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'Decision No. 8S769 MAY, ,21978 
. - ....... • \ "" - ! . ". ." / I" ........ " 1_ ......... , 

,:."7, BEFORE"'TSE 'POBLIC'-OTILITIES':.cOMMZSSION'·Op;. 'I'BE" STATE' OF CALIFORNIA. 
.: ," ~.~.~.:-' \. 7"~:'': ,:,~ -,! ... ·--:',"~;:~,::. .. ..:-:~Z ':;" . .'::-: .. '¥~ ;.::.:~:~.~ ... :'j:':' '~'::'\":J':':t"> ~.,~~:~ -:::::: ~)~,,:,~o:.,~-:l =~;;:: 
In the Matter ,of the Application of ") .... , .. " " 
J:NI)'OSTRJ:AU~OMMONJ:~I¢NS: -SYS'I'EMS~/ mc ~:;E,:', ·::v .',; Applrcat"i:On7NO~ S7SS1 

,':.:a"p-li£~rnia ,corpc>~ation,~"~f~r;~a.uthorization:J~~; (Filed· !eb:z::ua%'Y.. 7,. 1978) 
to reclassify, - issue, sell, ,ancfexchange )' 
common stock for preferiea~':stOck pursuant ) 
to agreement- and plaD?.:o-E'::reorsmzation. ) 

t;..:.. ;.::..:' !,":C.9 /:t. ,:::;;:"'~'=2"':G ) 
4' _" ._", ---

~.' :·.w ~;.:::: -:;:,:ZD,dustrial:' ::comm.u.nica:ti-ons::Systems;:~,.J:nc:::. ,,~'.:-:CtCS) requests 

authority.: (l}-:::to. .:.spli:t,::; ~collV.ert,!~and) .'l:eeons:t~tu.te J~:ach;..~share.:;o:E;; 

.. ' . ,'; ::, ',' ~:i.ts: ($~O· ~-par~,:Val.ue: ::stock couts:ta:o.d±n.'9' :into; :SJ;.2S: ..:shares: co£: ;coramon.:· 
stock, (2) to issue,. sell ancwcexchange .:not;.:to--.:exceed; SS,,~Soo,~are5 

of its preferred:::stock::in: exchange for all of the outstanding 

st~::of,.Peak ~Ren:ia:is:~":~2.: (Peak), and in exchange for the 

re~~~ti~~ted l, 690:~,:OO~'~ "common shares of ICS.1/ 

ICS is a public utility radiotelephone~:corporation 
wll:i;~-,l'>ro:v:ides ~~~Y-I.:m~bile and one -way:! :~9in9.r:se~c:e; .-in:·portions 

O~~-Bernardino:;:tR:i.vk'rside,. Los Angeles, orange;)'and :Sa'il~D±ego 
~~~)(~,,,~.l,. : ..... _t:-, .... ~ z,;:;:Q;.:!<!U -'::;J~'~<J 
CoWitre~s:- --
~~~.~c2.~~ . C~~,2072 ~~=c7.. 
~:,~-,~,;,.':::=,~-'--=peak, a'=ca:I~£ornia corporation, is a nonutility affiliate 

_. t "'1' ... ~ 1,."., .- ( .. '~':'~ ............. • ,I,. .... ~ ? I'~ ,,4. ,r.w.. ;.. i"' .... ~II.:' , .. :.. "It 

of ICS.. It is engaged in the bu.silless" of' se'l"l'iIlg,';r'Ieas:Ln:g;:-\md 
r,enting) radiotelephone. and radio, conununi-c:-a-t-:i:--o~t:~~;ipmen~~,..,and in 
.~\ ....... ,........... ... ..... \ ,-'-I,.,. 'yt , _""'_ ~ ........ ~..., ~~ ... v ..... 

aac!iuon.-provides::equ:rpment such as trans:mittex:s~m:ci;Owa.ve;-c 
,''' ... ,..~("" "'.. ..... ~) .... \ '\ . .., .. -0 ..... ""10 r·o ........ o""' 
equl~~t, mobileS:-~~pa.gers to ICS. "'-' "'.;. 8' ,,~., ...' 

\. ~".r . 1. __ ... . 't.;"'-'." \ • .;;.,;~ ':~~Jr:.~t::r;j·~ •. ~,~rr:J;..:s~~f: 

~~;·~~,(~o,~ 1.':2 
,:.""l..·!·,:.~":..,~'(';::'·L~~ ...... -r:' 

:: .I!:'. ~ Z 0 " ;; 
/:=.;,;:;,;.':7~'1'...:;:"--:=":;':~ 

'):Y'U~~of)~e ~ak~stOCk'~(a4': cownoxr iharesy>;an<3.:)20~rsha:res;:Of:'J:-':: 
~) : ·ICS.~ .stoek·-:(l ,.:690-;..:000::, after:-: -'=e:eonstitu.tion-)o be-1-ons:::<t~ somer.-:::;

and"))~lor,es,,I!Ia~is.._~. ~~ .rema,~~g.,.192~.,s~~es~ of, ... I~~ s~ock ... 
are"'owneCt by'their"three 'ch:iJ:dren;"'each"" m .... 'the"" amount ·Of,o) .. 0;.; 
64 shares. . 
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-. ,-" ,',':-- , ....... '7,-Ics.~.,? and, p.eak..·--s.,,:reported.<;totaJ.·-:o~ra.tin9 t;revenue3r:-and 
~ .. _.+J .......... ~ ... ,""I. ~ _' .... ' ................... '.,A ~-. .... ,... • .. _ .......... __ 1...- __ e ... ,. __ .,.. .... _ ... ~ ...... __ ..... _ _ ____ ....... ' __ ....... __ '" __ ~ 

net income for the eleven months ended Novemoer 30, 1977; based 
( '. .;;:", t"':~)~;,,:·c,,:'~.~:'::c':'.: t)~=· "~I~ ~::#"~'':''~0;~ ot;~:' .. .;!~ ... ~.: 

.. ,~~:::,.~ .~~~~l:.~':;". at~che,d:.:~~ t:Jl~:~p'p"l;lc~~~~~~;:~~o~~:t.i~n;c.-:~:: 
, ~ " .;: ,~, , \ prorlded: to;~t1ie staff) -b:t=the::appJ.:t'e'ant. rs'~tt'o:rne~l, :are.<::a:s: .:£OJ.l.:ows: 

: ~ ~;~~~~~,~':.,~~~~~*i~}~.~~~:~~,::;:\:\!'~;,~~~-~~~~,~~ 
-'-> :' "", ,~ Commu:nl.cations- ,'; ~'r" Pea:k", .. ,,,,--, r ,--..' 

¥ .......... -..I~., ....... ".,~ ......... ___ " ,_c. "'">'" ,~t .... _~, ..... _..,,),.,_r ... ..-J ¥_' 

~SyStems,H Rentals, ~ 

··-·----·-----xn:c. In'c. 
Operating revenues $1,495,177 

• ~K '" .. z 'C! ,- 165 OOif Net l.ncome !..:, :.: .,:, ...,;: .::.v":::" ' ., 0"'&' 

$1,.490,.337 
$ 218,470 

Peak'::·base:~ :on : data:: =conta:i"ned: :'in,; ':EXh::i.bi t :S;, "attached to' ~the;':;;: 1:. 

appl"ica tion.:: ::and-: ·irifo:r:mati:on ~rovided:" ;.,to ;the." ~:sta.f'£'.:.by.: :the.\ .appl~can t • s 

~·~::.c.:. '::'-:; 0 'Plant:~r.serv.l:ce:, !Z(net)'(l- ,~, (~,::~ ~ r~ ;-:, 'j~: .::c'$26S~.-9'1-:s-:=;'! Q ::-;$-Z";--""34'T;S22'J 
0~·cu:rren:t rassets...··;·"O ,;-.;;,).:~}::').--::l: ~.c' ~ .,\;'. ...... 49,:4-,,357...,1';;. ,·,,-',': ...... "'L19.9~3~ . 
'~·Otb.er":"'assets--:·'~·' ~" - ........ ' .... - 4-;818~: ... - .... " .. -,- 2'2;,"505, 

""-';:~.".,. .~_J..;;..,; .... t ) 

Total "u. $76S,090 , $2&569:,482" 
~).:;.·!.:..'::':l:'~.;~ '\ .. : i..:::;:-:..:::c·:;.'.c r;~ ,:!c':;::c-:c.-:~':::c::: .... ~_~ .. _ .. __ ._ ",_ .-J \..;.~,::.~,c .. 

:,,,,Li~.~l;~es '~" S;t~q;d~;:.·,s .. ~: "c,' ,",,~' .. ,. '" ~ ': -' ...... ,.:., .... " . " ..... . •. ':1 ..... _ .... : ... ~~'"" 
.... ~ .. w .... '·:J· .. '-' .... ~·:j-Equ;l.tr-.:.J- _ ... t. .. , ... 'qJ ..... _, .. " ... . - ......... ~ .......... ,.., •. :: ... ,i:f" ...... ~ ....... .,J ... ,--.I .. 1.., .. v--'. __ v 

r:.;; ~I:Oni..!temdde»t;:~"';o..;:~-c;:::'~:::J.";".:::o~ ,:.':::;:,,::,": :J::$:~ 2fi,'i4s>:"~):::cl~";;. 9C-r#-:S~ . 
Other..,d:i.wili1:i~ ':::::~;.",,!~~~::~, "'::1,;'.; .:::.::' ::c.:.::S36~71r.23:~~;:,.;;vo:::d.A:.4Z."'0:05:;. 
common 'stock' . ' ,4 '000 ;.. . ..', '4200· . 

""',1"'.- :'\~ .••• _ ..... , .... , .. '..... ,. 'J. .I: A, ~ ,..jOl#ol -iw".~,,,. -.,., ,... <. 
Retained earnings . C-I.w -- '··':":.J~ .... <;,19S'(."6:t9 ..... J·-.. '" ~""·SJ:S:;1399·,· 

Total . £76&,090 $2,509',:482-" 

The eontrolling shareholders o£· ICS and Peak, nmnely, 
---iOmerand.l»lores:-iiarr.is.",~pr.opose.. 'to:: . .reOrganize",:and~ .reca.~talize 

.......... '- ."' ... ~-, '"" • .,--;- .. ~ .... ~, \"M .... -.~, ... ', ............. ,., .... ...; ~ '''', ,.. . .., ... ~'.'" .. ~ __ ' .... ,\. ' ........ ,_ -v _.,; .. ,,;. .. '...=. 

they'two 'col:pOrations: .by.: :eXchang±JJ.g:: 'alJ:~ 0£. ::the£r, .. presentlyZ,'held 
e~~;::;~~'in::,ICi:'~a~in:J;p.~a.l2.:;;f;r '8i8o'o~:Shaf~S~:~:6f:·£;'~1Y.:.~~ 

_\O.J ...... "' .. ".,~~J ........ ..t .. ~~ .. ",'"'_ ~,...-~-' ~A ... ,JJ,""'_""" .. "fI. __ ,,....""""' .... ' ... ,_ .... ~._,·;., .... r '\.. ...... 1o-.., ... i.L~ .. >Iv,"'-" "' ._,"h" 

• ~;:. f)~zc:;; I .~:;.;'-j 
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authorized v:ot1ilg8 preferred::.' stock-!.of;;;ZC$-':'r:::"As:;aQresul t .. of the . 
:.:; ;:/b" .-}:;:~-;'-;:."::~.J::;-.. ,:'::':"~ ~ ::~:;: ::l .(;~'.:~-::':"-.:~" _::~:) .... . ::~~:L·,"·: 

proposed reorc;anizatl.on.... and .. recapi tall.zation" ;. Peak .. rwould . become 
~ - ,-- ....... • ...... -.", ._-\.. .... ""- ""f _...,. .... ':.. ::::..- ~,_ ',," • ....-'." __ " _~-'" ..... " .......... "",_ 

a wholly owned:j·subsidl.ary:'of'-:IC$I;:::and the threer:)Harris chi10l:en 

would own al1"of,.,th.e ou.t.standingrreconsti:t;ut.ed .... common stock of 
.- .... .,..---- -'''''''' \ ....... _, ... ,.i .... J.~ .... _ .... , ..... ~ .,...' ...... '1.,.;. -..I#<-._J' _,..,.,~ .. ,,*, ........ ~- ... _ .......... \o,....1.. .1('"' 

ICS (aggregating 1,560,000 shares). ~e plans"::o£'::::reorganiz.ation, 
_ ' ... recapitalization .. t',and .. the.,written". consents~ and_approvals of the 

." ., •••• '>-, .. - ..... -- ...... "_ •• ' .... ,." ............ ,y. ,J •• _, _ ..... ,~ ...... ~ ... '"'-_"'-.i'''rti •• , ...... \ ..... L ........ .... ......,.", .......... '_'_ .. 1,.\ .. " .• '" :) .. It.;" 

~;.~~ ?~ ~~;=~~?r~.::~~;:,~~~he~~=;s::e~=; ~:,L~:~~:.!-,~v::.:-;~~~~;s 
.,are attached~.to :the_,application ... ,as"Exhibits B,ana.,B~l_;,. ,", '.~''''''''.~ 
........ ,.~ ..... ~ .--,.~ •• ",- ....... -,/-""'.\." .... ~ .. -,,~ __ I ... ~" ... 0.."1,,.; •• ' .... / .. , ........ l, .... ~ ~ ... ,;-" ,V_~i •• r.J_ .:.,. ___ ..-1_ .... 

'.. "._ The .. proposed ~ reorganiza:Cion. ana " reeapi talization. will 
.ll'q •• , ••• ,..I ..... --~_ ':;'-"~" -""-'o-J""~'~""""-- __ 'o< ,.'.".~ ... ~ t ........ ..;..·'-".~ • ..:....J ...... _-<..J;.~ .~~.,.;\...!.;~V',:,· .... :' ;;.; .... ~c'o...;..t __ 

be accomplished as a '~reverse:.tr.iangular A:·.~reor9aniiation,.in 
.. __ ..... '..J~ ""~,\..r._~""...; ....... '''-r\~.:..:,. -'" •• ~, ...J.:.:.~).~.:.:..",;,;!'~ .... J,"",~, ... ... ",J.. ~~':;'~~'.J.;,.,,7;; 

aecordance.,with the ... pr.ovisions.,of.,Sec:tions_,3S4_and.368 of the 
\ ... ,- ..... - '-' .-,,"' ....... .::.. --'-' oJ. "'- .... - .~ ....... _ .. ___ '" ....., .~'. _'0-.1 .~~ '.T'';':' -.j.;.. ~ ... ' ''''''; .. ,j ..... "' ........... '"" <:.',.11 • .J"':: • 

. :tnternal·.Revenue Code of.,.19S4";, .. as,, amended. t These ,seetions -' 
- , .'- ...... r • ...., ................... .,r .. -to __ .:. ..... 'eI ' ..... ,.... "'II':" __ \,. ...... ,: ....... .:..', "_.,I ~.,) ., .. 1.,..: ..... '-, .. ~-,:. • ..-,<w,':7~ .. #..." ~*I-:.,:, ~_I ... ..... \:.,} .... :.,)':::. •• /.:J.::; 

...•. p;~~e;~:..£~~ £~n~~~~~lw~~~::,~~~~:.~:}n~~ ~;~~'5e:r:;:~e ~~~eet 
a.~ true:., free,_ exc:hange, , of_ stc>ek- resulting from.; a .. plan .. of ... reorganization 

.... ~~ \ ...... , ... ~ .. .,.I ..... ,'-' •• " .. , ...... - .•• -'_' ....... ~., ...... ~ "-".'·_''''~.,.I,_ ' .......... _ \ .,(\,..1.-.- ....... <J ... ",_,,,.1..,_ ..... '-t"' • ..,:;"v_ .... v 

and,~recapitallzatioX)._.,.~ l'o~-e;,feet"sueh~reorganization, ICS .... l.nco:rporated 
' •• , "',:.., --- ..... \' .... ", ~- _._,. ............ " .... 1 ... ""-'- ;.. ..... ~'.-' ,*J/"""~ ........ __ ., .... \ ......... '''.'_' ." .. '.." .. ,.,i .... -., _:.,,'VJ,:,O~ '\..,;..:.....:~,'-..... 

a wholly.;,owned_,nonu.tility;.;california",subsiciary ... ,sirrah", Inc,:", all 
......... - .......... -'''''---- .... - .,.. .......... IA .... ___ "\'._~ ~"' •• :.."'-.... ;: .. J .......... ,.,",,_ ., ................ . J._1~.,J.v _'Io,J __ ,! 

·-of .. the:capitaJ..S:ock.,of whic::h-,(l,.OOO~. shares), was purchased an.d~ 
...... " • • .... -' ....... .- ....... _ ... " .... -- ........ " .. --- ~, ..... .-- .... "" .. ~ --..:- JI +,)._ ..... *'~ ...... 'Ik'~ ~" " •.•• ,... .". .... -"0..1 ........ ... O,.,,,Al~,,.v..:. 

<~ aeqo.iredil?y l:~ P~.~~~~~~~~;::~a~~~~~~::S~~~~~7l:~S~i,~~s 
. ~:~w.:~f :l~~, ::~~:; at;1e;?-~~~~Ci~d .. ;,~? . ~l?P;~P_':f~t!::":;;~~~C~d;):::t;~~~~ons 

...... :.;~: :is~~d~:,by .~~ co~~~;~n~;'\?~DC9~;-~~,~o~ 2~~~~~::.~=C!I.f)~~:"~ 
result of the proposed re~rS'~;~!=-i~~~j~;1;~;~;.:~e=:~~9::~~o=~~~1 
and the"l~OOO·.sharesof.:the"".eapi.tal stock.. of .. Sinah." Inc. owned 

. ' ... "'.- ..... , .. ~.'1, ." .... "" .. ~" ,~, ... ,. ___ ~_" ... _ ........... '_~Io." ' ...... -~,.i::'- .. - ... , ... _ ...... __ . .,. .. :,_ 

by ICS:~~l.l ~5=~nye~<:l~~~l;O.o.:;\~~~~~~,~~~~~ s~~~e. ~-=:~':)i.o~: 
(Class A) stoCk of Peak. :'~::C1:li/O.':":'C:: ~)~~.:.:. ~~J;;::':::.,,:::,,:. ,::oi:.~.c~2":c'C'.:} 

,,,<~' The ~ applicatio~setS, .. £orth... :the .. following ~ reasons and 
..... 0 ___ ", ..... , ... _"'R ... ~_,,.._, ...... , ....... ,_.~ .... ft' ... ",.\.: _I" .. '''';~.J~, .. I ............ 1.:. ____ ~ .. 

purposes;-:\Ulderlyin-g:' the proPosed~:eorgan±zation'~and:; recapitalization: 
,-)-"'~,"" :,.... .. /'.~"'''''' -"~< .-... '·-~4.<4t"'!'/~ ..... :. 

l. Simplification" of~ regill.atl'6n - of"' ICS"'by') this 
Commissi.Otl... and,. ;the., Fe.deral Co:ranuniea:t:,ions.... ,_ 
cominl'ssion-.· _ .. ' ~ .. '~ ~:~:~;~.::;";"7 ~?,;:.:v~~~·ij~~7;~;~~~ .-

2. Consolidation of_. the., ope.ra:eions .. of., I~ and ,-
_ peak--ii:l,. order~"tO""e:D.ab'le·"tliem to':' share':tar .. :.. 
'" ana-mana-gement ~nef!ts-~-.inc:tudin9:.the~£.i'l.in9' 
. ,·-of~<:onSolida:ted-\ine·ome" tax' rErturns-::";': ;",0 

..... : ....... --\..., .... -'~ ..... , ... ..J_, ..... 1.. ... _. \ ..... _ \~ • ..,_::<-'_ .... <; ~".::.i.,J. :""·:,,,,::,,~'::O;!!:I,J600J:q 
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,_, ... "_c '::-t'" '" ...... : ................. ( ...... 1":' ' ..... ".~ .............. ,'1 ••. , ............ 1' ... , .. ...:_."~:.. .. ",'. ''' • ..,~ '" ':'" .. ,..:.. '. ,... ..... ' .. -I" ......... ':', ..... ~ .. _ ... _·I.'_ ... 

".- .-~. '., -". ~~e ... ~appJ::tcat:i.on .. ·also'·jstates-'that··the';proposed ... reorgani-
" I,:, ........ -J-I"'.~_ , ... r: ....... -., .. ,,- .... '_, " .. r· ...... _:.._ ...... -..' .... \r.. "/<'- ... 1',,<._ l ... t .. ~ fA -"",_of" .~_ ..... " ..... ~ .. 'r" <::"« : ... ,~ •. .f~, ... "1 

"zation and" reca:p:i.tal:i:zation·~wocild· "not"~only""be -beneficial to'~ the 
.......... 2)_.,- ~-<f .. ,,····.···r~~·~ ... I",.." •. ,,,- ,~ ... ,- ..•• ,.<-<jI'"',: ... "'''''-f'-'- ., ....... -... I~. "I~("",''''''''''''\'~' .. ,-." .... 

Harris family, ''but also"'wOuld·"'be·';in'--·the-~pubJ:icinterest"''in that 
~ .. ~ .. \" ""A~""'··"'·':~· ·-~'_r_I"'_ ......... /.,. "..'r't·...;.·"~"~·r'..-~·" ... ' .. ,-· ..... ~ .• I'.·,_._ ..... ,...,. .... "' ........ t, ... 
"'it' would"'promoteNmore~ orderly"'and-" eff:tcieri:t:'..iregulation and 

"': : .• r-~""', '..:;' ',;; ..... ~ ... ·f :~-'. _ .... ...- ,- I, ~ ... ,'" "'.- '_, r"f ," '~...,. ............... ' ............ /'," 1',,,,..-,,.1- ,". .', ,,",' '~ ... , •• ,r •• - __ :. ~ r"f- A , """" ... ' '~. ,",._'" 

saVJ.D.gs :Ln' management and- operatl.on -costs." ..... '.'. _ ... ':. , ... -- -'''''< 

,.j,... ....... ~ .~:~,,-:;:·l'·~ :'''j.f"'¥''. ,"\;",,:-: ,._.1'V, ...... ~ ..... ,~10""., .. ::') ":.., ... , .~,.. .• ,,,...-.. - •• ,, .. l' .... ,,.,...., ••••• _ •.• ".~.;.~, .·, ... ,~~-·:I"'~'/~''''I. •• '''' 
,,_.,- ~ .. -PUrsUant~to~-the'~Restated,.)Articles-of Incorporation;'"V 

·":-r ::.. ... :..,-_,,_ .. -, r\r"',,·.,+."~ .... ~ .• J ... I,...-)r·~ ... t'<"'f'· .... ,.. "'.; •.. '':i .... ~J,._." r '" ",f"'., "' ....... '''11"..' ,- "" (_' ,I"''''~: ..... ... 

attaChed'" to .. 'the ·Japplicatioxf' as "Exliil>i t-A,"the capl:talization'"Oof 
""'''~~''''-'''''''' ( ....... : ......... r;. ....... , ... -' .... ,.~\.,.. ,,~,....' ...... , .... .,. .. , .... --~~ ...... , .. .. ' .. .-,.. ... ' .. ....,.:·.":' ... r~ .... '.. -.",\ __ ,~ .",~._.,... . .., .......... . 
' ... ICS was"rev:Lsed to' "authorize' the'" issllance"'of £ive ~-m.il!'ion:;Jsha:res 

........ I~'~~·I··"~-..-,~·· .. j_"..,.r~ .. ,.. !;", ... \ , .... , "'1- ,'T t-~ .... --:'~' •. ~ ... ,,'._."T''''~~,_ ................ , ... -, :-,. , .. " .. _, .... _., ... :r.--'''''':\' "'~r'···" 1"" 

.,," _.. ,.' of .... common~stock':'arid"'lOO, 000- shares··of .... pre'ferred"stOc::k';'iand·;-~to'" 
'.- "'· ... ·~.\·· ..... 'I-'--~' ':i-'- -t""·::'-r-'l..·'~~'-·"·~·"""~j""'f'f_ ,..;·f-'" <"·-·r·-:;·,·:!",I",~, ..... ,,....... .., .... ~, .. :·· .. _ .. ·.' ... I,.·· ..... "_, ....... "' .. -t .. 

. "~ -, ~ ~'. -SJ?llt~~1 conve:rt;~' and~;' reconstitute .J each'- common",: share'" of"-$lO'~par" 
", _ r '_ ,_ .. ~, ~ ...... ,.. '." , _ 

_ .. , v~~~e ,.,:~~~,.·~~ts~~~~~~t~~~~:~s:~.~~es~o~~~~~~~~~'~tcite~:~~":" ;':'. e 
camnon'~ stock-: ';~ The Restated.,lArt:tcles···of Xncorporat~on:,jalsQ-' provJ.de 

'.'_ :.. .... "'~1' .,-,-\"':, .-, ........ "'" ...... ,*'- .......... ,... ',,....."'-,.....~ ... ;, ... ,~" , ...... ,~ •• ,,", .p, , ..... ~ "' '"~''' ,'" .. ' 

"for-the "rights';:'":'preferences-; "and'privileses"'of the h'olde·rs:·tof:.:.the 
,"~r'~'.~"'-Y··""_"'''''' ~ .... ,.- .'"'1 0

":,,-.- "'.' ',. .. ,... ... ,. .. __ ,.~.,.., ..... ; .......... " ,... ..... ,."o/~ '.,". , ........ " .... '. '~\, .. PI".'" 

' .. '"'preferred~ stock; .. and- el:iJ1U.nate the-'preemptl;ve-·'X'l.:ghts'::'·' Of eXl.st~g . 

s~ehoiders:':Of~'ICs to':: purcllase: ar:dior:SUbsCr:rbe for a:::propOrtionate 
~." .. "r· c ..... "'~,,~ --r .. ,· .. ~ .. ,.: ~.-~. ~ -"..-.. ;.~. _. __ .-. ........ '~ ... ,,'" , ........ ~t' .... .,-... ~.,. _ ... :'~'f\ -:'.. .oJ, ....... " 'fI!o<' 

\ . part of-newly- J.sstted- shares·' of--ICS-~ - '"' .J .' ' .... ', • ' .. ,A;,._ .. ':. ~."., •. ~ .,(.)-' .. , .'- ,c.:, .' 

... ';:',:c . :::~: 'rlle':;basi~~:ri9hts,~:preferences}cand:tpfivi.l.eges?0£ the 

holders ofr.-'tlle pref~rred::'st6ck)o;()IcS a!fse't:'.'£orth ,iil.'::"th~:: ~~,:: 
applieation, include the follow-ing: . ::~',,:\: '>:: ;::;'c:::·~~~,"~ ;..:::~;:::'::::: 
" -, ' .... _,.a ...... -,.\,-- _ 'V ;., - .... ~ ....... -;.~ '''" •• ,,! ,." •. ' _,.. ':'... • .... ..... ,_. : .... "..-. " .• " 'r . . ,.'_, 

'" ... _. '_. 'l":'J -'Eacl:c Share- o£"pre'ferred~ stoCk"is") en:ti tlea,~ to, 
: :"':c,":: <: .. ':; .:.,,:'; '::,:--,::.:::;:·-:::£i£tY:::I.(50):~:votes-;~')each;share of:; common:;: stock:; ,:.~~:(,'.' -::-,:,'C 

" is _ enti~led~, ,:to _ ~ne._ (lL yo:t~ : _. ,. " .' ~ ,,::', ,'._. " "\ .0" 

.... ~~:~,:: ... :::~~::, ~~:r'::,r..-=~- :'.~':- ~'~-'. ~:.~ ::~~ ',::;: '::~--:::':':,:::: 
2. BOth- the'" C'omm.on. and"preferred" st~,:bay'~~'::: 

cumulative voting rights. . .... , .. ,:,'~,.;.,., ':""'" 
y'c ..... ;-. ;:~ .-.... - .. , .-,...... ' ,- •• -.., ' ..... ,", ..... '0," ,~, .. :1 ~', ... "'., r- r. ;'" .... "., .~ ; ... ,'" ' .... , ..... , _. ,.. 

3, _ The., preferred- 'S;~ocJ<~.'is·:~ ~nti'~l~d~: :t~~'-ann~l~ ..• 
. ' '" c:umulatl:ve -,eashr,'":-dividen:s: ~f-' ~wo~J~t~~rc~t 
~. ~ ... of- the' LiquiQati'on:.v,al,~e·.:o£,. 'ea:cl?-~ 'sl?-~~ I: ";:in 

pre£ereIlce-'and-prior:i:ty- to- 'the'" commonV'stdck. 
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':.;;: ,::::.:4 -:-~ :The; :prefex::rea :S:.t~'k::is,~~nti.tJ.~d:,:to:· .. nonc'l.'ltt\Ulative 

. ',.'":.~ ',';-:-..... - '.~" ad~i~~n:t~o~~l:c ,?iyJ.d_enst,· ?oe?k':,\ ,i~: .. F,r:~t:~.r~?~etc!! .~d ... 'f' ." ....... : ' pnon ... .l . 1OoU ... • COInrllOlr- , .... 1. W,I,e-e...:e :z.:on 0 '--~'.-

." .. ,'-' ~the ~Boal::Clyof:;..I>ir~torsJ.:' .uP- .:t~.:a~:max:i:.mum:;:of=.:..th~.;::;.:>; .. :. 
. 9X:e~te:r:. <>'~. ~ (a) .. six ,~~cen~ ..<.6'9 .. o.f .. c~,~.- Li~i.d~.t:i.,~l?: ' .. 

. ~ . va-l'Ue"of 'eaCh ·share,··o~·:'(b)· 'the~perceritage'- of')''l::he-h
;'" " 

·:-Liquidation.: Yal'tte: equal:<:to.·~the :p:r.:i:me::~lend·ixl.9' :z:a~ , .. :,,: 
_, for .comm~r.ci~l .l:oans" of_ ... tJ.:l~.Los_.~~le,~ l:Il,~in_ ,_ r- ~":' ~,., 

. """"" '. , hranch--of' ·the' Bank"of' Amenca Natl:ona1:"~~and""'''''' 
.. '~:::>:: ::: .... :sav.ings·~·Assoe-iation:;·.{or :successor),,,:·in)effect on the 

first day of the fiscal, YE:~ ->.. . . ..., .... ~.,. ,._.~. " ..... ".~,._ 
", ... r..",..> .. ,,, .. ;<~ ..... __ --'_ ..... · .... ,.. .. '.'.4 .... ' ..... _ ............ \ .... , ..... f~ __ ... 

.5-..... On: Yo1.Wltary.,; .or;:.invO'lunta:z::y,::,·liCf.J.·ida~i'O~:or 
. _.... .dissolution,., .th~ .'p~.ef~.rred .s~~, ,i,s,. ep.ti :t:;led to 
'.'- . receive·' the-Liqa,l.dati:on·'V,aclue 'of-'eacn:.:.. share and 

:-. ~'--·a:.J:l ~pal:d';diVidends: befo:r~'ap.y p- . eri.:.c":"Or 
distribut'ion:;':is ":.,na'"de- to;. the:: c-Ommo~toCk;;C 

6··.·<~ICS,-::·(at '{ts·>optf.on:;::,,·maY -redeem:>not::f-l"esspihan: all 
of the preferred stock upon paymerit'-';~ll<>5% of the 
Liquidation Value of eaCh share if redeemed prior 

. --- -::to-: Nov~: :1;:::-1982~·,·;;a:nQ-:'!O.~·th"erea'£ter·~':·pluis 
:"'~id- diV:i.;dend-s~:::, ::;ICS/·'':at :its::: opt'i~n·~,::maY also 
':Te'deen? i>ie£e'rre~ stOckC :upOn;{the-~ death~-o~.:,·the 

.. 'Owner': 'thereof ~ -to:-:a-.:max:i:nu:m:~'of·;:.:the:::;a9gre9ate 
of federal estate and state inheritance taxes 

-; ~ ::!mpOseQ. bY (reason:: of:· ~such~' '-c:Mri.er ' s'! dea:th::".and -.;. 
'~·~:::"£uneral;,:::anQ;··administrat·iv~expen:seS-:C~d:::C: 

":'.'::' -:',\:j~ .,.)::~:::;:.:.".:;~..::-.. .: l_,.~.,:.. •... ,~~~~::,,,.~:~.;-:: ::~ .... ~':j~I,:;;~;.·.~':":) :""~ ... :::-" ... ':r ~1C. 

7::' "':he 'Li~dation:va-'l~e'; of~:ea'cli- :shar~1 :o£~eferred 
St~' is-'~~J.:£'slled;;at:':$'l~: ':'::;:;q -::.c ::..::'ot;".: 

.. ~~}:::o::>:~..:: I..'J:; :-::0 .::!=:)~:! C~)~:<;:. "'2;~';:':: ;""~'::~)r~C~ 

. ':: :.':':;: ~ ~:.~ ~7 t~~~:: D~~~c~tg~;;;, ~n~;:.~:v C~~~~i~~;i~gs Division 
.:' !::~!~~ ;~~?~5f:: . .e.~c~P~~t~':~~:~~ri:;.~g~,$:e~:h~Y:7o~;;"'7~;~; ;g~t~~e 
pro~sed issuance of preferred. stock, the proposed split·,up of 

• f~:,",(;,;;,:~ '.,1~ .. < .. ~:: :...~~:-: ::;..;.. '."';':"';::'{.~'..)~ .. ~._: ... ,<~ .. ':;,:- ':".. '" ::--.!"-~~,,;:,'::' ::I~";:~.~o~ ..... ':>,:, 0:; ..... · ~!~.-: 

" .. , the~ ~p1l'llnpn., ,st~~ by .... I~.~ .. ~ ~d., .. -;h: .. :.~~~~:i:ti~E-, .?~. ~~.~ common stock 
,-~, .-..~ ... \.-'_~_ .. _,~ • ..i..,_ .,-..1",_ ;. ........ ' ... _ ... ... ..I ......... \... •. ",.1, .... , • ..1.0..,.1 ..... _ ....... _ ,~J., ...... ~ .... ,~"'- .• "_ 

of Peak are reasonable.and'not .adverse- to the public interest • 
. '·:_,,).r. '~:"';T •. ,., .. _;':I ;,:'.:.: ..... ~.J:,.':.. ';':--1 -:~.:..t::.~J~::.:.;:.:; :.'.:.'.":' ,;.::..c~~·,~~,I:: .:c~t;. G','': ::-1'",' ::·~··.r .. ':i :0:),'::0::-:: r.o 

" '!'he Finance . Division recommends that ICS be ordered to 
",~Y, , ... :,; ... ~~I'.:. \ .. ;,.,i .... ~; ..... ,"'"4t'"·.,; •. .1 ~_:", ... , :~()t~ ,.~;;;;::..,~::.j-:; ::.. .. .'~ ... ~:. .. ..:C' !_):'!:~(.:'\;T "'::~::/.:- ,:r.;~',o.;' ::lc;',,;:-

; ;;' .. : ~~,~p.:. ~: ~?mPr;.e!~.:.:~e(~~ O!C:I~;f~~~tn~~~ ,~~~~ ~~~;:~::\;~ .r~~~r~;;,~gf,: ;gak, 
., sep'u'a:t:.e .. ,,~r~.rr~.co.~9~ p~ .'f~.,',:E-~_i.~~~~ o~~~~t~,~'F?'.~",.~d~ ~~~f>~~':. 
'.,' ... :.J''''';_-IlIool",.,.'';>_ . .., ................ ' .'V.I. ".~.,.I". ._ ..... _ ........ ~ ...... .,wi~_;;. ... · ... _·l...l"-- .... ,._.I.~.., ._ ... ...,. ...... __ +_ ....... ,., \-.1,40 ..... .1' ...... "..' "'I .... 

ordered to maintain detaileCl records ofal~transactionsbetween 
the two companies .. 

- 5 -
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:, '::. :::': :t.rh"& l'inan"ce: 'Dl:vl::::Jl:on! ·£urther ~recaaimends\:·tha t. ~ICS be 

. placed~':~~ ~ticii~~tb:1.{~o~:~~~i~~1St~.s:~~v~J~~. expenses, 
_" ... _ ....... _,.~_~ ...... _ ... .,.;,J \.,.l .. ___ .;' .................. \\, ___ .:.. •. _ .... _ ' .... __ ....... .,....... . 

asse:ts~::·~r:·eapi~l::i:za~;:?n 'will~De:: <:ons;de're$ ;forr3:te -making 
p~;~~~;;~:J ~~~y.:iu:tUre:.:-· .~~~~-:{~Cg :;~d \ ~tn.a:{'.:th~E pr~i ts earned 

.. __ ...... ~~ ... _. !:> __ ... ,.~; • ... ,._I> ,-i ... _ \ ~ __ ........ , ... ~,,_,_ ......... "" _I. _"'~I,t 

by 'Peak:fratl:~~service:s provi'dec-,:;:to::' XCS:·wilJ.;:·,he!;:l.inti.ted for rate-
~:.,., ...... ""'~"'.r.,.." ... '" ""'-'~" i~''-'-'"'' ....... ~ _~I""~"" ,···'·'_'_1 ..... _\ .... · ... ''''"' ...... ~~)i" 

making: p . ~ .. -" $: :to.~-.tlle" 'l:et:t:i:6l; -allowe-e.:. "on~:utnity_ ~oPerations • 
.... '" ... ' -~--'''~ •• - ..... ....,,, .... _____ ...".,.,. ........ "-'. ~ .... .I.,."" •• , .... ,.,. .. ~~ ",'",",' ,~.,." ".,""" , ....... 

. ' .. :.:;;~o ::;'') nie:~ CoimuUni:eati:ons "D£viSion::·.eoncurs:· 'wi tb.~ ;the recommenda-
-f'"""'''''t ,.·-.... r····~,. " ro-"- "'._ "r'''',' • ....;..,. __ >;,N, ... 

tions of the Finanee DiV!sion~~' -~,.- - ')"-' _\.J :.~... .., .... -.--

~ter;,:COnS:l:dera.tion-:;the/JCOmm:i.ssi:on·:.;£inds:(tha.t:: 
, \,. ~ ''- ,~ ." .~ .... .. 

'~i_ ~~~':~€~'p:b~;'~ i~)i;ai,:~~dd~~,.~6hla~ii~tt~~~idrid~ the 
.,. "'~Olld:(ti~-:S ··ci:fl.~~iii::tne~:O:i:de:i:~. :tb.at··-£o'llows, . -. _.... pe - -_ .... -.. -'-"-."-~ ...... - --.-~.- -~ .. 

~~ ~§.Y~r.~:::~~ ~~ p'?pll.~; :l.n,!=~~~,!=:_.:::C.::::= ~.~ .:..;: . 

. ~.' .2.::.:;~e;;.P?=_o~~~cb.~:t~· ~~u~~_o~~.~~ !-.f;)r,:;J:~pe~2 
,.,,'- ' .. ....." . ,n\'~s~_c::t.-.._~/ .. ,... ''''r~r~'' "\ ...... ~,,-.. ..;.,"':", \" ... - .. ". .... .,).,".~.-. ,... ........ 00+ :'''0 
~'N~ n'''''''' , ... ,rI:',~r"'-... ~..> •. ,.:...N~._ ..... "..J~:..._ ....... ,..,._,,_ ~'<-L),...' .... '..I .... ,.,' __ ' ..... _ :.J ... _ .... . 

~~,=,~~(~, ::·~·1~::~\,~:.:;..:)'-:: ::,~: ... ~~.:.;.!~::: ::::-;:::~:) :~c ~:~:.:~~_r;;\/ :~<)~~./~~).i::.;--:~j: .... ~ 
.3:~.: c ~e.·.~.onctt:e::l.n9'::Ix:e~enda~l.ons ~_f:: ,:the: ~F~ee 

- . '. 'Division,and-,~£ ·the communications Division "'h~_I"~ • ,,"", .... ~...... ,' •• _._ " ..• _ ........ , .... ::i ~~.'" ... 
~,.":regar.din~r; ae.c9UIl.:t;ing'.C?P-.d:. r~~~g;:.:!=:r~~tment 

'.: -,'.~. o~~,·'the· pro.POsed~':C.. tx:ansae~ol?S ·:a.;~.;t:~sg~~e. 
~~::-,:~::':, ,~,<::::..:;,,~-~::::.,\.;:::...::, ~'C,;':'~:':;<.: :;,:~,":J r;.:·.:~;~::·~,~-:: :~.,~~:<=, ... ,::,. ::c 

4. ;:;.,The-:money,· 'prope~ty:.' :or::\l~r:.t~ .~ pr~ur.ed or 
paid:; by.: the. "i:ssue: .of.-; -:the;: .s.eC1ll:'i:ties.: ;a~~orized 
by this aecision is reasonably requirea for the 

:; : .::, -:: ',.:;: p~s~s~~i~d;'-:I w¥c;h,·p'tl;'P.~se:s:;~~: ~~~. ~~ 
whole or part r,!!"as~na'b:ly.,:;~_~9'~l~..: ~~":)'::'2 
operating expenses or to ineome •. 

..... :.:~ .~~:~.; '\" .~~>: ., :c· ~.= !"~,:J.-'~ , .. ; ;~ ,:~ ,,-~~') ~I--:":· ~: ~~ ... :- ~~: .... ~;'::.: 't/ 1:- ,~.~ ~ ~~~ ,.::2. ~?~ '') <17' . 
. , .. On the basis" of the, foregoing. :findinSs:we -e?nclude ":hat 

. :the:~ppli~;:~~~:' ~:b.~~~(~~'9i-ari~~.d:'~~~:-·~(:~~~di ~'i3'~~~~~1tiri{ed 
• -::, -'':':''',1 _';- -IJ"~'" ~~:·:-"":'C,(;<':'\:~ . ...-" "'>: .. :.\ :,,::>.~ .h:~ ;;;~I ... '·.';<J~~r-·~:c' ~.\,.j '-}-:;\ ...... s;;:~~~~ t :,~j ... 'I,~· .. ~~~':.t:,. . 

, in the following' order. . A publie bear:tns is .. not· necessary;. ...... 
>,::''';:'.~ ~.:(:.,,:~ .. ;.;::~ ~'I:.:=. :. .. :.- .::.:;:...~.<:.~_:I-.<~:,.:...<:, :':~(\ .. :.' ,.j::-~' .2.:,17 t'~, :.:-=:; . .:~~' ~"':~.'C'·--::'~("~7) '''':''~'' 

In_~ssul.ng thl.S 'order we plaee ICS ana ~ts, shareholaers 
o~:~~~i6~ ~~~~·~~·;)-'d~~~ts:~~9~f:a ~ :ri~t::·~?:~~~:;ecs::'6ut:;bddin9, 

t"'\'" "·~·.·"''':I'''''''''''''''''' .·1 ....... · .. ,.:.,....,"'. -..1>-1' .... " ...... >'·;· .. ,f¥~) .. -""-f". ..... ',f-,.....,' -,- ....... , '''~'f: . ..- "'.~'-'.""-""'>"7:' ('j.,":"""i'" 

~, the-total- Pal:-vaiue~ 6£-'"tlle···Share·s'":-nor- 'the .... 'dividend·s paid, as 
\;<c~~a-:;~:&1~':~~:= ;~~~;i~:: sl;:6~d"!~::~rJ.~e:a:1 t~)~~)tn:'S:ts:; ix{~~~tment 

"'~.'" I"" "'!" .~ ,'~,,..,,.,.... -. "'~I " ...... ~j v..r ""\1'-,-, ,\, ... ~c:".;" _.,. ~ • -:~t-I-' ,:~\' ~ .. .., ''')-~.''''.~'- ~-,!I., ,. .. .,iop. "'""",, r:PC:""",,\ u .... plant,.~·and'·'that~··thls~ author~i"zaiion ¥i"s llot<";'to'be c:on'S:truea:"asa 
::~)!.:'r",.~~c: ~::::o.;:-::~"~:::.:!.!.:~:- -=.~.:~ ::C' ~:~~~.,~~)": ~<,,,..:.::.~;:~~)~; c::":r~= ::~:;:'r:: O~ .. ~o·=c~~o, 

- 2 -
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finding of the value of the . company's s:ock or property nor as 

indicat::i,;vc: :of' :.arci·ounts·: to' .b¢:: "inelucCC1>in .prOCceelngs "Cfo';: th~: 
determination"'Of: just' ~and ;rca'sonabJ:e': rites ~,~.:':: .• ;.' :.'. '.::': : ::r.~.:.~:' ;~:,;,,:," ., .. ,.,"" 

", ,,' , ...... ,.7~" ," . ,.,.... T' ". ~ ,. .' ' •• _.'~. ",'-,~. ... •• ~'~'.. T.) .. .., .. ",", ~'> ,' .... ,.,., .... :. "'. I',:',' 
.'. . -IC~ ·~s "placed I·On-' notl:ce- ·~"l.at' nO-'-port:ton~'of' 'Pcak' s .,' .'. " ... ' .. 

revenues ,..¥. exPenses ~.:- asse:c~~~~: or'· ~capitai;i:'zatio'n :wfl:lbo' ~considered 
," .... :' r \1- "I .. i' II'~. "\. , •• 

for rate~aking p\l~ses in any f1.!-:ure prO<::ccdin9S.;.....and; .... 'tha.t-~e"'·' 
\,- it .... 

~~~;: profi ts~"ea-:Cc.e.~. by ·Pea·k. from goods or services provided by it to 
~ ... ""'''I." .. '',w:..:...:\ .. ~,:~~ :..~ .. '\,; \-..., ~~ .... ~·~~.,.~·I 

r ~' •. .IC$.~,wi.ll-Be"::=iimited-fOr-ra.te-making purposes to the return allowed· 
,~.. "' ~·:···"'.'.,-,.,'.t·:"1o~~'·7:: If .~~ ... 

" on uti,li.ty operations·. ':'; ': 
J"'~' ~lf>I ~ .... ~ ':-1" .~; ""V'iltil""':<:~""'-. ".~,:~ •• --:" / :~., ",- .,. \~ " ,. 
~ .,1111 .... Jr· oA .. ~. _ "'-..... !'J. .. ~ .... , I~"'~''''' , •. ~ .... 1..,..411'~~~·."· ........ <~-:--.~r' "-:~, 
,,",\!. ":"'-.,'1,\ '-.., 0 R D ~ R 

\1';. .',--. \'f >"";.' '"../ ___ :::. _ 

.. ··\~:<~:'::~~<2:·~~·:~~·')~~.~I~::~~~:.~~ t: ..' 

' .. ~:.".;:::.-~ :::\"::':'r":"·t,~~:-, I'ndIlStr!a;l.-:..comniunica tions Systems .. :~tn'C''''I~·)0n7·to~~~he 
...... ~'~.""""'.:"-'~')' ~: .. J~~ .. ~,.~._ ... .. -~ '~'~ ~'f •• ::::. : •• i3'~;:~~~:r ~~~~-:;.~~~~~ ; 

,~,.' ~ .. effect.l.va.. date her,eof .. ..and., on or before Dcc~~I'l,'I~~~~~L.l 
...... \.. '-110....... ....."\, . ,-, ... ~ '. • { • .., --"'-"".-!:' I , ~ I 
,~~~, .. "bSP,).~!tc,£eony.ert~na~econs.ti tu te each share; :O~/;,;, t~ •. $~O: .. :~~~l u~ 

\ ..... • ....... ' .• ~ "" ·H .. ' -' • • '... I,.i \ .,fI'. ... V",.;,. \ .. i 
capital stock outstanding into 8,.125 shares Of ffi' corem.ori: stoek 

~; ! "r • .;::-, ....... \\ ...A .,' ~ 

and may issue certificates representing the~250.0¢0~econetituted 
{---~~;s.::~, - .... - .: 

shares of common stock. , .. _" .. ':":~'!o"~~ .. ;:...... .~! 
. ~ IPQ d~f"IG:"" ... ~ 

2.. Industrial communications Systems, Inc., may i~sue not 

to exceed 88,800 shares of its voting preferred stock as requested 

in the application for the p~ses and under the terms and 

conditions set forth in the application. 
3.. Industrial Communications Systems, Inc., sh'lll keep 

~d :n.aintain a complete set of accounting and financia'l ~ecords 

for Peak Rentals Incorporated, separate from records of its 

ut.ility operations, and shall keep and maintain detailed records 

of all transactions between the two companies. 

4.. Industrial Communications Systc=s, Inc., shall file with 

the Commission a report, or reports, as required by General order 

No. 24-B, which order, insofar as applicable, is' hex::eJ:>y made a 

part of this order. 

-- i'':;''' 
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