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Decision No. QRK]OD MAY 16 1978' /. , ;
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of )

CALIFORNIA-PACIPIC UTILITIES COMPANY, )

a California corporation for ) Application No. 56890
authority to increase its rates for- § (Filed November 24, 1976)

8as service in its Needles District.

Orrick, Herrington, Rowley & Sutcliffe,
by Robert J. Glo:f.stein Attorney at
Law, for applicant,
Ma_g% Carlos Attorney at lLaw, and
slav A. Bev-c P.B., for the Comm_ss:.on
starix,

OPINION

By this application, California-Pacific Utilities Company
(Cal-Pac) seeks to increase gas rates in its Needles District ‘to
produce additional annual gross revenues of $132,544 for an average
increase of 37.35 percent. Cal-Pac seeks'a rate of return of
10.76 percent on rate base and 16.0 percent return on common equiz:y.

Public hearings were held in Needles on May 25, 26, and
27, 1977. Six public witnesses gave testimony in opposition to
the proposed rate increase and the mayor made a statement for the
city of Needles, as a Cal-Pac gas ‘custonexr, also protest:.ng the
proposed increase. There were no complaints about gervice.
' Dunng the hearings the disputed issues between Cal-Pac
and the staff apart from a drastic restructuing of rates advo—
cated by the 3t:aff were narrowed to:

(1) Fair rate of return; '

(2) Estimates of revenues and Trelated
g purchased gas expense; and

(3) Tax normalization.
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. . Two.late-£iled exh:b_ts, one relating to. a reconneccion
charge and che.ocher resolving key rate, desxgn issues,mwere spon-
sored jointly by the staff and Cal- Pac., wzrh this submissmon the.-
evidentiary recorduwas considered complete on.July ’3 1977 and'.
con¢urrent briefs became due: August 8,.1977. .The brieighhqyejm‘,
been filed.and the matter stands.readv for decxsion.wd e
Rate of Return - ... .
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. - In thls p—oceedxng an approprmate overall rate o£~return
depends on .the fixing of a fair and.reasonable return.ro be: allowed
for the common equity component of . capxtal. .There is. .mo xssue with
respect. to .the.test year .capital rat‘f.os 0T ::l-e COSLS. of deb and
preferred stock, Cal-Pac having accepted the staff-estimates, which
are: . 50.12 percént - Iong-termvdebt- Ll 49 peréent -mpreferrea'
stock, and 38.39 percent.- commmon - stoca ,equity .as.the capital. .
scructurer and 7.01.percent and 9. 48 percent as. che effecttve COS~
rates for long-term dedbt.and preferred stock, respectrvely.,,sal-
Pac recovmends a.16 percent. rate for the. common, equzry capxcal

_.component; .the staff recommcnds 12.24 PETCENT L., o+ .\ ot i -
 Cal-Pac's rate of.return, expezt testxfxed cha: in.devel-

,Opxng hxs .opinion of. ahfaxr rate of retura on common cquity, he

ﬁrg};e¢”gq,;hrqeir¢$rs de*xved Lxom, Supreme Courn decis_ons LA

S s

genexral uvse... The.tests. compa—e Cal- Pac S earnings wz:h -He e

1 Bt ) ol et

earnings -of comparable compani cs wmth comp&rable rzsk grve
99n§;§gr§cg9pggoﬁyh;;pq¢ the rate, nf . Teturn, ms suf‘xcxeﬁtly higb
to enable.Cal-Pac- to continue to attract cap;tar ﬂeeded tox5upply

the utili:y sexviec iz, is. oblxgaced to. sppplygﬁapg zive consideraf

tion to whether. ghe. ra-c of Tetuzn. _srsufficien; roﬁgllpw Cal-Pac
to mamnta inzits financial. inmtegrity.. .. . - O

A e s Do,

"

~o = For The cowparablo carnings test.he. selected 40 urilxpy
companles closes* in. size teo.Cal-Pac: as. measured«by reyenuesvand
capital.. -He determined .that the wexghned rate.of return_earned
on. comuon. equity. by the 40 utility. companics - was. 10, 9 percenr«;n
1974, and 11. 6 pexceat. in ;975.,.In.compaz130ﬁ. Cal:Pac earneﬁ
8.4 percent in 1974 and 8.0 percent in 1975.
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Moreover,” the ma30r1CV'o".hose compan ‘&5 were, according to this .
witness,’ expe’ieﬂcing dequate Tare of retury aS'evflw
denced by theéfr generally beinﬁ'uﬂable*~o*earn.their au‘ho-ized
rates of fecurn and- thelr ¢0ﬂ3t1n~1y ‘secking *fate~re11ef' CHE s

is opiﬂxon ‘that “such depressed carﬁ.n~s»had exac¢rb&ted a"dec T {re
in ucilicy stock*ma*ket price td ook vaTie ra {0 with: Ca‘Q?ac”'“
being par.icularly hard hit. Compared to the wezghtedmavcxagegfor
‘the ‘group of" &O~c0ﬂpaﬁ1es L TOTE and : I?TS ‘Cal-Pac's ‘marker price
t6 book ‘value Fatio was 52 pcrcent vérsus 63 percent’ané’%?‘pcrcent
f?versus 827 percent resvecurvelv. fﬁﬂf“““”“r'“‘”““ aomamn Gnl el
RIREEREE Y anaivzlnq bhe Fel acionéhxp ‘between the' book'va Léﬁhﬁa
market value of util ity common stockS'qmnce 1960, thfﬂ witness
conclided “that 1968 vas a c*ansitxon year qzncc'whxch~time'market
pvice dzscoun: f*om book’vatue “F6r7ALT ued lxtles has steadily
increased Re*con ends ‘that thzc has occurred because’ he“hlwowed
euvnings of - utL feies have £aited £s aeep *Pce wltehs in a“ion ard
the ‘Teturns demanded in 'Hc*markebplace ’or 9enior secur txes.
In- the reduction ‘of"the
"quality of ‘the ‘debt”
-7 “Accozrding ¢

equity’ capital excep- on” .erms ‘dotrimental o’ presnnc stoékholder<7
and a reduc:ion of the qual ty -of the'debt and’ preferred ‘stoek” of
ut 1Lty companles are’ bo:ﬁ indxca.ive thac earniﬂgs 1evels ‘Rave
been ~nadequate ‘or a1l ty companzes ‘to maintain thef- financ*al
iﬂtegrity and to att*act capita on vela 1ve1y favorable te*ms.,‘
AR This witncqq cowcluded from-his’ studv (;x 1bit 3‘*k ‘
Chaprer 16) that an 11.5 perceﬂc rate of return ‘onTeommon equ’ :&3
was fair and reasomable in the'T ansi*ion year of 1968“and that'"
todaya faix ‘and: veasonable returh on comtion equity would be in
th&”t&ﬁgé“é‘ 15 pexrcent’ td”S"pe*c#nt. Aﬁ«xnc-ement-o‘ this gize
is’ Yequired: He claimed LR of-se* hr*her Yevels‘ o rn¢1atzo as”
reflected in a threé percen age"polnt inc*eaqe La bonﬁ?rates«aﬁa

X ekl

to offser’ higher ri sks todav-associated wmth’utilitv-common stock

‘-_‘ A-.,r

e DommenTae DA hen 4 L R T Lo A N SR
investments. . ~_ R k : TETBE e
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i o

) The staff rate of return expert on the Basie of hxs
studv (Exhibzt 12) proffers 5. 3 percent wi:h a re:urj on
,common equicy of 12 2& percent as bexng in hxq Judgmeﬂt the ,
fair rate of re:urn applicable to the rate base <o be . deeegmzqed;
£for Cal-Pac' s \eedles Distrxc: Gas Department.‘ The aliowance of
12.24 percent. ‘for- comnon stocxnequity is compuced from Cel Pac's
capital struc:ure and produces an approtimate after tax interest
coverage of 2.65 times and’ a ‘combined- coverage of 2 02 times debt
interes; and - preferred'stock dividends. ‘ , _‘“ﬂ )

This wltness enumerated sone of the factors ‘he con-
sidered: (1) “Trénds in interest rates, (2) capital scructure
and sources of financing capital requxrenents; (3) lnceres” and
dividend’ coverage for senlor securities, (4) comparxson o Cal-
Pac's’ earnings with - earnzngs ‘of other utzlxtxes, (5) vrowth xn
plaﬂt revenues, ‘net 'zncome ‘and book value o~ common stock
equity; (6) diversch of-Cal- Pac 'S’ ucilxty operacions ‘and cer*i-
tories se*ved"and (7) equxtable treacment of consumers served
as well as inveqcors in Cal Pac”’ 8" securitxes "He" concluded ‘chae”
his recommended rate: of return xs reasonable because *“‘provides
for servzczng of ‘the- applxcant s " fixed" cha*ges and’ allows earnings
for common stock equity that ‘should result 1a modérate increases
in retained earnings after payment of divxdewds. T O

As has been stated in nmumerous’ prevzous deces ns: " the”
det ermenation of‘a reesonablevreturﬂ on’ common equ cv is ‘largely
& matter o‘ judgment.\ Ln ‘this: proceedxﬁg_the twos, s:udies on rate
of return have*led to w:de*y'divergent recommendatzons. That
dxvergence appears~to be related,,in~part atﬂleasid,to each
expert's assessment of the effectiveness of rate relie‘ because
of delays, co the’ reception'accorded Cal-Pac s ree”qt essues of
secuxrities, and to Cal-Pac s 1977 and 1978 requirements for
exte-'nal f:.nanc:.ng CoaTITaeT wkohazare v vimnnoloeh

N X »-‘p"
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Cal- ?ac asse*ted that the 16 percent rate of return on

.,-...., * ~

coxzion equhtylityseeks s ﬁeede& {n part “to ofésec delays in

e e “t P ey

obCaxﬂing rate reliéf du*mng whfch earnxngs conffnue to erode “and

4..,

,, - "*(‘V‘“Aﬁ"'ﬁ‘-l

urns' “Cal=Pac’s
e .--"*' S ; .---"-v»r-- [ '»14;« L Rin i ».—-

Wicness Cestlf edl '..‘...4 AN Lt ,..u'-..‘_.,. .x‘ . . .4 4 44. .-’ wr : I Y

e
Vo .

LT m 5 e

S, Because of” the Iengf& of tﬁme it t&kes .
e forma‘utzlxtv cowpany “to-recognize and- document =L
.. the need for a. xate incresse.and to prepare an ..o,

"application for a Tate {ncrezse, and for'the '

regulatory authority's™ sca‘fato prepare - thelr ~i "

exhibits in response, and for .z decision to.be.. . . ..-

reached by the -egula tory auvthor ity, the utility‘" '

company ‘1s° going 'toexperience a-period of”
,depreseed earnings before. it is. au:horzzed TO . e,
" increase 1ts *ates... h . T

s h - R
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oo Ln'concrasc the sgaff wwcness has stressed thac Cal-av
Dac s ea*nings rose f*om $1 76 per~sﬁare in, 1975 L0, $2 46 pex: ..
share in 19/6 Pe ate rﬁbu.ed thxs improvemenc in la'gedmeasu:e
to rate 'el e...w"n.ch was. b»ggm ng Lo -show up. Lme&min.gs. ;u_-';;:,--;u_:- . ‘

regard to earnings. growtn since. 1972 he conceded however that...
two. zssues~of common. stockvwbzcn sold be¢ow-oook value caneﬁ.
togezher wxch a modest increase i div;dends have elim e@*
any. growth in book vaﬁue per.. share since-that, year. vﬂ;“u"

e

Lthhrespecc to.Cal-Pac's, ab lity to -meet.its. fﬁnanc ng
requ.remen~s in 1977.and 1978, the_syaff in. x:s brie_ summarizes
the. situation as.follows: o

'%@p;xcant has.. recen-ly issuedwmortgage-notes ,
" in the amount of $6,500,000 whick were placed o
- privately anc’which: sold with'no particulgr:: T%?”u*

provolems.. This action cleared out. the- company S

'shor‘-.e“m debt and brought its times interest =

coverage. to-che pre-tax coverage'limlt-0~ 2,50
- times.. . . '

Appll_aﬂt Has also sold $S 400, OOO worth of
" common stock’ ea*;y {n 1977 at app"oxima ely ”
‘73 percent of bookivalue. @ oo o

"Applicant has stated in Testimomy that Lzl IlinTodixs
would rely on shorc-term borrowings until the:

end of 1978, though ideally the company would:

issue additional long-te*m‘debt early in 1978 "

) o .
e ..-..—(y, ,. ,,._-‘ - '.:""’)‘»"'

~5~




4 ) vaen :his fxnancial pxccure »che scaff sees no reason
'whv a rate of return o‘ 9 3 percent wou‘d ﬁot be. adequace.“

. .In oux conside—ed Judgment a 9. 3 percent ratc o. return
as *ecommended by the staff is the’ faxr rate of *e:urﬂ ‘or Cal Pac.
4Ic appeaxrs to sc*xke a reasonable balance between the ratepayers
short-term xncerests zn the lowesc‘*aces and chexr 1onge* term'_
incerest xn ensurinb that Cal-Pac can obcaxn che financxng ﬁeceé-
sary to-maincain good service.r It also generatly comports wzﬂh
the rates of return eccntly”allowed by this’ Commxssion bo;h in
regard to return on equity for scmxlarly leveraged'utllfticS"and
to the h_gher rate o~ return, on & compa*able rxsk oasxs to which
a ucilzty which f’owc through Lts tax savzngs is entx*led The
9. 3 percent ra.e of teturn p*ov*des a compuced allowance o~
12. 24 percent for comm01 equz:v ‘xnteres* coverage after xncome
“taxes is 2 65 txmes and combmned coverage for‘inte"est and

p*e’erred stock dtvxdends 15‘-.02 times.”
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Doy -

and gas avan.labn.l:.ty. ) 'I‘He supply adgustment mecham..,m p*oceed:x.ng

X B R -,—» - -v u vahd-

_(Case No. 10261) is presently under our coz;szderata.on and :.s the
, _"‘approprn.ai;e veh:s.cle to cons:.der th:.o genez_fal prol?lem of revenue

4. (‘" vﬂ-\n.ﬁ e . .
L L v M

.,wings due %0, sales and supply’ level var:x.atlons. .

R R Rl o T

. On March 26 1978 Cal-Pac n.ncg*poreped a belanc::ng accoun*
procedure as part, of the purchaued gas édausimeﬁ';. The’r‘aafagefﬁg
accoun . apthor:.zed ::.n Com:.ss:.on ‘Resolution” No-- 2199',“w:z.l’l enhance
Cal—Pac s ab:.irty ‘co ful.x.y *ecover nurchas;ed gau cost..}. SRS

: ISR I dramr el e e e
Summarv' of n,arn:.nL

L PRl U F

-

R —

o Cal-Pac s v}:..tnesses and w:. nesses ‘for the Comm:._ss fon
sta.f.‘f "zave analyzed and estn.mated Cal-Pac s ope*atzonﬂ %esuits.
At ‘che St&rt oi‘. the hear::.“gs Cal—”ac rep“esented‘ 'cha't.,‘ “te:.; a
*ev:.ew o “che sta.‘.‘if shomng, wh:.ch was ‘based oﬁ la{'.e* ciaua, :.t |

PRV RAS Rt e ._,_,, e

was prepax‘ed to agree w:.th many of tbe sta.‘.‘f'° est:.ma‘o s- As™ ‘
%he hea.nngs prog*-essed, addm zone.’L pomts of dz.ffe*ence :x.n i.:’xe...*-
respective estimates were resolved with the result that :.n uhe

- summary of earnings tadulated below only the estmates of
revenues and the related effects on pu.rchased gas expense,

franchise fees, . and income taxes were d.ef'c 20 be resolved.
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~ ‘Table 1~
| Cal.fornia-?acific Utilities chpany*j*ﬁ* BN

Summary of Earnings e
AL Presen:_Ra;gg%/:ﬁw,;uw\ .

. (Test Year 1977)

ot Gal-Pac Stait -

YRR <b>

5180 oos ]
12030671
—372
1$383,848

.y

184 /SO0u =70
200

5354,9oo‘u

€es entza
Commercial
Miscellaneous

‘ To:al Operating Revenues

1‘NétnOperathg~Revenuesmhw. T e

Qpe:at ng Egggnses Aaf' | fﬂf Travioo

Purchased Gas -
Distribution.
Customer Accounts

Sales % R RN RU R T B Ty

Administvative and General

Depreczacion

Taxes Other Than Income

Sxate‘Corp,~“rancbxse“max
3,Federal Income . Tax, .. .

SR otal Ope*at:ng Expenses ‘

Rate’ Base e

i..-‘.

Rate of Re:urn

- A e

(Red Figure)

1/

5167, 100

:Wg}ff gz9,o3so
. $331,069

PRMES 2358515 -
~a:sT$7a9 364“‘*:

Rates in effect on Januarv 1,

CTBLTITSNMG
.48, 000' S
’2 078

Ly 570
53 987

—m—-‘——_

292 735

32481
39, L647
- 779»;;Jm

22,075
1 7570
54,566
~~soél35 L
: gzzamH'
397647
(3.162)
SZLzlgL), :
3351 523

S e

-~

3. é*.

1977, *he rates

then included PGA tracking increases of $.04355
per therm applicadle to mnonlifeline quantities.

-8-

g 48,000

$:: 3z~,:5”;,“
“3749 361-” R
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~

The above staff est imate:of $383,848 for total opcrating
Yevenues exceeds Cal~-Pac’'s estimate by, $28 9A8. , The’ build-up of .
their *cspective csci*néces c:’.ffe*;:‘[.ﬁ‘ the nwn‘ber of customers and
use per ¢ustomer Iin boz:h,the ‘residentfal 'sad commercisl. catego*ies .

with the staff estimate bcn.ng”‘:::.gher ‘in-each facer: as shom below'

T A g A4 e e e e

e - \o

Average No. Sales o
of Customers : Therms Revenues.

s g S g g .n--.."

e T = T Vo7 7o 7 W

Staff | 1,040 o H";f L .$180,005 "

Gl L8002 170; 200,
"D:.fferencc 31 | '

T

Commercial

Staff 126 585, 280 )
Cal-pac ., 119 534,000

D:.fferencc . 5 o 51 280

Totzl Reside::tia’ & Comc*ci a5
e 164 Y i18ie00 T ;.333 e
1,128 - 1,038,000.042:.2354,700

36 | 80,800 . s 28,776,

- "... i Au'»

An uﬂm.§ual characteristic of:the. \eedles Dist:ic:t 2.9
chem :.nord..na..el\_,é-large downward- swing in-the m::rber'-o.u customers
served from winter to summer. These’ swings havé’ “been depicted
graphically {n Exhibic 4. Frox that exhn.bit, ,in,whz.wch :he mber
of :residential [customers cach month and' the average m:mber of .

'}” o I“"c ‘j g "H
resxden: ‘a1l castomers for the 12 prew ous - -'xonths are; plotted




A.56890 A1t.-BAT-SW

for the years 1971 1976 and for January-April 1977 ywe have :aken'
the following data'“

PR

T T ,.,r»ﬂiQ~u; S 197 1975 1976 1977

No. of Residential Customers

'”High . '.w . 1 0&6 ) 1 045 _ 1 050 1,068
Lot ntiat L oveit "955 < 7949 TT9E9" T AT
gAnnual.Ayerage Ce e ,999,‘ 1,003@5 <1, 000w>-'* SNAS

‘Awerage for 12 Mbnths L L . "

. -.«rr«-

Crirrended April st 993 Y 00T U TT603T U1, 604
Staffﬁﬁstimate e e AT ne e DRATET 10040
Cal-Pac eqimacc o O P 1.009

o Ll #
- . . s Y B p . P J
"_ *.. - -

Forecasczng the -average mmber of customers-£or- thc~tesc
yeax is,qa@e;morggdi£~zcultaby,the_swmngs. uNonethe1¢ss.uthc :
patterm formed by thejabove,datavandythe;£é¢tfchatffﬂe'avé:ége?f
mmber .0f residential customers for.the 12-month .period ended =
April 19/7 was . 1,004 .are-reasonably indicative. Thestaff ™™~
estimate, which was influenced by a: spurt- In building ac-'thyv“”
thus clea*ly appears-to.exceed the’ attainable for the Test yea..~
In contrast,:Cal-Pac's-estimate appears, by the same: Comparison,:
to reasonably represent the attainable and. should.be adbpted for
the test yeax. . : - . T pRRgEas

- In Exhibic 15 - simila: gxaph Was.: p*ovided depicting
the numberao‘ commerczal customers sexrved. After: evaluatmnb
that data 1t is.our view that-Cal-Pac’s estimate. also~more
nearly repx eseucs £or this customer. categoxy” what: ig atﬁafnable

Accordingly,\. -average .of -119. commercfal s -
customers.isuadopted for 1977. we e T tww ST
©o» ion1ln.developing an: estimaﬁe o~Agas gales to-tesldenfial
cuscome-s Cal-Pac's. witness: reviewed :the historical: pattc“n o"ii'
such sales. . .It was his assessment: that recoxr ded,daca«through- W
August:;QzﬁkshpysxaQQQynmaxdyc:end invuse:per“customerfwhudfilwAﬁ

was in response to sharp Increases in rates to offset large
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increases in purchased gas costs: wh ch occurred 4in. 1974 fmd
thereafter.  This trend’ over' only a 23_',-year per od_:!.aﬁxjx'?lg 5o
long enough, in nis opinion, o ascertain the relat..ve influ-‘
ences of price-induced. consewa.::ion and tempcrature sensit:‘.vity

. L

on use per customer. T Calmoohiond Ta Lo o

L ek e o

Accordingly, he rel:.ed on & Judgmencal deceminacion
(based upon the pat:tern of gas "sales, nmumber of cnstoihers o~ and
deg:ee-days for 1976, .1975, and 12 monchs mdcd Augug;“l9'76) of
504 000 them as his estmtc of test yeax- 1977, "residential
sa.les. IC equates ~€O 500 therms per *esident:ﬁa'“ cﬁstomcr *u

“The staff witness, in contrast, used the five-year
period . 1972-1976 for.a correlation detween- deg'rec-days ‘and
usage which-yielded an adjusted use per residential” cus..omer of .
513..therms with:a correlation.coeflificient’ of '89.6" percent e "
method used - n.nherent.cy—constrains the adjusted - use pex” cx:stouier'
to remzin.constant .foxr reach year in-the: five—year per'“cd LT
Because of the good: coxrelation, Vit was: deemed by cl-e stafc,
witness .To -be-representative. of the -test: ,'ear ‘rhe pro&uct of sl
513: therms times . 1;0460" rcsidencml customers £5533.520" ’thems
which was the steff -estimate ‘of residential salés ‘For<1977:"F 7

In rebuttal, Cal-Pac's witness. prepared correIat:" o'xs
between -degree-days -and usage for the three-yésr- per“' R 197&-
1976, the four-year period: 1973-1976; and.the" Eive—yea* period
1972-1976,-in which adjusted use per residentisl customerof v
495 therms with a correlation coefficlent of 99.5 percent,’ RO
506 therws with a correlation coeffl Iolent of 945 pe~cent and
516 therms with a correlation coeff: icient "of 88.%" perccnt e
respectively, were obtained. ' The Cal-Pac witnéss contended t‘xa'“
if conservation was not affeccmg use thered would not be ‘& !>
decline in adjusted use-as the span:of years is: shortened by
eliminating -the: e.arlzer yea::sc -‘"he--sta‘ff wftness coxmtefcd e

. o R et ‘r' ',-M n-J o wq... »”Aw yf» .
S e N e S e e po EARATIRTE P ' )

P
¢ [SPUEE A
[ i

PR
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this contention. by .asserting: that: anything-less thar g: ftve-vea*
period as-a Jbasis for this type of adjustmen: is-uta STleally
unreliable. T TR Lo cammns Crannz A

- AR TV ':-w o
N ;

.We are. pcrsuadedﬂby'a careful’ considezatlon of'the

evidence that there has in fact been a recent downward trend:-
in use per customer after adjustment-for temperature. In add*-
tzon, thexre is.the prospective -application of inverted rates.
which are intended to reinforce; conservation efforts: “Bothiare
indicatxve of . Cal-Pac s estimate of residencial sales ‘being- more
repzesencac ive than the staff's- estimate for. usein: the test vear.
Accoxdingly, =
Test year. 1977 L eIl P mnew Daen e o uﬂﬂakﬁﬂ'

~_ With respect to commercial-sales,” Cal-Pac’ contended -
chcse sales are sufficiently influenced by.temperature toJrequi’e
that factor be taken-into account in- estimating: such“sales.- *He
staff maintained that -the opposite-is-true. The ‘ollowmng urvay
of data.taken from. Exhibit.l6 depicts use per: comnerciar custonev
and degree-davs.(adgusted to better synchronfze wmtn oillxngs)
for years.1972.through 1976: S R S

e e o e Therms Hos ST bt T o

} o Pexr ... oo Degree=.
Year o Customcr ) o Days

-

1972 5,170 1 442\;,_ T
1973 & L8811 A ...4.,._1:, by DYASE
1976 o SbL9B et o L cno 10261
1975 L 4,972 17628 ..
96 o &, 330 o : A 1 104 o

S v “’:*" .

jm'ﬁ“ 30—yea*‘Awerage Degree davs - l 375

-~ The.commercial category-of customers is- made“up of
Stores, Testaurants, . motels., other -commercial escablxshments
and master-metered, multi-family. wesidential premrses. ““There -
are no industrial gas customers {n Needles.: ‘Cal-Pac has~=~ 3“‘
estimated test vear commercial ‘sales of 534, 000 :herms whech
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equate. to. & 487 therms- pex: cus~omcv-onfthe~basis of~serving~an
‘average of 119: customers ~In contrast;. the*average»annual Gse
per customer of 4,720 t\e*ms during the five-year peri: ‘19723
1976 was; used: withou:radjuscmen~ by’the s:aEfJaswchc-estimaced
usageﬁfor the -Le8L year.w o oo e T, e A oD

e~ Asiwesseerit; commercialisslesvare thperature- et
scnsitive but- less so than.residential-sales, - “Also, . forecgsting
commercial sales: 1nhereacty'is~subjec ‘to  more- error*because o-h
g-wice-variaction of usageiwithinvthe: cugtomexr mix-and a® very
. small:customer’ oase..'Alchough .CalPac’s estimatée thus’is’£a¥ ™™™
“from_infallible,. we-are persuaded that it {s’reasonably Ffepre= "
gsentative of .the test year, especially with the impendingwe;;mlﬁ tion
o decreasihggblock:rates;uwhich*make3>a“highe*“é"'iﬁdt ihan
Cal-Paé's less credible. Accoxdi ngly,wcommerczal ‘sales of '
534,000 therms.sre-adopted.for the testiyeax. e anl L

T the outset: of this-discussion-of: opera..ng 're°ults .
.the: divergenc estimates of gas. usage.were polinted tdtas™ he" -
unresolved . issue accountingfor:the.di ffeten:*resnﬁcs SBEaTned”
by.Cal-Pac and the szaff in.Table L.: With CaTcPacs® essrmatos

of customer growth and gas usage‘Havﬁng been adopted hcrexn-‘

above, it neccssa-lly ‘ollows thaz -we- adopt che operating

results“sec ‘forth in Colum (a) of “Table 1.

Normalization Issce

Altrocgb tax normalmzacton 1sr ot reflected in Table 1,
Cal-Pac prpposes to defer for’ oook ané -acﬂnak*ﬂg purpoqes the
- additional reduccxon in fcde’al income taxes resultxng from the
tncrease in investhent tix eredit from akéévéen~ to 10 pe*cenc
and to take thisadditional: eredivrinto iﬁcome ‘over” tHe 1ife o‘
the related‘assecs." In-comection with" accelevated depreCLat*on
for federal .income :taxes,Cal~Pac .- proposes “to fucrease ‘tﬁwiﬁébﬁé
tax expense for Yook and razema&mnh-pnrposesﬁby iwc*oduczrg“a R

“ v " . . - ~ iy b e oL
, . e 5, . . . -ty -«-«u ~ RN > L n\ S L
—_ L . o . . B .\-', At a wom o ot ‘. ¢ e .
a oy wlea . e e . . T B .
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‘.

provision ‘for taxes deferred to future years.-7 The: ~various~ com=
ponents of this provision for deferred taxes are: writoTel

(a) The difference between tax deprecn.atio* AR RN R o)
unéer. accelerated method. used Prior.to . .-
1971 ané Guide Line Class :..f.‘e System ; '
tax depreciation; -

. (b)... The difference betwcen. accelerated .~ .o
d.eprec_at...on ‘and., .,trm.gh‘c—.‘.a.ne deprecia—
- tion .for 1977 plant .addivions; .and .

(¢} The difference between expensing currently
""“or TAX PUrposSes the cost of ‘removing
cutdlity-property. ‘veginaing w:z.th the year
.fl97l -and not doing Sowvi v o

- Cal~Pac’s proposed investment tax credit -adjustment applicable
%0 the. exce.,s over L ‘percem', and t,ne componen'ts o the provision for
de-,. erTed vaxes *equ..re, acco*d.mg. to CZ‘:‘ZL--‘%K:"e é§€i;nates, gross
revenue 4 zcreases o.~ :SL., 730 ang 55 520, res;ecz:.vely, fo*- a toval
£ross revem..e ...ncrease o£'$10, 250. Ll

it is a long-stand:.ng pol;.cy o.g this Comm:.ss:.on To flow
arough Tax bezelits. e are not *ocrsuac}ea That &, depamu:-e Srox policy \/
is war-anted- 5 ACCO"‘dl—.glfr accele*a. ed: depreciata.on on property
acquired” sn.nce uanuaxy ...,,,1965 anc. o*w '”est:z....a é'c. éddn. loas for
the year: 19‘77 has oeen used on compum‘ng «Ga...:.fornia franchise
and “eae:-al :.nco:ae taxes i‘ > the \.eSt year.. .':i‘bal;t:, rax deprecz.at
also reflects the Class I.:z.fe Asset Dep*‘eciat:.on Range and Guide Lize
Class Lile Systems and, for the ..ede*a.; Tax computation, the election
expense currently -for <ax purposes the cost of Arem'ov:.ng*util‘ T
Propexrty beginning ‘with ‘the year 1971 - Aninvestmen tax c“ed..." =

e eyt
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at the.rate of.-10. percent was. applied :.n-compn.t::'.ngk,federalmimom
taxes for the CeSC. . VeaT. .: . ome iz wo® cm 8l s

- .
A bl A . .c.&..uw .C ‘-\.dn u.-x

COnsmtion e R AL A e e

e s e N .
Vo el Tibe - bt . ~

BE ‘.«-J; 3 o N
.- e i sl & \-vn,

The conscrvatim effcvr*s of C’rtl-?:rc we*«wcomcm.ed \.pon
by che szaff in Exhibit 11, as fouow -

"A.  Thevtility has J.it‘.:f.e ‘Conservation 'progra*n

= in Needles ‘at ‘present.” ,:‘hc»aover"‘&*‘cmeats
in -the locat weckly: newp:me*' and “ent local
radio were, a.isconzmued in.Janvary, 1977.. J
'I"nc last "vear's local: ,weercly NEWSPRPCYT aqver-

ise=ments were mainly divected towsrds reducing

repair calls and .conserve natural grs.
- The ‘company claims to be wor-dng on a p'-'ogram
_which will promote comscervation of natural: 8-S
. through home. insulation and iatends o sell .
“home' insuldtions ‘at ‘both Needles "and Weavervf.l'lc.
~California;: before the. end of ‘this ryearso The..:
company has so far .been um.b'!.c to _locate a.

..... o e

suitable comracto"‘ ‘for e wher” ’eavervfne or T

Needles. - VO L s e e L
U'CL The UTilLzy has ‘been“wnable ‘to 'produ’c‘c“‘d:it"i
~» showing -a . drop in sales due: to conservatio
~efforcs on tbei’.r part. . The company plans to
~izplement gas furnsce pi Tor *light Shut=off ‘
S aoee o and: ~r:c,;:.ghc -progxam this summer. - The e*"'fec-.t- "
tiveness of the program cannot de cvaluated .
wntil: the ‘next “ye.ar 71T s therefore not™ W =" -
possible 0 .gauge -its ef"ec*q -on’sales at.
‘the [Present ..ime.'i}/

S D s e D AR
PP AN

be required ro report anmually to the Comission on the
progress of its programs. The effect of those programs on gas ‘
- sales and revemues shouvld be recognized in ratemak: ng as soon as
Cal-Pac clearly demonstrates that such effects are Caking“pmce.

~ T P
: N s T . AT .
i " PR € 4 a EAESR NN wt N e EEN

- In vicw ©f cthe. declinm,., supply.of natural -gas, Ca.;:-"ac .
be &cpecm <o aggresqivelv puxsue conservation ~progra:ns and:;

hv4 THis prograz was reportecly carvied out in an effective mannew
céurinz tae summer of ‘077, although reported resulis of energy
savings are not yet availadle. : EER

K
- -
ah ks

-l5=-
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" Applying-a Fate of return of 9 3 perceut £ ‘t:he S?k?J 36&
rate base indicates a‘need ‘for ‘869,691 in net: operating revenues,
or $45,8L0 more than ‘che net ‘revenues of ‘$23, 851" produced, as’ shown
in Column (a)-of Table 1, at’ presen'c ‘rates. Under test "ye& frcome
tax rates’ and- £ranchisé "fees and 'an 'allowarice of 505" percen‘t i‘or

uncollectibles, the net—to—gross mult:.pla.er is 2.167. Whexd *cha'c)
factor-is: appl:.ed to the deficiency in- ‘net revedues of '$45, 840,
required’ additional gross’ revenues “of 899,335 result,‘- 'which s
a 28207 percen'c ‘increase" over ‘Test year gross revenues “oft: 335&-, 900

[r—

at presen i rates. R TR S s B f.,»""“ PRI ¥

e

Rate Desn.m

T

“InExhibit 13 thé ‘staff ‘proposed a dra.stn.c restructur:.ng;
of Cal=Pac"s ‘gas ratés for the Nesdles st‘tnc‘c. ~'~Emphas:a.s was
placed by the staff on "three-tier :.nver‘ced ‘rates a.n.teuded £ 0
promo‘ce conservat on while' urovid::.ng reasouable ‘rates” for Yasic "
or lifeline’ usage. - "ALso, “the" semce charge ‘Was' o ~be separatec‘.
“rom the commod:.ty chax'ge in- o*der o change from the’ presen-t o
m:.n:z.mu:n charge rate ‘forn to"a- ‘sérvice charge *a'ce fom.

R A‘t the"time- of Vhe late May hear:mgs Sn-this mamer,
a ‘deci szon was ‘impending on PG&“'S Applmcatlons Nos.* 5’71%
57138," a- consoln.dated proceed:mg in wh:Lch the s-t:aff also propo°ed
mult:.-m.er 1nver'ced rates:’ In l:x.gh'c of Exh:.b:z.t 13 s not be:z.ng o

‘.-.-...r‘-‘.n” -
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| %ei‘fiazﬁn %RP_%'_QP??‘-:#F?.: 2o
late-€iled »-m@b.«-;cwmz:;_,L‘? ) -saqs_-l‘ey_-ﬁmbf@: chearing.not.be ...
required. R R

. bas ..., “ PR L TP , s ~ " ol .- N e ey v
: - R Y g LW
- W . \.» -_' J.Jw».,w

e

we saz&~1n.chat.dec;sxon, ? - ,Thc ane*ced" es adopted.\
for residential users encourage congervatxon in uhat*m~~gas‘ls
conserved it would have been the lasc xnc*emencs of usageﬂpricedf
ar .the highest level. Thus,fa“conservaczon anencive L8 buile
into. our. gas-.rate design-w We a*e not -adepting. such. 1nverted
rates for firm nonresidencial users...because it. would penalize
the larger -operations...". .Shortly after: Decisxon \o.~87585,,@ﬁtf
Cal-Pac and the staff. re&chec“agreemcnt on rate cesxgn.conceptsq
as -efﬂecce~.~n.2xh¢b1:"~9 wh;ch.washthbn,;ace-‘xled.mﬂ

oy ot
)

In. Exhibic ~9 .three-tier, iwvevted -Tates. for. 'QSide“'L&L
customers, a uniform. *ate foxr. commercial uscrs,¢and a customer
or service charge are bhe basic rate-desizns, usea.\_"he Aifeline.
quantity detexrmines hh; extent. of the. ‘1:3: c;er.¢m70~ that txer
the. January 1, 1°76 lz.e;ine‘.aze of SO 3203. per.therm App¢,es.ﬁx
The third tier or top usage block and commerﬂlal usage are to
receive equal increases over foeline,rates and the seccond tier
is assigned one-half of that increase per therm. PGA increases
are added to the rates for nonlifeline use. '

The foregoing concepcs and methodology were used to
develop the rates schedules prescribed in Appendix A to this .
decision. The new schedules prescribed arevsuﬁmarized'aé1
follows: | | :
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. Residential
" schedtle 6-210

Residential

Schedule (S-210%*:

Summer and/&r Basic

LR © Pex Momth
Servic; Cﬁ&ng' $1.50
Commodity Charge- ; |

Firsc 26, thermsh_per~cherm......

‘;ext 30‘ thems pe: Chem. - -\o'o ;
Over 56 therms per Lherma .. e

WLn:er with Sgace Heating

Service Charge “ﬁﬁwhi‘uvsl,so

Commodity Charge:

Firsc - 8L cherms per therm.......-
Next' ' 39 therms, per themm.....

<1556
Over 120 therms per thezm.....

5291

3203

Per Month .

“..:'#2$2¢0@C'

KA 107 d;scount for lifelino use applies.ﬂ_g

Lo e e T . R

Reszdentzal |

‘schedule GM-ZIO

Summer and/or Basxc

. ‘ _f"v'ux Per \(onCh i

Service Charge
 Commodicy Chazge:.

Firse. 21 - chermsm per thGTM--u..ih

. Next 24 therms, per. them.....
Ove- &S-therms

""."l"l

per therm.....‘

., .- .
PR

. -

. . - "
B T T AN LR N e
s : o.-f- w A s MEIR
3200

-~
w

NP L
.‘;/B’I [T o o

Py
.' o

"ok

. — -
DT

i

. )203 e ."',7‘ Crw DA A
Clsse.. LT

I
P P SR T A

-_“" .5291.._. . A
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Residential
,”nSchedule M-210

Per Month

_ $ATOC< DTIvTAZ
R o
Cormodity Charge- o et

CFixst 54 therms, ‘per therm...lrlol . I
" Next 26 therms, per therm....v....’
“?Ove:‘ 80. themms, per therma . oill. Bil. o a
.. : .ﬁ_...'_.l - -m,.l_. Cmdalu_m cwraries - ,“,
Schedule G-220

Ve s

Service: Charye

* "Corznodity Chargc,@p

PGA ::¢cm1ng hncredse' of S O6‘ﬁ per cheww in ¢¢fec~

.hrough~uecemb~~ 3T, 1977 have been 1ncorpn*ated 'into the above

base rates. The above rates, p;us a connecrt ion charge to be.

taken up next, are nglghed'to y;eld $46L4, 342, which meets the

- - s o

$99,335 required grossm:ev aue- increase decermined hereinabove
and represents a 27'2’percent4iﬁé§ease'over annual *evenues at
preseutlv effectiverates (iLe., rates 1n~effect through
December 31, 1977).

Connection Cha*ge

m—-,»,

Accord_ng to late-filed Exhisid IB presencly abo'
400" requests ‘axre received: from Needles™ cusmomers‘CO-be dis-
connected for the warm wedth er and thegl*econnected for the
cold weather.‘ .6 the extent seasonal occupancy is reflected
in these requests, customers with milti-uses *or,gas«could be

involved. The requests, howevers,. arespredominantly from
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customers w‘no use gas only for space heating. . This praetice
a.'llows sueh customers to avoid the: present mlinimum charge: of»
$2.63 per mom:h and adds,  according to-Exhibic: 18, to Cak-Pac’

operating expenses about $15 for ‘each customer disconnected and
reconnecced

- .

" Cal -Pac has proposed with staff concur:ence‘; z:hat a
reconneccion charge ‘6F $12.50 be instituted. . A-charge. ‘lower...
chan the cost’ {neurred was selected by Cal-Pac . in ordex to
encourage Ccusiomers fo continue discormect:.ng and: thereby: -
avoid a sexrvice’ cha'—'ge 0£°$1.50 ‘per month.in:the case of resi-
dential’ custome*s, “and 1n so- doing conserve:pilot light:gas.:.

An :.ncentive"‘along t’ncse 1ines is compatible:with the: obgective
of a :r.al p:’.lot light shut=off-and: relight: sexrvice:which-was,»
as 'broug'xc out “earlier in’ this opxnwn, o be implemented

dur 1.;5 the su-x,.e*- of” -977 ST R

LI

" The diff:.cul i v administering: & recon: ec?;_oq chav-,c-e
is t‘hac 1.: wou‘ld be ﬂecessarv ‘to determine. whether ‘or not.. & raquest
for serv ce was 2 reeo—necc.on ‘oy a former custh omer at -:x;"xe .,ame

placeﬂ in con ‘:'W C1f & donnection “eharge instead., ol
:-eco....ec‘;:o:'.‘ cr. *ge a.s :.ns‘axtu‘:fe D it would nov ,o;xly po...y

but be cost *es-»omve in ei*"\er ‘event. | Alconmection’ cha.gc,
app—ox‘.macing aborc one-half the cost escimted_.,hy Cal—?ac,
appears ‘suftable and will be autho*ized Ter should be: incorpo- :
rated into each gas rate schedule as a special condition which..

‘veads:  "An’ appl:.can" for- se-"vi.ce shall pav an- $8 connection
cha.rge. : '

Findxng s SN SN A T S o

IS S Cal-?ac 157 in’ need” of addicional: 2a’s. revenues» for itS*
\’eedles D:Lst:r:.cc bu" the ‘rateq "requested 'would: produeev an~ excessive _
rate of return. T TEL T S
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‘2. : The: operating results.set :f.‘om in Table l, Column (a)

T U INEI.

of the preceding: opiniox reasonably *enresen’c 'che Y\1’ee<:lles Distri ct

e ;M 7-.tm

Gas Departament revenues, :exXpenses,,-rate, base, and, rate o“ re’tu:‘i

for test year 1977 at:present -rates. (i ey ateo An effect on y
January 1, 1977).

-~ -\4“.».

'3e2 The- comutat..on o state and. ederal ;x.ncome taxes s..ou.'l.d‘..

ec* “full iflow-through . of accelera.ted deprecn.atn.on, the compu—
tation of “ederal income tax. also. -should *eflec* j.‘m..ll "low-through
of thevinvestment credite  ~cni s o lciio o e oae e e ,
~iihe TA fair ratenof ret.urn for Cal-Pac :.s 9 3 _percent. I'c
yields'a’ computed refurn: on . common. equ:.ty, wh:x.ch comb*:.ses S
38.L percent: of Cal-Pac's.total capitalization,. of: 12 Zh pérééhﬁ.
Interest coverage afterr lncome:taxes, is 2. 65 t:.mes. . Comb:uned N
coverage Tor interest’ and preferred. s‘cock d:,va.dends :z.s 2 02 ‘c:.mes.
5. Apart from PGA rate increases which- occurred af‘c.e* o

Jamuary 1, 1977, a gross revesue. def:.c:.ency oi‘ 899 335» ems

“av rates in effect on January: L, 1977 bo v'eJ.zzw,:Lo:a. to a 3 percen'c. ‘

rate oft “etm came : GUTIR e enl L e

6. 'The rases and: charges o*escr:.bed in Append:.:é 'ﬁ: 'a'i:tached
o this decision are designed to .yield revem..es 0L $L»6h,)l+2, an
increase of "$99,335 (27.2 percent). ower 1977, “evenues a'c .
presently -éffective: rates.. x:z.sung "PGA mc*eases o"' $ 0618 per
thm "xave beerr :mcorpo*atec‘r into t‘ae base Tates, ...-or nonl:.:ﬁ'g}:.ne‘

- -

u e. i erlen s L Tnns enel Sy

7% é.l “ The'rates: and~ charges p'-escn"bed in Apnend:.x A amached

©o this decision are reasonable.
b. A three-tier inverted rate ¢esiga, in w‘n.ch the‘iﬂ‘i‘rst

tier is forithe lifeline: quantity. vo, which-the Jamuary 147.976“ -
77 lifeline- raterof 30-3203 »per. therm. applies, is. presc*:.bed._‘ L
A uniform rate is prescmbed for coznmerczal‘ }pstomers.
An $8 comnection charge is prescridbed. - ‘

Cal-Pac should repors the. progress of its conserva‘c.n.on

prograns to the Commission. With referegce ©o the gas furnace




éilot light shut=off and relight progranm, Cal—Pac_should'provide
an aSSe°sment of the program's effectiveness this past~summer,
ivs “nture prospects, and the need ’o* a tariff provzsion for
this service.

9. The increases in rates and charbeu aut no*mzed by this
decisioz are justified and are reasonable, and the present rates
and charges, insofar as they differ frbm‘those prescribed by
this decision, are for the future unjust and unreasonable.
Conclusion - : | 1 PR
The Commission concludes that the application should
be granted to the extent set forth in the ordér_whiéhffollows;

R

RDE
IT IS ORDERED that
1. Calzfornlar?acifi | tili ties Company (Ca_-Pac) is
authorized vo file for its XNeedles DlSu*~C’ gas operatlon
reviced rate schedules as set fo“th in Appendi x A hereto on
or after the effective date of this order. Such £1~1ng shall
comply with General Order No. 96-=A. The ef ec ive cate of the
reviced schedtle shall e four days after the dave of filing.
The revised schedules shall apply only to service *endered on
or after the effective date thereof- ‘ o
2. Cal-Pac shall file three copleu < a written report on
ivS comservation program in conformity with Finding & of this .
decision o1 or before Auvgust 1, 1978. Thereafter, such *epo*ts whall
be filed each year on or before March 31 for three more year°
Cal-Pac is placed on novice that the Commission will monitor its
conservation efforts and will evaluate the utility's{vigof‘and,

/|
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)

muagznatxon in 1mplementzng and expandxng its energy conservaxlon

- programs when decldzng upon a falr rate of return in future rave.
cases. ‘

The effective date of this‘order shall be'thirty daysfw
after the date hereof. | ‘ | D .
" Dated at ___Sap Francsoo » California, this _ [GAR
day of - MAY 1978, T
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ATPERDIX A
Page 1 ¢ 5

California-Pacific Utilitles Company
Needles District -

Purchased Sas Ad‘ustment

Needles District

Effective fcr service rendered in Needles the purchased gas adjustments

are:

Adjustment Per Therm to
Lifeline Sales. ~ All Other Sales

Purchased Gas Adjustment $0;00000-_ - . 000-
Balancing Account : 00000 .  sonce.

Net Purchased Gas Adjustment - .00000 00000
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APPENDIX A
Tage 2 o S

Califoraia~Pacific Utilities Company
Needles District

Residential

Schegule G-210

APPLICABILITY

Applicadle for natural gas service %o single-femily customers claseified
in Rule No. 20 as Priority P1. . L ) ' :

RATES

SC’I.'ViCQ Ch&.".."ge ..o..-...--..o--.-..-..-..O..r--...'I.‘.'.

Commodity Charge |
Summer a.ng[or Basic

m-ﬂae;tm mr the'm errscrrSsressonnssRss s
Nem 30 tm, m: then LA I A B N R O A A B )
O’VC’: 56 vhm’ m“ t“em -oo.------.----oo.---uo.

winter with Spece I-Iea‘ting

Tirst 8L Sherms, PO TRErT sevvivercecveonvosnenns

a\'em 39 thef'ms, pcl" them . s ----'m--ec.oc---v

wcr mo therm’ w tbcm V-....._'..."'-'.....‘--...,‘v
SPECTAL CONDITIONS o |

Connection- Charge

An a-:p.ica. s for sﬂz-\rr ce shall pay an 36 conn eétion charge.

pifeline gg_any‘gt; eas

Lifeline anntit;LPe'- Vorsh (’rhez-ms)
November L ; May L -
through ‘ © through -

T a7 Jervice April 30 - Cetoder 31

Basic recidential use cnly 26_‘ R 26

Zzoic residential use and ‘
Permanently izstclled matwral “ e
£83 srace neating : 81 : .26

L L) e ' :
-wonlifelive . . o
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AFPENDIX A
Page 2 of §

va.li"o-nia-l’acific Trilitles Compa.ny
Neeldles District:

Residential

Schedule GM=210

APPLICABILITY

Applicable for natural zas service to residentisl multi~? amily' customers

classiflied In Rule No. 20 as Priority Pl supplied ..b:'ough one me'ter on & aingle '
yremises.

S ——

mce nge ‘.....-'O.‘.l‘.O.C'O"’..-..Q-OI.....-‘...'

Cotmmodity Charg.e
Summer and/or Basic

First athms’ w thm .t.--‘-.o..-.-...-
km 2h tm’ PCI' m ..-'-'"\-0."....0'.-..0‘..‘-
w& hs therms, m‘tm ---OOCOOOI--.-..-U-.voaoo.-.'-.

Winter with Space Heating

“8* % thcm x‘ tm .-...;.....'.......'..I.-.-
Xext 26 the-:ns POT SBEXD covsecoicisncaccioaancennnn
o’er & m’ w thm -'.O..-‘-...‘"-...-.-.'....‘

SPECIAL CONDITION
Connection Charge

An a&pplicant for service shall pay an $38 comnmection charge.
Lifeline Quantizies -

Lifeline Qﬁantity Per Month i'l'hei-ms‘)‘

~ Novenmver 1 Myl o
through through
™voe of 3ervice _ April 30 ‘ October 2_3_.

Basic residentisl only o - &

Zasic residentis asd '

permavently destalled vatwral ‘ , Lo

gas space Reating 5k : 21

Total lifeline quantity per : ‘

above except t...a.t no" all units, b

qualify for same %

(N)  NonXifeline
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APPENDIX A
Page & of 5

Californis~Pacific Utilities Company |
- Needles District

Res<dent<al

Sehedule GS-210

APPLICABILITY -

Applicable Lor natural &as scrvice to residential multi-family customers
clessified under Rule No. 20 as Priority Pl supplied through a ms‘.:e- Deter
*h-all the individual fzmily units submetcred., :

RATES

Service Chm'ge
| . Commodity Charge

esswresrsmsen Arbmosessns

and/or Dasice

ﬁrs‘ 26 Umms, mtbm '...ODI....’.--IDOHC‘COI-..-
“Cx‘t 30 tbe':'ms wthem ...,..'...‘.-’....."...V...-
O'VQI' 56 .:hm, wthm .oocoronoolo---‘-.....l-...

Winter with Spo.ce Eeating

E‘irst el them, wthem T NN R RN NN EEREE RN NN N
Nem 39tm w tbm 0.-n-c...l.n-.-a--o.o....-‘
olm :20 thm’ wthm recsssseRdoapBatasidoaneeS

SPECIAL CONTITIONS
Connection Charge
Ar -applicant for

Lifeline Quantities

service shall pay an $8 éonnec‘:.ion charge."‘

Lifeline jmtitv Per' Month ("'be"ma)
Rovenber I. R S May Lo
_ through - .. through - -.
Tvoe of Service April 30 - Octodber 2 E
Zesic residential use only - 26
Rasic residertial use and
rermanently izstalled m.ural ,
gas space neating ' 81
Total lifeline units pe:- adove
except that not all units ‘
Qualily for same type
Nonlifeline
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APPEWVDIX A
Page 5 oL 5

Califorziz-Pacific Utilities Company
Needles District

Commercial

Sehedule =220

APFLICAFILITY

ArFlicable for matural zas service 1o uses classified in Rule No. 20
as Priority Pl and not elizidble for residential service.

PATES.

Per Month
:ervice Ch&.‘.‘sl? o--co.-.---.av.‘-----ec.-o‘-.-------.--.acro.‘-o $2.°°\ :

ComOdi?-}’ c‘:ua.r&c, :.':Cl" them .'l.I..t.iiiﬂﬂvt..l ----- ‘seeees 30-5291 o

SPECTAL CONDITTONS

AV

Cozrection Charre

Ar applicant for service skall

ey 82 $€ conmection charge. -




