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Decision No': 88748 :,APR 181978 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF 

'Investigation on the Com.m!.ssion's own ) 
motion,lnto poss101e e1ectrj.cal supply } 
shortages of electric pub11c ut.11itieS: ) , 
resultirig'from 1976-1977 drought ) Case' No. lO~,92, :: 
conditions ,and emergency measures to ) 

'provide for necessary mutual ) 
assistance. ) 

----------------), , " 

ORDER VACATING DECISION NO. S7576 'and' DENYING' REEEARING >':: , 
MODIFICATION" AND CLARIFICATION, OF DECISION 'NO. 87576 >, 

" On March '22> 1977, the Commission commenced an 1nvest1gat~on 
into the, adequacy of Califo:-n1a's electricity-supply 1n view 0:1'" 

the 1976-1977 droug.~tcond1tions_ ,Public hearings were, held,' and 
on July 12> 1977, the COmlllission 1~sued Decision No.' 8:7576" which,. 
a:nong other tb:tngs, ordered Pacific Gas and Electric compatiy (PG&E) 

to. sell :!"rom its El Paso Natural Gas 'Company pm.chases>-nat.ur~lgas 
, " 'I' 

to the e~,ent it is available, ,to Southern California Gas' Com~any:' 
(SCG) ',f'or;sale by SeG to Los Angeles Department of Water and Power ' 

(LADWP) for its Scattergood 3 Power Plant~ 
SubseCJ.uent to the issuance of Dec1.:;;1on No.87~76> PG&E>A1r 

Resources' Board (ARB) > SCG, and LADWP filed various, plead1ngs"w1t,h 
. " ... 

respect to the de'cision,' aS1"ollows:
DATE'PAmY , NATURE 'O'P 'FILING, 

.', ')-
"","" 

~ ,.;: -
July 22" 1977 

July'28,1977 

A~st 12" 1977 

PG&E Complia..."lce Filing, Application" fo,r ',Reheanng> 
and, Motion for Stay_ ',~. 

ARB Response to PG&E T sFil1ng of 7-22.~7:7. 

SCQ Petition 'for Rehea.r1ng,; MOd1f1Cat'i~n" and 
Clarification. . 

Septemoer 19, 1977 PG&E Motion to' vacate and. Reply t<) ARS"s. 
response 01" 7-28-77~ , . 

September 26, 1977 ARB Response to PG&E t sMot1on 01"'9-19:"'17. 
" . , 

,. r, 

October 6, 1977 LADWP Petition for Mo<i1:t1cat10n o~ C1ar1j~eation. 
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Since,. by its own terms, Decision No,. 87516 is not ef'fect:tve 
beyond Dece~ber 31, 1977,. the passage or t~e has made the decision, 
together with the above listed plead1~,: moot. The Comm1ss10n::'1s:: 

therefore.of· the opinion that Decision No.' 87S16'should be vaca.ted, 
and that the applications and pet1tionsot" PG&E" SCG and'LADW1? 

should ~den1ed,. ,all on the ground of mootness.' Y 
One other matter reqUires our attention. On November 9,.1977,. 

the State: Energy Resources Conservation and'Development'Comm1ssion 
. . . 

(ERCDe) passed Resolution No. 71-l:19-4,. wherein ERCDCrequested. 
.' . 

tha.t the Com:niss10n cons1derthe possibility of' continuing Dec1sion 
No. 87515 in et'fect for an additional twelve, (12) months.. The: 
ERCDC also requested that the,Comm1SSion investigate the feas:t-' , 
bi1ity and advisability. of ordering, theCal1fo:rn1a electric. 
utilities' to- commence a program of energy b~g2/1n the'.Pac1fic .. 

, . , . . 

Northwest~· 

The .Comm!:ss10n is of the op1n1on that· 1t is notrieeess'3ry to 
g.rantthe, request of the EReDC in View of' the prec:t~1tatio,n.' experi
enced 1n Call.forn1a and the Pacific Northwest . during: the ·last. 
qua....~er 01"1971 and thef1r~tquarter :01" 1978,.whieh" has,1nturn 

11, PG&E's "motion to vacate. dated Septemb-er 19, 1911,. prematurely 
raised-the, ground of mootness~ . 

y "Energy ba.nk1ngTf refers to the ·transfer by Ca11forn1aelectr1c 
ut1l1ties o~ thermally generated electric energy to the: Pac·if'1c 

Northwestdur1ng the spr1ngmonthsfor use by the-Northwest, which . 
would allow the Northwest to reduce ~ts usage of hy~oelectr1c 
energy by a llke amount. 'Xhen in the summer, .when California 
experiences greater peak demands, the Northwest would.transfer 

. hydroelectric energy to Cal1forn1a as· ava1la~le 'and to-. the extent 

.oreditedearlier. A banking agreement is based onnegot1ations 
between the California and Northwest parties and is primarily 
dependent on the Northwest's ability· to store surplus. water with
out·reservoir spillage. Any spillage oc'curringdueto either full 
reservoirs or because vacant res.ervoir space must 'be ma1nta.1ned. 
would be: deducted: from the energy equj;valent stored for the' 
Californiaut11ity. 

PG&E successfully used energy banking in .the spring and 
summer of 1971. It paid a service charge 'of 1 (one ).m:t1l!per 
ld.lowatt-ho>J.r of stored energy returnedtoCa11forn1a •. '. 'trans-" 
miss10'nloszes do" however.? result ,from the two-way 'transfer'of 
electrical' energy. . 
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resulted in lUghly favorable reservoir storage and snow pack levels • 
Such weather conditions also make it unnecessary to pursue a formal, 
investigation 1ntotbe pract1ce -ofenta'gy 'banldng a,tth1s time:.;. 
That ,subject 1s presently beingrevi'ewed by our staft'on 'an informal 
basis. 
CONCLUSIONS: 

1.: By the passage' or time; Decision No. 87576 has become, 
mootanci should be vacated; 

2. _ The ,above";'11sted applleat10nsa..'"ldpet1tions of' PG&E> LADWP,. 

and SCQ- should be denied as' moot; 

3 ... ' , It.is not necessary toeonsider extending the effect of', 
Decision:No. 81516, or to study energy banking in a formal procee~g. 

IT IS ORDERED,that: 
l~- Dee151onNo. 81575 1svacate~; 
2." The' application of PG8cE'for rehearing and stay o:f 

Decision No. 87576 i~denied; 
.\ 

3.' The pet1.t1<,n of SCG for rehearing> modification, and" 
clarification' of 'Dec:1sion No. 81570"15 denied; 

4. -' The' petition of LADWP for modification, or clar1f1cation . , . . 

of Decision No .. 875101$ denied; 
5.: ERCDe's request~·; that the' C omm1ss ion , conSider', cont1nu.1~ 

Decision No,. 81516 in' ettect for ,an 'additional' twelve months and 
that the, Commission investigate ene;-gy banking 15 denied. 

The'effective date of. this order is the d.atehereof .. 
Dated at: ' . 'San' Fr:\n6:,~ri . " >_ California, thls:'1l1J.daY,'Of", 'APRil " ,.1; . 

-1978. '. 
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