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Decision No. 58740 APR 18 1978 | O@U@BNAL ‘
BEFORE THE PUBLIC UTILITIES CONMISSIOW OF THE STA&E OF CALIFO?k*A i B
In the Matter of the Appl;cat;on ) Applicat 1on Vo. 57876

of AMERICAN WAREHOUSE CO., INC. ) . (Filed Febm::y 21, 1978)
for an increase in Rates. )

QPINION AND QORDER

Applicant is a public utilis sy warehouseman pPrimarily ‘or
the storage of agricultural cormodi xes at Fresno. '”hc rates, ru;es
and regulations governing applicant's operations are conta;nea in
American Warehouse Co., Inc., Warehouse Tariff No. 1, cal. ?.U.C.
No. 1. o

Applicant requests authority to increase rates and charges
by 17 percent. The requested rate increase kas been determined |
by applicant without consultation or agreement with“anyﬂothér ware=
houseman. ' S

Applicant alleges that its present rates do not vield
sufficient revenue o allow it to con&uct its watehousefopérations‘
at a profit. |

Applicant's rates were last adjusted pursuant to author-
ity granted by Decision 84966 dated October 7, 1975,‘1n Applxchtzon'
55555,

Applicant further alleges that additional revenue is
required because of increased costs ir all phases Of‘ope:atiQn,
the most significant being the increased cost of plant and cleri-
cal labor.

Exhibit C, attached +to the application, contains reveave
ané expense data Ior the test year ended December 31, l977)'together-’
with adjustments to reflect the proposed increase in revenue should
the application be granted. The exhibit discloses that ddriﬁg the
test year applicant realized a profit of $4,535 after taxes and
an operating ratio of 99 percent. Had the sought rates been in
effect during the test year appl-cant would have realzze& a- nrofz“
of $43,705 after taxes and an operating *atmo of 91.9 pex cent.
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Notice of the nroposed increase was sent to each of
applicant's storers. tters of protest werxe received from two
of applicant’s st orers and were givexn due consideration. Appllcaut'
has not received an increase in rates since 0ctober, 1975.

FINDINGS

1. Applicant's rates were last ad;uqted by Decision 84966
dated October 7, 1977, in Application 55555.

2. Since applicant's rates were laat adjusted ;t has‘exper;—

nced increases in operating expenses, the most s;guxfﬁca be*ng
the increased cost of plant and c¢lerical labor.

3. TUnder the increase sought herein applicant estimates it

will realize additional revenue of $75,701 and an operat*ng rat;o
of 91.9 pexcent. ‘

4. The proposed increases in aopllcant S rates an& charges
have been shown to be justified.

5. A public hearing is not necessary.

IT IS ORDERED that: |

1. American Warehouse Co., Inc. is authorized to establish
the increased rates proposed in Application 57876. Tariff publi-
cations authorized to be made as a result of this order shall be
filed not earlier than the effective date of_thiévorde* and may
be made effective not earlier than S days after the‘ef:ectzve cate
of this order on not less thar S days' notice to the CommlSSlOn
and to the public.

2. The auvthority shall expire unless exerc;sed wmth;n ninety -
days after the cffective date of this order.

3. The authority granted by this ozder is subjeét,to the
express condition that applicant will never uxge before this
Commission in any proceeding undex Sectién 734 of the Public
Utilities Code, or in any other proceeding, that this opinion and
oxder éonstitute a £inding o0f fact of the reasonableness of any
particulaxr rate or charge. The filiﬂg'o‘ rates and chargeo pur-
suant to thzs-o*de* will be construed as a consent to thzs condxtlon.
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The effective «..ate 0% this order shall bo ._h::.r y \'g
ter the date hereof.

ec at ~, Califormnia, thlS' XZ'[ éay
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