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In the Mattex of the Aopl:.cat.\.on of )
DONALD “E. "GZORGE [ "dofng business as DR
DON..GEORGE TRUCKING, -for -an.0Ordexr " g-

authorizing applicant .to deviate ... ) led May.20,, 1977,
from certain mininum rates on ship 13 B amendcd August 1977)
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ments transported for Triangle Stee
& Supply Co., . puzsuant .to Section .
3666 of the PJ gr:{‘.c Jeilities Code .. L
of the State: \oEwCa:leomm,;*:.ac: -, 3. DTS
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. ‘ Murchison & Dav:.s N by Fxed H.- Mackinsen,., '«
‘ for applicant.
u oo . Gerald K. Trant, for California 'D:ucking
e '~v~-vAssoc:.at:. ~fnterested party. ; _
Geoffrey W. ‘f.ocne, for the Commfissiom ™~ o
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He hexe seeks authonty Lo assess. less than the. mmimum_rate& set.
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l‘fcatfort No. 57327 -7 Srnwl
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Applicant holds authorfty as a radial highway common car:
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forth. .

in Minimun :Rate Texiff 2 ~(m'r 2) for t:he transpo:tatiozx of .iron. ,a_ncL

Pl

¢ steé'i art:.cles as descrz.bed in Item, 760 of M‘KT 2 for the, account .

T:::.anﬂ.e S..eel. and Supply Co.. (“‘nangle).\, .
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Publ:.c hear:’.ng, was, hel&before Admimstratn.vc I,a.r. Judge-
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o' Leary, at Los A:wc)l.es‘ ox. Jam.ary_ 18 1978 at: wcu.ch time. tnedmtter,was e

subnit ted
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§ T the hear;ng applicant ameaded. his request. to apply to
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all

comodity Qescrzptlons set forth in, Item 760 of-m‘r 2,,to -shipments .sub... -
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sub_zect t:o a minioum, we:.,,nc of- 40 Ooowgounds -0T more, and only.to nship-g
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Dedts with| descmac:.ons located“ north ofidn, :.mag:.nary‘line,,aram dCross. . . .,

v ome itad e .-.,u -t -t ....rr

the statcffarouc-h Soledad and Fresno.

..."J.i O-

R

Pk (4 ek .’: J-:V ak




e

A.S-732::37 at - R

T r- A RN

Specifically, applicant sceks author:.ty to assess Class 35. 3

e

ratcs :.n lieu of Class 35 rates on shipmcnts subjeca To'3_minfmim ool

weight of 40,000 pounds and Class 35.4 rates In liew of Class 35.1

rates on ‘Shipments qual:.fymg for volumc lncentivc sexvice.
Applicant operates three di‘.esel tractors apd four, 40-£oot AT

[ o

trailers. - He has been perfoming a transportatiomse:vicc £or ‘rriangle

fox approximately 'CW°~ years - He does~ not. p‘I.an to utﬂize stzbhaulets on:
for thc subjdet transportation. adnt T -‘,,w..'. .
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Exhibit 1 {s a cost study cov ripg ‘19‘ nor.tbboxmc}: 3h:.pments
for Tr:.anglc and 13 southbound return sh:ipments\ transported by-one wiI T
unit of equipment during the period October. 1, 1877 to~December -3 Ly e

1977. The returning southbound’ moves are not controlled 'by Triangle.
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The exaa.b:’.t discloses’ the. follow:mg S _” ;;; SR
SR Mi‘n.:.mum Rate.
Reve.aue from 'n'iangle S .<$15 531 .12
Rcvcmuc from Return Loads 6, 246.75
Round-Trip Revenue 21,777.87 18,531.33 o
Expenses L2 A%721585 13,721.85
»Prof{c~;;.¢¢g lum';’{ T '”8~056”02;1tﬂ7&ﬁ 343309“48

The axpcnse f:.gu:cs vere taken from applicant s books of ddéouat’” " ’7""'."
showing e.xpenses actually incurred during the three-montlf pcrfocr 'rhere g
is no breakdown® &s’to what" port:.on of the’ expenses 1s’ attributabl“e ‘to “;
the Trz.amglc sh:tpments and what portion is attributable t ,tpoﬂ Teturn " -
loads. I&:rcher the" cost- study :Ls not prepared {n- sufficfent dctail o

to enablé us ‘to make such a’determinatfon.” On siX’ oceasions’ applicantv -
returned empty. T R RSB
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A vice president of Triangle“testif:.ed' that” a grant of the
application would‘ enhance ‘Triangle”s compet:.ti.ve posit:’.on. “He’ also
testffied that some of his competftors obtain tranSportation at a lowe:t

costs Bowever) ‘he ‘does not kaow 6f- any” tbat“‘has a Sect:[.on 3666 rate" ‘:"'“"“"f‘":
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Although we have held that unrelated traffic expected to be
received from other shippers, but not assured, should not be considered
ian the determinztion of whetaer a deviation will result in a compensa-
tory operation (re Tae Paper Trangpoit Co. (1964) 63 CPUC 690), we have
also held that where such traffic is asswed the round trip can be
considered for the purpose of establishing a reasonable rate for the
portion subject to the deviation. (xe W. F. Peters (Petexrs Truck Line)
(1966) 65 CPUC 292.) The evidence in this proceeding is not convincing
that the southbound shipments are comsistently available to applicant.
1t may be that the rates proposed by applicant for the northbound
traffic may be compensatory without considering the southbound traffic;
however, such a determination cannot be made from the evidence contained
in the record herein. N

The Commission finds that applicant has not shown tkat the
proposed rates without the non-assured, unrelated return movements will
exceed the cost of providing the service and thexefore has not
sustained the burden of proof that the proposed rates are reasonable.

We conclude that the application should be deaniled.
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IT IS ORDERED tbat Application No. 57327 4is denied. |
The effective date of this oxdexr shall be thirty day; after
jate hereof. ‘ | - '. |
He s Dated at : , California, this ij ﬂ; E
day of RPRIL

Commissioner Richare D.-
[ecessarily absent,
in tre. dispo.,ition o

Gravollo. being
418 not Participate
< thi., Proceod...ne




