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··OPINION - --- - - .--.--,.. ,,.'~, .;"" _. ~,.;:'. ,- ,o:.~' :>:,\ 
, "" ' . '" .. Southern C4l:l£ornia Gas~ ,Company (~al)r",8eeks ,authority,... 
?:~~\' ~' .. '··'to:tncrease its rates by an amo~~ ~f~1~t~-t~~ifBet~ba:~;d'-~' 

.. ' 

I ' ••• -_., "'''''',''' .................... .-.:.": ..... ~'; ... -:-":. 

gu. costs. uncJer-::-1ts;:4pproved,/Parcbased easr:Adjustment - ,(PCA:) ~,,"'--"-
.:'"_ I~ ~-..l ~~> _ ....... - '...,..." ~ ... #- ",_... .'" --. .. - ,. " 

procedures that will result from adj~~~t~~~~::,~_b~cp~~ei:,~~;\t;: .=;" 
natural gas purchased from. El Paso Natl2ral~:G4s ~':compani .(El ~4S0).~~ 

.' "",""" '"""''''/I'''''t~'''''~'''''';''' ·• .. ··rr}',-. ...... .,.j:: ~ ":): ," l .... "' ... (.. ..... : .. ".JV "",1 .. .,;1 

'I'ranswestern Pipeline Company ('Xra~st~)~~-_,aUd,:.P:ac:if;ie:,s:;~::c -::>:. 
, ~'.Jr.)~ .... ' ~ •. .,.,,- ...... ( """, .•• ~.~ --'(I . ...-" 

Interstate Transm1ss:lon Company (pac Int~tate:j:~arid:sta::resr;i.Uctui.e 
. _ ; ,J _ _ ~ ~--~-~.~~~~ =~~~ ~~~~--~~-

its',~OtIres:1dentia]j.:r.ates to reflect' ""the' end'..;use~,pr:[Ocl.t'1es :of ~ 
'/cuit~s:0=pGi~h.!~s:';ere ~~~wi~~:~~::F';cf;;'~~P~~~o~~~ 

~ " ~ .. ""~ ~.II"'I .. ,:","~/I'y;': 8 '~\_'~ : I' /. I~I ".,,,I':-...I,J, ' ... ' " • .-,...... --.~ 

(FPC) to implement a commodity rate' :o~ ~1~~9¢; .. per .. :)~~~~~~ox: :.: ~-:: :;.:~.:-': 
, ........ -..I' .... j-'""'""- ... .,.~"' .. ~.~...... .... ..,-1'''' 'e--:"'~"" 

Tra.nswes1:ern~ 121.06¢ per Dt~ for E1 Paso~ and, 1&7'~ 73¢ per ,Dtli"t.f'or" 
Pac Interstate~ all to become:.effect:ive-oetober-r;-1"917. -K,s-or­
June 30, 1977 ~ SoCal's PeA. balane!ng account~ according to the 

applicat·ion~':. -reflec:t~um:ecove:ecl-i~s';'~<?~2i~~,~luding interest·~ 
in the~ ~:ant~.of,:~O ,~~~.,~99 wh1e~,i.:~tu;~j:usting for the 

.. .;. • ...,1 _ __ -. ~ .... , • _ I ".. ., .... __ ........... 

overcol1ections~f.~2.t1ie:..mo'il.t.h:..o£ July: 1976~'!n the amount of 
.,... • ~ ...,...~~ ... , .' _ .. , "'1 ~' .••. ~'~ -';:. ... t' .j.;9' ~- _ ... ~ ...... ........ ._', 0 - '1../ -..,' ... ' ' ... 

$1,049;OOO';::leaves:a;balance~of $39;940;200::' The net· effect of the 
.. rJ _ ',,,, ..,.J...,t , •. > ... .., f..I ... ~ ... , ".'- .." ,.." *' (... • ~ ,....,. I"I'! .• ," ........ '. " 

supplier rate chaIiges':with::ihe. resulting~~:r.mpaet on California gas 
t " .' .-¥ i _ •• '." ~ '.,.... ."." ," ·.r;·:,\..... ...:..\ ,., ... ~'., 'fI" ". 

purchaSes, aiid.2ibe-=Unrecovered ;jur.ebased ~gas '~balance is alleged to 
::~~, _ -0: ,! ..... ,...... ... ~ '.~ ' • • .JI •. ~ .... --~ ..; -~, ".:: " • ;."' ... , ' ••. '. ':. _ I. "" .... , 

be $21,03:6;:000:to ~,be ::reeoyEfx:ed' ·-=ttom'-eh!s::~rOceed1ng. 
. "' .... .... _ .. ~.y ..... "" ,'3~~,::~""" t\ 041 .,; • ...,.J ... 1"" 

~ ::i.£(2ii-r;o..t:.!~~~: ~b~f,:LC ~bear:i-ngs/wer~~ be ld before 
:x;,.. .... ....,1- _ ..... - .. .... ": ~ ~ .... ~ ............. ~. -..~ ..... , 

Administ't;at.iv.e:~·l,;aw:~udge\lf .. ;:~ ... :"J~~on';on·:~tober 25- and 26~ 1977 
in Los A:ngel:~s~·a~d. :'th;j:iiiit~r~:wi;~~U'6iii!fttci: upon receipt of 

", •.• _~ .• ~~ .• ·_v .......... -'"., # • • iW' .- _ •• , .... 

concurrent ,briefs;\due: ~November) :24:;p:j:t,.: • ..;:j.:lestim.ony was presented 
0:, ,. .. ... ...... _ ..... _~ ... __ .;-)_ .... _.. ..~:... ,.' ~:;.w:I .... -::~ P;' ... '<111. ... ~-:: ... 

on bebalf"~'o£ :sO:Cal~J)y· :!ts>,ma:nag~~~E'.x:eVe~:, requirements) on 
.y"f'r,",i'""f~'O't""i ......... ""' ..... ,.+-'- ....... _ ......... - - _. , ..... ,.... ",. 

behalf' <>fTetutehapi~Cturim'itig~Wateii:D1S:tr,'!c,t:":(TehacbaI>1) by its 
~ ....... 1· """....c ,....,_.,.." ...... ,~,~.~ .,..,_- ~ ,:- ;!,~\~,,, "' ... ~~~ _LV ",""""-"~' 

gene,:a)"" managerfandS-by: ::tt,s ~'p.r.eS;ic!~nt :O£~.t~ board of directors) on 
.... ;-;.:, :~~'.::::..-_. ,- ,_ ... "' ...... , ..... - ... ,,,,",,,.~ ... ,.... ... ,M,~ • ... , 1'0-'" " ..,. 

behalf of California Kanufac:turers Asso't:1at'1on.(CMA.), by the 
.. ' _ .. '"':" "~"..'t<"""r~wIJ.-,,.'. :""'~: ,~::.~~\~;-_ ~ .... ' oR' ... _.' ..... J" •• 

president and'; C:h1e£;exe'cutive_off~c'er:Jo£;}(ono.l!th Portland Cement 
~:~:; ::~ ..... .... ;..;~.J.-.,.{,. ~ .. _ .... - ':':~" .. :: ... ,.-." ''''''''1' -r'--('j-""T 

Company~ on beb.i!£Of General:':Portl&1ld~'JInc;" (General) .by its. , 
. . . .'. . '~. , :. . ~ 

, . 
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According to this witness. the recorded' interest bal8.DCe should 

be _:~e~,e~:.~:t~~:~6 ~~~ ~~~~~~;~o~:,e~~~~~,~t~ ~e.~~/~~.:t,the:~;,:-:1 ~ 
J'uly' 1"976 ·ovex:c:onect.~o:n .. o..f. $l.,.94~..,OOO. ,.",.In :~~,t::ton" :~ding'.::::-: -.. ... "I ..... ~"'-I""~.f'\ ':"'1'0"\" '10. vJit,.-.I , ....... ~ ~ ... ,-,,""'.,J ",...~JI- ..... , 

to tb1s 'f1na:nc'ul ex.a:mixier, .the ,.purchased., ,gas- ~¢os;t;.-:;t~ be:,~o::;:;;~:':':":;:;,:,,~~ 
I .... _"~ ........ ".r , • .' ...... "",.""" ... f"'r_·~ ~·'-.;.-:-f.,.;:. ::., .... .1_ .,,_ ""~' ... _, ...... _ ...... _ ,_"r..... ..... 

rec'overecJ' 'shouTer-be 'f'Urth~;- . r.e.d:uce.d. by;: .$2:~32:r.78:~'"t:~0: ~eflect:· ,:the:l :' 
... , '.'\ -:~ ... "" '1"".\..... -1\0 ':: .,l. .:. ... \... _ '-' " ~ ,.... ........ ..... ...., .. 

balance 1n other ~eferred"-Cre~.1t ... ae,co\1uts., ,0£, p~.1f:te;:·:,L"ight1ng . 
.. '"",,-,n.,.'" ;1'-.,,.. .... ,. ~.,.... "';~ .... '"", '-':-.:' ~::'':i' ~~ ... l.,...~)7 .. ,·~' ' ... ' .... ' ........ ,. ....... _'.J'" ",," ,,.. , 

Serv!C:e~·'Compauy-·(pLS) and" SoCal resulting.. £r,om· ..a,.,,-0.·3-75<:xper;Mc::f ;!.:~::; 
II' ~'" ... p_ ,'\""':' .",...., ... , ~J'~.' ~~>~., .. ;::/ .. O":~-:;....:. :_1:: \.' ... : .... .: .. .: :" .... '~ .... ', 'I. ,,0 ......... ,, .... ' .... <;..+ ........ f ~. ' 

fee·' for "gas"'d1verted. ou an emerge.uc.y ,:basis_.to .Columb~a:.~Casl.sy.stem·:: 
.. _." ,,,~/...... -,:'-.", ","-t' -r"I<-C"~' _~ •. ',.,;':..,._ .. r' .. ...., ..... · _ .... ~~ .... _., - •• ~ ~ 

by 'lXaDswest'm; and"E!'''Paso. The resulting adjusted pur~ba.se~:~:o~. 
gas cost to be r~cove:red. on these bases is compute~,t~ be ""/ :;~: ~.':I:,':: ~,,~~ 

$37.404,297· or $2,>535,.903 less .. than ela:!.med"by ... SoCalr.;;2,SoC~i 's 
_l ..... ~.~ ... " ........... , ... , ........ ::'V1'j:.' ,,;,::,:-:::.~=,:::.~,""---: ..::, .... '~,_ ~~ .. -.. ..J ...... _.''PfI ..... w,··', - ¥' 

. wi~~~:'~~s~~~·eQ .: t~5.:,t~1 ~~ ~?'~3 !7~Z=-i':~~Ee~~~t:~~': add.it;!oX14l.~ costs i~ 
inc:urredUby SoCal from the divers1on .. of';"gas .... and ... 1ncluded:;:1n~cand·~j·/o 

I. _ r' ._".,' ...,.,. .... "' .... ~. ,..,.,., <' -, .r, ...... .. ...... t .... r ..... ~ ...... "I' ~.!..; 0:' '..) ... ' .; ., ". ,,~ ....... ' ...... - w-" - or- , ... ~ -

out-~~:·s.:~:a~~:e~~t~~~~·~~e~~t!.~~!~l?l~~::~~~t:.:.~t~eosts. '~:)lt:~isc::(: 
axioraAtiC'··tbAt-such increased .cos.ts "that ue-Offset·.,by:appropr!ate~.." •. ..,. .......... ' ,. ..• .(~ ___ "". ...... ,:'-.:- .. ~ ._ ...... ~ J.~:';:" ... -~ ... .;_ .... _ III .,,'., -..;",,- • ~~ •• --

. .. , 

cred:t~~ ~~~~::1:.v~~li ~~~~5 ~~~d ?~~o,:!:~;:;~~-:g~~~~ ~&S::~.o- bctlanee'-~'o 
in .,~.~ ~~~~~~~~;.;~::>~=S~~~;;~~C:~~l;,~;);S:~;:~ ;::c.::~~)S e 
recommend'ecf'oatanc!rig account amount of $3-7,404 ,297 will~the:re .... ;·.:S; 

fore, be adopted •. ,~ ... ., ·,~.",:'/f'''C' ,., ..... OJ' ·~.-:·b":o~: .. ~. 
. ..".,;-~ .. ?.- .... :, ":''P"c .\~IS. 2. _":' ....... C'\.II i'~::O~""'~J __ '_""J ...... ,. ....... ~- 'CJ .. <tf- . 

Revenu~R'equ!rement' "':'. ~,. -.'v,,·v ........ ' 
................... ~ ....... ______ ....... ___ ...... P'"'r' --: ....... ." ... A._:" ..... -·'""=-O~ :::.. ~ :,O'':::~'f·.;o~~,'':~'.. z::: '~1_ ~ '::.' - ., ~, .... -' -' oy..,-.... 

~~:; .;::.:: iec~rcrfiig "to-ihe¥);e;ord, .. the .... ~g4S1.<.-eost ~eh:-ang~r!~f;fective:o::::~;:-, '" ~l,..,.,... ...,........, ......... ""'<,. y-I.- t --",!". ,~~:,. .. \ "'~_'-.. 'It, 'trJ'. 'J"",~ ~....... '>,-."". _... "', -

Octoberr;"l-;':1J.'9n '£or El· Paso~. ~e,ste:en, and' .Pac:- Int~r.st'ate~ ,wilE;:, 
~ .......... ~ ... -:-~-. ,,:,\.r-~·"'..!.f~"'C ..... '::"'HwI'-.'c;. 4,;'",,' 1~.(...4 1>."""~ i,,,,.~.,,~ ., 

lower the average Uiiit cost of gas, by. 2...9¢ ~~Mc£""."Tbis-Z...:9.¢:l.'::.:c(':::, 
.. -r-. - .. ~ ': .1,....-- --I-~""l#'''''' .... /0,. .. (.';- '"';" •• __ f_ • _ .. 10. ,.~.V'" .... ~. "" 

per :Kef .~e:cre:as'e-~pl>i~ed: ~~~ S.~al~ ~·',~~,the.:-.s.;~~r,.s.:,e$t.imate.s!.-o£::~vv 
" _'_~/r"""""''''''' .... . ..,1"....£" • .iJ ....... J.'~",;.}. ,-... _ •• - ..., ........ ~ ..... " .r 

heating: value" and 'siipplY: results,> in. .. a.. lowered gas ptlrcbase:;c:.ost¢.. z·:' -::,~ 
- ... .,,.....- ",n f*'. ""' ,~.r."·'·'" \./..,.J :-~IV" ..... i,r -.;. ••• ;,...1 ':..~ .... ","'" ...... ~ - .. -( • 

of $1S:~6'-m:nl:ron': ~ . The inclUs~on of 'related reduc:ed U'D.Cola.ect~'b:lest~~ 
.and francb.1se . tax results in .& '. total-:-decrease .... of .., $18~889;;OOO 

-...... 1"\ ..... ~,,:.... .-.... 'iO:" -"",;: ~~7:"·: .. ;~~~ ...... ,:.~...J. , .......... _ ... , . - -~ - ..... .. ... ""'" -,"" ........ ,.- .. _" 

which~ apl>lied..ragaiiiSt the. above adopted, balane!n&;~account~')-;: ~" ~.:::.:oz 
, fI"'I '"' ..... -', '..1 J - ....... - ,..-- --.~ C · ... - .. it j~, .. ,j. '''".;.J .. ~ ~ .... ,~i'_"~ ,~~ .... ' • 

'UIlderco:tieet!on~of<:'$3i,404;297:-1;av;.~ .a:: net revenue r~qui%.,emen~ SI:;:: 
""""",~~"_,,,,\ .. " ~,. .... _#:.,~,"",:,"~ :::-", '1,;.:::~\ C"}\'1~_ (_\. .... :JCMi .. ..,' ...... , .... -'- .. \ .-- ~. 

of appronmateIy-$~8~5lS,.OOO.,~ r._ ... _-:' '-,r- ; .... ::;,.., ~;::::; -:0: CCO .. ~S':(.:2.~~ ::0 
~"'I)~ 1"';: ... .- ... ~ ,.)~ \\.,IJ. ( ...... ' ............ _ ........... .... '.J ... _ \..~. - . , 

::. < \ ~ ...... In '1liIi-·~e:st:l.mc?nY _;:~la;ing,:.t,~ ... t)le ,,~eve~~~~~n~, :',::.~o';;· 
, 1"', _.\, ......... - .... -_ .. "'1-'- -c. ··'.,.i • .,N.···#· .. ..,t ..... '4J_'-'.J ......... ,~ ....., ,... ',.." 

the s~~~ "eX!~~~~ ··n.c:tt;~ t~t \~£a~:::w~. ~~~1~.;,·~~~!!::$.;7~. 6,28:,:.OOO:~-;:J;:..- . 
fill c" ~ \~ _ ',''''''\'' ....... \- "" .. '.... • ... w ""'" ... '(. .... . t'.·'. t. 

... ... :,. .. 

, ' . 



,: . 
' .... A.57573 ei Alt~ " , 

. 
;,:~'~C~·9~:)C). ·.:C~$S,. C 

-,,"." l~'; .,zrC,~;( ~.~\ . 
• o".j ..:... . .h 
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.. ' • .;.4 ... ' ,.. . .. '<'-1 t"? \ 
, ~~: :O~~~: .:!~~~~ s ~:~a =~C~:O~~ x.a~~~qx~ :o~,a~oo ~.~-~ 

I'~ I , 

" , 

,~x; ~,:;pp~~~:; ~~~~~,. ,:.' ~~: l~~~~:; t:,~~i~e~ 0 tJ:a ~;c"1!:S~ ztr:Es ~.~,?::~,!;~~~~ 
be ~:;~~' ~~,,:~f~~~7::::~~o;G~:~u~~~~;:~~: ~iu:t~~~~?l :):;?:~~a~i~n~~:~~;'~s, ',~:,­
th:~ :X;~.f~d ~,~aJ.:~9t~s t:B;;t ~~~~J~\;:-,l~?~ ,,:~~.d,~ ~ ::P.~~f)]'fi!f!!3.'Se~Yjz¥.lli=.f8. 000. 
CPC, CMA,and SoCal argue that such utilization of. ~the :refund:, ,mon:t:es 

, . 

• , ..... ,()..:.I..,J.-."I+~ .......... _"'i¥'_""", 
:would be contrary to SoCa;L' s ~tar:i:£,fs ~hi,ch prov:i~e .. tha~..refunds 

" .. ~~C"~~j 0: ·~c -::~":.'t)=~: ... :.~ .:·!i~":·~,~~ ' ... ~"~O ... : ~.:..;~ ...... \~_ ~,oh • l;~";"W.t- .... , .. ~:J:.J.""·";"."""V' 

, received from El Paso and PLS will-'be made. to various ~cus,tomer ~' .... , 
'~~, ... "" -= 1::)': ~~ ':: ,~:,,~ -::.J ;:~ : ;..::, :, 0 ·'l ~'~~ -:::1 ;!...; .:~~:':.> .: ... ,,) .... - <.: "',,"; ::~ I, .... ~#:; ,.&.. .. :, " ... ~ - \~., ..... ~,., ~ )," -,,,,jol .: .. 

:;c .. ~~~~~::~sc ~';~l1~~~'£p:~~::.,,~?:~~~:.c~r:~~~~~e:ft,):o~~s~:,:c~~e",s~,::q:?Jt.7~,;,~~~.:-C: 
during t:he peri,ods to "Which, the re,funds ,apply •. , "~o,uld. b.e: .. con,t:z::ar,y to 

i)", .. : -J::: ~ 'r~ • ..."':' ~'::: .. : ,-~: .'":... • ... :,J ::\,;.:, ~'''':) 7. ::' .. ': P:: ..; .:.: ~J.~~': • .:.,~ I..,..:; ~") <.~"<:; ~ -:.J ~_', .... f., .. ~ ... ~~ ""I -' _Iw., - ..... \.il ~.1 ....... "'. c' .... 
. _~~~;; ~;,~V;-sf.:07:~ ~~: ~~:~~::T{~:l~.:~~e;:s::~So~~ §t7l-~~o..n ~~~-:.~"a~c!:,~~.;,d :.1>.1 :.~~)~~O~· 
,which pr,ovides that'ref\Ulds :w:1ll b,e ,made. t,~all u:ti,lity C:US.tomer.s .. ,on 

'~' ...... :: :~j~ ~~ ':::. \1 t~, ~ ~::J:": :: .. )~:;;::.,:. _. II: _ ~ . .:u_ ;;:;~;., ~) ~ J.,,\ -..t ... ...J ':." .• __ ~ v_ .. "',..~ .. .;J~... ..~ ;",...~~ • .,..,i""'l' .", ••••. 
au equitable pro r.ata basis "Which is ,s.tate,d .1:0. mean. _in "prop'or:ti.,on.. ·to'. 

'--, "".- ' ... t)""" ; .... .:.n ..... ~ ... ',"",",": ...... " , ..... ".: .;;::j-::;, .. J-::.:.:.:.... ''';;(. ' .. ~ T':";Cr;.r::. , ...... :~.,./fJ(... ... .... , ...... ~_t..". ........... ', ...... ")'¥-."" .......... -

.' ~ ~if:~~~~~J~t~¥o~/iz ~~~~~ ~~o~~.:~~~ c~~f~i~o/2 s~~~~:,~~~~'~~~~ i-D:,d.;~~?uld 
t>e inap'propriat~ .~t ,~hi_s _1:im~) ~~~~a~,e:_.~t~e:~sp.ecif~e JDann~r ... ~in_;whic~ 

~;,.~ .. ,;. .... :..::~:., C"":; '.'~~ •• __ "':..\ .. c~. cr .. O_..;: __ .,.-.;._ • ./~ ..... :.; .. ,t.~ r, .. ~.It"";"\':-'-""'; • .;! __ .. ;I"- ...... .J.~ ......... -....J_-.l"' .. _ _ :J 

refunds shoul:d be made is presently under consideration ~in;.C ... lO.2.5,S. .. 
, ' ..... 0 .. ""·,.#..., ....,.~ ... .t .... 

After due consideration. we find that the use of supplier 
4It refunds to offset undercollections rather than grant'an offse1: 

increase at 'this ttme is in the pu~lic interest~ We reach this 
result in recognition of the repeated and continuing increases in 
the price of gas by the suppliers and the various plans previously 

" 

authorized by the Cotrm;ission.' any of "Which would apparently, 
satisfy the req,uirements of ne"Wly enac~ed Public Utilities. Code 
Section 453 .. 5 ($1> 604). !he public interest is not served'by 
simultaneously adopting a refund plan and rate increase resulting 
in a ""Wash". Rather'. we elect to dispose of thesuwlie~r~'funds 
by crediting ,them to a balancing. account in the manner of t:he 

'. 

'" . " 'e ' .. r ,.' ' ... 
, , 

,"" . '. 
, 

-(: -.. 
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"' .... 11"'"""' .... ~j:. ~- "",:,,4"'1\ .. '" :-~" ... .,.... .......~..,,./_""1'1 .:.·':.,...,;\..1,....:,.._..;' ·v ... -,..,.i .. ') ... _~ , ... ''''; 1 ..... ..J ..... -.~ 
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~ \ :,: ~,C .,./-L· 

. ,.'j·t"'~ . .:.:.!~(".~ r::.~Z' .-::~, .. :~~.~':' ~i~':::'·Z~ :.::'::: ,:v~~~:",~~~",!~ ~':l.:: .. ~:...~~~ ~!.) ... : :::'.::£ .c:J ::.~J:~:') 
Rate Design ,"' .. '" ' r' '," .• , '. • -

_ .... ".".J.. .;<>~ oo.ro::::: (!, ...... I. ~ .~~:! .:;: ').:- .G --: ..... ~,~:; _ ': .: ~~ "';,,' ~ 3::;::,:: ~ ~ ~~J~~ ·~z ;)~~l:!; = ~ ,::.;.;'~ 

. ,._., .... ~.,.'here1nbet'oX;~".sta~ed.~ .. we .• haye,.c1~~~r;n1n~nnot '" to 'increase -.y .......... "' .. ............. t"-' ..... , ....... _~ ~ .... ~ ............. .t> ...... ,,_~., •• '_ ...... _I~' ...... f..;.:.,a,;:_ ... ,. .......... ' .... v "" ..... O...;._~'1, 

overall"gas,.rates in .. this proceeding; thex-e!"ore" we,will not make 
'_I.. ....... ' ...... _.~ -"'- 'o. ~:-.... ;, ... ; "...~ ,"' ;.,.'.k ,,: -..; :..:".,.; .... j..; " ... : w. ~ ........ ' ._ ... ;' ~ .. "~ .,; .... ~'~.:) ... 't)':: ... ; ~::-:::;~;..:! ~::.:; ~,; ';':"\~j·:DC; ~.~~':'.,-:; 

a:ny c~:,,~~s ~~,; ~~~~~ ~~.::~t~ ~ d:~~,~;..;: '.: ~o~:v:~ ~:;;::: ,:~, 1~L, ~~~;~Pt~aE:~~ c: . ;~;~;: 
to note and· comment.on the considerable amount o~ exhibits, and . 

• :.:: ...... ~; 01 _::-"'~, .''':'''' ", " ~ "~,, .... :'-I:~: , .. - ~ :. •.. : ...... :: .~: _, <..J ' .... '~' 'X: ~ • ~._,.~~ \:; ",.;.,;. <:.' ::~ "~'.' -,:~.,. ~,\<~~ ~ .: f;.J ~::. .. ~: .~~ ~-z;:, ~ : ... ::i~ 
test1m0X?-y p~t .. ,1nt~ .. tll~.):~e~?r?-,Qn., the",q~es~io~., o!' gas .. ~~~~.~' <:!~~ig;,l ...... '_ 

r " ....... ~~ ....... .,,- • ....... ..J 1.:..', , .• , .... ,.. •• '" ... _ ......... 1....: ..... _ ...... ,"" .... \",.0 ....... ~, ... ,. ..... -, •• , .... ~ "' .... ' ...... ' ''',, ... .... J ......... ~\ ......... (.J ""., ..... ,'-

by,t~e_~o:mm1~g.i9lf,\g.~~_a?~.~the:r;,p~i~g. ..... A~!.-:.(.,:.-_. ",~ ~ ... r., .. · ,-, ...... -1'1~. '-" .... , 
' ... '.-".'~,- A:s.taf~:, ~~~~~~:p~e.s~~~~~~ ~i~:ai~.i;.n~~e .. , ~~~.;~~~,~~t~~~A~~:; 

.... j'~'~_ '.'4~.,...I. ......... ~\I'-_' .... _\,.ooJ~ ....... ·,\ .. ~.~~.w ~_ ... " .. <o.J ....... u ......... " ....... J .... ...,_ ........ l~ ... ""'.,) \ .. ' .... _.,... ..... 1 

not advocate one ove~ another. Four of the alternates were designed 
; .~0~:~_~£~~~ 

to ~c~ease,_r~:;e.n~es, .... :t,.~~."-~:t~e;t;_.t~o?:"~s,trurc:tw;,ed,. ~.~:;,~s.,~1tJ? no· 
_ ......... \ ................. '.,. ~:,,..~_,, ... ~' ............ ,"'.'L. .... , ........... ..,) ... ~v.<~'" ... _ ..... ""v,..,.,; Ct_~~ .... O· ......... _ .... ,:.. _ ..... t,~.~......" , 

revenue ina-ease.. As stated, we have decided not to restructure . ;.,:." '~""'" ~ .. ~ ... r;. ~ ." .. __ ~~. : ~~, :~ f: .~ ( __ '. .. :;, ~~ ~ .... <.. t~ () ..... ~ ~~ l.' ~~~ ,:: ~~ "~~ :'",..: ''',.'',::.::;:; ,. ~ 0, ': ~:;, ~;:; ....;.-:: c.l. .:':;, 
SoCal ~s. rates..... .._ . ,. .' " ." 

-;~C:..;· ·:....·_~,.:I ,,,Q ~O .. ,,:;-;:~c.:.. ..... ;:. ..:t~,~~' ':':.:.. :3:~'.::~'...:,\.l'c .. ~~ ~:~·::,l':·to;.;::O-= 0::::'"':,:':: 3~~~';.<:~~,~~t 

:.:::.::' ~~~o~~, ~~,~" ,~f~ ~ r.:~~~~t.,: ,?-r~ ;?~~~;;tf.~5:~I~~9ll'=~;~ .~~l.~'t~~:;:::;;;:; 
directed to. .. i'urn1.Sh i.n.format1on. on ~ "'eos·t-o!'-serv1ce~ -ror i.nd,ivi.d,ual 

..... '_' I ... c; (:: \....~ .... ~'" ,;,- ..;;.,....... 4' • ..)'"...1 __ '.:' '.':1", ... ,~,::",;,,:, ~ .... ~: ~:~'~':"~ :-:<r:_ or;;~,~ :) : .. :' {:~).':"r:"::'~~x ~ ::; r: ~~~~~, +::...~ :.,,:'Af"::";!:i 
elasses o-r its gas customers (Exhibit 14) _. "Th1,s .data .was 'based on 

.=~~~",":"'~"o,c.~:.~~:.: ~~/;'" ,i6.':"_I: ~:~,..:~ ~'::"(;:;~O~!.;j(~·~;:: ::~i::)r·~'7'.'=~:: 

a test year 1976 base supply and load equation cost allocat:ton .' . 

study adjusted to renect average year conditions for the es,timated 

12 months beginning June, 1977.. CMA and· Long Beach used this data 
to argue for a drastiC restructuring o.!' rates. 

We note that the method used: o.y SoCal is only oneo-r 
several methods by wh.!.chsuch s.tud1es, have been prepared in the past 
and there is no, single methOd. wb.1ch has been accepted alX>ve'others .. 
Th1s Commission has not, in the past" given special consideration 
to "'cost-o-r-service" in establishing gas rates and we will not now' 

establish a baSis or an aecepted method for doing so.. As we ,have 

often stated'~ we are faced with, the, eri tical need t~ conserye gas 
asa. d1m1n1sh1ng resource and, to th'e extent that rate des1~ can 
encourage such eonservation,. we' are comm:ttted to· restructurj;ng rates 
toward that goal. -~ 

TehaChapi asks that its rates be . lowered t'othe level of 
the third tier' o-r the residential rates' and complained of': being· 

. . .. 

billed as a Priority 3,4 and S'customer when,1t is actually a 
Priority 2 eustomer. That eomplaint is now be tore us in Case No. 

I. • '.. . 

10472" Tehachapi-Cummings WaterD1str1ct v. SouthernCa111"orn1a 
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Gas Co. and we will not prejudge that matter here.. Nor w111 we~ 
f"or"" ~, .... .I..,;" ,r", .- .. ':"' "~:. 

as stated above~ change indiVidual rates in this proceedi~':;:;'::';':";:'~:~ 
:', .'; ,: c·-::~;:~ Ais~:~ ai:j th~r:r;Ciae~t;J61"'~'co~~ktC;n~;v s~~;;'$;'~\ th~A$ta1"l" 

'.' y .~. ,;"'.... : ..... ~~... = ...... ::~~ '~i .. ,; 4::'.,,",":~ r:: i', •• \""~ ... ~ ~~ ~ """ i"~; ~~"'.(\Ao.'.a,:: O~ ,:; ,' ... ;\ ':~ .. ~. ,_'" :" .. ..,. '~ .... ,., y~ t~"'.... ~. 7" .... , "--; '''~ ¥ •• ' .-., 

prepared and. submitted. considerable data on rates~"and-b:tIl$·' 'for .... '" .. , '"' 
gas pala£.by;~~~guil ci~ss~s'" o.t'\~ust·ci~;;;= i£': cith~~'::'$~a~e's: ':Whii~: '=;-;,.?' 

such dati~ i~ -: br:'ihte~~st;:;:a:riy P;;~Y~\~h~~dgs1;;S::£h~£~'tbi~ C)C;~1;~'1or/ 
.;~'''::~.~'''.~, ~~ '?I;---C~~: ;':::~::~.~c ,:~(~, ~~ .... ::: · ... ;·\:·,=r: ".r';+ ;':,.-""' :-1'"1.:"-:"' (,!o"":,: j"".r4~ \'""t~""'~~"" ,'-'·=-"'1_" ""':'""::r~'~:~~~'~': 

rely on out-of-state rates as a''oasis for setting gas rates.1n ' 
California must ce prepared· t~ ~':; ~;;~ t~'~: aU~h ~~ ~b;~:: ~e'taiied:::anQ.1Y~1 s·~ C 

:",,:~:'h ..... "', ... : ~ .. '~.'" ), "'1~,;'~, .... _~/ __ ... \_\of" : ..... "'''' ,'I ", ' ... , ....... ~" .'I.:.~("" , ..... " .. ; .•. ...., '10....- .. ..., ... ' ,. .... ,\-:~ .• ~., r. .. 

of such v other~·ra.tes- be"fore-the1r eomparab11it~T;~1'r') a...."y-;'" 'can be 
,. I .... ~ .... i' " :'*" ,-\ r) ",,~..,. .• ',', ~ '.' -.,~ --.~ ..... ".,' ......... r' ." ...... ' '-;' ... :,..... If"oI ~,(.,.'.~ ,.., .. J'\ ..... M"''''' .... ,.- ~ .... ~Io r"v """! ,-; !.~,:" ~.~.::) :"''t ... ~ ,;.., ~.~ ... .- #of established:'" ~"~'''.''"~'' ,,,'-,,,' ........ ~',.) -~.~ ...... ,.~~ .......... ,.".~ ---.. " .... "',"" .. 

. ~,~ "" ......... ( ,.,. .. ·.., .... ,.:.H ~ ....... \~~'., 0 ...... ~.ror-~ ... '~ .. +~., .1,-',-'-," __ "" .... \,..J_\ ...... , _._,,.t>{..,,\ 1#<1' ...... ,",,01"""'1.:~"'" ~: .""" •. ,'~"'.~ '\ ..... ,. 

.. ',. S¢Ca.l .... proposes~ to" otter tliose"'eustomers .... naV1ilg-m\il'tiple:"- '~'" 

priori ?1;~:':6~: '~~riic~ 0 ~h~:" ~Pt~i~;n'~"bi~,r: r~Pip1;~~" 'thei~ p l~t~"l~r1: ,.:,:,::~:) ':~.Y":: 
~,...,. _ ~.t,..,. ,:~ i( :"~ ...... '" ..... ':i 

entering into contracts prov1d.:1!ng for the allocation of'ga's"'con--'~~"-
.', ",.'.' ... j..~,I":""r~' "''''_'-'J~''~) tI¥,.\ .... ,~\ '':'''''''~', 't.,<("+'11 ... ..-,,,, I""'. t~, ..... \ ....... '1 ...... ', .. ,"' r ..... J"',""' ..... _,c·. .... ~'", 1""," 

sumpt10n' 'to -'ena::'use 'J prior1ti'es-' b~a'sed - 'on~ 'the~r ,- c'onnee'ted'~ll'o'ad and 
c~t~ai~i~t ~ e¥~r1~?l~'~-:'~~1ilg~ 't~~" b'i'iii'llg;:' }ier1Od: !"; This;J'prBpo'~i ~~Y:.':;;' 
app;~~')i-'~~~~~b~i~;:'~d:~~ll' ~~';::a;;tfio;;1~~~d.';;.'::::;:':;~I-;1:~ :';.:;:; ;;:7.1: ::c ~::,::.:~:;:~ 

~o~:~:C~~2=cc: ~ol:z~~0~ ~£ol ~~~ ~rqq~~ ~~£~ 27Sr ~z~~ ~C~: ~ 
. .,' , 
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Findings 

1. By letter. dated August 31. 1977 Transwestern submitted 
ita regular PGA f:£:ling with the FPC. to become effective 
October 1. 1977. With a commodity rate of llS.Slc per Dth. On 

September 9 p 1977 Transwestern refiled reducing its commodi~ rate 
to 109'.49c per Dth. to become effective October 1. 1977~. 

2. By letter dated August 31. 1977 El Paso submitted its 

regular PGA filing with the FPC wit:h a pr~posed' commodity. rate 

of l21.06t per Dth to become effective October I, 1977.. . 
3. By let~er dated August 15. 1977 Pac Inters·tate· submitted 

its' regular PGA filing with the FPC with a proposed commodi1:y 
rate of l67.73t,per Dth.to become effective October. 1, 1977. 

4. 'I'b.e change in the, cost of SoCal~s out-of-state gas 

supplier will result in a related change in the cost: of California 
produced·gas. 

S •. The gross revenue required to offset cost o,fthe gas 
increa.s.e is $18,515.000 equal to the decreased gas costs of 
$lS.889 ~OOO plus the undu:collection of $37,404,300. 

&. The Purchased Gas Adjustment: Balance Acco'CIl.'C as of 
.June 30, 1977 should be $37,404,297 consistiugof 'PGA under­

collections' of $39,937,084, including interest less other deferred. 

credits totaling $2,532,787. 
7. The staff proposal to offset or defer. the rate increase' 

requested by SoCal by use of supplier refunds in the amount of some 
$75.& million held by SoCal is. reasonable and is hereby adopted. 

8. Such a use of supplier refunds is not prohibited' by 
Public Utilities Code Section 453.5-. . 

9. This is an offset proceeding and SoCal did' provide adequat:e 
notice as requ:tred under Public Utilities Code, Section 454(a). 

10. Offset proceedings 'are proper vehicles tc> cons.ide~'rate 
design c:hauges .. 

... . " 

, . 
. " • 0'· 
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11. Existing gas rates should be restructured 'to reflect '" 
end-use priorities as proposed by SoCal. All other, ,rate 

restructuring should be considered in a general rate proceeding. 

12. So Cal 's proposal 'to offer its multiple priority 
customers the option of repiping their plants or entering into 

contracts providing for the allocation of gas cons'U.l:l.ption~t:o 

end-use priorities, based on their connected load and curtai~ent 
experience duriug. the billing period is reasonable and should be­
au'thorized .. 

13. The matter of special rates for gas engines used by 
public agencies should' be 'considered in a general rate proceeding. 
Conclusions 

1. It is reasonable to offset this increase with acc\l1lli,11ated 

refunds from SoCal' s suppliers and to forego making. a rate design 
de'termination ~ this proceeding .. 

e '2. SoCal should be directed to file tariffS: to imp.lement a 
procedure for semi-annua.lrate revision, to recover purc~sed~ gas,' 
cost ~ges. 

ORDER 

IT IS ORDERED: that: 

1. Southern California Gas Company is directed to' file with 
this Commission revised tariffs inconformi~ wi~ General Order' 
No. 96-A to implement a procedure for semi-annual recovel:Y of changes 

in the price of gas~ with a balanci:ng account to allow forrecove:ry , 

of changes effective prior to the authorization of revised rates. 

: 
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2. Southern California Ga.s Company 1s authorized to- record 
in its gas balancing accountref'unds·received. from its'suppliers 
or natural gas,. including the approx:tmately $75 .. 6 m111:1on' wl:l.1eh' 
is presently recorded on its books as r~t'unds received from its 
suppliers,.. plus accrued interest,. and the .. similar amount· of $5.3' 
million of refund and interest recorded· on the books of 1ts 
affiliate,. Pacific Lig.'lt1ng Se~vice Company .. 

The ei":f"eetj.ve date ot this order Sball.be thirty days 
after the date hereof. 

Dated at ~~ ,. California,. this /~ 
day or AeRfl ',,. 197.~. , . 

Ru.Ba.I~i··· 
., Pre s1.d.ent, . 



A. 57573 - D. 88751 
Southett. Califor.lia Gas Co.: Rate IncrC!asc 'Appl:(cati'on" 
Re: Price, of Purchased Gas 

COMMIss:rONER WIllIAM SYMONS p JR., Dissenting 

I ,cannot ag=ee with today' S decision. 
.' 

'!'he Con='lission 
'I'r 

majority refuses to correct the existing maligna;n.t' rate design. 

Today'sexpedient order may well avoid needed rate changes until 

after t:he fall elections, 'but that avoidance comes at: too high 

a ,?rice: it robs Peter to pay Paul. 

1. '!he Cotm:lission confiscates rate'Oavers'refunds. 

Contrary to law, equity. and controlling tariffs. the Commission 

withholds refunds from 1972-1976 California 

gas customers. Under the,tnajority~s diversionary scheme" many of 

these ratep.:lyers.who ove~a{d during 1972-1976. will never 

receive their money b.:lck. !r.stead. thcir~oneywill 

buy supplies for 1978 customers until the refund account is 

exhausted. Because of a series of Co:m:nission orders on 'priCing .. , 

priorities. curtailments and mandatory development, of alterna:te 

fuel capabilities. we can identify scores of overpa.ying customers' 
" 

in the 1972-1976 period who will'lose their =efunds~cause they 

are only standby customers or not customers at all in 1978,.' For· 

. example'~ prote.stants Monolith ~ortla'!ld Cement and General Portland 
I .. ~. 

Inc. stand to lose $138,000 bet'W'een them. 

Not only does the Commission ignore equity," the Cotmnission 

ignores tariffs it has previously approved, and the enactments , 
of the Legislature: as well. The Commission first set off on 

this bold course in Decision 8S261 on December 20. 1977'when 

it diverted refunds returned to PG&E by out-of-st3.t~:~'1>i'(>eiin~ 

-1-
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companies. Appropriately, the aggri~ved?arties have appealed 

that decision to the California Supre'Oc Court. Thcre, as hcre~ 

the Co::mrl.ssion arrogantly seeks to circumvcnt Publl.c Utilities 

Code Section 453.5 where thc Legislature expressly directe.d 

the PUC to refund overpayments to the customers who overpaid in 

the first place. (Sce Discussion of this law in ,Dissenting 

Opinion to Decision S8261~ Applica.tion 57481, December 20~ 1977.)' 

Like the PG&E case, specific So Cal Gas Co. tariffs on refUnds, 

previously approved by the ComI:lission, are violated by today"s 

Commission order. 

2. The Commission fails to corr~ct the existing malignant 

rate design.. The record indicates that the rate design needs 

changing; the Commission docs not serve the public interest when 

it turns a blind eye to the major problems which have developed 

in the l~st nine months. 

The Ill:!jority's response is to try to sweep this issue under 

the rug. . All of the law judge' s discussion of the evi~ce on 

rate problems w~s stricken from the majority"s decision~ 

Rather tb.:m have it disappear down a "1984" memory hole,,' it is 

. set· forth in Attachment"A" hereto. It has an important 'story , 

to tell. 

First, gross injustice has sprung up in the treatment of 

the sub-classes of customers. This Commission is supposed to 

prevent discrimination. Questions were 3.skecl in tl:l.is case., 

and the answ~rs show s~ch a divergence in the rate of return now paid 

by different cl.o.sses of customers that the r.:ltes must be judged 

-2-
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'. 

e discriminatory. See the table in Attachmcnt nA"~ page 1. 

e-

Residential customers, in the Firm General ScI'Vice category 

pay no more than 2% rate of return. while the distortion in . 

current rates extracts an 89% rate of return from Regular 

Interruptible (or Industrial) customers. 

Not only are these business rates discrimina.tory. they 

are so steep they h~rm the business climate of eaiifornia. 

As the comparison of California rates with rates o£17~selected 

states. in late-filed Exhibit 14 showed. So Cal 

rates now stand among the highest in the nation in charg~sto 

business. At the same ti::ne. So (:,-),1 rates for residential uSage 

were almost the lowest. Anti-business rate design disadvantages 

businesses located in California; it also disadvantages the •. 

state in coopeting for new iri.dustry and new j.obs. 

:The longer we fail to eome to grips with this problel:l, .the 

longer it will take to recover from the damage the current .rate .. 

design causes. 'rime is not on our side. Already we are hearing 

of additional problems these too-high gas rates cause .. The 

surprise inversion of gas rates (Decision 87587 on July 12th 

of last year) has left california with· business ratest!1at are so- high 

that the utilities report d.a.nser from· an unexpected quarter·. 
i' .. 

Even though supplies are up, sales are -falling. Un~ctedly, 
, . 

tbe unrealistic rates have created a gas glut: Gas is going 

1.lllpurchased. Gas is priced so high that large userswho'are able 

to switch have: gone over to c031 or oil which arc now che3.per £uels. 

-3-
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e The Commissio:l failed to foresee this premature abandonment 

of ourstatc·s gas systems. 

This abandonI:!ent endangers ~he finatl.cial stabili:y of the 

utility company bcco'luSC these are the very s~les wh~re present 

rates have heaped all the profit markup. Thcrcsidential 

customcrs~ currently enjoying unreasonable subsidies. are in 

the ])Osition of the party at the high end of a teeter-totter. 

They will come do""'n with a heck of a bang. if the party at 

the other end drops off. It is to the advantage of all· 

customers to set reasonable rates that. keep as many customers 

on the system sharing the burden of the overhead costs of 

utility operations. Yet. present harmful rates So u..""l.corrected 

in today·s decision. 

3. Prudence advises the Co~ssion ~o modi£v unrealistic 

rates ro'lther tho'ln convert refunds. Le~o'll uncertainties 

concerning (1) the decision that established existing rates. 

(2) conversion of refu:lds. and (3.) retroac·tive· ratemakingadvise 

us to be more cautious at this juncture. 

Three unsettled issues are before the California Supreme 

Court: 

A. Will the July 12. 1977 gas rate inversion 

decisions prove invalid? On ~~rch 30. 1978 the 

Californio'l Supreme Court filed its Writ of 

Review and signalled its intentions. to examine 

Decisions Nos. 87585. 87586. 37587. Unlike the 

record before us today. those rate design 

decisions are seriously deficient because of 

inndequ.. ... cy of notice and cvidcncc,. 

_I, • 



A. 57573 - D. 88751 

B. Is the conversion of r~funds illegal? Ih~ 

CPUC's December 20. 1977 Decision 88261 in 

PG&E's C3se is under appeal as of last week. 

c. ~t: is the ne--.;l rule on retroactive ratem.lking? 

We arc informed t~t the California Supreme Court 

is considering whether to rehear its recent 

Edison decision~ SF 23500. 

With so many legal issues u~ in the air, we should b~more 
"""";""" oJ ~ •• ~":"",, ..... ,. d ).: ,) .. ~,.,~""o,-~-'''';.1(~''''''?''''''''''''')'fi\,."",,,",,;,,,,,~~o.'I,. 

cautious in this decision. We should 'avoid',,-the·,:exhaustion'-:.~::\ " 

of refunds to pay for 1978 gas. ~J'e have a much better record 

for rate design th.:ln we had last: sum.'":le:::'. as well as a preSSing 
.... " , ~ .. ~ ' ..... """ ~"'; ", ~ .... ,... .. ... ..-, 

need for corrective rate,.,redesign·'ac-C:Lon now. 

San FrAncisco. California 
April 19. 1978 
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A-etachment "A" 

The Administrative Law Judge who conduc~~ the evidentiary 
hearing in this matter discussed rate design'~ssues raised at 
the he.:o::ing. ' 

Today's Commission maj ori -ey deleted this information w The 
stricken. language discussing' (1) Cost of Service and (2} Comparison 
of Rat~s is set forth in full: . . ~ 

'~st-of-Service 

In response to ~uestions by Cocmissioner S~ons. the 
presiding officer requested So~l to furnish cost-o·f-scrvicc-· data 
as l.lte-filed Exhibit 14 •. This dc:.ta w,:J.s:bascd on a test year 1976~ 
b.:lse supply and load equation cost alloc.:l:C:io:l study adjusted: to' 

reflect supply a~d delivery quantities for &verage year conditions 

for the estimate-a 12 months beginning Ju::e 197,7 •. : Data was 'available 

to provide cost . and revenue rcsul'Cs for the f:i:~ gcneralgass~'cc 
class including reside~ti:.!.1.. co:nmercial. and small industrial' 

customers ser\"cd under f'i=m r~:es ... the, gas engine class ... :.he regular 
,I. ," . ' , 

interruptible class. the utility e:.~ctric genera:~ionclass ":.and the 
wholes-'.le customers. but .. ..,as .not ;:l'.rail.:lble ::0 provic~ resul,es' for 

the residential. Priorities 1 through 5. anc! wholes3.iec~tome;: 
groups presently reflected i:l SoCa.l· S,' t.:lriffs. 

!he exhibit indicatedtbe f01lowiugeost-of-service 
and earned return.a't ~rese'l.'lt1y autborizedrates: 

Customer Group. ¢/Mcifl 

Ffrm General Service 

Gas Engine. 

Regular Interruptible 

. Utility Elec~rie Generation 

City of Long Beach 
.' 

San Diego Cas & Electric Co. 

Over-.:L11 

221.8 

142~5 ' 

126.',5: 

161~7 

140.6 

144~O 

193:~4· 

1/ Includes &.3 percent rate of 
return authorized by D'.8659~ • 

• 1 

Return· 

2.07.. 

57.$ 

89,~0" 

19'.9, . 

lS.0·· 

9'.4 

6,.7, 
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This data was utilized as a basis for arguing for the 

=estructuring and drastic modification of existing rates by 

Long Be~ch and CMA. Long Beach would have .. this Commissionmodtfy 

the resale rates to ins-ure that the rates for Long Beach. and 
San Diego G.as & Electric Company (SDG&E) do not recover any 

a:nou'C.t in excess of the last authorized 'rate of return of 
8.$ percent and CM.A. would have this Commiss'ionreturn the 'rate 

,I 

spread to its pre-July 1977 format. . , 

·It is noted' in the record that the h.ig.hestunit· 
o;.-i, 

cost-to-serve is for the firm general gas service cus;tomer which 

includes res1dential t commerc1&l~ and small 1:O:dustrlal 

customers 'servedundcr firm rates and that th(~highest priority 

class~ which is the Priority 1 'residential> co:u:rihutes less per 

unit to the system as c:ontrastea wi1:h the loW~S.t prior,ity class 
which contributes the higb.estper unit revenue: to- the'system~ 

Such data forms the basis for CHA's argument ~th.at there is avery 
substantial indication that saies to resiidential customers are 

',", , 

no: ?:,oviding :1ny ::CCi.!:::r. to the coop~ny :or a=e perhap-s/·c=e.a.ting 
. .' .. 

a direct: out-of-poc~ct loss to the comp.:ny.. In thisrespect
t 

it 

should be noted th~t .1S the sUi'ply of g.:lS d~cr~.1s.c~,. the 

intC"r~..lp~iblc customer ""'ith chc:tigh :n~gin of profit ~ill be 

cur:Ol.ilecl. to serve ~hefirc custoe.~~ .... ~it~ the low.:'t'!argin ·of profit: 
anc ehc:'coy m.:a.gnify the: eff~c c of cc-c 1 ining sU'P-p.l :i.cs on r~vcnue' 
rcq,uirc=et1t. 

the cos :-of-scr"J'ice d.at.l c.i.scusse':' .:l~"ve~·.as based on 
,I , ~ • 

1976 tes~ ye:rr c!.:.t.l \!pG~t\!'d to the p=csc~: ~'tmc. ':he method 
~ ., . ...;. , 

'l:tilizcd in. the p::c?ar.o.::i.on of the cos:. stuc!~" W.:ls. t~c·tase 
$up?ly .::-..nc 10.1':' c~tio!'~ ~cth~ usee by SOC.::.:. both f:~ rate: ~nd 

in-house pu:'pcs~s. Vf..'1ile this COl".tnission h':::'$ never .:ldo?1:eG:. any 
OT'\C cet~oc. of ?'!"CP.l= ':'ng e.'lS cost .:.llloc~t ion studies .is' bl!ing 
su?C=io~ ~o ",,; ~ o··:... ....... ~ .: .... s ....... _,...3 ..... ~-......... ~ ............. ~s·.-,.ts 0" f' stud.l.··"'s· .. .... ... _ ............. ,. ......... ......... "'... ,10<1. _ .... ...._ .... _ _ ... 

n ... _..:."'-"I,.. .. _,..~ '"'y t'-':s .... ""' .. t·o ~ '~.·'c' ~ ~<! "" ........ 1' O .. h,.,. ....... r .... 1'- ... .., ..... ,-.. ... 1 I.o~ .:1 ....... .J., .... ~ • ........ ".1 ......... _~~ 

acee?~eC into evidcI'.ce in P':$t -::':;'C:c p:-occedinss. 
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Ccm?~riso~ of R.l::C$ 

I-~s a ":'~Stll: .... : Cort::::iss ioner S:r.::on~· .... x~r.~in.:l:io":l of ~hc 
<:"~~r(: ·~·l.·"nc~~ .. : .. (. "'-"" :.,1:..", ,..,I:':':CI'''' -f .......... '~ ... p 1 .. 1.. ..... ~ ..... :;:ff to ..,~ ................ "'''''', "'-''' ... '~"'\..t~"'" ""'.~") "-·.1r.. ... 4 ...... ~ .. ,\,.~""'''- .... ~_ .. ,\J ....... l'.~ ~ 

fil~ n l~t~-filcci exhibi: ~~ich ~o~!d: 
PrI!Sf.:n: ~ .:: I.'!"~'':-:'I: CC'~".'l= isC'n (~f :",,:<:s' .::.!'c 
C".;Sl:'omc!" ~ j,l !!~ cc::\.,~('n SoC:~l:.:::.nd other 
~ .... '. "c" : ""/0"v' ;n'" ~: -Cf\-;'·s""·"" ...:: .. ; "\ .... , ~ ';:r."'\.l~ ... 1 '- ""'.... .-.. .' ... • • .\..... t.) _ '*' . _ r ..... \.: C i ..... "._.a. '- . .. ........ t" 

('I: lolr~.c ::'n<..lU$::-i.ll~bu~ir:t.~ss\ .:tone cO::::r:1e::-ci.~l 
us,~~s ""n<.!':.\ co~pi:1'!:"ison. 0: ::~e ... :wcr.:.t~~ ,', 
." .: ""'" .., "t ~ ~ • t. '. - 10 '; ..... ..: ':)g :....: ~, . ...., d' j' ~""I ~ .. ' . ' ., "·'6J.C-.L ...... I.~ ... y l.v:.l~~.1.0 LO \,l~ .... CO:', ..... , _"'-:-, 

., "":..,.~ .~ ................ " ; ... ~h~ -CSl.·C/~""-... "''''' ... C!:!ss .lnc .... J ..... -... ... -40.~' _ _ .... 1\.4.~..,. ............. 1 _.. . ....... _ ........ -40 ___ ) 

~"..",p..t :\" . " ••• -"WI! . .:- ""'0 ·'\...."'\t ~ ...... '",- ' ..... t"'c"l ., ;;). ~(..' .... 1. ",o.,.?~r_~c., ..),_ ,""c_n .... .... eo .. c ..... 
rcl~~ st.::,,~c:\!rc f·: • .!~ c·.: :he '-.·ffcc:·~' of .·'lift.~lin~ 
.~ . .: ..... ~- ... '~,,..,,, ..... .., .......... 
.... ,~ ... !" ....... I..\. I.~"":~. 

", ,.; " ., 
..... 'l·· ..... ""- ... 3 

., 
, , .:t t':c. ~ 

Georgia;, Louisiana> ~rth Carolina, Oklahoma> Texas> and Utah> 
I' : ~ . 

and the industrial states' of Illinois, Indiana> Michigan
7 . ' . 

New Jersey> New York, Oh.io., and Pennsylvania. 

From these t~bulations the staff concluded that: 
(1) Therc Olppcars to be a. positive correlOltion ~twecndistance 
from the $ource of supply and higher rates, and (2) categoriza­

tion based on ccnts ?er therm aud/or total b-ill size considerations" 
would probably better reflect the options available to priva~e 
industry f;ustomers than the neighboring, sunbelt, and industrial 
state'categories utilized in the tabulOltions. 

CMA st..:tted its belief that the states selected in the 
tabulations offer a fa~ cross section of rate jurisdictions in 
the country and notes th3.t r..:ttes for Ilat\."%'al, g~ "-ppear to vary 
a great deal across the country depending in 13rge part upon 
proximity to p:oducing. fields and .the availability of regulated 

interSU!t~ gas. Q'A further notes that SoCal' s commerci.al and 
industrial rates are among the highest whereas its residential 
rates are among the lo~est. Those states· that ~ve higher 

industrial r~t:es than California a=c either served r~latively 
higher-priced Canadian gas or arc at the tail end of.:very long 
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interstate pipeline thousands of miles from the producing areas. 
CMA, ' s .;malysis of the tabulations indicated that in all·states 
compared,. except california and Louisiana, the residential rates 
are higher than all categories of nonresidential rates as 
contrasted to SoCal's residential rates that range from 13 to 
20 percent lower than corresponding. commercial and industrial 
rates. CMA. argues that this relationship between residential atld· 
nonresidential rates illustrates the disparity beeween the natural 
gas rate' st:'UCture used in California aDd other states and po·ints 
out the economic burden bei'llg. ?laced on Socal's nonresidential 
customers,. pa--ticularly its customers who must compete· with 
com~es whose manu£acturi'og. facilities are located in other 

~tatcs. CMA. urges the Co:nmiS$iot':. to b<-gin to 't"("cuce thi$ 
disparity and ?ut Californi.:l co:n:.nCl"C~ ~ncl. inc.u~t:-ycn a~ C<tual 
foot:ing with i~$ cocpctitors. 

The staff developed a theor~tic..!l r.=.:c frc~ of the 
effects of lifeline ~y re.::lloc'::i'!lS peA, g.-:s cx?lcrati~n ~nd 
develo?men~ .:ldjtis:ocnt (CE.DA) 7 ~nc gc~=a:' :"~t~. incrC.lSeS5ubs~-·. 
q'Uc-nt to J .:lm.:.ary 1.,. 1975.. t'h\! PCA .:Lnd CE!).~.. i!'l.cl"~3.seswere 

-ea''foc-t: d "1 • .•• ~ e O~ a sys:c~ avc=age cqu~_ ec~:s ?cr ch~=rn b~sis and 

th~ gener.:tl i:\cr~ases w~rc ~?portio~cd 'Wi:-h (~) .:l11 :,csidential 
::ates ~si;;ned .1 pc:rccct.:lse incrc:as~ cq~~l to the system .lverage 
increase, .l.~d (b) .3.11 r~sidcn~ial ::-ates assign~d a percc~~.lgc 

increase equal to th.:t: given r.onli::e: line ::~sid~~ti.il rates.. Tbe 
crossov!;!r poin.t at whic~ ~c.u,J.l bills woul<i·~· 'C("ncerce for e~\l.ll 
~nti:ics of S.:lS is 1,233 :h~s :0"' :!'lc' first m~thod. (with 

99~99 ?(:l:ccrit of residcr:t:i.:r.l bill$ w.sing l¢ss th.:m thl.sa,::;ount) 
and 833 therms for the l.'lttc:' ="c::ho<! (wic!l 99.98 ~~cent.of the 
residential bills \lsi":".S :!.t'ss :h.:;.n this .:\1:\ou..."t). ':o1:tth such. a scalI 

?e::centag~ 0: customcr~ h:lvi':".g con~u~pt lor. in cxc~~s· of tb.cse 
cro5sove::: p.oin:s) OK.A .o.:-gu.:::s th~t ~:: i!: !,~c;."6st:ct'o\ls·t·o clai:n" 
..... t . . .. 'J: ., • .... ~ eXl.s:!.ng .I..:'o. .. C.l.lnc 1."a:c~ will. 

.• " ·'1 con$e= .... ·a~l.on •. 


