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..... ~ ;,., .,'" Southeru-ea:lifornici ~4ter "Company (SCWC) s,eeks auth~ritj: 

_~ ., • ., ........ '!.'~ • ... ,-~>~ .... ,.·-' ... r~ ....... ~"· . ..... ·~l. ''-'''':". ~,~.-:_/,:~-:::,,.,., .. ,.:... ;;~,.:..~:t)/.~'_~~ ,)-:"J.;...,t ".;,.1 .... ',~~".:.. .... ~J ...... ~. 

to increaSe :tts 'San ":setc.ardino"Valley District general metered: '.' ', . . ,'~ ..... " . ..,. "'1/-:" - .: ...... I !~I ,,"P " .... : ..... '. -,"': r~·''''' -, -; ~. .... "': .. -.. " "~-::> "; ~,:r.:.... "w' o::! ':: .... ) ... ~ ...... ;;:; -.+.~.~""".~...:... ........... ".) ... ~ .... I 

servi:c'e- . 'and'''' prIvate" 'ffre "·protee.~ ~~~.':r. a.:t.~s.,~PP~~,x~~.ely:_.$2,02~,.:zO,~ 
(61.' percent) annually over the -~at~s ~ e'stabliShed~ by ":i;):8ii.5:, "d.1'ted 
Decem~' IS; ~19'7j ~.i.r;. ~~~53:66j 7 ,);,1 ~~'i;~~d'. ~~ "~f.f~.;'t. : i~~~ases._~ '~',' "; 

...... _ ... -r .... \'_. ~ _ ... ...." ..... ;:..... ~.J,.., "'. i-~--· ......... ,-;. ,"" "}"~' _ . .",~t .... ", ...... ~"' ..... r';"'.,.,_",I-.""'" ,..,.,J __ ~~ ...... ----~" ....... -
&Ut~~'d ~y 1tes'ol:ut':[oDS Nos: 'W'::lS35 date~ ,~c:h ,J.9.., ).97~ ~ ",'W'::.l~ll. 

""\~" ,-=,<",). ,,' ........ oj, ..... .".. ,""'l~,""" ,,,..._ .-..,', ";- ..... ~":'M ':",~'''''j'''''' "'\. ..... 1 ..... :;\ ~ • .,.,-'rtJI:-::. ... '<II::"~'" ,_~_, ~ .. ~ _! __ ~..". ,,--

dated' :se~t~bei-~;~19·7~t'w~~7;1·~~a~e~~i.pri.1 .. ~8",~1,~?5" .. ~d ",W.;;'2,1~ '", 
'e££eciive'~J;;i '-j';.: f977':'~ :":'_ .. ;-'''' -,,' ~':~.' .... " """-"-~;~~'¥:. -~'" ~ ~,~, ' .. ' .. ~ .•.•.. '~~ 

'\o'-'~, :.,.\ '*' ...... ,...,. ... _Y... .:'- ... 1,' ->,\ .,..... .. " .. , .. -- -'" .... ~ ",' r f .... ~· '""t, ';'. r '~'~::" ... ,"~ "'~':-': .":, ;, : ..... ;. ~~~. ;:I~:: ".,,!!, ~.~"'::.i:';.. '~:~r:: 'j:,'._ 
. ',.,'. ··~·'---SCWC-~" a:"'Cali£'drriu' ~eoipor.at:1on;"renders ~pub11c utility 

'\ I' '. '. , .... '._," ... ,-.- ... '.- ,,'1-, -- ~,<: ~'-:"! J" "\ ''',. .'~,' .... ' , ,~ •••• 'I'"'''' ~ .. ~ .. ; .. ::,.... : i"':} i ';'''''"':" 

water sernee :tn"var!ous- a:re-sS '''!n"tlli eOUntie"s 'of Contra Cos1:a~~,". 
'. _. ,_ ... ~ ... __ ~ .... ~~ ,~,,~. ";' .... _ i:"," ·., ....... r!,,' ..... ,r.,_."~.~\' • .,. ' .. 1 •• : ........ '1 .. :;.":'_ " ... oM:·._::_ .... ?;;..;~,.\~' .. :;:,'!"'_; ~:,,,,,,,,:,~:, __ '.:::', .... "'" 

"'Impei-'iat,~' 'Le'S Angeles'~Orange'~:sacramento~ San' "Bernardino,.. and .... ~, .. , 
.. ~ .. ··f·::\',;'·':''''~~~,~,:,~ ;,~,,::~> ~:(:.I':'::;11~·.·=V:(·' ,.':: .... ,': ~;.:: .. ~:: • .;.l:~,.-I. __ \.~ ... ~'~~If' ... "_~'( 

Ventura~ and publl.c utl.l:t:ty electr.1c, serv"ic.e in the vl.cinity of 
'·'--"'·t'''''t·' ~..,~ "Ar' ~·'""F·,. "':-:-.':'-:;0:(:', :\;":_':'.:,~:= I'~": "':,t;' .. , ',/,_~_; :';..'c' .......... h 

Big Bear 'lAke' 'in' -San BernuCIino County'. SCWC owns all of the. . . . 
.!:'~ ,~,~:~~,:";:.. ... -:: .. >,~": ::,:':', ... 2 ,::~ :·7':<:~,,~~: .. ~~ .... ,,,: .... ~;~. ~i,~~.:!;':.'r .. /\.',~'.-. :.~::;'''':'~\.~~-:''~';-.:~' ~:'-~';::,,,:'~' 

11~'~o' 1xicriase":rs ·proposecf.~£:or 'sCwc-rs~~Ojnp:atiy'~~1~~, ~h~du;L~ !~~: .. :< ,<", 
covering temporary service. or- -service.: :to i:ompany empl:oyeeS"~· ... - ~ 
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"'~ ,'" f~' ~'\ ~ (A""'; ,-;:,\ 

.~~.:: }<" ,.~ .. , H: ;.: ~;;/ ~.,~~0 :~; 
outstand1Dg capital stock of a sUOst"d1ary; Ca:tI:fO~ Cit1es'::;.;':::::<': 

• -.....,M ,,_ ..... __ _ 

Water Company (CCWC)~ which. ,rende:r;s public ... utj.lity.,.water .. 3ervice; . 
• -,' .' ': ..... ";7'-,,- .,0 (,: ... '~ ", .~ .. " ...... ~~. ,'_ ~.,"f'" "::1 i~;., ~.~ .... :"' ... :"'!:; / ,~,o-~ .•. ~ .. 'to ... ",~.;. _' """' .... j ...... ': ... ,,... _ ", ... ,:~ ...... ;.. ....... ,-...;, ~ ...... !"'! 

in"variouS areas"in the eO\mties of Lake, Los Angeles, Orange, 
r _,_, - .,. ,.. " ,. ~'. , , ..... ; .. '.... 7.- J-, """j" , , ..... , ... I, ", .,,..,, ,,_, ,." ... ~ ,"'/I "\'" 

San Bernardino, San Luis Obispo, and;:S8.nta:~Barbara;.~,{~;~::,.~I"~.:;:~~::. ~~.;.: 
, .~' ... .:.. ,,' ",I.,. i-....... , r,,~,:,,~ :.... .... ....:.,.,.··,;\t • .l r ... .I..,~ .. >10. ") \J'~ .. f., _' ... ,,"' 

, '." ;"-;c The San"Bernardino ValleY.-:-District:cserves A.:.portio1i::I.ofO~,> 
the' ~i1f~~of'·:Sa.n~~~d1Uo and certaiu~:uhincorPoratea;:area:s~',ea;t:;', 

I '-~. :" .... -.o-~" ......... ,-... \ - :."";.::"';'-", ••. :', . J:.'.,.:~.,.",":.;"" .. :~ ",.::. '~.,10 "w ............. '."t., ...... .: ..... ,1<, •• ,' ,1 ...... ' .. ~ 
and 'west"of the" city' in San ~rnardiDo County. The ~ service areA:::." 

consists of two physically s~te....3Y.s.tems.,...-Delmann-Heights-and~' 
High] and. 'Ibe source of vater for Delmann Heights is four company
owned wells. Tvo::,::o£2the. "ells~':.are ~2":i%lehe;;; in diameter -md two 

are 11 inches in"'d~t~~~":::Ail-~~th~~'~~~~e1.ls are equipped with 

deep well turbines '~and:driven.:::.l?y":::~e~fr.tc:.motOrs. The source of 
,"~I: ,"~.',.: ,:~,~',~'.: ...... ;,:,'"~: .... ~:'~I~:, " "'.,, ... ~ ....., " 

water for Highland is ten company-owned~.wells, ranging in size from. 
12 to 20 inChes in diameter equipped with electrically driven deep 
well turbines mixed with supplemental water purchased from the East 

~- -- - - --""" - --
Sal:?- ~d1no Coa:ntY:, W~;er ,.J?1s~r:1ct, at ~,~wo "locatio:ns .t,~ maintain e 
rdtr~t~ :;and': ~iuor1de~c:~po~d~ at ~~ "acc,ej~a~i.~ ,",ie~ei~: -, .. !m~"~.,, _', r-t 

"'I~ ........ '''' ' .... , ,",-"',,-:",/,-.'.-: _,_,i",."::: .. 't ........ ", ".;,.. __ . 'r ._: ..... '" •• ,J_._'. ,., ... ' .... , .... _,... ... "r.....,Jo'. ,.."'..,,~ .. JI ,)' .. 

add1ti~nal)Il!Dor source of water ~f,or ,,~e .~gh]and; ,a~ea~,is '.!P.ting,\~ 

.~~~i~~~a:;~": ~€# ~an. '::~¥~~l ~:;.~ . ~; ~>,~,::" c~ .::: ,',:, ~:~,~~~;c~' : ~ ~~,"~,; ~~ ':'~ .. ~ : ,::.~. ';:' 
.. -.... "As" of December -31, .1976 there. ,.were ,289,,644 .feet ~f '._ .. ,.-

., , .. "", ' •• -.-.... '. "";',,) ·,1 ':"""'., .•.. ~ .... ~ ~~!'i",,- .:....,.~' .... j.:~::- ;~~,;.::, ,:.",::'';'''.~ .. ~" ,.. _,': ..... t,:" '_ ..::~" ~ ::.' ..... _:),c .... ~","." ... , ... , 
distribution' W!{ns:"'!Ii, the San .Be:z::nardino, Valley.Dis,tri~t· ,_~ang1ng,., 

• -: - .'" :",,,,,,,,_:~,, , ... ,1 ~ ," ~\.---;-' •• - )"'~t"";"~~' ''':'''::'J':' __ .1, •• :~J::",,~ ~,:·~r:'1 ..... ~ ....... l .... ~;"_-,,:t',;"',, .... " ~ .... :.} ............ ...... _\.l}"" .... .w,._,~ 

in -sue 'Up- 'to- 'ten "ixiChes ,and a tota1.s~orage. "capacity ~~~ ".~~~, 0.00 .. , '" 
.: ',:' ,. , ... " '. --j. ,'! .... '":" ,. .... .... "'-,~": ••.• -,. j .. -,/. , . .,.;.~. fI' +''''' '.L.:_,·,,·.~.,:,~/_ ..... ,:..,1""'" ' ........ "'...,:~,""" 

gallans"-at "four 'loeat:[ons",- . thiee' of -Which are..in the Highland, ,area. 
... '. ... I.:, __ ',_ '''' .. ,r-. '.~ ., , .. ~. ~ .~ .. ' ~ ... ',. ........ ... 1 

There are also· 13 electric-driven booster pumps ,at siX~loca.tions. 
, .. ' '. _., ..... , ,., ... " ,'" ............. ' ... ,~.. ..... -'"",.' I ,.,_~ •.• , .... _~ ... :\, " . .:.i ..... ~: _ ...... __ ,:;. .• ~ ~,~ " ... 11"""'::" 

':"" .' - -~. As'of 'Deeeaiber' 31'.~ '19t6the San Bemax:dino, Val.ley", ..... __ ., .. , 
,- ........ , .... " -.~ ... ~ ... ~.. .'~ ,""1-:. -- .•• 'J ........... , ,,\,-- ........ • ·~~'.ri·:.;.~~~1 ,.~:-,.::.._ ...... ~, ..... ,...,. : ..... ,,/o,.l/f .... :, ............ ,)~ri.','J"i 

Distri'ct" 'was -providing~uietered . waterserviee to .3,,542 ,customex:s. ,and 
" ", .. ~" ."',.'.-. '. ,... ..... _ ...... \. ,:; ,... ''; ,>#'< -" ... j" ........... - -,.' ~. ".'-,1.;":':"-~"'''' .::,.:....~ .... ~ . ':>I~~\ ...... ~. I~ ..... " •. .' ..... ,,...,~,'~-,,'.".;.. 

pri vat'e' frat '"rate "fire' '"protection' siX,·'cUstexuers. ,'~" ~ ' . .,. ... ~ _ " ~ 
.. ~ .... r-'·..,+--, ......... , •. "-"~"" f". ' ... , .... , .• J(,.!_(:, ...... , '-""'''\oJ:.",,' ,'." ... ,.,w. " ;''':'~"" ::; ... ~_(:,> •. /~ .... y':-:':"," '1'~' ..... 1"_."~"''''1 

. '" -"., After :due 'notice;" puDfic 'hearing' ·was held ,before " r'~ .' 'c ' • 

. ' , .. 1_, : 0" ... "--'''~:'''~ ... ~,'.~ .. ~ '4"':;":': ';«.:.: <:>:-~_.':;::.~ ... :--:"~) . .:'~ .... ~_,~: .. ~.:_ .. ;./.,,~~i\"l. : ........ :, ,:..:. ",;,,, ... < ... 
MmiD1strative'"l.&W Judge 'N. R: Johnson in San Bernardino on 

-Febraary:-2-.1-9'78-and -the·-matt:~a:s-:S)1bm!t~~~~ll-~reee:rpt:·.onate-. _ 
,."'·-.1, •• ~-"." ~ :,;;-: •. ', ......... :- .. )I:~:,: .. '~:<""':::.:: ..... ..:: ...... ~' ... ::; ~ r,,) ... "':"":":,.} .... ,......,''7 ...... ~"""~, /:,...... ".I .. ~" .,.lI._'':'.J ..... ,_ '.'''''' ¥.:.;.. 

filed .Exhibit, 15-1t.due.F.eb~..:<17~.:: 19.:7.a .. -:~~~ ~.::r:~ ";:).::::;~:.;; -::';,":;:'::'''':.1).vO~ 
"" • ,0 ,'_ ........ oJ. .... ~""'- ', .... ~~ "', "' .. __.;. .... • , ... 
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TestimonyU .. Oll, .:bebalf, ~o:f~~SCWC ;W8S; p~esented<~y:, :~ts 
president,:; '1ts,"seni~r.' vice' .:pre8ident~ 'one .. :o:f :its .. :V±~e: p'r_e~4~~.,.: :'; :';; 
one of, its assistant: :tic:.~:pr,eside:lts,·"and:by',.its: ·chai~.of .. :.1:he ... "., 

• ,. .... ".. .~ ....... ~. • • + ..... ... ,,;. ... "-' ~ •• ~ •• c,." ,., 

Fillance' :-committee." .. :':'Ihe ,.Commiss.ion staff, p~esent;a;ti.:~n,~~~ .. ~d_e.~~: ,~;, ... ~' 
~. '. ," '. " 

through·: a: :£inancial, . .:examiner: :and, two: :ut,i~li;ti~s: engin~~~,~,,:,~~:>t:.,: <,,~:~: 

Rates ~,:~'.-' t':~.,,·'.~.~.'.:.~:·> .: .. ·;· .. :,~.~'-.)::.·._~":~.':':~:':r.:~: '~':;;I .)~~.:~~~.>~~:,:~,'~ :::: .. ":.I>t.: -<,' 

~;'.D.;:s&708:-\:: dated.:Decembe:r: 7·",'19:~~~~· ~';,~,A-:5~.~1, 
applied the,',lifeliDe :concept;.:tO; water;,.rat,es., ~_i,~:9:;~~;, .. :,~~y:: ~,:~,,," 

., • ~.. • ' h' ~. 

District by assigning the enti:t'e authorized incre.ase.to'~:I'''' ~,... ": ' ".' 
tlonl1feline,ser.vice., ':, :Li~eline;~service was ,1dentif1~d~~~~e''':~i~~;~:'~ 

> • , ~"... • •• ~ -, .". - '''''- '.'. ,.~ ~"-" .. "~ ... 

500 eubie,-feet,.per 'month served through: a -518~inch .by3/ 4~.incb.., : ..... " 
meter e' .. '!he ;·ssme concept·.:w&s; £oll~d" ,,'~,D~86970,,:&~"~Fei;~:wi.5·~;" 

" ". ' ••• - c ••• " '" ,_.' '.Y' ,of '" " ~'" " ... .' _('." ".,,, ...... ' .... ~ • '", ~4'", "' ... "I., ••• ' .. 

1977.in A.561S8::-:fol: ,:SCWC'.s::Central .. ~in. Distriet; ... D .. ,S7000 .. dated .. ,," 
• • '. .... w ' .. '" •• ...- .... '''', ..... ' ""~".1o... ~ ... ,.,,, vol .... ·• ,."., '~"d.~.< 

February 23,.:,l9-7.i;":in:·A.,561S1(io:t: :S~C~s. Pomona..Valley ... Distrlet;., ,and._. 
, - , ... " ',' -'"" ". """ .,,", •• ". ' .. '~ .. ","'+ _J..,' _,I.", ........... .. ...... ',., 'A_ ,.,. 

D.86994 :<!ated. February. 23p",.1977. ~in .. A.,-56440 .. for· ,SCWC~.s"Southwest " .. .. , 
, . ... ..... ' .... ~ .., . ., ". ,. ".... .,".' ~ ',., ~.... ';,.1;,.", ,,, .... , ... ' ., .... , •• ' •• '."II'.~' ... " '~::" 

Distriet.' "''l:he:increases::-auth()rized :.by; ~those decJ.sions _,:rariged from, .. , ,,~ 
5.0 ~cent. to.')is.2,:~eent~j':""':; ;;,' .:::~~', '-, .::: .:': ,,:> .. ~~, ~', " ; .: ~' .. ~o:,,: ., ,~~~,::--:: <:,~';~'-:':~,;:~' 

In the present proceeding where the requested incre~_~;,.\"c :': 
''''''_---.._",-,, 

will.%esult "in ·',the : total/increase, " in:Donlif~11ne .. rate.s ,s.inee 
• ~ •• > ' ., '. " , .... - I .• ". ".. '.,. , 

January 1,.. ".:l976.:being~far.,:'in exeess"of.,:the-:25 percent,,.differential. ,.,' 
, "." _ .".. • .. ', •• ! •• '" - ... '''''' ~, ....... ~' t,' '" •. .' ',-

specified· ·in'·the ' lifeline ,legis.lation" Sq.:C .. p'ro~:s~~, .:,;~ ;:tm~~,~~n~~ " .;,' :'J 
the increase in· this, -proceeding·in such. a. manner, mthat, "the ~total .. , ,",' .. ' 

, -.. • .'. • .'." ,." - " ........... ,. • " .... '" ~ .. ~-".... .~', (,. « • 

increase ,.in lifeline rateS:-:,wi,l,l,'l:?e ~apfi;o.~t:~~Y'~~:,:~?:S~,t. :J,~~.~,:.:: ::':;.' 
than:the:'total.,·increaSe ,in::nonlifeline::ates. .sinc.e ~Janus.ry .1" ..19]6, .. , 

~ • ... >., --,,« -'" • ..~ .... ",.,.'; ,',. . • ,..',,' , .. ' .. ,.{ -. t., ,,';.',. ..... ': ',. :.,.,. ; .• ' :.,f' 

." _'. "'. ",' ,0 

Y Testimony:,and exhibits.::rela;iug:to the cost. ,of ~o'O.ey :8nd.rate ·h· 

of retunl for Sale's operatl.ons had been presented by '''Wttnesses .. 
for SCWC in: A:56157~for~' Orange~CoUllty:District.,· .'test:Lmony.,:~d·: 
exhibits' relating to.~,adjustments~to,the. Commission.staff ,report 
on. general offiee comtlon revetnles, a:ld expenses for!a~er' """. 
information' b.8.a'.been,presented ·.by·wi~esse$ fo:: SCWC::::tn:A .. 5&15S:~. 
for the. Central~Basin District, a:lC . A. 56440 for .. the .. Southwest , ... 
District •.. These exhibits, together with related· testimony arid'
cross;';exam:ina:tion, . were" included: 'in;; this/record by"_.reference; ~ : .'; 
as Exhibits. 9, lOp .and 10-A and Exhibits S and S-.\p respec
tively. 

-3-.,' .:,. 
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',. ~The:~:COami!ss1ori staffi'.:s.-::eDgin-eer:. ~:rec~~de'd;,:the::: 
utilization: 'of 300: 'cu1>'ic ':feet~;':for: ::the"life Iitie' qu:ant~1ty .:and :tb.a.t: :; 

this ':n£eline'qu4rit'itybe~ine:ease<f. an ''U'Qspee:if'i~<amo'U'Qt, less ,': 
than the average.' ':t1lCrease';::::: We·wUl: ':adoPe":;300 ,",cubic'"feet':;':as:'~tb.e, ~::;, . ", 
lifeline quari'£1ty 'ariel i:oeiease'this~ b'1ock~::ZS : percent: ::les:s: :than:;;the.~,:~ 

overall iDcrease of nonlifeline quantities.. :::'::'~:,;~.::: 

. 'Tbe~olloW:ti1i, tabulation sets~',forth<the present::.and 
propOsed":genera1<serV1:c'e: and'::private" ffre:"~protection~:i:ate$-o;:.: ~:: ',: ,,', ":,::," 

1 
'f ,;...-'\. '."' "_Ri"_ ..... "\ •• ~, ".:.' .... "". .. ~-, ... ~. \' ...... :~"'~t'.~, .. , ,,-....' .' . .JfI-lI Resu ts 0 O~atl.on ,- ........ ,.""",. :_'. --' . .' .. " .... ,._, .. :.,i ' .~, ::: ...... , ~~~:::;/~ "':~' ::':;:.::;';, ":,,;'.: 

::-, ~<;:-:Both' the :cOninfssiOu' siaff(:anct','scWC ·:presentedsS1lTDTDary<of '':':':':~ 
e.arc.iIli~~io=:the::teSt:':years :c1.976:arid I9'n .. ', "~ In,:addie·ion;·,:SCWC::,.:: .~. ':,": 
presented ':~:tts :'r';iiedti~"t1:ie",rat'er' in£ormat;:[o~ o~>,expenses ': •. ' :.". '.: 

1 ".. ~. ,.. l' ," ...... : .', • ".' .,.: ... :~ " """, H ,_ ",.... ''0- • ...... • ,Ok '. ,""'I,,'" ",' ., .' ", "'1 ....... ," " • 

and rates' that' 'prompted "the amendment'·~to,·the ~a?pl:Lc1it:i:on(::and> the ',"'" 

e£feer :0£: 'i"ece'nt:ly ':illcreased purchased ':POWel: 'and :water' .~exPeUs'e&;::: .::~,,', 
The 1att·er·:exPerise· fricre:ases<'l:el:ate,'to . energy cost·-:-adjustmeut·,;··:· ;:.;; ':~ "::' 
bili'1n8 faCtors approved for~: SOUthern ·-Caluornfa ,·Ed:tsOu>.COmpauy-; :; •. ::,:, 
(Edison) ~ the latest becoming effective Janu.ary·:;17·~::1.97.$.:.·:7,~',:,;:;:::~ .; .:. e 

. ~BOth ;'tne' ~staff:' and,'SCWC,used-:,tbe: .. :.'~odi'fied~·:sean~' ":method .:: .:'," 
eo ·esi1mate·:'i:::ommercf8.1 per '·uuit:·:;sales:':·: Cous:tstent:'.wit:ni,:ebe- V.'~:.::~" .. ,~ 
guide:i'iues: establii-hed"1:)y,the s.taff,'·and'.:the·,eali£ornta::'WaterJ ·,·· ': ... :"' ... 

Assoctii£6n'i ~Cons=ptiOn-ReVenue Est mation< Committee';: the·.,~~~:.:::::.'.: ".,:: 
'~".' ~ "~''''''~''.''~:''''- •• ~.",,,.''' ...... .,,.-.~,,, ,.<" ,"~"" 

estimate'd-uormalized 'collStlmpt~ori'per conmlerefal cUstomer before>~:':,', 
adjJs't:mentfor::'eonservat:(on :"ef£e'ct 'waS':eSt :tnlated r,by"'Che '~:staff:and>,,,;';, 

""'-SCWC'"to-·be~243--.··3---Ccf··,per .. .eustome::-£or.-both-test.,,"ye~s . .-l9.7..6_and.,..~ .. ~ ... _". " .. ~ 
1977.: '~SCWC~s' and.tb.e::st:if£~s .Wi'Cnesses ~agree,·that there':;will:be., 

, ..• '.~ - ,,~-•. " .... "'".,. ,'. '<'., .. , .. ,'~ .J', .. ...... c... '_~,,,.,~',,_ ". '_;,\, '~-'! ""'~;J'" ,.~-":",~"~-.,,,,:,, ,-., 
some:·.conservat:ton-conscioUS1less:effect,".,whenthe :'dt:oilght", euds . bu.t 
diSa&7:(;e~~·~to. :the: amount;. , , ~'"SCWC TS ,:'Witness;:used:on~ half~' of'~ t~:. 

_'l-'.',,",,'''f .. ,.,",_ •• ;,,~~,.. '.,", '."'0,"':", '. "',.' .~~ ",", ''', ~.." 1., "'. ·.-tr.'~.r ': .'"f"', 

m.8:dmum" percentage·: difference- ·iIl~'recorded:monthly.su?plf:for~;:tbe 
first: s~'~:m6~thS'~ of::' 1977 '~ ··comPa:red;to·tb.e:'f:trSt.,s'ix:':~~~~ ~ '~i;' 
19j6~it:~,~'d;;;iv~~:a-:C;~rv~1=i~n:e~~~i~~~~:'~ffe~~:'~f'"15:Pe;6~. 

, ~~-::".,~:.:."":c~~~ .... :--: .;..;'.'_.:. ';/:::_: .. , '" ~~".~.~(:~.~.'''.,:>:~~'. ,;:~/ .'._~'" .' ,". 'r' .. ~.-:. -~: ., '-.:~~~; "J.":':'~'~:~:'~' ,~~.~~ 
'" .... .' ~""'.' (, .. ' ,+ \~: ,"""' ... ,,, \-" _tt'~ .. ' .. _j '~.'.'~ 



Foi'~~it'l~h~:'~f ~r~~~ 
~ :=:s'erv:cce .. cOnnecti.on::,::,:; :::;; 
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T~~!!.~:','~s_~~s:s-\'used one-quarter of the percentage reduction 
from::norm4l.1zed~8.cli;~to recorded sales for the first seven 
montis-:ii£-1977-t~~~ive a conservation-consciousness~'effect:''-of:'::'':'') 
foux';, percent. : ~ record. showS:: that: :the~ water::CousulDp:t :Lon per~~: 
cuSt~mer for, the; e~t-month ~'r6a~na~ ne~~ ;j~ '\ i977':::;~ 

' .... L_ "" ''-'' " U~ ,.1<, .. \~, .oil ~ ... _ .. _ " •• _.. \ ....... ,. ,.. • ,," -". '.".. .... ...... ... '" "J!, "", '. #' - '" 

12 .46 percent, less than for a similar period in 1976. Scw.C· s . ~_ 
: ':) ~~' i~";', ::: .. :' ,~ ~ ~ . .;;..+}'-:;.: ~) ':; 

senior vice-prec.ident admitted under cross ... exam.inatiou'that tnl.s 
; _. ',":,.. ,.t'. • -" "-of'" ,", .~~ '...... ,.~ ~", - ~ _ .,~ ~.. """/' ,"" \;:.. -. ...... > ',. 

12 .46- .' cent woula be a' more" acc:ura.te~ eS.twte~:, of.. the ,. .., '" ~:,;-:: .. ". "per ............ _.. ,.. .... .,.. ...... '. ~ .. . .. . ... ...... "", ... , __ . ~ .. _...... . ... _ ... ,..". "I 

conBuvation-coD8clouauess.- effect· but- te'st:f:fie(l:;~ .. did not be"f::teve 
'-. (". ....., H [" ~ ",' , --"" .. ",_ I·~!r.""'" , ........ " .... ,. _': .. ~ • ·"·r,~ \10 

thai:~ a~ lesser a:mOimt vou.lcr be~ appropr"iate-:, because-~customers ili','; 
..... '_ ...... "k ... ' .. .. ........... ~ .. '" "" ......... • _.'". ' ... , ' • ..,.' .... c ... ", 

the<~SaU:Bernard':LnO: Valley- District- bad. ac'qu:tre'd:'better water,,;uS.e 
habits~~d would:;' ~herefore:,' not" return ±k::tb.eif=pr~drought, ::~.~ . 

.... J ... ,~'.... .. '... ... .. ....... , ...... If 1 ............ ,... +............~ .' - .' ,,. ~ ... -- .... 
waste:fUl'::water practices .• - . The- Commission:':s~:·:st~fl. engineer ':"-)':'~ 

testified tha.t .. ;£or-the"rec:02:'Cied, .ye&: '1'9?7·:t~e::~,water'eonsumption 
vas 7.7 percent':ie~s~th~r~~rd'e'di9i6,i~:;d:t~t ~~ihe 197& 

I." . .". ..... ~.,. ",~ ..... ,....~ _.~ ....... ~'''' ~",.. ', .. _ - ......... 'A.' -."'_ ",. "., 

unit consumpt1onwas::,adjus.ted:"t·o normal 'temperature-::and rainfall e 
conditions the difference waS 4.4 percent. In his opinion, this 
4.4 percent decline::..::r.n::..t~]J~ecora~~roDLL97.6:adjusted consumption 
data fully vindicated his utilization of 4 percent as the ~esiduif::' 
con:serVat:[ou~c.o:nsc.1~~s's:"effect~ :,we:: agree: 'co.:- oWn:l adopt=tb.e 

., ',," ,- .. , ...... , •• ,.. ..... _.-. "'1", c- ",_, ....... _ ..... '. ".I""'~-'("" .. , .. , ..... .,..". ..",,.."':~',' '''I 

staf£~8·estlmates~ of-'sales' ana" reveiiuesfo2(:the:;:t:es~: year 1977 
at present: rates. _ . '" ".' , 

.... "P' ~,... _.", .. , .. ~ ,_ ~,l""'; J. ·f ..... "., .... _.,,' ':' ~ • .,~. "... ."· ...... L.,, 1 ,'-, ..... , ~ & ~ r<f\< ~ _ ,':,' ._':~ .,"~ :',. :;.' 

Operat:ton..and~: Ma.int~enance~ ~ e ... , .,:,~: '; ~ :",." ",' ~.:~::: ~'. :~.' ~ _.:~;'- ., - -

....... _...--..~ ............... iiiioioii. ........ ~ ............... __ -.... ____ ......... .-..- I' "'_" ...... ,'" _' ... w, ........... ~~--' n .. ..... 

The staff's analysis of SCWC~8 various, operating and 
maiUt~c~; e%Pense·/~~t;~at~i:,:illd:!bat~d:~b.at::~y:~'~ere - ge~~~.a:llY 

•• ' ,,~J ••• j ...... ' '." to. ."_'-" r"· ... " ._ j"~"'~-'~-"" .......... __ c·, _'_,·r'. 

reasonable with the primary difference·s:,;.attr·fbutable,: to the . 
differences_in sales estimates and the use of later informaticm:":, -,' 
by the s~~=ii~the.ame_the staff~' s exhibits' .were prepared. ~~..:;.;;:.;;. 

''"-:'- -:~.=:"~~'.;'':~ ~:'.:; :'~:J: ...... ~ ;":',~::"~J ~;C~~ 

~~~~t ~~.;J::1e pr~~_~ion of the staff{s.:;r~por,t,~>how~y:~r, 
Edison was authorized to effect an energy cost adjustment factor 
of 0.33> cents per kwbr effective January l7~ 1978. SCWC~s 

-6--'--
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agreemeut(:With ~he :Eas:'t::San ?.Ber:nar.dino County.;;Water.2:Di$t1:iet, 
provides.:.for.: i'Dcreases -::in;".eost for :each : ae:r.e~foot· of!.';water:: :.:.:::; :~: .. ';'~: :::;:.~ 
furnished when:'power .:;costs :increase ·:.~s ~:~a ~,esult :~of f.uel: :,adj.u~~'Q; .:: 
increases. •. SCWC !;s :.witness ,~.computed the incr.ease -:;to:" be .:,$:9-;,~,;~ :2;::.: 

acre";foot-:~for;~each,:cent,:;:per;.:.kwbr.~:inerease::in~::.the":.:c:ost:of:·.~~~r--::;~:,,\ 

From January2;13;;-19'7.7::.to:~~January\ 17 ~ :: 197.8~~:the:::~~ectr;'cl)p'c?~~r ,:,;a~~:>:, 
increased O.84l.:~cents;:per .kwhr::which.~SCWC..:est~t.e~, W;~l ;~~;~e.c:. 
the cost,,:· of:,,·purcbased·~water $8 .'04: per.::;ac::re~foot:~, from,:$~l.'., t<?,::.:,.::::..: j::;; .;::. 
$79.04 per acre~foot,.:::Such::an:;increase:.:would:.:rais~ S~~s::::~,::.~ .... '.;-::.:. 
estima.ted::ptlrchased::water~·~osts' a.pproximate,~Y~,7$.6.~300:~anc:1/~the:.:,-.-::,>.,.):: 

sta£f''S>:estima.ted;:p~ebased::.water:..,cos~s::,appr,oximately::$6.;90.o~J:.~::;.:..i';;' 

Consis.te.nt·:with~.our<adopt,i0tt:.of~)the staf£:~fs.::r~:venue~:.e,s~;:tma~~~~~}'!1~:.,-:. 

wUl: adopt::: the .s.ta££~.$..:· estimated,:~ pu::::c.hased-, .. water;,~ costs::,:,~:re~~~d,,;,~,: 

by .thejabove"': dis~sed:..$6:,900:.amount .:;' : .. ~.:: :,> ,.:".~:~' ~,:~:::~:,:"'~ ::):-::.:.: ~ ~>.::~::,)(;:"::.) 

SCWC's witness further testified tha~>:in:.comput:~~e~~:~: 
ef£eeerof the::,iuerease<i: purchased-:.p.o:wer.:,:.costs-; ,he,:. :notect;;t:l;lat his 
original:: est·!ma.te,'had/not ·inclucIed· ,the~kwhrsused for-boosting".,. ~"'., 

... . - . .,.... .• ,..,. ..I .' ,......... "-''''L" n"._~. .t.'~ .. , .. " .... ; .... :,0 

water throughout the system. The total effect of the increase; 'i;l~ ,.: 
power costs~ including booster;:;ptmlps ,usa.ge.,.~:was approximately 

, . ....,...j!.,..,.."'.-~ - .... :-~-~., ..• ,-.~ 

$16,000 as shown in late-f!led-':·EXhi1:)lt;;'l5:~~' The Commission 
staff t s - e!li~:":testifre<rtbat:oe-comp'ut·e'athe:'7:We1.rpump-ancr-~: 

-~ ,-~,,,,,,_--,,,,,,~,, ~...... "'Jo: ................ ___ , 

boosterpump:':kWhr separatelY·in the preparation of hiS estimates. 
The application df' :t'he increased 0.335 cents 'pe£'kWhr ;to':=the-}':::'0 

estimated electrical ... consumption increase hiS:.:estm.at~o·£p;:il::Qhased 
- .... /.:-"'... ") ':":;,; ~:,,~.: .;;:/ ... , ~.~;: ::;": .. -":: v.: , .:':0 ~ ::~!:~ :C~.:,.~, .... i 

power expense from ;:$56.~500 to $7l.600:~~hic~;. w~ ~~:l:l:i;a~oJ':t:.'~~;. . 
,.... .... "'-""\"'~"" ...... "..' ...... -r.-t':Jr./'\ ....... ,""._"""" reasonable. ~-::~;' .J~".'" •. ~ '.'."'" ~ .• ~:_.,J. (."" ........ ~, ... 

The sta£f:t-';"-and SCWC' s administrative a~d:'::giu-;r~i"~ 
, ..,.~.~ -:- • ... M·, _ •• _ "'.'...,"l 

expenses differe« 'only in office supp.lies· -and' -other expense and· 
street franchis~' "expense. We will adopt the stai~i;'~: '~~B;;~~ed 
office supplies ancf"other expense because ':1t:"~&):bas'ed=;On~cfater':: 

information and the :sta£f' s estimated frane1:Us~::expense:'~as"':bei1lg 
cODIDe-oSurate with .~~ adopted revenues.. We will ta1.:.so>~;adOpt:,::.cll~ 
staff's estimates of ad valorem:a.ud "paYroll taxes,. . 
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~. : ":Tbe'::di£ferenc:e~: . .'in the ::.staffts,~a:ild:SCWC ~'S: :rate o;.:baser::~) ~.: ~::;:;S. 
estilllates:refleet tbe::staf£'S::aecess to,:;later;:~i'Dformation::::and;;~"f='':':-::: 
its"':roll:~baek':'t'o begrtinitlg of~;yeU'::'1976~:'tbe :~tlet :~addit:totis' oft~ .:~.;" :,:::-:;~:-:. 

$82;S66COf<mai:tl replacement arid $21,~010:::of:.ret:[remeo.ts;: . :":~ '~'~~_<:,~::r:.;: 

Accord:U:igC:to ':the '~ecord; ·::the :ad'd:ttioris:::'and ~ret irenieuts ~~ere ~rolled::. 
bacK:"t'o':~aVoid:the:;distort1on::'of 1977~est1matedi\~pla.nt~add:ltions in:-'::, 

compariSon with a':normal":yeu'W:s:'add'ftiOtiS .. ".; '·Tbe:::rol1';bacK of,;:the:~'";·.~ 

additions:'~ anc(Tet:t:rements ,a.lso":accOUnts. for~:,·thec:d.i£ferenCes.:,' in::::< =: 

the staf£~s:aDd SCWC"'s.:;estimate8,,;,of'::depree1&tion~eXpenae and'>:. ~':~, 
reserve'.:": :'At:'the ~hearin&',~ the:': staff , s::" engi.neeri:'reeommendedothe7·.~: :: ::", 
adopt ion:: of:: his ',' rate:' base: estimates:-: because." they:'more.: close ly' :::: ;::,::: ':. 
reflected::'aCtual"'eotiditions:::and SCWC:: agreed,~With':his: pOsitdon;.: :::;-;,::8 

We Wil:r: adopt::-: the: staff;t s: est;:lmates:; of;~rate,' baSe:: and deprec,:Lation.:;~,~ 

expense, including. the staff' s· est1mate:of~: work1n~ casro basecb.ou".:: 

i 
:1'", .. '., "~·~'.r-~ ... ,t' T .~,-.~ ''''"'.''''~''~--'~I'',,,,,,, _.r');:-""'~~·;;' ..... ~ .. , ..... '.' .. ,~-" ...... \'~~~~ .... ,"'::), :ts expense--~;;) ",.&.UIG. es· .. · - ,.j ~ " ~'.-'" " - .' .• '" - .'~' c~ , .. ,. '."" M '-" ,'" 'J /. v t;.. 

.-:- "~~ ::;-;i:he=>f&l1.owin:g::: t'abu1:at'i<:)1:~,).-set's: 'forth:' our:c adOpted,revem:Ui;') 

expense:~:: ana::' rate b'aseamount:s~: :at;: 'pX-esent rates:,:for:·,tb.e:'test:,:ye:ar:c 

197:7 :'.: ,."'.": r .. , ~.,.,~ ..... ,<: ',.- .rr-' .-. -.' " ''"''.' ~ "',;r. ~ •. :. ',':'. ".,', cc.~ , .... ' _ .... ,1:.. .. ~' ':'_ .... :.~, .. ", ~,~ ." ..... I~ ... ~ ", , ••• ~.... ., r ...... ,.1' 'f'" ~ r"'" ..... tt""~..... _ ..... j' ~ .. 
.,....-. .... ,r ___ ~ _. ~ __ .~.~ ... , •• - •• ' .... ', ..... " •• ',', .. ' .""..., .... ''',:.~ .... ~:,'"' ... ,', • ..,..' -", •• }".,; ..... -"., 

.:;'1' .I:';' ," ,'. ",'" ~ - ,c'''' -(Red ~~~.e'~ .,. ~- '/{" \~ .. , ,-. '~~, -. .-~ "",1\ ' ...... " .... I"''''~'' ~; ..." (A ;.-.... ': ~ ~,;...., '.-, . ..,. e 
.. '." ... ...... ....... ~~ -'" ',p' _ •• ' --:'.. ~ ," •.• ,"" _ '::J,'/ _ • .,.. ~ I ....... .; ... ~__ ":.,, ..... ,' .... ,..;.,.1 H •• ...., ........ ~ ,J, ".-: ......... ..;" ..... "".~' . 

-8-. 
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~; ~:.s.taf£' S: :estixnates::,:'o£ ~o:: test :yearS;l- !J:ecol:ded,)a:ll:d~, ·;:c'.3: 

adjusted:,:1'9:76· . ..:and :estimated :.J."97;];) .. -:Lndfc.ite.\':a:;·(dec:rea:se:::o£·:~) ':..:.1: ::~-::;,:::.:':: 

0.52 percent ;~,=th.e rate,,:o£ ,:etur.n<ae;:preseut -,r:ates;. and ;".a;::.dec:rease-;:.:. 

of O;68;:perc:ent-.:at>~compauy.::pl:opos·ed: ~ates::.~.::l.n:' V:iew>:of:: theJ~':":::'':~-::;'::.,:-,:~::, 

app.arent,-:attr:E.tio~ in :rate:~of a:e~;'I:tbe::staf£. recommet,lds~::;, ::7C 

a 0.6o-,":perc:en~futtr:i.ti~.:in;.'%ate !'of: .. :return:~~ .. inc-~'Ud~'::iIi the ~r::..·::·:;>".: 
adopt~d .rates-,::by :the! ~establ isbment co~.;:st·e?--X\~tes; with :SCWCrc'bdng :0';::';'" 

required to file an advice letter at the e:nd:.~~f,:eaeh;::year !.'to::-r::':)C'. ~:o 

just~;~he:~::step.~:inc:re.ase. in.:rates~.~,<~;;.,~-::,:x: ;:;;!):;';:'"7:(' c:'::::2 

:; ':" :·.~··.::Oae (1Dethod .Of ~.:aJ;J;~:£or. attritiott.' fs). the. -:estab-!is:hmeut:· 
of rates ::suf£ie'ieutl-y::b.igli :to :prod't1ce<:tbe:.:author·!zed<·~ra~e: :.:or ::;. :::; r: ~ 

return:on: .::tbe ::,average.: over- a:::$pec i~ied. :period .~of: .:time:." :Auother.::.:: ::;:~.::' 
method :o£~'c:()unter.a.c::t:itlg· thele££ect,: :::of-~r.ate:: of a:etur.n .:at:tridon::as.·: :;

the Use ~:o£";$tepo::r.at.eS:; • ~Sucb: rates:-"':;proV;±de ;the-"ut:i:lity::;tbe..:-'::::.~-;:~ :;'::.' 

opportuu1ty'.to :·.e.m:n :;thec.aUthoriz~d .:.rate:'cof:%etu%'tL on:;:a·~i£orm-,:::..~:: ~:,::: 
basis.::and :.ue :cons.±dered· .:JlIore :equl:ta~l:e:'l"t=o ::,the, ':C\1s:t:omel:S: . :tU:~t:ha~. .:,:::':: 
they do not pay any excesses during the fil:se.~ears:;:to:(off:se:t~,;: .~~:;~:. 

future' ::aut1e1-pated: :'de£ie:i;en~1es;.):; Atloth~:~advant:age:.:t-<> s~t~p rates 
is that·:.theY, afford: can-::.opportunity. -;;0£ ca' '~e:v.iew. 0.£1 ::fut:u:t:.e,.,,:c.bange:s~~:~ >::: 

in r ate:z::of retU%:ll :and :-:i;nit,:£:ation ~o£ ·:appropr:tate :ac:.tiO'O:~'f£.,=~. (0.~. ~:; 

reduct ion:'iu ;%at,es::i:S :::i:ndicated;. ::'.~nu:s cordero ::W:£:l:l~proV'.id~ .:for. the:, ::';:; 

estab~i:sbmeUt"::of.::s:tep::r.ates ,:with: SCWC-!.$ :Sau,:::Berna1:diuo: V.dl:e.y..~ ':., ~~.::C:" 

Distriet;.:earni"D.gs':S't1bj:ect to':.'annua:l~::re~vi;ew=c:;.::·:~:~~ '7~?: C ::0 2:::,: ','~.=t;~ 

exhibits~ ~:testimony; .. :~and:':%eJ;ated C1:¢ss-:examillationcP2=e:s:eu;e<i by.: :;:,.) 

SCWC' s witn~es!~:at ,:·ebe'.bear.ings' :-incA;56l5:1cfot:: a:::genex:al ::rate: '::0 -;::: 

increase:;in:SCWC's:::O:r.ange:CoU1ltY:District:.!·.·::,'!b.es:e~.exhib-it,s~~~C; 3'\ ... :'': 
testimony i 4Dd':related .. ~:eross-:exami"at-iotl':::..wer~::also :i~c:orpor.at~i 0S;":!) 

by reference a~~:the,:,::b.earings. on-...AM1S8.;-;for: :SCWC~:s:~ntr:al.::Bas:in~C'? 
District; :;A;.56lS1 ::.for its :,Fomona:cVaIley ;-j)i-strict";.:.A.S644{) :~or:,;:::<; :;)::1"::' 

its Southwest- D:i:strict; .')8nd.::A;563~9-:.for ..-;its B,:t:g:...Bear. Dis.tdc::t.." ,:;<;:~~;·C~· 
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For al:~'. of, :these:;.'; excep~ ::the: Bi.g Beard)istrict ~ tbe:. :sta££:' s 
financial examfner; 'XeCommended 2t .rat:e~o'f ::re:tux:n: ;o£:.9:.:lS;,~perc~;; ':. ~_., 
and· :4:.-re'turn:01l:> eqa:Lty :0£) :-13-... 33: :pel:C:~~ ~d, .:We- adopted :as::; -:: :', '": ,r:,,~.:~ 

reasonable,..-a;: rate::o£r retUJ:n:~of,,,:8~-::perceutto~r.prov:ide-:·&-return ~ ~.:::, 

on commou'eqttity.<o£· approximately;.l2;5 ·~percent __ ··,: A';,.le.sser;r4te·:o~~c.: 

return :0£ 8:;.:0 ·.percent nth -:a,':rettirn :on. -:equ;i.1:y.:of. 7l:o.-.:34~ ;percellt 2· .~, i,. 

was :~aUthOr:1:zed :for-" tbe:':'Big·:Beai:·:D1st:rl.Ct .~beca.use'fof ·.,:the-'.qwtliey,~·~-,::\;: .. 
of serv1ce".beS:ng,:ren<1ered:.;:.::. ?;.;:; :,c: :;'~,:;:~:.; ':<;',:'.<):. "::, :;,;;:: :.:~ ':~~,-:::":'::.'?'~'-:::-

the rates proposed d.n,.:this. appl:ieat.ion;~were:~de~.~:;:;:~.::~. 
to" ',prOv:rde. :s,' Tate: of retu:rn::of, approximste1.y :9:. 6·::pe:rce~<.based 
on the test':yea:r:'197-1~:'estimated;::.::SCWC (alleges ,,~,,~thfs;::_is ::the.:: ::.:-, 

minimum: :r.a.t:'e of'~retUrn :.requ±red.:by :it· ,::to. attrac~;eap'fta];·::.at::.:::a ,":',:.i:: ~,:: 

reaSoraab:te ~cost : and,: ':to "maintain.-:appropriate 'i;)o:c:owingt.capab:Uity·~ ':;:~: 
or credit;:.;; :Such.A :return '.approx!.mates~ the:::9. 7.3t :.:percent ;:rate ~:of·:::' :: 
ret'l.l:rJ::l:;-:tO'~provicle.' a:-:re:taru:on::equity.:':of,:;JS:;perceut::,:as.·:xequested:,::I:::,::;:. 
in A;56lS7: for;,:tbe::Orange :CouUty ::])is:tric:t>~·aud· :i.ueorporated,2:i.nto .::: ::,>::~ 
this rec·ord::.by:r~e:nce;:.'~:' I::,::":; Of',', -~_~ ":' ~;,':; -3~.:'::: '2;(~I=;J~<:,. '<'''':j~.: V<,:~~ .. C ~C!.:: ,:,~.~ ... "I:~>':~' = 

-.,' - ~~. ,-"T ... ' t .... .r-'···~Lv--~~·.f ... --: 'the Co-'.r·-~o' ... , ·,;;. ... _.&.&'s c . .I!:[; ............. .r ... l,~.,·, .. " .,::, 
, .1~ ... WI.... - ........... ~':r ... ----..,p .... ~~,.,/' - ... MAM~'" ... ~"'~J.I- '~I ,~ ...... ..IwC:i .. .,.".,.., _ ......... 

exam!1ler/recoametlde& a'':range :of:::rate,"of::retarn.:o£,-:s.:S$ p:ereeut·;:::: <: 
to 9. 05, pei:ceue~wh1eh:wOu:lc:provide::a ~:range ::Oll :"l:etU%n::-.on common ":'~:.:: 

stoek eqtd.ty.:of:::J;3,:percent'-=to:~13:62 .perceue;;on;:.the:~preseut.":c·":: ::::;:~,>::. '::: 

cOllSo11dat'e<f fiD8"Ocial:.:str:acture=:;2 %he ':~prese11t ~iU8llC1al:~tare:; 

consists of 51.97. percent~·l;ong-term::deb1:>; 3;J.l~percent:-;bank::-:lo41lS;':; 
12.94 percene preferred stock; and 31.78: present common::.:s~k':"",::::,';:'~~7 

equity. ':.1:be .:sta£f.',,:s,:£ iDaDciaL :exami1lel: testified ~that'~;u a result 
of the acqais1tiou('.()f ::CCWC}:by :;SCWC the ,:~ommou:~t~kr:eqaity ~drOpped:::i 
from its. -=b.istorieal· 3S::::~t.~oflthe~;eapiul,t:to:the:·prese'lle :,; ~ :(::~ 

~l. 78- pereeUt':::;'He'~~bet:(eves: :th!si:tO':be':~a::tempora:ry" pOs:£tion':',&lld :::,;:2 

expects·!.the-:.c:apita1:.~structare>~t<>.~eturn;·to':the·:~ucmDal::·3S. percent~.:'.·:· 

cOlDlDOn~'stOck::eqU1ty::i1i~the:uear ~future. ;::~:COnsequetitly,' he:::';::c'~' ,;.:-: .,~,::' 

recommends:th&t.sucb.:a-:£1ua:ac.i4Ii::.struc:tu1=e::.:be used:for::our; ::;:-.:"::::~~"::C. 
computat,io'll$';:C Assuadng suc.h-:.a:eap:[~al.!3tructare;:=tbe range::ofZ ::::':: . 
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rate o~~,r,e:turn:of::8_;~peT.:eenet~;:9 .,O.5-..!~e:nt ~~:l::.t.pr~Yl1~e2~;r.:..:z ~.:: 

return ~n~,equ.1tY'7.r:atlgillg .f~om~"12~.~O:.r,per~nt ~ :12:.:9.7~:per.e~nt:.; :;;::0::: 

Under~' ,the: :latter::; ass:um?~ion~:,t:h~; :r,et~ :o~'equi~y::wil:~: pr.ov:ide:..:: :,:::;,:;, 
an a£tex:-:t:~··.interes:t -coYe::age:: ,of.- a'bout:; ,2 .'s'-,,,,t::!mes:: a1ld~; .. a; eom1>.ined~ (~.::~' 

• i , _ ,,," 

eoverage-.J :of:: a~ut-::;2 .. :O -times:: for:.debt~, :interest', :an~ pre£er.red~J' stoc:k ::) 

dividends'.:'':: .l.-t ·15_' the::;.~sta£f:,~£:l:-naTlC:ia:l:;.examiuer:.t s:~ :j:udgmene :t:nat ·a\:,::':.· ... ~ 

rate of:.return:> ;witb:i"'tt- the:. %eeomm~ded) x;ange") w:ill:; :proyi.de-..:·a~,~:, : .. c;~: ;) :- ,~:: '::.', 

balancing.· of:,:the : consumer.;,' :interest) wi~h:: ,the·~e£:its:; :acer.ttingi: ,t,O,:. V:,j:) 

the-;. inves.tor.::o£:, tb,e:; :eompany4C ,.a:ll()~ :£()rl:the; :$erv.~c:~?8-~ of-; :the:::;:, "'<: .. ~.:f :' 
utitity:!s-'. f:.ixed::.eharge:s~:and:-;.:p~~de~ an:\:op.~un:i.ty~:t9-' ~~~':2 :::;'~',:,,: '.:: 

moderate::'addit·iotlS~,t~1Xe.ta?-n~~;:e~ings::,;af,~e~;;:the~;payme:nt..;Q~:a:,:::~:;::;.;c 

suitable dividend. We have carefully consi.dered the evidenc~:: 0-£;:,::::\.) 
recoo::d '~n;c~ate~, :,Of; :r.et:ur.n::~~).,ad<?:p:t:;, as ~~~sona.~l~~~~r:a:t~# 
9.0 perc:ent:. whic:~·~l:l::proy:id~ .:4 ~r,etur:n:~~u,:~e<tU'i~Y.: of~:approx.imate:ly:.? 

13.41:. ·pereep.t:~~~ :t:b.e:, p:r~sentj :f:inanc:ial ~.s~tr:uc:t~~ .and-;:lZ .:8:3:-: ;per.e~n~ 
with an ~ed:;35:<pel:eent~ c~o:n :st~k~,:e,<tU±ty,. }:1:,o :ac'hie~e:;.:th:Ls: :;;,::, 

re~.£or; :the;:1mmed:~t~: ~fU1;l.lrel~' :!"1e~,:.wi-;l.':l.-:::au~hor.i~e:. r.:at~:s (Cles:ign~:rc:: 

to produce, ~a:-:rate of;, .. ~~ ::.o~~9; .. 6p:~r.c:en.t:: ~for ... (t~:.t~s.t,:tY.efJ.r,j-:'~~":':)~ 

1977 and) 9' .• :0.0: ::per.c:etlt:-~fpr;:t.b.e :ye~:~19_7:S;~=(and:tautbor:tz~ :s~~p- ;~a:te.:.:;.::) 

increases. ~ :-off:se:t~ :":t:he~pr.eyio:us:ly) :<iis.c)lS:se:<i: :.0 .90-: :pex:~-e:nt:.,:. ~ .,:;,:: .:.:: ::. ~ 
attrit-1on :;iIt.:tl:le-~:r.ate::.of: x:e.t~,£:~r. r.t:he;:year:s:~1979)'~.nd:~1'989 ':,-:..-::-:: .::~:::.;;:;. 

At: :t.he; ::hearJ:o.s:~ .~,CW,~.':s.:::.S:e,n.:r.o~;y::l.ce-; ~t:e.S:.idey.:t; j),~~§ ':::.:..:: ~ 
that a :~l.ane:.in&,;~e~o~e~ ~:\:e.st:ab;l;is:he.d .~as,;· a::-:yehi~.le:~() .m1~:i:g~~;;,~ 

the :adver.se: :e£f~t: .. ~n- ~.r.eye:nue: r.equlir.emeut;s ~-aus~d::;.by':(~~~e;lJ) ,2,\ < ,,6'\ 2 
fluetuat~,~sal:es:,:%esul~ing.~fro;n: ~water.: s.upl>,ly, r.atloni1lg .. and) ~t~~ ~ 2: 

conserva:t:i:on ';effortSlO;;::") :'l:t~.:is.' .. p~o~.s~: that~~~~h~ ba-lanc.i~,"a~:unt;.;~:;~ 
amounts reflecting the difference in revenue and direet.(S:~?'pl~i:: ::::. 

expenses eaused by deviations in water sales and supply expenses 
from the Commission's adopted' amounts be determined monthly. 
After 12 months of operation of the balancing account and·each 
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12 months':'thereafter; SCWC::: would- £11.e an:' 'adv1ee~' let~ter~"sett~1ng') ';.:, ,: ~ 
forth ita": ealeulationo£ the:)'atDOuUts:.:r.n;7,the ba1:ane:ing::' .ae'C'ount ;:",:,:,:::: -:,'";' 
eert1f1.ed:J t'O:; by=.a·:re&1s:tered ,profe'sri:onaJr:eilgtueer', or"; :certi:£'ieti:~: ::~ :'~-.~ 
pubr1c~ .accountant:· together- W1tb;(a· proposal;f'for :tbe::~amort:iz:at'ion: :,: ,",: :;.. 
of :Suett:~ a) b.al:ance~ 'by:auni't;rate:change.: iu):tbe ~itY~. i.ate).£or)~:~'·.:: 
water sold :i,n:::ex'cess:: of):the~:]:ifel'ine:':qUatiiit:ie$~,~:= The .balane:i:.ug:,2'"'::'':: 

account amount: -is::: to:- .oe.' computed) -by: :deducti-ng: £r,om: .the~ T.e.V~ ',::- ,:.,:': 

deviation::. ,the~S\1Xll~ .of:tbe ;sUpp'ly~ 'cos.tJ -dev:(ation::from water:: sales"'~:, ,:: ;,.:', 
change &lld~: :tbe' supplyrcost:~~t:ton: .frOll:1(·un~~ :cost:: ebatlg$~)v':"fbe:;:;:; 
direct supply~nSe-J :tnel'Ude'd~ 1''0> ·t:he:~omputat:l:ons:~SJ:t~ S'tIin:::O£.': ::: 
pareha:se'(r.. water:: :expense":";.:. :Power~ ::f'or-: .p=p.iD8~~ ~xpense"';~ -:an:ct' chemicalS:: :- :';'; 

-Tbe,'Commlss :ron: ~st'aff ':5:; engineer; ~presente& Ctest::tmony ::tn:;r~ ~;,-::: 

oppOs:it'iOn) ·t'~·the:' implement"a:t~:ton7of ~a 1:);a:l:anc:ing: ,acc'otiut'" on;<tbe·c,:, . :,2 

ba:s·:ts--·'t~t· :SUch::a ~Proc'edure,was::unneee·s's:ary;.: par,t:tcularJ:y):tn.",v!ew ':,~ 
of the-: :fact~ -"that <the ·:t9:]:7:,.recorded :us:age:: per:' :cus:tomer:"c,:whetJ;. '~~~:" ':~'~: ~,' e 
compar~ 'to 197~ adjUsteCl;·~uUit'.:';us:age;;:' -cLoSely; ::approximated::.li1s."T';:"; :- ',-:: 

couservat,ion-:"'cousc'ioustiess':' compenSated::est1ma.tes.::-,He,> -:noted:;,:that~ ,:.',,~ 

climatic ':factors: baVe:"b.1:stor.!CallY!bad :mW:h:'(gre:a.eer;·:a;ffeet on;;:',:: ~:,'.: 

utility ea.r1i1::zlg~ ~tliB.n. :e$t1mated: '.:eoriS'erVae1on :.conse:£ousnes:s..'.: '):'He:: ': ;.:~;:: 

admitted.und~;:crosi~inat:i;oll;:C1iowever;~": that: :c'tima:tic;~faetors:.::-:=-; 

resulted in unit usage both above and below Dormal:[zedi.;.~ge~.~,:·:~_ 
that :eonservat:!on: ·'effeet:s).:our:f :reSulted~' ::-in .de'creasecr,,~Unit'.. 
consUZzipd[On~ ~:rn:' -vieW-'~f' tbe:reeordea. ::19Tr' test: ~ye'ar:":s:a:les ;~of ::, ::': ~:. :'; :: 
87&,973 Cc£;<approximat'ing ;tbe'~st'a£f;·:s.: 19.'J.7)"-test;·Cyear>?e'stimate<:of<-::; 
87]::";3(»' Cc'f,:» ;it: :wc)uld: appe'ar; unt:t1ce:ty' :that: 2t1ier ~estabri.sbmeti.e ;;:of: ::'8:.~ ~ 

balanci.ng';.:'acc'Ouut- # propos6f b~:SCWC='~oUld: 4;e1:Ve -:aJ :Us:efUl; :::purpose:. 

?,,"\~,,""""!''1.c'''~r~ otr ... r,....,."? ':....-, ... "'1": ~'r~ ...... C' .. :.7-f';r ... i·, .,.,....t".:."""" .... ~. 1':1.;" l"f'''':'' \"i"'"-"~~(",,,,, ~r,?"'", I .... ' 
"""" ... ' .. ~ ' .... ;-"_ 1(,..,- "\"":~..,...... _",i"~ ... ~_" ........ "" .... :) • ...;V"f .. .40_ ' •• "-~ v_ ...... J._ v .... w .... ~ 0 .... ·L,\,.Ii~' .... _ 1;"':JIo:...t-.. ,.~~ .•• ~ 

i'i"~"~'~,-"""" ~1':~>""",_.").«Mc. -:., ""C~ ~""''''''''''r,c-f':' r"<' ..... _.,.,,.""'t·~ .,.r ~~ ;.:~~ ... /,-....,.. -"' r.""'~'" (."..,........:~ . .. .... ___ "' ...... v ... NJ!.1."_~1 _ ... ,.:.r~ _) ,. .... .".", ___ ~ .... -", ~'::.J.". ..... ; ....... ...,..;., ............ I...J_" ... lo.,o .... -... .... ·.""O...; -..;-,... ........... ~_ ....... 

..... li.;;.·-~ '~.,,,,, 
... '" .. ..,., _1".0' 

',' , 

:: 6 ~~:;: r:oc:: !:.: :r~-: !~~ . 
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Service ~".or\ - ~ ~ .......... ~~ r: 
OJ ~.~ io.';'_ ~ ......... ,'" 

.,.011& 

Aceord·i.t1g ;:.to'.-:the::record :;the:e :'.'we'l:e~:J;8~1nform.al:,2. . W" 

compl:a:i:C.ts ::£0:1: !':disputed(;bfrlst:and;.:one :'service~x:e!ate(l oiuorma:l;·2 ~:.::' 2 

complaint filed wi.th the Commissioll::dUl::i;ng::the:period'::from:~.s· ::::.r:',~ ::;: 

JanuaJ:y 1975::~t·o:::.J.utle:19Z7·.:.z ::CustomE;r ~~.comp'laints::;o-o:,:£:Ue,:::in SCWC' s . 

San Berna:rd'illo~)Val1.ey:j)istrict"~ . .Q££~ce ~re=as·~~ollo~si::Q':">·~"\-:.c ;;:c:: :;:'::'':'')<::-: . 

.:::.:: I-n:,D:86959:: oncC; lOi14.; oar mvest igat. ion • !xit~lwaterxo,;:~c:.:::; 

cotlSe:rvat:£.on;"~e::. fotr.nd:as~)follows.: :. ~9;;':'':'::iRatber':tha1lf.requ~ing-:::i :'-:>'::: 

detailed compliance reports dtJring thE::.impendlng~wate:J::cer:tsis,:::,c ~::~ 

period·,.:.')the Commi~sion'~.shoul~~consi~e~<:com?liance.::,:w:it.h this. ~~ 

decision. iu connect'ion with",:request.s-::f~r::.,r ate.::-ori,;;othe'l: ~elief,cfr.om:::, 
this Commissio~ ":: c,.(Mime~ =~age.~ l6;;):,As.:;a::-result~SCWC:;prese~ted·;::,:.; ~ 
evidenee-:-:detailing.< its water;-; conserv&tion::program-:::iu.; its: ... :; 
San BernarcI1n():';Yalley::Di.str:iet';,·.',:::'l'his::programr:fncludes.:tbec;:~:J.«.):: '.;·-:::.c 

, , " 

distribution: of<~l1ater conser:vat,ioru pamphlets ),:tbe:d,:tstributi:o:n ~f;,~;'::; 

landscaping suggestions using plants that consumeorelat'ivelY'::'~f.:~:':;:': 
little:::-water ,~pJ:acillg advertisements.::·,of~water-saving;:,t1ps:[n~ 

local papers;c: the 'distribution-of.= water conservation kits; -:::.the ~!:<.~.::. ':: 

institiltion::of·:leak.:,detectioXl:;'a,n<1 repai:r:;programs;·,:at1d ... -the~:::,~~:!:.~.=~ .. :.:: 
forec'a.st·ing/'Of~ proba1>le::avai·labil:ity.::-o£ water~.i'll":the:;.~ea:..:::r I~=is<): 
SCWC 's .pos..ition that:: t,he: conseryat:iotlc measuresc listed aboY'e.==:f~ly c r.. .. ~ ~ ~.. - ... 

comply:~_w::Ltb.:,:the:;.re<tUir,emen.ts.: of~.D:.86959;.: ~ :,:~:; .. );: ;~;;,::-;;. C,~, b.,::~ .. : ::'c":::rse 
" .. ~ . . ,," 

--,13- .. ' 
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Findings :,:: 2: 'r.:) 2: 

1. SCWC-:::tS: r.1n:ueed ~f :;add:tt1onal:-':'revenues ;:£or -::its).:~ 
San Bernardino ~V.al;Iey-Di;strict i':1but::ehe ;: Pro'posed'\1~4tescset ::£orth;.;,:>:: 
in the 4ppl..i:Cation'~::.are:·:excessive;0~,·; ;:;,~ :.:::::0:) ".-:~: ,..:; ::',.' :.;::<::::: ~:';-:.: .:.:~.~c:::::c ~ 

<' '~:;'/2>';: :The.::&dopted:est:£:.mat:es::previoUsly\dfscus:sedo~e1u ~f,~.:.;::,'~\ ~~ 

operating revenues,; ~oPerati'1lg expenses ;,'::and~:r'a1:e:Dase:for:the:),:~ :::~2 

test year':I~~z::.ie.~Onably in4ic;ate t~ _r.esults of sewe's I~ 
• ,"...I, ... , ... ~, r~ . ~,-", . .""" ,.,J ~ .l),~"'''' 

operations-:..rrits=sau-Bernaidillo VallerDistrict in th~ar 
':? ," ,:" ':'" '.' .' , . -,e"., ,~.~ l'" :' ":.".:; 

future. --- ~~... ~:"~;_h A:::~:~~:::; 
...... - .... ' .... v ,.,.~ .." ~ v' .. "..., """'" ... 

3. A rat.e_of return .00fJ .• 60 ~c.e:nt on the adopted,\::rate 
base of $1~236;300 is reasonable fore,die test 'year 1977. For 
the ::;year ::'1'973~ :,:tbe' rates':should;:;;prov:tde.;a'~ra.te of.::-return':.'of 
9.0 percent and a return on equity of approx:1mately:;J:3..~47:;percent~~;:: 
with the present CcrilC/ScrilC consolidated financial. struc~~a.ud:~.:;~,:, 
approxfmate'ly:"]:2 .83':: percent'lon the assuxilption':;,thatc SCWC:::will . 
return.'":to,~~its -:h:lstorical.:;,capital struCtu%e~::of.:.approxilDately.:. '.r:;:~)? :::::' ~ 
35 percent -::eommou~.;'stoCk::equity;: :::-:~ ::::;;;, ~'::::::J'~ :'';/:';;D:: ,>::r:;0~ .o:~.':~:.j:: .. :~.~ 

4. ': .:A;n operat1ona.1'~s11ppage;~of :,;,approximately':' O~;60 perceut:~ -:,:,~ 
at:~proPosed',,;rates\;will:;be;:exper:LeDCed~'and::is suffic,iellt to ::-(.)~::'::::: 'J 

just1fy~the ~aUtb.Or1Zation;,of·~.a stepped;:. progresSiori' of';r ates:;o:) :',:'.:: 

5. :rhe:1nCreases;:1n-:rates-;ancl':lcharges author1zed.:bere1n::j';';;-:·:'~ 
are reasonable ,;':;ancL':tb.e.:.presene.:rates= and: charges.;;~ 'iDso£arr..as::;;:: .,":,':_.2 

they d1ffer-=from;jthose ( preserlbed:': b.erein;::.,are for;'· tne:' futUre6':: -:: ::".:::: :: 

6;-':: :rhe~author:lzed~iucrease::: i,n)rates·.'at .the~9:60: percent::: .:~.: 

rate of=reearn for::ebe'::,test year.;19:77:~w expected. to:;providec; .':~:.:,::;: 

increased ~.:reve1ltles;:. for::: SCWC·!.s:::. SanBern.ardino.:: V'al:l.ey: Dlstrd.ce! s.:: -:.C: :: .. :; 
general metered,:tservice:>and Private.:£u-e;;proteet;1on:: sftov:1ce:-of:;'0~':::~: 
approximately $17o.~800~:'·(4~;~O=percent)::lfor:Jthe~'f'irst '~mOtlth ~::: ::',:::::: 

period and an additional $15:;9003each012:'month~per1.od::for~.the,:,:~;:':0:' 

next two· periods as compared to a requested increase of $202~700 
(61.7 percent). 

-:',14-
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7. The quality of service rendered by SCWC in ~ts 
San Bernardino Valley District is adequa~e. 

8. SCWC's presen~ and proposed plans for effecting water 
conservation generally comply with, the requiremen~s of D.86959. 

9. The establishment of a 300-cubic-foot lifeline block 
bearing au increase of 25 percent less than the overall increase 
of nonlifeline quantities is reasonable. 

10. A balancing account to mitigate the adverse effect on 
revenue requirements caused' by fluctuations in sales related to. 
conservation and/or rationing should not be authorized .. 

The Commission concludes that the application should 
be granted to the extent set forth in the order which follows. 

ORDER 
--~-- . 

IT IS ORDERED that: 
1. After the effective date of this order~ Southern 

California Water Company (SCWC) is authorized to file the initial 
revised rate schedules attached to this order as a portion of. Appendix 
A and concurrently to cancel and withdraw the presently effective 
schedules. Such filing shall comply with General Order No. 96-A. 
The effective date of the revised schedules shall be four days 

after the date of filing. The revised schedules shall apply 
only to service rendered on and after the effective date thereof. 

2. Southern California Yater Company is authorized' to. file 
on or before Dec:.ember lp 1978 the first attrition offset iucreases, 
along with appropriate work papers, attached to this order as a 
portion of Appendix A or to file a lesser increase in the event that 
the San Bernardino Valley District rate of return on rate basep 

adjusted for initial revised rates authorized herein and for normal 
climatic conditionsp for the twelve months ended Oetober 31,. 1978:, 
exceeds 9.00 percent. SuCh filing shall comply with General, Order 

-15-
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No. 96-A. The effective date of the revised schedules shall be 

January l~ 1979.. The revised schedules shall apply only to service 
rendered on and after January 1, 1979. 

3. Southern California Water Company is authorized to file 
on or before December 1~ 1979 the: seeond attrition offset increases, 
along with appropriate work papers, attached to this order as a 

portion of Appendix A or to file a lesser increase in the event that 
the San Bernard~o Valley District rate of return on rate base, 
adjusted for first attrition offset rates and for normal eltm&tic 
conditions, for the twelve months ended' October 31, 1979, exceeds 
9 .. 00 percent. Such filing shall comply with General Order No,. 96-A. 
The effective date of the revised schedules shall be January 1, 1980. 
The revised schedules shall apply ouly to service rendered on and 
after January 1, 1980. 

The effeetive date of this order shall be thirty days after 
the date hereof. 

Dated at ___ ....... Sa_&n __ F._rall-.;..dl .. 8eo ______ , California, this 2md 
day of _' __ MA_Y ___ , 1978. 

-16- . 
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Po.ge 1 o~ 2 

Schedule No.SB-l 

Appl1c:able to all metered water service. 

The c:oZllllJUIl1 ties o~ H1gbl4Ild. and. MIlscoy aIld. port10IlS or the City o"r 
Sall Berne.rd1::lo ~ Sall :Ber:lard1:lo CO\lnty. 

Per Meter Per Mo~th 

~. ~, 

First 300 cu.~.~ per 100, cu.tt •••••••• ~ ••••• $0 .. 383" '$0.394,' 
Over 300 cu.tt .. , per 100 cu.:f't. •• •.•••••••• ..0~492 " 0~507 

, 

Service Charge: 

For 5/8 x 3!4-1nch meter ••••••••••••••••••••• $ 2.60 
For 3/4-1nchmete:- ••••••••••••••••••••• 2.92 
For 1-1nch· ~...er •••• •.••••••• ............ 3.98 
For 1-1/2-1ncll. meter ........... ............. 5.30 ' 
For 2-1llch meter ........................ 7.16 
For 3~1:och ~, .................. '. ..... •••• 13.25-
For 4-1.x1c:h. me-t.e-r ...... _ .... ' •••• '.' .......... 18.00 
For 6-1rlc::l:l .:Deter ..... ' •• '..... .............. 30.00' 
For 8-1ncll. meter ........... ' ........ e·e.... 45.00 

~e Service Charge is a read1ness-to-serve charge 
appl1cable to all metered service 4l:ld. to \lhicll. is 
to. 'be added the quantity charge computed at the ' 
QuaDt1 ty Bates. 

1980 

$0.406" 
0.522 ' 

(I) 
(I) 
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~IXA 

Page 2 ot 2 

Schedule No. AA.J. 

All Di.::t:'icts 

Applicable to all vater serv1ce !'u...~shed to privately OWIleC. fire protec,,:", 
t10n syste:l:;' .. 

TERRITo.:~ 

:Ra~ A - Applicable \.I1th1ll the :Big :Bear" Central ~s:t;).l' Ora:cge CO\ll:r:y, (C) 
Pocons Valley, 5a:l Be:"%lardillO Valley, a:od. Southvest Districts .. 

Rate :a - Applleable 'W1th1:o the Barstow, CUlver City" $all Gabr1el 
Valley" azd S1m1. Valley Districts. 

Rate C - Applicable V1tb1n the Arden-COrdovs" Eay, Ce.l1patna-N1laDd, (D) 
Desert" aDd. Ojo.i Districts. 

Per 21.o:oth 
A B 

For each 1»eh or diameter ot se%"V'1ee' eo~ectio:o 

SPECIAL CON:>ITIONS 

1. ~e!ire proteet.io::l service cO:o:lect1o::l shall 'be iDStalledby the , 
\."'t1l1ty a:od t.b.e cost paic. '"oy the applicant- Sueh pe.~:ot $ball Dot be S'Wb
ject. to :rei\md.. '!he t'ae1l1 t.ies paid tor by the appl1.cant. shllll 'be the sole' 
property o~ the l1ppl1ea:ot. .. 

2. '!he =i:n.:cu::l d.ismet.er tor fire protect1o:o serviee shall be tour 
iDches, aDd the r:laX1mum diameter shall be Dot more wn the d1ameter 01' 
the min to vh1cA the service is eo~ected. 

3.. It a distribution main 01' adequate size to serve a private fire 
proteet10:l system 1» ad.d1 't1on to all other :lormal serv1ce does :lot exist ill 
the street Or alley adjacent to the premises to be served, theIl a service 
maill 1'l'O:l the :learest ex1sti~ :lain of adequate capacity shall be 1llstalled 
by the ut1l1 ty and the cost paid. by the appl1ca:ot.. Suc:o. payment shall not 
be subject to :retuDd. 

4. Serv1ee hUe'U:lder is. tor private fire protection systems to vhich 

c 

no co::meetio:w tor o-:b.er thlI.:o fire proteet1on purposes- ere allowed and vbicll 
are regularly 1llspected. by the underwriters baYing j-msd.ic:t10D,. are 1:cstalled 
accordiDg to spee1t1cations of the ut.ility, e.r.d are :ne.1n'taiDed. to the satis
taction of the ut1l1ty. 'X.b.e utility may illstsll the sta:ldard. detector type 
meter approved. by the Board of Fire Underwriters torproteet1o:o against thett~ 
leakage orvaste of vater aDd , the cost paid by the applicant. Such payment 
shall not be subject 'to ret'u:ld. 

5., III aeeord..anc:e 'lolitA Sec-"'...1on 774 01' tJ:l.e Public- Ut1l1t1es Code .. the 
utility is not l1a"ble tor inj'U-""Y;' damage or loss resuJ.t~ :t.rO::l tall1n'e to 
provide adequate vater ~pply or pressure. 


