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Decision :\0 .. 88735 APR 181978 . @~~ rm~llkt' . 
BEFORE THE PUBLIC UTILITIES COMMISSION OF TdE STATE OF CALIFORNIA 

IN THE Y..AT'l'ER OF THE AP?LICA'XION ) 
OF ASSOCIATED AIR FREIGHT, I~C. A ) 
CORPORATION, FOR A CERTIFICATE OF ) 
PUBLIC CO~\®..-rxENCE .iU.~ !-."ECt"....sSIT.l ) 
AS AN AIR FREIGHT FO~,.,"A..~ER OF ) 
G~"ERAL COMMODITIES BETWE~ POINTS ) 
IN THE STATE OF CALIFOR..~!A. ) 

Application No.. 57806 
(Filed January 17, 1978) 
(A."ncneed }'.arc~17', 1975) 

OPINION AND ORDER 

Associated Air Freight, Inc .. , a virginia corporation, seeks 
a certificate of public convenience a.~e necessity authorizing it to 
operate as a freight forwarder utilizing ~~e lines of air common car­
riers, highway common carriers, ~~d passenger stage corporationsL~ 
the transportation of property by aircraft originating at airports 
in Bakersfield, Fresno, Los A..'"'lgeles, Oaklane., $acra.-nento, San Diego, 
San Francisco, San Jose or Stockton ane. terminating at vaJ:'ious points 
in California. 

Applica.~t is engaged L'"'l business as a domestic freight 
forwarder ~'"'lder Civic Aeror~uties Board Operating Authorization No. 54. 

4It It presently operates freight ;~'"'l~rating stations throughout the, 
United States. !~ proposes to provide pickup ~~d delivery service 
within 25 statute miles of the airports served in California. No 
collection or distribution service will be provided to or from any 
point more than 2S st~tute miles distant from any airport unless 
the service beyond is provided by a r~ghway common carrier. In.that 
regard it proposes to charge the shipper the highway common c.;!.rrier 
rate for the beyond ~ovcment in addition to it~ charges for door-t~ 
eoor service .. 

The l:>asic operation contemplated by.applicant.as a freight· 
forwarder is·to consolidate freight for several shippers for movement 
by air.. It is anticipated that there will be a greater movement of 
consolidated freight between the larger airports of Bakersfield, 
Fresno, !.os Angeles, Oakland, Sacra."'nento, San .Diego, San Francisco, 
San Jose and Stockton than other airports.. Its rates. will take into· 
cO:lsideration the consolidation of freight between those vol'Cllne·points .. 
Additio:la1ly, the ~ir freight rates between those points' in ~ny 
instv.nces are lower than the rates to some of, the' smaller airports .•.. 
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AS a result, and also ~cause 0: the circ~~tanees rcsareing the rates 
for se::vice to pointe beyone 2S statute :miles of an airport, the rates 
applicant proposes in some instances may be greater for shorter dist~~ces 

than for longer distances. Applieant requests that it be authorized 
to depart from the long- and short-haul provisions of Section '&1.5 
of the Public Otilities Code in that ~ega:d. 

Financial stat~ents included in tbe application show 
that applicant has the financial ability to inaugurate and operate 
the proposed service. 

The certificates of service indicate that copies of the 
application and amendment were mailed to various interes,ted parties 
on J~~uary 17, 1978 and March 17, 1978, respectively. The applica­
tion and amen~ent were listed on the Commission's Daily calendars 
of January 19, 1978 and March 22, 1978, respectively. No objection 
to the granting of the application, as amended, has been reeeived~ 

In the circumstances, the Co~~ssion !inds that: 
1. Applicant has the experience and financial ability required 

to institute and maintain t.~e proposed service.' 
2. ?ublic convenience and necessity require the operation by 

applic~~t 0: the proposed service. 
3. Departure :rom the long- ~~d short-haul provisions in 

co~~ection with the establishment of rates by applicant between its 
break-bulk terminal points and L~ con.~ection with its door-to-door 
service is justified. 

4. It can. be seen with certainty that there is no possibiJ.ity 
that the activity in question :nay have a significant effect on the' 
environment. 

S. A publi.c hearing is not necessary .. 
The Commission concludes that the application, as amended. 

should be granted. 
Associated Air Freight, Inc., is placed on notice that 

operative ~ights, as such, do not constitute a class of property 
which may be capitalized or used an an element of value in rate 
fixing for ~~y amount of money in excess of that originally paid to 
the State as the consideration for thegra.~t 0: such rights. ASide 

-2-



A. S7S0Q - MH 

from their purely permis$ivc aspect, such rights~xtend to the holder 
a full or partial monopoly of a class of business. This monopoly 
feature may !)e modified or canceled at any ti:ne by the State, which 

is not in ;a;ny respect lilniteda.s to the number of rights which: may, 
!::>e given. 

IT IS ORDERZD ~t: 
1. A certificate of public convenience and necessity is' qranted 

to Associated Air Freight, Inc., .;. corporatio:l., authorizing it to 
operate as a freight forwarder, as defined in section 220 of the 

Public Utilities Code as more' particularly set forth in Appendix A, 

of this decision. 
2. In p::oviding service pursuant to the authority granted by 

this order, applicant shall comply with and observe the following 
service regulations. Fail'tlre so to do 'may result in a cancellation 
of the authority. 

(a) Within thirty days after the effective 
date of this order,' applicant shall file 
a written acceptance of the certificate 
s=a."'lted. 

(l:» Within one hundred twenty days after the 
effective date of this order,applicant 
shall establish the authorizod service 
~d file tariffs, in triplicate, in the 
Commission's office. 

(c) The tariff filings shMll be made effective 
not earlier than thirty days after the 
effective date of this order on not less 
~~ thirty days' notice to the Commission 
and the public, and the effective date of 
the tariff filings shall be concurrent 
with. the establisl:lment 0: the authorized 
service. 

(d) The tari:f :ilinqs made pursuant to this 
order shall co:nply with the regulations 
govern~"'lq tho construction and filing of 
tariffs set forth in the Commission's 
~eral Order 117-Series. 

(e) Applic~~t shall file with the CommiSSion, 
on or before ~..arch 31 0: each. year, an 
~"'lnual report of its operations in such 
form, content, and number of copies as 
the Commission, from tilne to ti:ne, shall 
prescribe. 
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(f) Applicant shall comply with the requirements 

of the Commission's General Order 84-Series 
for the transportation of collect on delivery 
shipments. If applicant elects not to trans­
port collect on delivery shipments, it shall 
make the appropriate tariff filinss as required. 
by the General Order. 

(S) Applicant shall comply with the requirements 
of the Commission's General Order lOO-Series 
and the zafety rules administered by the 
california Hishway Patrol if applicant in­
tends to operate a motor vehicle under this 
authority .. 

3. In the establishment of rates for transportation service 
as a freight f~rwarder, ,Associated Air Freight, Inc., is authorized 
to establish and maintain lesser rates for a longer eistance for 
the transportation of property between its major consolidation 
terminal poi:lts at Bakersfield, Fresno, Los Angeles, Oakland, 
Sacramento, San Diego, San Francisco, San Jose and Stockton than 
for the transportation of property for shorter distances to other 
points, and in the establis~~ent and maintenance of rates to· or 
from points beyond 25 statute miles of an airport. 

The effective date of this order shall be thirty days 
after the date hereof. 

Dated at ~n Fr::Ln~ , california, this -/ CO:.JJt 
day of ___ ---..IA;\,IP..I.R.l.I.I .... L _____ , 1978'. 

·~··~~4 . _ SSl.on 

-4-



Appendix A ASSOCIATED AIR FRE! GH'!' I INC. 
(a co:::poration.) 

Orig-inal Page 1 

Associatec. Air Freight, Inc., by the certificate of public 
convenience and necessity granted in the decision noted in the margin, 
is authorized to operate as a freight forwarder, asdefinee in Section 
220 of the Public Utilities COde, ·tie. the lines of air common carriers, 
highway common carrie:::s aIld pOlssenger stage corporations; subject to 
the following conditions: 

1. Applic~~t shall not ship or arrange to ship any 
property unless such property shall have trans-· 
portation by aircraft originating at one of the 
follOWing airports: 

Bakersfield 
Fresno-
Los Angeles 
Oakland 
Sacramento 

San 'Diego 
San Francisco 
Stockton 
San Jose 

on the one hand, and ter:ni!'l.ate at the following 
points served by air common carriers, on the 
other ha."ld: 

Arcata 
Bakersfield 
Blythe 
Burba."lk 
Chico 
Cresent City 
El Centro 
Eureka. 
Fresno 
Indio 
Laguna Beach 
:uake Tahoe 
Lancaster 
Long Beach 

Los Angeles 
V.arysville 
Merced 
MO<!esto 
Monterey 
Oakland 
Onta:::io 
Oxnard 
Palmdale 
Palm Springs 
P<lSO Robles 
Redding 
Rivers'ide 
Sacramento 

Issued by California Public Utilities C~~ssion. 
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Salinas 
San Bernardino 
San Diego 
San Francisco­
San Jose 
San Luis Obispo 
Santa A.."Ut' 
Santa Barbara. 
Santa Ma:::ia 
Santa Rosa 
Stockton 
Ventura 
Visalia' 
Yul:>a Ci ty 
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. 2. '!'he underlying carrie:- used. by Associated Ai: :.' Freight, 
Inc. between ai:,?orts shall be an air common ca:rier, 
except that in ~e:::gcncies only, such as an airport 
being closed because of inclement weather, highway 
common carriers or pas~enger st~ge ~orporations . 
may be usee as u.~derlying ea-~iers to provide the 
transportation. 

3. No colle~ion or distribution service shall be pro­
vided by Associated Air Freight, Inc. to or from 
any point more than 25 statute miles distant from 
~y ai~ort served by it unless said service beyond 
said 2S statute miles is perfo::med by a highway 
common carrier. As used herein "point" :nea..~s a.r.y 
point \ow~thin 25 statute miles of the Cl.'ty limits of 
a:n.y city in which is located an ai....""'POrt, or 25 
statute miles of MY ai:port located in a.."'l uni:lcorpor-
ated area. - . 

4. Associatee Ai: Freight, Inc., shall cstablish door-to­
door rates for service between airports, including 
points within 25 statute miles thereof as ,eefined in 
paragraph 3 herein. On traffic ::novin9'.toor from. points 
beyond said 25-mile radius Associatcd Air Freight, Inc., 
shall, in addition to said door-to-door rates, assess 
the lawful ~riff rates of ~~y highway co~on ca-~ie::: 
utilizee to perform said beyond service. 

S. Associated Air Freight, Inc. shall not fo~ard any 
shipments containing: 

(a) Cotomodi ties prohibited Jjy law froI:l 
tranSportation by aircraft. 

CO) Checks or money orders in the process 
of clearance and -. bank accounting data. 

(~~ OF APPENDIX A) 
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