . ",.'" 

' ......... , . '--, 
\,~ , 

, >~ ••• 

. '., 

. \ '~ 

._' I 

.< ..... + 

: '! r'f'" r ~.' ~, ,"''' I., 
• ; ......... j •• ,"-. " ',' 

,\ '!'. .; J~ ,~ . 
'. '". ".~ .. ,~' ", 

(I) 
(I) 

(I) 

I I 

.(I) 
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. APl?ENJ>I;( A' 
Page :2 of.2.· 

SclteduleNo.. .PJ-4 

All Districts. 

PRIVATE ~"PRO'rEC'nON' SERVICE 

I., ' 

.A;ppliea.ble to ~ .water ::erviee, ~e4 to· l'r'.t:vately owned:'~,ttre·:lr.t'Oteet1on 
systens. :'. " , '"- '" '" . "" 

,,"1 " 

r 
, <' ... '.' 

Rate A - A;ppliea.'ble 'Within the Big. Bear,. CentreJ.:aa.sm, Orange.'"C<?UJl't;y~, (C) 
Pomona. Va.lle:r~ San Gabriel Vslley,. and So1%th'west Districts. 

Rate :s - Applic8.'ble'W1.thin'the' Ba.r~; CUlver"C:ttY~ '~'S~':v8i:l.ey :o-1str:tcts. 
" ,'. ' . ". ~, ' ," . . ." ' 

Rs.te C - ~l1c8.ble within the Arden-Cordovn.~ ~~ Cs.lipatr1a-Niland,.,Desert,. 
Ojai a:o.d San Bel"ll8.--dino Valley- Districts. 

A B C - ," .,' 

$3.00· . ,$2'..25'.. $2.00 

. SPECIAL CONDITIONS e 
1. ,'The t1..""e-:protectioll" s.eX-v.tee eOOnee't1onshall'be :tn...:.taJ.i~ by the utility 

and theeo.st- P41d '"by 'the "aP,Pl:tcant.·· SUch payment shall 'not be>sUbj«tto ret"lmd.:. 
'!he fs.eili'tie~ pc.id '!:or by the n.ppliennt shall be the ~ole, p~y: 0'[ the applice.nt. 

I ~'., .• ' '. i "'," .,.," ,1' 

. 2.. n,e min::t:I:xum. di~eter tor !'1re p~eC'tiOll, service ::;halJ.J)e:f'our inches~ 
, and the =x1m'l.'t:l' ~ete:- -sllall"be::lot more the.ll the d:tamete:r 'o-:tlie m.e.:.into wbieh . 
the se:vice is eon:lee'ted~ ".. "" ,. , . " ' , ..... '" ' 

3 .. , 'Ii" n. ei.strS."but.i00 ·:a.1:l,' o!"'a.deq'llo:te size t(> serve 8. pnyate !ire' prouction 
syst.em !n~ditiOZl to'all'Othe:r'llO:r:naJ..' semee.,does: not exist 1n::the street' or, 
aJ.ley- ae.jacent to th.e 'prem!ses 'to '.be served",-:.hen:a:'serviee main ",'t.rc:m the nearest. 
existing'm:Un o~3dequa.te'capa.city'shallbe 1n---taJ.led'by the utility and,:'the eo~ 
;pa.1d by,the 8.l'Plice.nt~' ·SUcll'pa.yment '::;hall' not be sub.1ect to· re:f'\uid~ 

~. ~, " I '/ I '" • •• • Yo' .... _ •• " • • .' • ',," 

4. 'Service he~de:::" ic' !or'pnvate ~. prOtection syst~"to- which no
coroe<:t.ion:: f'or other tb.&.n i'1--e J?X'OteC'tioc' pu:QOse::: .e.re al.lowed' and 'Which are 
r~J.y ins:pee-:ed'bytbettnder.r.C:~er::: ba.V1ng j'Crisdict1on,. IJ...-e inst&lleod 
&ecordi:l5 "to ~L"'iea.tiocc. ot theuti::..ity;"a.n<1 ,:.e.re ~...ained to the S8.tisfe.~io=. 
0'£ tl:e u'tility. The 1:til1tY'~' i:.:tall:'the':::tanda...""d, detee-...or 't;r.pe m~ app:rov'CC!. 
bY' the :Boa...""d 0'£ Fire t1nde%'Wl'!.ters'l'or"protee-...ion ~'the1"t., leakage Ol" \laSte 
of' va.te:- nnd the cost ps1d 'by t::.eappl!cant. ' SUeh'paymen't,:;bBJ.l not besubj-eet. 
to ref'l::nd.. ' . , , " ' 

5. In 'e.eeordlmce with Section 774 ~t,th~ ~lie 'O't1litie$JC04~;tbe utili~ 
is not ll.8.ble tor 1njtz:ry) d.amage or 10:.::: ::-esu.lt1:D.g ~, ta.ilure to :pro~e 
adequate va.ter ~~ or presS"Cre~ , 

--....-,------~,----,-----.--". ~ .. , .... -~-... ~--.-.~ ..... ...-,-,-.~- .... -,'-... .--". 


