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BEFORE THE PUBLIC UTILITIES COMKISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CALIFORNIA-PACIFIC U'rILITIES COMPANY':t ) 
a California corporation for ) 
authority to increase its rates for' ) 
gas service in its Needles District. ~ 

Application No. 56890 
(F11e~ November 24~ 1976) 

Orrick~ Herringtoll:t Rowley & Sutcliffe, 
by Robert :J. Gloistein, Attorney at 
Law, for appncant. 

Ma~ Carlos, Attorney at Law, and 
Lia!sIiv A. Bevc:t P". E., for the Commission 

staff. . 

2!1!!Q! 

By this application, California-Pacific Utilities. Company 
.~ ... 

(cal-Pac) seeks. to increase gas rates in its Needles' District'l:o . 

produce additional annual gross revenues of $132,544 for an average 

increase of 37.35 percent. cal-Pac seeks '8, rate of return of 
10.76 percent on rate base and 16.0 percent return on common equ1:y. 

Public hearings were held in Needles on May 25, .. 26, and 
27, 1977. Six public witnesses gave testimony in opposition to 
the proposed rate increase and' the mayor made a statement for the 

. '. .' 

city of Needles, as. 8, Cal-Pac gas customer, also protesting the 
proposed increase.. 1:bere were no complaints about service. 

During the hearings the disputed issues between Cal-Pac 
aud the staff:t apart from a drastic restructuring of rates advo:" 
eated by the staff:t were narrowed to': 

(1) Fair rate of return; 
(2) Estimates of revenues and related 

purchased gas expense; and 
(3) Tax normalization. 
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'I\.lo., la1:e-fi.led~?-ib.i1:s> .on~· .re~ t.~t'1&~ ,~~ ... a.r:~o~,~~~n.: 
charge andeb.e. o-t:htt, resolving key. .rat.e .. design.. issues~";were> spon-

~ .., '. u.. , ., T.,.... . " '," ~ '.d" ., ". " ,.~ '.. '" " , ... \,'" • ,,',. ,,' .~,;. 1", 

sored joint:ly.by. zhe. staff and ca.l-P.:tc •. With."t.h.is ,subrn:iss.iont:.he . 
• " • • • '. ~, • ., ." u ( ,. • .. , • ." ,_,'" .' ""': ' .", '." ,_ '" " ,,' "l ',' • " ' 

evident:iary r.:!:cord. ,ws.consideredc~m'Ple'Ce on July ~S.., .. 1977,.. and,. 
.... \ .... + >.. ' . ..., \.... ,. " , . , .". " ,.,..'... ,d ,.,. , • -., ," ... ~ .' •• ~ 

.concurrent:briefs..beca:ne due AugustS ... 1977 •. ·J~he .briefs., ha""e .... . 
•• ... ,," ...., • ..' ~. '.'. T' • ,.', ,", ~. • _. '. '" •• ',' .... _ '"'' _ • <_ •• 

been f.Ued .. and t:he-mat:ter stands.· reac!v., for decision ......... , ... , ." . '., ..•. 
• ',' '. I ........ • • _, 'I ."'... , • , .'.' "T .. .,' .... ,"" <" " ',' ... .J' ..... ~ ...... >,. . ..•. 

Rate of, Reew:n .. ' ".:, .:::. ','" ;'';'';:-:. .. ",~ '"'. , . .' ... , ,')'.' c:..~~:,~ .. :,,(,' ~;,' ~c"" ~. I • 

'.-' In ,this' "p::oceedingan appropriate overall,: rate , .. of,~return 
depends' "~n ,.the-'fi~ing '~f a fair' and,reaso'~ble :r~t~'~o,,,b~,~il~~ed 

- • ,,_. " ,C/ . ,",' J ,,' L .~ •• '. • " .... , ,'. ",."" • ~, .'_' ••• ' .' 

for the common equity component: o~,ca?,~ .. t;a.l,. I'?~'t".eis. ,.no :~iss~e, .. ~th 
respect:, to.·.1:he .·test. year ... caj)it:al, ,rat·ios . or. the .costs.of debt and 

C> .~ , • •• • , ... .. '. • " • , )0< •• ,,~.. • ~. 

prefe:-red. sto<:k~ cal-Pa.e. having .acc:epted",the scaff "estimates, which 
• t ". '~, ~ • • ., ~ " ,_ .j , ,'-t I, " _'... _-.. .,' • .I • 

are :. 50 .. 12 percent: ...... .lOtlg.~t.er.ndebt~11 .. 4 9 perc.ent.,",:., .-,?:ref erred." 
.. ' ' ,'" " u. _ .,. •.• I' ~", r '-" c,' _ • , ~'.,I "',' . • . .., ~ ., "' .... ,~ •• " ~t, I •• ,' 

stock,:·an~ }8.39 ?~:r;c:cnt,7" ~O~O:l.·::st.~~/equ,~ty:~a,s..:~.t~~ .. c.a.?~?~ :;.;' 
st~ctu~,e;.. and. 7 .• 01percenc and· 9;.4.8 percent .. a$, the.e.:fec:ti.ve ... c~s:: 

\ ~. , .,., " • • .' ,~. • .' .... 0' '" ,~, ~ . ... .,.. • , .. • .• r,. I" .,.." '\ ",." .... 

r.l.t~s :,.£0": long-1:er:n .dcbt ,and prefen-e<i stock.,:respeet,ive.ly ... ".ca.l,:" 
• " • .~,. I • , c· ,"" \'" .' J ~ .' "., ~ '.,.. .~ ••• ,~ ~, '., c. ~:> ~, ~", ,.' .. ~_' .. 

Pac ~ec:o:mnends, a.16 pe-rcent ,.'rat.e f<>.r .. t:he .. common ,.~uity.:cap.ital .. 
.,. '. ,"'~" " •• _,." • • ". ~. ", • ,. H" • • .., ,_ , K , " .... , .' '. .:'" •• ' _ .. : .,.' 

c:.o~on(!~;, ; ~h~ s ta f f.re(!~mo:t~nd~~ ~:. 24~:t:~¢.nt ~ '.: .' :';,.' ...... :;,~::'i.. , . 
. ' .. Cal-Pac '5 -race. of.",,:z::etu~.expe'::t testifie.d 1:Mt ... in_devel-

~ , , , .' • • ' .. ' • -4' •• ,. .' • ...... • '. • '. , .',., I ,. ... " , • I, "." 01, ',..,' ", ,'.. ,,,. .... 

. oping his .opi,nion ',of,a~.fair rat:e .. of.ret:urn .,n c:.ommon .. ~1Jity .. he . 
.. " "... ~~. , .... ".. \ -.. .,", .', •.. '.,. ..... ',,~ .r, I,'," , .' •. , •. ',' ,I ,uo',"' 

=elied.o:1.t.h:cee .. t.est.s. de:ived, .. frorn. Sup=em~ Court. .. dec1sions ... ,.i'r'L. 
, + ~"' " '" < _I ~., w.'" ". , ., .... , ~ ..... _,". '.. ,'I., ,~'., .. ,~ ... '~ ,I .,' .,,. ..... ' ..... -f~""": ..• ' _~. _.' .... , 

ge:n<.!ral ~e ...... The., test.s c~mpa-=e cal.~P.a<:~s .. earnings, .. \<,~tb .:he '. ~.c 
.,' • , , ,. ". . r - '"'''' ,'. "" .,., .r< <,,, .. ' .. '" .,,' './ /, .. ' , •• ~',~.,; .... I ",f ,..'. • .. ' .. ,,'.. ...,' 

earnings "of> coopar.lble- companies with, comr,arable:risl< ... "giv.e., ... , " 
• .~. ,.4 .' ••• ' .,' .. ". .. .,., .. ' ,. '1..', .'....- ." .. " " '... ', ... ~ ',. ' , •.• .f , •. ~ , __ " ~,~,J" , ... _, Hoi r,~ ~ .. <' ..... ~,j' ,-L 

considerat:ion.·to ... ....m~t:her the., rate.:~f.re:t\l!'n, is,." s\Jfficient:lY:..h,igh.," 
•• .... ..... ..."..'. '- ,,.. ",.,... oA-,' •• _, ,.... . ', ,'." r '''''>' .. ~. ,J._. " ... 1.,." P' .... ; ,'" _ .,'_, ...... r :".'".'j,,~""'" 4 .. ~ , ., •••. 

to cnable: .. :Cal-~ac' to· cont.inue .to attract cap5.tal neee~ !=o},Sup;:>).y 
th~' 'utiiit~ .. ~~';'icc. it: i~',·~bl,i.gat~d.,.to:"~~~;iY:,~.~nd-g·iY.~· ~~~;'1de:~a-

f ,.', •• , ,- • ' ,. • j \ I, , • " •. " ".. ., "~/'" J' .. ' ", ... \- 1 ...... 

cion. eo ·..;rh~th<:r, .. :h~ .. ra.te of ,ret,\1~.is~_s\,lffi('iePt .to ... ~allow .cal:-Pac. 
"".."iJ'J" , .~ " .• ~" ,_ ", •• " ," ....... '". "or' ,~ •. ' ,," .... ' u ." •• ~. ',' .... """'\",',A"'~' 

to,. Tnaintain:'. it:s ·financ,ial.. integr.ity."A .,,' .:' '~'::;,:' ';'.' ."":::-':"':. ::;:,;: ;;;.=: :: :;.,,' 

:~:' '~<'~ ~:~:~~O~' ~!le·. C::O~~'l:~ah.l~~'~.~·¥.'t~ ,:~st.~h~ .. s.E'1~t;~~~~~9~t~,1:.i~y 
.ccmpanies 'clos.est .. ,in. size to .. Cal-,.Pae, as .. measured.. by, reve.n:ues.... and., 

~ , . ,t... ,". ~ .~. ,_ ".. , .... " r<' _. "I... ,'.. .' ,. .,. " '," .' ". '.' '.. .... .' ',..' .. ' '"',". ~"..... ,~, • > ..; 

capi:al. ···He· eet:err.l.itleG .chat, .,the"weigh.t.edratc .. of ,r,etux:n.. ear.ned:. : 
c ."'''' ~' ••• ", ..... ',"-' '", " _ ••• "~-' ~,' ... ",', ••• 't ,._.",~ ... ,. ,~",,, ... , .... .;, ~,. ,,:._. 

on.. .cO.mmo.n. ~ui~y.,: by. the. 40, ut.i·:Lit:y .companies.was" .. 10.9, .. per.c:.ent .. ·in.> 
- -,' •• ,',.. .~' '.', ' ,'~ , ..... '"' -' -" ,,,,.' '.... -." •• , ,~, • "'. ,~, ... ~,' ...... , _' ..... /If. ,,. '--" jII, 

1,974 .. and ... ~l.. 6 ... l>C'rc~nt, 1.0 197:5 .. · ~ ,In. comparison" .Ca.l-.Pac--: earn~..... . .. , 
, , .... - \. ....' ." ... ' '1" .. '" ~ ,. of' ~'''' "'.... ....' ...... ,~.~ ... _~"." /. '... .... • ... '" "' __ ..,;. ,,.. ~.(._ ... :, .,.,.J' J .':.. ,of ~" ... ,'" ............ '~i '.,j ~ 

8.4 percent in 19iL. and S.O percent in 1975. . .~ . .:r~.~;!~ ;:~~:: ... ".~:~, 

-i-~ 
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Moreover'~::'the majort~ 'of'-tho's'e c'ompan'i:cs :":"ere~ "'ac,corC1'i.;;g t:o,th!.s 

witness ~ ... : :ex~rlcneirig- ':ttess:.' ihin:~:ad~e' ~iate'o=-' r'e:urn": 'as-";evr':'',} 
de'nceo. 'by: thei1:' 'ie~era:liy being~~;:oabre:' t~; :citri'(~he-ri:- ·a\rt:n~~1.%cd~·;·':; 
r.a.t:cs ~{':-r'et,l~-a=n<i' :nc:ti ':e~ns"£", nt::ly' ;s~1(i:n:;\' ~a ee: l:refie-f" .... ":::!t:,~-s) 
his opinio~'that "s,;ch de:?resS:ed~ca't"nings' h.'lG,mc';'ba7ied~<:a'~a:ccl~.ne 
in u1:ility stoCk'~iKet ~pfiee",'to book·:varue<l"a'ti({:wttn~ ca'l; ... jac··~>~'( 

being part:iC\!larly hard hit. Compared to the weight~~:a~.2c~ge:.x;r 
;':he: :.gr~U? "of~~40 .companies; :.:r-ri-;:I9-J4', anG :~r9-75'~i :Ca'1:"Pae-:r~':~rket pri~e 
co boOk:val~e'T~;t,(6 :~s""S2:'pcrcent ·vcn.\lS ':6~ ~r>ere:ent:i~And:t:67;:':pere:ent 

,.' • '., ., '. "z ... "· ...... ,,', -~'. ~"''1 ... , '~''''. "j'" _ -:,. '~,r'_ ... /' " "~~', '''1 \' ' " oIo+< , ... n"'~')""" ~" ... "'" , .... ~~:r.. , -versus'821>ere(?:n't'~:"res'P'ect'l.velv.,;' ,) ,J, ,: •• ,"'; ',' ..... ' .. : ". :', ,'J .II:.,. ~.. 

":. ~ <'':: in am'l:ning ~ne '~~r~~io~s'h{?'~b~twcen .'the :·b'olok<:",a:!\i'e;:.rand 
. 'rna rket' ':va-lue ~o£ '::'.;'~i:l'i CY' 'common :'s:-c'oek's \(~{nce ":r96~, "ti-?t:s' ;;...,i:tnes's' .', '::' ~ 
conel1i(l~'" :ha": "1~6'g:~ sa' .: crans'felon: "yeaif ~:/:srne'c' :·~:reh·~in;e. ma:rK~ 
price ; (i{scount :frorn. \boo'l2"vih:U'e:'for'; all' \it {fide's ~~ :'s1:ead't 1+~"~ ; ,: , 

~ _ d\? ! " " ".. ' ... ' 

increase'd':' 'Re "con:'ends 'cha'i" this h..-i's' occun-eCl:b'e-eause' -ch'e:~:il:1:ow.ed 
.. ~, ' .. L .' ' .. ""l ~ , ,',"I ",.. I~, - •• ~ ,." ~ ,r,," ,,' '.... ' ·Y'''' ''', ~,,' ~ \ ~" ,'''',.. '.,. 11."',,. _' ........ , ",,' ~ ,~, • 

e.:trnings' of ':uti'Ii~i\~s "have f~';'lec 'to keep "F'p.ce wi't~ ,':'!.n:flation :;:and 
• ,I.... _ ," I'," " ...... ', .. , !','. " "',~ ~,..~ -," N._',:', ...... ,'-,~ "r ......... "..? " .. ,:"' .......... ,:. a·'1 "t' ".,< ",.\'" 

the 'returns ·.c~,a::,~dt!d' in "<:h'c ":marketp-lace"f(jr'senior SeeuY'i't/ies • .' .. ,-
'!hat faib .. ~e tc keep. :?ac'e"1\a~"" ~d to': res'u!t::i~-;the red.ueti:oii(:-of<ltl,e 

n .', ••. '; • ,'" ..: .. , • '" "". d .... ,. ".. ~ .... , .. " , .... ":. 1'''' _" .• "." ~,l _.. ',' ." ....... , 

qua lity' of' 'the debe . and ?referred"s~ock '!of ~\.""Ci1:ity"eom,:>anies. 
'." ,,','" "'According to his·:teseimony: a~'{na.bil'itj,;to~rai:s~. common 

1"', ." , , ~ , , , ', " -" , 

equity"capiUil'except on"~ei:ns "detrimental: to:~?res~ne-'st;oe'kholders .. 
and a r~u~~1on"of"':he"'q~1:!:t:);"of d\e";cebe;':an(r:prefE'tted:./stO<:k~o.f ' 
utilitY;:com~a:o.ies are'bo::h'indi<:at::t~e'~hi;C: ~rnl.ngs/'l~els>h.lve;"'· 
~en' i~deqUAt:~: fo't":,,~tility"e~mpan:tes' '~~ maint.i':tn"ehei;;'fi:~nc'!.gl 
incegrit:y an~ t<> .ltt'!"~et: cii?1~~ 1: on '::el.a-tl.ve~y: favo~3.bie-'·~~:-ms. ",: 

- :.:',<':. >,,-'< This witnes$"e:oncludee~: f~ott(his':study':C (EXhl.b'it/3e>~~~ ';,:-,,; 
- ,- .. , " ., - • ," .. • > • ,. .. 

Ch3.p-=~r '16) -eM t an 11 .. 5 "p'ereenc,::':.ca'ee of-returi(: on :feomo'ri' 'e~U-1.t:T 
w.as fair and reasonable in the::::ia:nsfeion';ie:a-r;~-f t%s>r:~nd'-:thit':):: 
·to~y.:3. f~i~' ane- 'rea'sonab'l~ iet~ti···~ri".~~or(e<t,,;ty woule be' i~ 
the ~ range', 'of: 15 ~eicent' 'to:: t 6; ~rC:~t' ~: 'An;1. nerementf~' o'f'thifs;:'s::t'ze 
is:ireq~ie<i~: ~:e '~lai..;Uea .. ~:'~o< :C;ff~':h i~her::teVers> ~<r:) i:nfla ti:on~"a-s') 

re'flec't:'ed 'i:ri- a~ -~hrce -?ercent:age~::poin~:iti~iea.~e:(in:,bO~rates;ana' 
to offse:' htg1\e~'·:TisKs'~od.ayJasS:oe ii:tea: ..ri.th"u't'i1:i:1:Y> e-~C;n- st()ck 
invest:menes. ~;"'r:)-:~ ; .. ~~. :::·::~>,::·;::>,t: .... 4'~' ::I,~··:',. -.:'~~~~' ::7,/ :::,;:'~:4':"..·~":':,.c.' """,,,':'-

-3,-, 
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. './.':nle s\~~·f:·f. ::t:~"~·~··.~.f .. ~et.\Irn .. ~~e;t'~ ';;~i~h~' ·_~s.i;. ~f. hi,s." ~ 
study (Exh1bi t l,f> 9' proff,ers. 9 ~ 3 ~p~~c~t ~ 'w1t:ha. ~etu~'-o~ .. ~ -.. . .,- .. ' 

c~mmone<tuity~of: ..i2. 24 . pe:r,ee~t •. ~s ~,~ei~g "i't'l: .. hi; j~~~~~t\·.i:~e~': ", " 
, " .... ~. ",,' ,,' ~ I, _, ,.. , ~ ,,' .• ,. .' 'y_' • ..1' .... ~ • '~ '" • ".,. '. .' A, .. ,I ->, .:." ,"". ... , ,"'" _. "~.' ", ". 

fair rate of return applicable co the rate baset~,.be: .,~e.t..e-t:mined~. 
" " ' -."' oJ - ~........ • , ........ "'~' 

for C3.1-Pac's Needles Dist'riet Gas Depart.ment.. The allo'tWlnce of 
12. 24 pe'.t'c~~~:·f~~ ·c~~o~.·st:~k~~~i~y.;:fs. C9~~~1:ed :.f;~ Cal-Pac' s 

capital s·truet#.~!·4.~d ?X"odu~es···a~::.~p?roxtl'r.at::~ .a·ft"e'r·:.~~?C interest 
coverage of .. Z.6S::·t.:r.ine:s, "a~d"a: -~ombi~·~ove.rage:~f :2'~02 times debt 
interest and' preferred.stock <!ividends~ .' - .... 

This-·~tnessen,;nera:c~·.s~e.ofthe .f~~~~r~-:~he con .. 
sidered: .' (l)"-Trendsin interest:i:a'tes~ ~(2).'::c.aP:1t~1~.strueture 

'i I" " ... ' , ~ : •• :., y ;, ~'I 0-1 ., "'" 

and sources of financing capital :r~(r..:ircr.lents; (3) int:~rest and 
dividend coverage ~~ for' ;s-enior' sec-uri ties; (4) -c'om;9:iison of Ca ~ .. 
Pac t searn1ngs With :earningso{othe~ ·ut.ilities;"'<5f:i~oWth i.n~:" 

• 'c. , ••• r" • , \ •• ...... • ':... '.., " , ' •• , .. ~.-' ~. r: "..t. ,,., .,. ,,,'- " r 

pla'nt.,: 1:'~enues.,· 'net income.,' and book . value . of cornrnon stock' .. '. 

equity; . (6) . diversityof::cal;;'P3c"s:'ut!Iity"oi>era~io~''';;'nd 1:erri::'· 
tori'es serVed;;' and (7)" equitabie·trei!t:ment~·of,,("on.s~ers seri~d;-;' 
as wel1':as imestors'in cal-pae's-se~-\lrlties .. "Re::co~lud(;~f'thit-: 
his recOTt:llended'race' o:"return is reasoMb~~"beca\l~e:"it'(:provides: 
for servicing of 'the~ a?'Pll.cant' $" f:!.xecfchirges .a.nc!':·aiiows> earnings 
for:'co:mnonstock e~uity -that· sh~ul:d·res.utt in' moe~ra-te:,'increases 
in' retained earnings: aft:e~:' ~Ymen't. of" dividends:: .. .... :. "::",.( .. :-,-:,~ .. :;",' .. 

As has bee-n staeed in nume1:()u..-c;:· p%'~o~s deetsions'~":thc: . .,. .,. ~ , 

deeerndna t .ion.: ~f.,' ~.'reason:abl..e~:. r_e't~rn:: 011:' c0m.?~~":· e~~i ty"" is large 17 
a matter ~f:j\1d~·t.:-!n:·-thls~,prOceedi;i~ th; .. ·t~:,:,'st\ldies on rate 

. .. ~ '.,... . ,,"' ,. . 

of retu~:;~~~'~ re~":,.to:~:Wi~:el:rA~y~rg7i:tt: ~~eomme~~!=~~~riF. That 
divergence. appears-to be;r~la·ted: • .:;: i'n-pa.'r,t~ at~ leas·t.: .. ·:.t~ each 
exper't.' s assessment of the effectiveness Ctf rate' rel'1'ef because 
of delavs,.t:O the::'reCe?t'i:~~,a.bc~r(i'e(f cil-pa~ '-s:-re~~n~;'·'iss\les of • ".~ ... ':': ... -'~ ..... '.~:":~"""~' . .,'" ~:: .. \. .': .. ~'~~~'" ~/. -:~~; .... <~ >,:'::>:.,;~: -:: .. t~~::::I·':~:)~ . 
securities., . and 't.o <:al-Pae' s 197];·,and:,·1978-.:, x:equ;t'1"ements for 
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cal-Pac asserted that the 16 percent rate of return on 
,'" "_,.c '''' ",', ........ ~. ,,' .. "_ "'_," ... , .. '."t"c .... r .I'~,,. ••• ~~ ....... -'> ....... , .... "" ...... ', ... " ~i,:t ,,"'I\.~ ~">_""';. 

common c~uity' 'it '-s'eeks' 1s 'riee<led;"!n' "pa-t-'t;' "to of'fset'~d'elays in 
_...... • -." .... iii, - "', ,.,'". ..... ' •• ~ - .",,' '.", ... 1 .... '..... '.:.' r, "/ .. ~, '"1 : ,< .,., " ...... ,. ... ~ "':"'..... .... ,,..~ • "~··x ~,\ "1". "", • t' ... ,. '. 

obtaining rat'erelief,edurlng-Wti!cll: 'earnings' "c:oritiriue"t'o,"erOde"'ane' 
.• '.," ......... _"",""" 4. >'~ ', .... ""': .• ,.. ">~t ",,- , •• ~ ..." '0',' "" .... " .. ,'-:-- ......... , '~. "'!."\ (" .,' ;;" ,~''f .. ,,'''' ';"'·':""I.r':1 I j.';" ..... \.~r-''''': .. (\ ... \ 

\:0 provide 'as·':..,;.Je1; 1 "some' -e-cishion "for "ec'dn¢t:dc"'doWniUrnS:;'"' "en l'~'Pac :s 
. ," ", ._-..', ""f"" ,-,~' ~ •. '. ,', •• ' I .. r.,.. ~ .",,' ,~' ..... , - I' ~'" ".' " ,. '~ .•. '" ~".,"" .... ~ •• """, •• .. ·"I· ... ~ ', .. -''' (t~'/ ""III- ...... .,. .~."" t . .,: w1:t:nes's :, tes'tified: .' '. ' .... , ,', .". .'., ' .. '; ."~ ." ," ."....,.. ..... .' ~ .' . 

• "....-'1> '.'. "",. ".~ " :',.. ,',', ......... ''''-'. I ,. ~ .. -, ........ ' "" ...... ,.. • .., ~:.~' ,"" ..• -.." ... ;", .. I~.-I ',.t /.f· *\,:"~."',,,. '~.;-~. "~1!,';·~· 

, J •• ~JH ~"~ ". ' BeCauSe 'of -the'lengeb:'" of-time"it . 'taKes', . ' .: . 
. :: -' :',: for "..e.'-'"'eil'i "ty' eou:.pany ~'to ) 'reeo-gnize: r:a:nd' rdocu:ment<: . ':. , 

the_need fora,%'ate.inerease"and to prepare."an " ".,. '" ", 
,'a.??licat'ion tor a 'i:'ate inc:r~se ; arid for -the:' " .,' .... 
reg-..ilato-:y· authority !s>::s1:aff '~'to- pret>are "1:he!r '<: :'. -,' ," .'. 
exhibits in res?Ons~~ ·and for" a dec:.is,io'D.,.to".,be ",,"'.' ".,' 
reached by the regulatorY au'thoritY~th<rutility' " ...... 
<:ompany·"is':going~"t:o;;eXp~tence·3."peri.Od oft::' 
depressed earnings.,.befol:t.: .. it.,is ... autho::iz.ed "t<> "', ',"'" ; 
~ . ~ '" ,......... ' ........ 1 ... 'I .,' .. ,., .' +" \' _ • '"'- ', ..... ~). " ...... t ~ .. '"", ,II' 

:l.~ease lots 'rates... ... . 
:.~. • .:. ,.~ .'.. • J~~, : ~~: :., _.'" ,'> ..... '. '.' -:.: ~~' ' .. -I',~:r"""":;;' .'. :~. ~~ .. >" .~, ':_.' :~" ',' /':' .. : :~. "l ,."';1': "~ " -... ,0:",,' ~~ :'>;:;"~ . ....; .. :~>~--, :I\~'~ .' f 

, ," - '" In .,cont~<lst ,.,t:he~,staff. witt).ess .. has_,st't'~ss.e<:!."t:hat: ~Cal~ " ", 

Pa~' s"' ~r.n~g; .. r~~~~·.f';:~ $1. i6~,,~~~.s~;~"i;; 1975 ~;~~~$2:46 .::~~; .~. ~,,'~:~, 
.' , ... "',' " .. ' .,~ ......... _." ~ .. -r,l •• " I. c ••• ..,J~" ... •.• ~,,' r ...... ' • .;.· ", ... "\.,J ••• ./i" ... ,,..l', , ....... 

share i~,;~76~,.;.,.r.t~ ~~:~~i?~~<:~,:t~is,~,~,m~::'0t~en~"in. ~~;g~.;n~~':l;e: ," 
1 · ~ .. h b 01' h . i·' t~, rate ::e l;e ... :W!u.<: ,:~",as., ~g ... nn1.ng .. to -s Ow.u~)"l.n.,.es.rn ngs. 'v.l.'n,": 

<- • ..... .., " ,,, ,,' ...... t' ',,' , '," ""., .. "~ , r • ,,_ ~",..... ." ,"" ...' .. '~ , 'i., .,.', ' .... -

regard. ,to earni.ngs_ gr~wth"sincc, 1972-be, .<:,on<!eded,.,:ho~.et;~ that,., ~ 
.,_ • .', ' ., ./ '" ,. ".. ". • • .. - ~,- r" .' '. '.,' ..... _, .,'~ .... , ..... " I.· J " f. ' " , .... • r ... .J". . .. ,~ ..... - .~ '" 

twO. issues ~of,.co::won s'eock..whicasold. be::to~, oooke,value""taiten..: ,"', 
._ ~"",. ' '0'" -.J ""',' , ' '... .' .. ... : • • J • ••• ,' •• ,.. • _ ... f.,.. ./ ."t.,.' , ... ' . '... , ... ". ,_._ .. " ,. -'.... . ,_. 

togeth~ ."wl.ch, a m~es~· increase in dividC'n<ts. have· ,eliminated': " ~. 
.. ' . ...., I "' < ' ... ,',.. • ' ' .. , ,L' , .• ' .' , ' • ,~, • .... .,,.' .• " , .. \ , •• ' .1. ....... "".. ,."~' ,.' ~,'.- " • 

any.gro~h. iu book ""alue"per,,shs.re· s,in<:e:·that"yea1:'.".~', ". ":-"""[;> , .. : 
, " .,._ ~ ..... -'.'.' . '.J '.>.~' <c<-' ' • .",.. • '"' " ... ,' ..... ", .... ", '" ' ,,,, •••• ... ,. ,~~," ,," a,:.' "..... • ., ..... 

• .,. • '10. Cal P f b"li . f: .r ". .. wl.~ ..... respeet to; - ,ac,>s',.a... ty ,to.-,-:neet_) .. ts.~ ... :~a:t.1c ... ng· 
. ,. ~ ... r' .' _._ -.".. .. ~ ,. ",.. , .. _. "w'- '. ..! ,~ .. ,I\.~ t 'v • _,..., ,"" ",._ "..... •• • ,. _, ,. . • "" • 

requirements in 1977...and, .19 7S", the_ .. staf£,.,in ,i.ts,.brief St:XmDarizes: 
.' ,. "".' '" /. ",,' •• .". , ..... ,' ~...... .. •• ,- ... "',' - ;' : ~ >- - , ~., ..... ... - ...... ~ '''' .." ." ~~ 

the.'s.i'tUati~~:as, fo~~o~ :'.:, ":' ,":': ," ~';:~",: :.:.,.. '" i '~:, .. ~<';,', 
,"Ap?licant,., bas"recen:ly" issue<:Lmor:cgage-, notes,; .... .-_ .. <:',:. 

. in the amount-- o'f,' $·6~·500~OOO·....m.iCti were -pl8.ced'''' , ,. 
privately and~,'~hieh:~sold::~ vith';no p.a:rticul8.r::,,: ':".';:" :."':, 

. 1 ""'-is . , d, h . ' . . ,,, P'roo- ems......u aet::.o.l't ,e ... ea~e ... out" t e company."s. ~ ,. " 
. short~term debt a:nd b1:o~ght' i'~'s'"' timeS. 'inter'est"'" ., " 
eove::-age;' to- the' J)=e~Ut'(: :coverage '11m:i.'e,·:of<2. S:;,~: -:: ;~:'~ ':, ',' ~: 

" -~~~,.:,.,.-,: 'L .~ ... , .~;~~">';"'''':'f,:, ...... :, .. :,,''.;.:~c .,,"."~ .~1t:·~. ';.) .:::::','I!~ :.\~.C'~,:~::'::;.:. :::,:~::",~;~:~,> 
d" ..."App;licant'i has., alsC>.",sold $.s,.4.00~OO.o.".wor;th ,of . ..:",_'.':, ~.,';:~, ~,' .. z-" 

.. cotnmon' stoCk' e.a:lYin 1977at"-a'?'P'roxfrDa<tely ". - . 
-":73·':percen~:of·bOO'k:va!ue.: ;~. :?""'~~:' -:;::; ::"';",:: ,<,:.~'::: . .':;.::!',~~~ 

"Apl>licant has stated .in 't:estUnony th.a.:'ti:ttL..,~<~: ,: :~;";'~,::;i)o-:~) 
would rely 0':1 shor::-eer:n borro~ngs until the 
end of 1978 .. ehough ideally '~he companywou1d 
issue additional long-te:m debt early in 197f.5." 
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A.56890 Alt.-BAT-SW/ka 

'. .. ... ..., ~ 

" Give~' ',~his fi~ncial ?ie~ur~~ :he '~taff"~~e'~""~~' ~eas~~ 
wny ar~~'e o'f':~~~~rn:~~f 9. :r?erc~~ .wo~ld not be'.i'de<t~·~~::" . 

. ". I~o~eonSid~=~d 'j~dg:nen~',~' 9~f~~<:ent: race- ~f recurn 
as reco~ended' b:;'":the" st~ff is t:h;" fair ra~e 6'f r~'t~ f6·i:'Ca.i~Pae. 
Itap~rs ,~o s~rike .~ ';~ason..ibie bai~~~e'h~tJee~:; ,th~,r:a.;t(!Ps:·Y~fs' 
short:-termi~~erest~':'in t:h~ l~~e;c . ra~es an«( th~i.~' l~nge term 

• ~ • r \ . ' • • "". r ,.. .' " , < '. "" '.; ,I '" .,.' ''', " _', -. J'" .." '., 'f, i~ "", ..... __ ,' 

interest in . enSuring , that ,Cct17Pac can"obta'in"th'e"f'iMnding"riec::~s-
sary to ~inutin".good" s~ivic'e'~ "it~ lso: i~rie1"iiiy~';~()~~r~s':':Ji'tb,~ 

'. -' ••• ,.~~",: " ••• ,' ".'., .... ;~'. I",. ,."-, ,;.".,,'" ~~ '1,/,. ,-, :~, .' .. ,; .... :.,.~ .. ~':1':-, .. :~.\::':'I...'~_\: ",:',," 
the rates of return l"t:"cently allowed by this Co~'l.ss:i~~both i~ 
regard .,toreturn on, equity for similarly leve~g~¥::1l~i:ii-t'i:~;:;nd 
to the higher 'rat~ 'of"~et:~~n, on a c:'o~pa;~~ie; tr;ko1:sis. to which 
a utility Which:'fl~Ws' t~~~~gh' i"ts- ~~X~Vil'lgs;'i;"'~~~'t:iti;;:d:. ':'i1{~' 
9.3 percent. ra ~e' ~{: r~~~~' p~o';ide~ a'c'~~p~te.4~ilo~'~~~: Jf ::' .:,' 
12.24 ;percent for "common' eq~i-:;;"':i~t~r~~i 'cov~r.:ige :;~itei' i~co:ri~' 

. ""'~' ~ ~,: ,', . ,~," "", ' .. '~-'~'," .::~:: '~':,",j.-",:' :-',,:' .' .. ~ .,"',':':~' (",~_" ::'t-:;""~ ;:",(~',';"'>' " .. 

. , taxes is 2.65 t,i."Ucs,; and combined, coverag.e for' interest A.rid' 
?;e£errCd 's~~k,' div:i.~e~d.~, :i5 '2~·'02 '. '~i.;e~: ~ ' .. ' .' .,.,:~.": C" .;''::''>.;: .. , 

,~.I . ' ........ t_~.'''',i'· \ • O~ '.,1.,"- ~~ .>:-~'",,":,~~" , :,~"~_':::'\""";_"'. ,,_~."I',I'~.:,,:.J,:,": 

... ...-, . -. ' , ,. _01 , '." 

~ ,~ .. .•• , I" ."·N·, '." , 
... "l" "I, 

",' .. . ,". "-'- '.' -.' ~' . ", '-, 

. " ,~,. .. f'\ 

.... -< ..... 



A.s6S90 ,Ut,..-BAT-ka 

Cal-Pac, like the other gas utilities we regulate, faces 
the u.ncertai!lty. or sales and supply levels arrected by conservation 

>. : .~. '--:' /' . :. ~ .. ~."> ~.: ~ ";. '::"~., ".: ~.:: . ~'.'" '. • ,:'j ~ ;f:' ") ,'~"t ,,. •. ~ 'I :-~ ',--: ~'\."'":, "': ;'''-~'' ,""': ~~' r:~)."'./ :: ';':', . 
and gas aVailability. The supply ad.justmentmechanism proceeding . 

'_"'~. ___ ':.' •. ' ..... j~ "~' "'. ~., ',ft ... :', ,~ .. ~"-'-I';" ... ~':~" ... ' ..... ~ ... '-.;. •. :~ \~'''!I '\" ';1 :'.~ r~--,~,,.:Jf.~,~,... '~~.~ .. .;,'::: :~"::"" ~ ,,~~--~ 

(Case .No. 10261) is presently under our consideration and is the 
r._" .... ': ", ';:' ~.; '> .... ' ~~I .... ' :.",':.f .-; ....... ~>', ," . ~J ::.,.:'.' ; ~(."""~<" 1/,':' ')<:' ">.'.<,~:; .~ ':: t'. <'> :;,.. ~f .... "' 1") ::"; 

..app~p~;";kate,. ~~,hicl~ t9 .,co~;.~er ::this general prob.1em,. or: revenue 
"~I, ........ , ... .,.. ... \, ............ , ... .r'",- '..,.'~::' ,~.I., :,1'""'" {l" .,~+ .. ",", ";~1"""~ ,\,.,~~ ' .. ,.',<II·"" .. )' .... ''f'~1,....,.-'\ ... ~ ,.",:, 

s_~ng~ du_e t~, s5Ue.~., and ~upp1y 'lev:el variations.' '-""'.. ." _ .. ~ '." . 
'- I .", , ',' ,.',f,,,,,,, "1"" '.(' I"~' ',', 'i ,." .... ,..,..,,"/,0 ·',j,.:t·'~' '1 ~,-.; "~""""" ., .... , >'t""'*.,""~."r""~'" .. ~'t 

.." On.,Marcb. 26, 197$- CaJ.,:pac~'inco:i::Porated· a o8J.anci:rig,··account 
p~~:~~';~: ;- P~~-. ~f·the·=p~~h~·~d·~~aS;~dj~s,~Jrit: :'·~Th~·~'~~2iifg 

... '~.~.:"" ~,:'-:; :':' ~.j,,:.: .. -= '1_.; ........ : ,0" ••• :," •• : "'.~ ,'-r~:,.~.'~ :,,,~.'.~_ ~"'J'~'~ :.:: ',r~.: __ ."","') >·.-..,;: ... '1" ... ; ... \ ,.~(", ;··Jr~-}"""·'I ..... r.,!rr 

acc.ount, authorized in Commission.' Resoluiion':'No': "2199~' "~l"l'erih3nce 
,'" ~ ".~ ... 'II~'" i:".:r ";: ~.,,~~ ;·~'(.i ~l." ..... _" .,t. ~./':. ':- ..... '. <, '.~:} ~~.... t:,. ::'.\ .~ ~.! : • ...( \I"'~ ':',1" :'.. ,~,( i t,' ~::' "\, > .,~ ">"'" ). .i~J.:1' ,t") j' ~ '~""":' ~,'" 

Cal-Pac~s abUity.,:to :f"Ully recover purchased 'gas'·costs •. ' '."'~" 

s~,~?· >~~ .~~~,~g~<.,.!~:~ '/ '-. ,~"~'~":~, ' ~., ,>~; _~,i_~:~: ,:::~ .. ~ :,~:~.: ~:.~::~':: :~= ~.:~: ~::~ ,<~_:,: 
. Cal-Pac·s ~tnesses and. ~~t~esses_for the Co~ss~on 

...... :':/.' :"\.; • ~J.' ,,<:~~:'. ~A;.~;.:"':,:· '~'~'I" :'" .... ··/·."·.:7~:-,:: .;.~~, ~""',"',~ t"-r·":¥or.\·:~',),,,, ·~\'~I, r~::.,._ """.'~>.:"'.'~"< . .","" .. ~I.~ ..... , "; 

s.tatf have .analyzed and estimated. Cal-Pac' s operational·" resUlts: 
. ,....... .. ~.';~,\.+:,:~ .~',., .~':,\' ":... :,~' .', .:."./ ;.",.:". :.\~.~.:, ;~ :.',,';' ,:'.<~','.t" ... :>.-::/:'~.I.. ~·>~ .. " .. I"!~: " I"'.~) .. '~': ... :.~'" ,,:/,.ao, '~,~.-~. ~":r J," 

At the start of:. the hearings Cal:-Pac" represen~ed that, ai"ter a .. 
: ._: ~' .. ~~':';': _~':t~',> ,~:' •. :..,~._~ ':.~·i·' ~:(<"\:) ":. ,.',~'.,.~~, .': ',,' ' .. I ... ·I~. ;~: .~ •• :\ .. ~ •. ~.-:.' ';. I"'! f". -:' 'I("'~ ::I",.';tilr.-;: ....... ~" ... ,' .:~ . .> 

review of the sta!'i" shoWing, which was based o:o:late:- c.3:ta~ ·'it~·· 
. .. ~:" ~~' t~:' ,.:' :::". ~ _ ;::~ :,.<".:~ "; .. h) • ./;~.;':':' ....... ;', .". ~ .' :;''',,J. .:',' ~'; .. ,' •. ~~, .. _~ :-r-,::.",,;,",":- ~~.l :':""~ ~'\'. :';- .:':~(!' ::r"":~'~, ,-:7 ,,~, t:r '"' :: ,: 

e' 

was prepared to .agl"'ee ~"l. th ma!'lY of, the s:ta!'f' s est:unates.,· As . 
the h~~~~; ';;ogr~~s~d,' ·-~ddf~i~~~i~·~·;ointr'.or': aiiref'en~e:~in'::thcir ;&. 

t. • .. ~.~ ~.~ ;:- ..... , :.. ~' ... ~" "" "_. '.,~, .::~ .:' ,.. ' .... ,> ,'~ .. /, .. : .~,; ~ r;- ~., .;~. !:'';j-''':~~'' I.. .,. ~ ,'- j"" • 

respective estimates were resolved "i.'ith the result that J.~'.the'· -.' 
s~ary or ea..-:c.ings tabulated below onl.y the estimates.: of 
revenues and the related effects. on purchas~d gas e~nse~" 
franchise fees, and income 'taxes were J.eft to be resolved.' 

-7-
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, 

, Ii .... 

-- ' .... ~, 

Ca1ifornia-<pa~ificUtilities Com:pany" 
.' ',' 

,Summary of Earnings.: < 

, "11" . 
At, Present -:Ra t.es- " , .. ' '., 

.... 
"'."'" 

(Test Yea~1977) 
-.,/" j '. ,-..... ", " 

.',. ~ ,._ .. " ....... _ .... ,., .. ' _,~"p" ......... , .• ,,_..,. ... ~. ,_._. ~ ._'., .. ~H"" 

: _______________ ~I_c~cm~---------------------ca~I~-~p-a-c----~:---s~c~a~f~F--~: 
-"""~"~"""."-<" (3) (b) 

e· 

ope~a tini,: RevenU:e~~;:: . 
Residential '"''-~''' 
Cotrimeretal . "-,' ',' 
Miscellaneous 

~~ j " ,"', 

. \ .. ' , . 

Tou1 O?erating Reven:ti;S:\"'''~:' 
'~~ " .. , ,,' "' .. ',", . 
. ' .. , ..... ,',,.. .... , oper~:~irii: :~~: ' ... ' ' < 

PUiehaseaca;:·-:--""· S167. 100 :$1:'77<540-
D,!sttibut:ion;':'. " . 48::000:'·~;·,< ',~ .~: 48:000-' 
Cust:omer Accounts .22.,078:,22';,;075 
Sales .'. ;., " .. -:' ',;', " '- ".' .: . ,. ;~ .:.;: ,. ,.:}:;570, 1 570 
Administ.rative an<f'ceneia"i-.. · .... "'"' ''''''',,, '. ,.,. ...... ''''53- 9'8·7 "·54"566 

,",' ~: .. ~~~ .. : 7 ;.~ ~"'~.>.:~ -;' .. , .,.' .. ;. J . ., ~~,;~. -:;~:;-~ .. " ,' .. 

~~'~"L.,_:'~;::~;S:ubtota.t .. ::~:.:: ,:-.,:. ,.". ~~,::." :::.:.:. 292.~ 73-5:' :> '.':3<>3:;751 

D~t~:l1~:tori>:::: , .' 32 ;:4"81." "'. " ~c :': ,,:. G 3z.:~4ai' 
Taxes Other Than Income 39 ~647 . 39 .. 647 
Sta~.e'.Cor?:: Franchise ''1'ax " . " .. - ...... ','; (4.~.:7;7.9:)j ;":'/, (3",162); 
.~ed~.a,~J IP.:~Ot:le.:,~.?;~ ... ,:"" ~:.~,,,>,.,, ' ... ,\., .... ,'. (29:r03S.)::~:,:.;~:.~ (2i.}leC), 

>:' ".:: ;'.-; ~.~~t:a~ (;.O?,,~~ti,~ ,,~?~~,es, :,:,:,_,.$3:~1,.P~';9; ,:~ ... ::-::_:~::3~;~:'~1~;~'~~ . 
'," <:: '2') --851~' 'I , " "$, ~.32: ';'''J"!.'::, ",' , .. , ~ " J "._' ~ --+, '" ~ I •• ' ,",.I.-~,.' 

.. . 
, ~- "'_1' ~ I" r ~ .... ,- . ,,"', -.' ~ .... .-, • 

Ra te 'sase:'" ,,' ,'" .. " .. .. . ", 

-"';, .. , ", 

Rate of Re~urn 

(Red Figu't'e) 

II Races in effect on Januarv· 1. 1977.. !h~ rates 
then included PGA t:=aeking i!lcreases of $ .. 0435'6 
-per therm applicable to nonlife-line quantities. 
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The above staff eS1;imate:o:f $383:~848 for total operating 

revenues exceeds :~J7~?a~, 'os .,estimate .~Y.;:~~8.t"?~8.~: ,,~e' build~uJ> of 
r,." . .( ", '" \ ..... -, . ,_,.. " .. "' ... • ... j.' ,.,.# .. ,I c4 .. " ",,' .. 'i-., ........ , ,~, ". \,) .'~ .1. , '" fO; ",' 

1;heir 'respective estimates differs in the- number of customers and: 
use per Customer in bot~:,::t:he::'iesidetie~F'and commercial catego::ies~ 
with the staff esti..-,.atebcl:ns:'~~~gher>in:each facet as shown belo".o1:' 

Staff 

.... ---,~~-~ ..... -., ... -..---.. - -_ .. "' ....... _.,-_ ... -..,--,_ ...... "' ...... _,-- .... , -.--.', .. -
, " \".- -::' .... '- .' ,~ '/ 

AVe1:ag~ ~o:' 
of Customers 

..... ,1'"'"' .. ' ~., .' 
" Sales 

Therms Revenues, 

Cal,;-Pa.c: , " 
1,040 
1,009 

, '. ".~ Differenc¢: ' 31 

Staff 
Cal.;Pac 

, ' 

" , 

\. '.', . 

124 
119 -, 

" ' 

" ' Diff.erene'c.·;:, 
, " .' . . :~ ::r:.~· ... '~:>~~,·:.,~\ ::f,:;:~-::~:\~;,~j,c·~:~ 

"TottI Residential & ConocrciAl ' , , :::~:' .. ; ::,?, 
•. y, -:: "0 i ,I",:' ":> ~> ~) .:'. i .... ~ • ,: \ l;' .... ,;", '~ :"," ~~ . ~ .-:"', ,:' )';<::' / t. 

··,"'·'_'_·'_',h' 1~164 1, j.18~800 $383,,4-76. 
1 t l2S 1 ~ 038., 000-.::; .-:,::,':":.' :,' '~354! 700 " :, 

-,., 'Stia'f:' 
~ 'CaT ... ?ac 

',' I ' , 

" Difference. 36 SO t800 : . $ 2S
t 

776;; 
.. - ~i :-: ,,~ :: i~';';' :>,";,~ ':'(',~j"~~ " .. ' 

, .. ".). ~.)':'-~'. :~.;" . .-'.' --; :': .. <':~: ;:~-1;::C ·~"\~.:~~f.~ ... ; 
, An um!S\lal charac:t~istic: of::t:he"Need~J;es:i)is.t:r.iC:t: ::~ 

" .• : .,~. . .. ." ':';. :' :'; ,.. ,.... . * , \,... < ".. J~1 , ..... ~ "-', ; j,~.. \'- ,~ .... , '1. , • 'I "';' 

th~',--nor<h.nat~ 'ty-:"J:.a rg~ downwa:rd' sw:..:ng i't".· the,' m:r:rr.be-r-of customers 
, +' ':. ", .:,t::.~--'" • 7". " .~ ...... , ..... ' ... r;: ... " ..... ,'. M .,,,, ... ," , .... " .... ,," I."_.~ , .. , 

served' from· ~-i':1tcr" to summer • These' swings' 'havC"'been <depicted 

gr~j)hically in:Exhibit 14. F:-om that exhib:Lf)-;.>in;;~·i-.eh.:.th~.':~r 

of .-resid~t:ial "custO:lers each month and- the aver~ge mmtber:of "' 
"'-', '"... ""'. ,," ~""., '" ~ . * .. " " . . ~J...:2:, .. :'...c. ~j,:~, )~ .. '.', 

residen~ial <:ust:.omers fcr t:he 1:2 ?revio'tls months at'e.i>l~tte<l 
... 'i "'.:. " ,'. ' " 

. :;'1·,~'"r::z·~,~~:· :,.~I' .. ~.~ :~"~'-:...," 

• _ n'. ,"' , , ... '~ " '10 
• .~ f '. \, ~. ' .• 

,. ," .'" ,... 



A.S6890 Alt.-BAT";'SW 

." .O',. . ,- .""', 
.,~' . -, , ,.... 

No. of Residential Customers 

-~ , ,.~.,,~ ~,,: 

·Annual.Average' " '. ' .. " 
. Aver~ge' for".;t,z"MonthS 

':: :;,~:':~ended April"" ", 

,'" f'~ _ ,. , .. , :"" ,:,~ ;:.',", ~~, '::.', • ,'?,. 
" ' ...... ~, " ., "',0' - ""~' .,. _ I ",. . 

"1975," ,," "'-19'""6'" ::" i". 1'977:', ,,' .; .. '., , '. . .J .... '.. .... ~J' ,."~ - - -
.- ,- .. ,:: .;," ''':. _ • 'J ~ :': _ .~."':\,~ ". '>~~~J ... 

1,044 ~ r 1.~045 ',-, .1~05~,~,: >1..068-
, , 955'" '"949''''' ' 949"" ~- NA," 

996 7." ·:·1 OO~,';,:' .. ·,·,"'000''>/')'·' .. · .. )'··,.."A·:'· ' .,.", , . ':1 " ,,,,' • ~".,., , ..... " :'" "... ,~.'",...)# .,'V',"" 

993"';"" '1,001 :' i~~:003:'·:··':i~604· 
Staff_Estimate.. " 
CaI;;'Pac 'Est1m4ce -.. ,,' 

'. , " '. 
.,' Jj _':,', ','''' 'I ,,'. "0; _ .'. " "or,' ~", r~ '':' .. : ... 1 ~;.04-0' 

" .... ,:; ..... -
.:' ' r .. 

1.009 

", FOl:e~st:ing:.the:average .mJmber .of cU8to::,et"s"'for :th.e~test . ~, '\, 

year is,made.moX":e,~difficult"bythe swings.: .. ~()n~t~eles$;:,··th'e·/:· : .... 
~, ..•. .1 ,. 4 

pa~te:-n. ;ormed by .1:he·above . data' and,thc,faetthat:'th:e average:', " 
nucbe:: ,of .. r~sidencial·c\lstomers for .,the~12-mQnth· .. ?Criod"ended ", :-, . 

• ",. ,'" ,.J ,', " 

A;>ril 1977 .. ,'rNS.s .. 1~OQ4. . ..are:reasonably indic:a·tive.·.:The:staff .. ····· .:' ~:; ,. -, ~ ... - . 

~stima.te.which 'Wa,s influenced'by ,4 r Sj)urt..-:in ··bu·il:di~':,ac.:-'ivl:'t:y·;· . 

thus' . ci~~iy :8.~pcars ~ to. ~~eedthe' atta'inab-le :~or 'the- "tes·t:i~:r ~:' .. 
,:.' ~ .-'-." .', - . ' " 

In co~gas e..~: :'~ l:'7?a.e' s ~.-e.st.imate:appe.~rS' .' 'by ",t:he$a~e:,:Com,)lirlson:- ;~' 
to rc.asona.b-ly,.rep~~t .. ' t~· a.t.ta.1nab-le. '.and:should,~be ',a<rop;t«i' ':for"" 

I • l ~., •• '.", ." " • , -, 

the ,tes.~~~,~ •. : :': ;'.': >:' , ,.... ,~, :.: . '.:': . .>:>~.,..". 

_ ' ," .~,., In, ,Exhibit,. ,15; ',.asimilaT.::graph: ~was,·prov:ided ... de;>:t<:ting' .:' ",i 

then~~r ~~f ,'~,~~erCial,eustomers. :s'e:r:ve<l~' . After.'·evatUat·it\S . :;" '.~ ; 
tha t'da t~·., it, .,is .. ~~:: view t.ba t 'Ca:l ~~ac 's' ::es:t ima te, :crlSo:.:more· ': .. ~ .. '.~:;: .
nea.rly~~p=~e~~s fO;,t.his; .. custome::. categOry·what· is;a'tta'tn.a.~l~':' .' 

in t;!'te .. ~~;, ~~r.' ~Ace~rdinglY;' "an ~average' ',of'''J;l <f~ comm~c':r:a;r::: i' . 

customers. . .1.s . ..adopted for19}7.'.:· ':.: ".', ':'" .. : ,:" .. ".'~~"';:-" :'.,:; ~'.::. '::~ ::-:::'.; ::' ,: ;:: .. ",,'. , .," . ~. ~ .,. ~, . ~ 

. .... '. ", In ,.dev-elopi.ng. ap,.·~.tima!:·e' of, :-gJ1S ,sal:es, ',"C", r.eii~~r::r:a.l··:··:" '. . ... ....' ,., ....... ~ . " .. ~" . ,.... "."" . 

cus tooe:s .Ca l:-,Pac.,'·s:-~ tness~ reviewed: :1:he' :hi:storica l:>p:a:tt:-e:rn!~O:f-' :: 
such ~~S-~ ,~:I~: ;~s, ,:hiS;.:asses,stne'O;~: tha:"C :.reco:rded· :da-t·,a:.. ; through: ~: ·:i'·. ~.: 
August _~9?6:~~~;a.:·~wnwa~d: ,tr:eud in~"use: per:,Custom'er ;whi:reh~' :~.~' •• :.' 
was in respor-.se to. sharp. increases in rat.esto off.set large 

" ... 
-10-



inerea.ses in purchased ga.s costs: which occurred in, 1974 and , 
'. < ...... • • '", '" '"- • , ... '"'.' .... ' .. ,. ,"' ~.> 1"', •• , "~,:*'r'" ,.-" :,1" _ ,'," j:.1 ~~ "'~~ ~;:'i :;/'" ~)~.;' '::' '::, ~," 

thu~fter"\"Ih18'~ trend" over'·on1y a' 2~year period:' is not,. ~.~ '., 
, : ~-\'~·~~ ..... ·d ,;·,::':.~':·f/(\o- ... r" CI .• ~ ~ ... :"" .... 

long enough~ in nis'opinion. to ascertain the, relative influ-

ences of pr1ee-indu£ed.~.consetY.a.,~,ion and temperature sensitivity 
-,.,-.'.- - ........ "........ - . 

on use ~ customer: .. , ~',.' .. ' .. " .r, • \~r"<"",:""""'-; '':'O''",o·/' . y....... ,,t,_ ,....f .... ,.' ... ~ .. ' ....... ..... ." ........ ~' -.,. ,~ ............ ' ..... , !..:..-.... '-...' -. , 

Accordingly, he relied o~'a"'j'ud~e~t;ide-;e"~~~tion, 
. .", ,. •.•. .......... "" \;':," .:~. :~,:,..: , " . ,I, J.rll.l.,,~'';'''~·1 . 

(based upon>'the pattern of gas' sales., number of eustOlners~,. .. ;ancl 
de&ree-de.Y;,~'f~ 19:]4'~ .1975. :~nd 12" :nonths ended;'Au~t~:t976) of 

;:~:JL~;: ~,-.,.! .. , ... ~ ':",:'~:";" ~1;," ;;:''' __ :'~.)..'''J~:~i. ' 

504,000 t!:te-::ms U· his estimate. of. test ye.a''r:1977,. -.ces.;id<ml:ial 
saies. Ie "~tes~t~' 500 the:r:ms per :::es.j.dent:taF'cusfoi~2~ 

..... "):: ~"(' .. '":, '- .:~ ~:j .• .,\"":~" • .! .:~".,. 

#'!'he staff' witness ~ in contrast",. used the five-year 

period ",1972-1976 ·.'for ~..a~ correlation.between:degl:e~~daYs -;;and 

usage .whichyi'elded '.8.'n. a.dj~ted l.'USe':r>cr.re8ident:£:al':~:c:i1S'iom~ of::; ": 
S13 .. thexms with:.a.·eo:r=elecfon.eocff1cient:''cf'·89.6:··perc'ent .. ;;'~The"'-:: 
•• " .... , ........ -' :.,,~, __ , ..... " ..... , .... '. ,·f 

method:~used ·inherent'ly-const'rai:ns the;'adj'usted·tis:e ~'~. ·ccs'tomer···· 
to remain~eon.s.tant:.fo:: :08;ch·,;YerI.r~inr."the':;f:rve-year';pertod:':? ,: :,:-::.~ .:. 

Be~use·c;.f ;"the.good·, c:orremtion. '·:it ::wa;s::'deemed :··by' di'e,;"staff'::'::':: = . 

....n.tness :,1:0 :be'·r<!preser:ea:rtve. of,:,the,:;t-est::~yoo::r~;'" i''Ille:proa'ue-e::of':':(': 
S 13: therms"' time& ,.1.;04-0 '. res.j:dem:i.al.\eu&tOmers,···· fs-:'~:Sj3':520"~tnems\ :': ::. 
which .,wa'$' ~th~ "sta:ff'r-es-timat:e 'of~'·T'es:r.dent::U-l ,r's.a:les:"for.:'1.9'7'iJ?--?/'·;· ('.~:' 

In rebuttal', Cal-Pac' s witn~ss, prepared correlations'"" 
between ,.deg:.ee-days:''".s:nd uS&gc'~;for 'the:,: thre~yeaf ;p:eii;i.: 1974-
1976, " the-:four-year,period':'l?73-~1'97$-~:,·and.,,:-che\"~f~-ve~y~~ :':'~:;1:od~ ,:~::: 
1972~1976:~:'in- .which adJusted :·uSe,·per.reS:iden'eia1:··::cuSt~er;,f :',' ;',' .• 
4 9 S,.th~:' ':with a: ·co=-:e 1:.ation eo.ef.ffc:terit: 'of -'99. 5-·~e·£e·;iii.t:\~ "':.: ':' :' ... :~ 
50& therms:witn., a:' :c·or.:-elation .coeff:t¢!erit>~..o:f;'::94. 5 ':Percent';, ari~i'" 
516 thenns with C1 correlation coeffi¢~.ent~<>f. 8'8'.'9:::J>er~t\-;·J;~{';:~::;~:·r; 

respect'1~ely.,~ wereobeained~ , . Th.e",~Car--:p.a·C" w-it:rie:S&t'c~nt-ended eba t 
if conserva;tion'~s, ',not 'affecting .. use: there 'woui&~no't::be ;~.);,."):;" .. ,,:~ 
decline,:in-'.adj.us:eeduse..as"the span> of years'· '"is! ;Shoreenea',.1)i . ~< ~;:..;' 
eliminll..ting. "~he-,' ,ear~ier: yea:s:': ::nt~,:staff':W!tneSs~'d;~t:~~:;-~?~'':;!;:'' 
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this .. con~~tion·: by. ,asser1:in~:.the.t; anything::·l:es.sth.an·:· a::l:five:.yea'r 
'Peri~d, ~s.:.a:,ba,sis,for, this', t)1)eo£ adjus1:ment:.iS:;s'tat.ist::'~al1.y'.('/' 
unreliable.,.,. '.", _" c' ,1 _"#,!'" • 

.~ ,. .' 
~. ... ... f. ', ....... '. • "', ~" ," 'r "'e 

••• , "" I' ~ .,- • • 

. , . ", "'" (" ~ 
,..,,'; :: Ye are, persuaded,:" 'by, a carefuL, consider.a tion:;~o.fr: th~· ',' . 

' •• " . ,. I ,",. ~.' . , ". - , .' '-" .. ~, -, ".. -." 

evidence that there has in fact been a recC:n't doW""tW8.rd 'tr~I:.";::':'" 

in use Per:. customer aft:er, adjusonent"',for temperat"..lre-:~i:' In addi
tio'C.~. there is·· the prospective"appli~tion of inverted rat:es::;:~ ", 
'," ., .. ' , , 

which, are incended co· reinforce;:co1l$ervation'effort:s·~ .~BO'th#~;are~> 
.,' " ! -. "'. - , '. 

indicative ofCa.l"POlC:~S estimate. of; residential sale8-:be'ing,~>more 
,." ,,'. , • , '" ~ ,n. • 

representative tha,n the ,staff,! s,:estimatc. for. use-''':in~thC'~~test~ ~ar. 
i ~.,. L • ~ .. • '" ~_, .. - "'. .. 

Accordinglyp· •.. residentia 1<: sales of, S04";OOO',itherms. are,::ado?ted~~'for 
• ~'" '. • • n '. 

test year 1977 •. ,_ ,I,. 
- ,-,", .. "."., .\ 

• ... _I," '7 ~ ,. -",,0,.. '" ''''" .: ... , ... /' .... ':' 
,. _.," .~,,~ .. ,j ,I" .... ' i, \,.. 

',. ',' 

, . With respeet to commereia1'sales~' Ca1-Pac:contenaee .-~ 

these sales are , suffie:iently.' influenced by. t'etlt?er4 ture t(>~requ:tre 
that factor be ta.k~n,- into account in" estimating::t;uc:h"':'sa'1es:<" 7he 
st~ffma1ntained~h.:lt ·the,.opposite':1s·'.t:rue~ ,'Th~ rc>tloWing array 
of da t,a ~t8.ken.; from ,Exhibit ",16,. d.epictS use ',per: ':(' o~c':ta:I~cus't6me-= 
a.nd,d~gr~-dl;ys " (ad just«i'- to bet ter:, synchronize With ,: ~c>:rl?lirigs) ,~,,:~' 
fory~s ;.197.2 .,through ',1976:;- .. '~:_ ,.,.,.".' .:::):: ::::,~<i~,_>",':~. . 

, .... h. ,,,,,,., ·' •• '-Ihe-z::rns,. "'d.",,': I, r ... ;.~. ·'·:J·:,,;:L'~\'~.<~~~::',,~'" ,:,:: ... 

,.Pe::,.,_ ,
"CUs'tomcr ···Year·~·' 

1972 
1973 
"1974,,. ". 
1975 
19-76 . 

,Deg.r.ee- \, . : .. ,' ··'D.avs .-"", '". 
d :~::.~~~';".':~7 

5~170" > 1.442."" "', 
4.881 --"",, -, "-1:;'·7-24:::;": .. :··'::':':_,," 

·,·4,:;198;, ."''''', ;'" ,>1 ,~241 
4,9-7.2_" ",' "', ,1, .. 628 . "c., " 

, 4;'3'80 ,'. , 1 'l04' ". ", 
, "'~:. ,. '~'L;':.:~""f'~~" ~~ '\\'~'.i':']',:.:-: .r .:~:.:~", 

'3C-y'e:a:':,':AverageDcgree-da~s; ~ .1 .. ,3.74. ..' ", " ", '_,," 
~ ....... I" '_'. ,',. '. • .,' t, " ~ • ~' •• -. ' • • .. - .,,' .. ,'.' ,,>. • ..• ,. , '" •.•• ". "'. 

!l'I.e ,.e~m:nerei&l C&t.~ory -of e\ls~oroersi'$·'mad~ :-U?' of"':> -", 
stores .. =es,eaur~nts.; ,mo:tels. .... '."other :commercUlles'tablishtrient:s:. ',.; :' 

,~,nd) .~s~er-m~t~,:;,ed., "~u l:~i - family. ,:res'1deneia~l, :premtses.: r::1'here ',.::, ' 
are ,no,~d":S-tr.ia:l.gas;,.cUS;tome1::s,i'n. Needles.;~~ c&;l~Pae: has.~':::<~:·:';': >:,;::' 

es~irnated test year commercial sales of 534.000 therms Which 



·.equa.te,: _~ ~o. 4,.4,8;Jthe::ms:·· per~~ CUs::~r.:i'On::'the;~bas;1s""'; '().f~ s"emng?': ru;.~. 
average: of.. 119:: customers:.,:. :~.·In ·comrast·;;'.t:he-::a;'erage:'a~1~use'·:, 
per custome-:: of 4,720 t:he:ms du-ring ,t:h~ .five-yea:- ?eri'o.dc;'1~·7't:.:>,· 
1976::".s::used:-'Witb0\1~~:.adjustmen:e by.~,t:h~>,$tR:tf:)as~·th~,estima..eed 

, ' . ,- ., ' , tI,·.... ~'.~ '>I' ... , ' "-,' rt'\. ~'fI' r~;'~,,<~ r~'-, 

U.r·'/!lO'~ ~or "h~ .......... ~ ~.:l .... ,. '.' r"'" .•.• ,. ~~ .. " ,~' > ,'.", ' .. '",:':>.:.l .: '.:, .• . ,J,/""""'~'" 
.~.;:;,.~..J.' ~ ~ .. ,,,,,,~,_ J~ •• ' ~ I .Ii "." ,I ',. ".; .. "" , .• ,j. ,,' , 

'. " ~~ ". ,.-,:' As.,.we:<see::it:,; eommereia.l:' ~ ,les" .are 't'*!nl,>ex-a ture~ "", :~' ~.: ... 
scns1.tiye but~ .. less· '50 ;th&n.~:-esident'i&l···'Sllle·s: "Also'~for~e~st~ng 
commercial sales: inhere:ttly: 1s(': s.ubject;· to';more;morl>eC4Usc:'I O!'';' 
&.-'W1.c~-:var1ation of:usage.~:,wi.thin~.!the';CU8tomer···miX-:8.;a s: .. ..;,e,::.y·::: .. :' 

... small·,cust:omer:ba8e.~Alchot1gb.;-.Cal:'pac'!s estim4..:e di~s'~'is'::far(~"'': 
-from.,,1uf411ible,.,;we~~re:'·'?.ersUad~·1:h&t;'i~"is::reasona.b!y::'r~pre::::'i:' 
sent:&tive of .. the t~st year., es-peciallyw1th the im.pend1r.g~·,';;;1::ml;.atio:l 
o~ dec....-easin.g~.,b10,c%.: ra~es 7.-:': \.;r.i cb:~.:nake$ a.";; h5.gher"estlJllate t.ha:l 

.' cal~:Pac ~s lesscre<iible.·,.'Ac<:ordingly~ ~c:ommercUtl~sa'les'~of' '0:- .. ':-": • 

534,. 000,: ther.ns.: .. are:· ado~tcd' .. ':0= the"test ':;year::" ;,; '<" .; ,:; .~ ,:~ :; .:~ '::: .~ .: .... : 

A~ 'the ou~set,.¢f~t:hiS':diSCUSSiori.:'of'o?eric~ing;·~eSuits.'~ 
,.the :,cliv:~gent .. est.irnat~s ·of gas,'uSJtge,,: .• ,x::re>~O:int'ed::to~·'a:$:::::h.~;~:; :, ''.. 

unresolved/·:issueaceoun1:ing::for:the,.di:ffe-t"ent,;-resntt-:$'":oo~6t::ncd:""': 
. . " "' .. , .. , .. ~, ",,' ... ,...~, .. --,- ~~ -

by ·.cal-Pac and the sUlf: in" Table 1 •. <'With '·Cs:!;;'''Pae''·~ ~t!st:l;~'t~S' .~ 

of customer growth and gas usa-gc:-having be~n ado}>t<Xi herein-' 
above,. :t:.'nec:essatily follows,."t~~~, .. :~ adopt the :operating 
results~-s-~~-;'fo'rth in Column""'<~):-:i;:i'::"7ablc 1. 

.. ',', ! ':. ::' ": T ~~j 

:N~'rma:lizati:on"I~e .:' ",:'::; 
t '.' i: .. . , 
," " .~ ,# 

. -.:Ai~hot:gh tax nonnal~~t-fonis,:~(")t_ r(>-£:1:~t<.d in Table 1 .. 
• " ',.l 

Cal-Pac Pr.o~sC'S to defer for;;J:?~~' a~<i =at4!t'M.k~'ng::purposcs the 
,additio~i"r~uction in fe<iera 1 incomt!t.'lx4?~ I:.esulting fro:n ::h~ 

,,' _ _, ~ .. ' .,... ,~.. ,,' ,,' .'V, ~ •• " ',0;" ,,, • 4 ..... "'" '. L • 

increase in inves:mt!rii tax"'cre-dlt'~rom' 4pc+cent: t~ 10' p.ercent 

a:ld ,to. to'lke. ,this: 3,addit-ioM.b ·c.,:,cdi:1:·':~'C.t:6 {nc"&.ne':"oveT ":tbe iifc (\: 
the .'relate<i,asset.s ... ':!n':C'Onnecti¢n':'With ,;'::t:e~c·~leiat~d·,·t.i'eprec{a't=i¢n: 

, . 
for ,f-ederal,< inc:ome:.~taxe5~ .. ·;cal-Pac~ '~'ProPos:e:s' ~ t'o ,i1lcrci.cis.e"::fts: ,::'-{),c:~e. 
tax expense for: ~bOOk a~d, ~r.a;temakings'P\;'I'i)o:s:-es:'-by ':!nCieXi';-efng):-a: ,y:)~, 

. '. " ": ,'C,' •.•. _.,,". ,"" ',' ~:-,:~.; ~'~".;.:; ~ 7: :~.r:) ;"," ,~~,~~ ~~ ~~~.:: ;:.,,,,t~.i-:: :.~ <~ 
" ":, • -........ :'~ "".':"', ,"', ••••• _, _ n. -, 
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provi"sion' ;~or":iaxe$~ :o.:e£"erred t.o-:future-· lyeart;;;.·;, -:'·The:,.vaJ:oiouS::~eom;;: :~~. 

ponents of t.his provision for de.rerred t.:lXes:~are:~:""=" ·'.t:: ":'C: ;:::':'~,;'.: 

(a) The difference bet.ween tax depreciation 2.::.~":::::'::'2::~ .. s~0~ 
..... unde::. acce1erat.ed::..e.thod. usee.. ,pr:lor.,:t.o c. ~.~~ 

1971 and Guide Line Clss's L:ti"c 'System" . ":,: 
t.3...",( depreciat':ten';' ' ., " .' ,"... :~. ':,,-'., :>."~' .... :: 

.', (,b), . .' The 'dif'f'e:o:elle;,e .c-et.w. cen.. ;ac c~.~e.~,.a:t,ed" " .~:. . /.' ' 
':" ", depr,eciatio:l' ~d~, $t.r.D.ig~t-lin.e: ,c.ep:r:-ecia.-
" ti.on.,,~or 1977 .. pl&l.t :.add.i~ions:'; ,,and ;: .. 

( c} .. The'di£i"'ex:,ence' '~tw~·en~',expens:i:ng~re:J.tly 
. " , " "i"'.or ;t,.wc purpos.es 't;he cost"of :removing 

. uti,lity··property:begin.'"li;ng' wi'ththe· ~year 
,,1971ane'not ".doing· '·so;.;', ,. :,',:.. .:;:. 0::" ... ":: 

Cal-Pac ~s ,propos,ed. inv:eswent, tax,.credi t. ..adjust.ment. ap?li cable 
, .. '".... ~ - ",', '," " •• , ' ... ~ .+ _. / •• ' '., -'. ". Ii • I 

to the excess, over '4 -percent,.ar.di t.he:'::componentS" ·ol""''.''Che provisio:l ~or 
• ~ '. r· c' " •••••• ,., II ..... '""'" " ' .. :". -, ''', .... ,",. ,:' .. ,.' .,'\ ,'.« - ••• .".. ".-i· ...... ''': 

def er:-ec.. ":taxes.r.eCl"U::re:~ ".ac.eord:l:rig:to, ,C:;J.:;';'Pac,",$ '·esti::Lates,. gross 
, ,'1' :' .. ~, ,.,1, ", " .,', ,. ~,' , • ',,' , J ' .. ," ' ••• ' , " -d .. ' , I 

reve:::c.e!'~:~eas.es :<:>f'.$J.;,.:7)O, ~:and ·:S5':520,~: respecii very, for a t.ot;al 
" ,~ .. , jL ,_... ~ ~, .,. ." • ",' ...... ,.. .lo... I" _ I~ .... ,",#'1'. "',_, 

g:-oss :::eve?:~~~.,i?c~e~e: ~~»,s.f.0,·25~.,~ ':,,~ .::;' ~ .;,:: " > <>.': ,::~ 
!t is a long-standing poli:C"'f or this' Commission to flow 

~h:-oilgh tax :t>ene!'i ts,- ..We, ,are, no:e ,persuaded ,t.r.a-e. . a ,departure !':-o:n policy 
.'_~~, ....... / ",~ .• ',·.I • , ..... ,. f ..... " •• ~ .... " .. ~," " '.J "''''' 

is warra:r"'~d.:· 'r'Accordingly. ,:: aecelcrat.ed;"ciepreci:a~on on pro?erty 

acquired'; siiie'~ ':J,kUifY' '1: :1965 .a:ng .. ;i. ';s:tlha~~ci': aici'i tio:lS for 
• " ' ' ''' J •• , ~. ). • ,. '_" •••• « '. '''",',,,, ' " 'r.... . 

~he yea:r:l977 haS' 'been" used "on~:compu~:tng 7Calij:orni:a:'- :f'ranehis·e 
and. i"'ed.e~ai:frico;;e ":t:aXesi6r :':th~~>t:esi ·~y.e;;;~. ~ :i~i.':~i.ax depreciat.ion 

,.,. ,., ........ " J ~ • • ... I. • " ... _," ".' .... 

also reflects 'the,C!a;ss L:t:r~' Asset De?I-ec'fation: '''Range and Guic.e Line 
,', ~ ... .~ ,'''' •• 'i 1","" , .... , ,"', ..... .., ~ 

Class Li!' e Syste::lS and p ~or the rede~al tax 'comput.ation, t.he election t.o 
expe::Se-:'.cu...-rently"!'or ~'pUrposes"tll~ ':e¢st/':ot :re:norlng"t-u'Cility 
:t'ro~rtY, ",be~llmD.gmt.1l ~t1le' year '1971~" :'An"'irivestnent~ ~t~:' erecl.i~: .. '., 

.. " .'. ~..., 

, , ",. ' 

. , .... ". '"I ...... , .. ~ oj,:. ,..' .... ~ ~,j' 

, ,'. ,I, ", ~ ... • •. 

.', -,. . 
, , 

~ '" .. ,,,,-., 
',., '''', ---_ ... .., 

"", ... " < .. 'P', 
". M '.' • 
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I ... ;\:'~'(;~ .... ;, •• 

at tbe;,:r4'.te: .. of-;. ·lo-,t.~e,enc: .. ~s":&Pi>:t:i~" in~9tnpc;c i.Q&:tf,~~ 1:c1'OC.o~/: 
t ....... es for the t~st· ,vca- "" ... ,', . "'~., ... ",'. "',..' ""'~~' ,.,,... .. " ; ... ,..." ," /,.., -:":' ... ·c. :'". Y''', ~""~ 

....,... .. ' ..... ~ ....... '"~j ~H .... ' ................. 1,../.1. ~,,-,.r ... _ ... , ... ,,_ ~" .... .J. .... I0- ... \~ .... _\,1'''' ............... . 

The ;:.ons~t:·i~; ~~~s ·o(·'t'ti'i'~Pie· We:x:~:.eommCn~CG upon 
~:Aj~"I\: :<~,"<r -:-. _ .... 110,. <.~,~·-;tl_ ""i r'/:'·,~ .... , ~)I'-. ... ".::,; • .' ;:'~~.:' .• :._\ j,:f •••• 

by :he s:aff in Exhibi1: 11. as fol1;O~:;.~,; ::'''~',''<: .. Z',,; 

"A. ,'I't!e'1..-:t:{li1:Y' :r-.:as':~vi~~l~" ',c:o~~~~'-;~~~(:,~r.;g:::.a.m 
. 'in· N~dl~ "4:. 'present·.: ., ,~~ \3dv~i:s~ents 

in ,the :1.ocal:' ~kl);"n~p~~cfa.n--F:'~· local 
.ra~io ,~~,~<iiseontinue<!~in"Jan\.tAry,,:l;:97?,.: ~ 
·TC'tc:Jast'yc.ar,:':s loc3.1.~~~ly: ~p.8:?:er ~~vf.:r
cis~cm:,s ..erC';:m.ainlv.' ;G,i~~;::ed".·to~C:~ r~ucing 
r~i't" calls 4nCt~;.co~¢t:v~!)Atural·:.~A.'s. 

.. r""''''' I", 

""3.' "!he- ·cot:ip8.:ry: cla:tms""t:o'-b~:wOran:g'~on:' 3'-piogram 
.:'. . .~ieh·.will:<'P7::0m0te- ~<'1:'V'8't;ion .;of., .. :\!tCura.,j;~.:gas,.-... :. , 

.thro.ug.,\ .ho~e:. ,in$Ulaciot\.And in.tends .. ::o .~.eU" ) 'HV' , 

. home' insulli1:ions''4t: -both 'Nced1es"'and Weaverv'!::t!c .... ' ~ 
.. ' ,Calliox::da~-; bdox:e<~hc-_, end: ";of. :;th:is ~.y('.&%:,;::\.":'!he ~ .. ::; ',' '.~ 

company has so far,b.ectl .uMb:le t.o ~locat:e, "J.l ~.,_.". ',." _" 
~uitllb!e eontracto-:- 'i:o',;i ~ei~her"wcavervtn'e' 'or ........ ", 

·,·..,~eed1es . ...:·~.~· ',~,:~ . .,. .... :." :'."~:: . .',.~,, .. ··:~I'."e~.'.~"'·.>~"~.:;~:, !,., ::.:...: .;..:" 

, - .' ,"C·~' . '!'h'~ -\.t~i1. ~y ':~s: ·:~(An~~·~.mabl~: :to ';:';odue:::::dif:t~ '" ",.: '~. ' . 
... :/ ,sho.\1r~·'g: P'~' t.drop- ·.:.~in- < Sltjl:es. d u¢~:' :'t'o' ::~eons.erv&e.iort,~· ' ... :':~~\: c 

. ef~ort.~."o,n .thE"ir. P'l.t:t •. : .. The ,companY.l)lans, to .. ~ .. 
. ' .. ' '~l~t"'gas' fUrnsce \,? .. r"!:o::~ltgh~· 'shut:'-'o'ff' < •• , ,'" 

-~ , 4nd:~r~;.:igh.~ '?l:':¢7..x-am<~~b-i:8.·S.~ex:',,::' 'Ihe~ e!fee-::' , ... 
~i~encss C?:. the~.?x:og:'JU:l _~.3.nno:. b~ ~al)J4t~~,., " 

.,': until- the- next '-ye.cn'.:!"~I~"Hi~ ""Cherefore"uot"" ,,', 

.:p<>$Sib;l~".::o. '.gOl.ugc :·it.s;:.:ef£:~.~,,~on :::sales :.a-t:" _ ':: '.~"';, ." 

,. ::",~~h.;~,:?:;~S~~~, t:.~-r:;.~ .• :..·:;{.:,::, ,:,:'; . ..:::~:, :~.':_c:<.~,c,:',.':: ' .. -~:~, .. :.:" .. :~ 
. . ' .. : ,:; .,In :y~i,~:of. ·:.:.h~:'A~c li:r?-i ng. .,s.\l~pJ:y ;.~,r~ nat!-1l'::a:1,., ga.S; .. :Cl;Lt~ .Pa~ ",' 

-.. "i 1,1 -' ,~e.~ ,~c~,. :::.~:agg-ress iv.e-_ly· ~?u,r:9.~ 'cc.Qnse-::ya t:..i~ .. ~p.~ogr~: .. a:nd;< 

vill be ::equired to "!"C'por~ annually :0 the' Comrois,sion on the
p':ogress of its programs. The ~ffect 0: those programs on gas 

s.3.1es ~nd 'revenues shocle be recognizee in ratema.king as 'soon as 

~l-Pae clearly dcmcns~ra.t:es that such effects .are cl.Lking. place. 

'- / ......... .:.: ~ ................. >:""1"''''- was '!"'e .... ~~p._c..'_y c:--...... _· ~_.J 0"- ~ ... .,,... o.~"'.o_'V"- ............. A_ ::/ ..... - "" . ..,~ ~ - -"'''''- - - 1.<...... ..... ...... "" ...... """'....... 'C .... ""' ......... . 

c.',,~ .. .,. • .... e ~1t':".:"''''- 0'" ~c77 · .. ' ....... ou~h '!".,:. ...... o'!"* ..... ea· r':~su .. _, ...... s 0 ... ""·. '~!"-.. -•. ~l' ....... - ... ~ "'~ ... ~'';'. ... ... ., ,. ""- ..... I!.> - '" - r_ "' ...... OJ 
'!' "' .... 1.· ..... ro .... ~ ..... 0. ""A· ........ ,., .......... ... 
....,Q~ ··v"" ~"W •• "" .lor,.;...., ~"'9 ......... UW) ....... . 
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, " ~." '" ' ...... ,L... ,'_ ..... ,. : ,-, ~ " '~. \ 

" , 'App1ying:'a'rate of'ret'iirriof 9.:r,Percent',:to-'-tlie' $749);:;364 
rateoase"indicat~s' a"need':for ;$69"~691/in>'net<ope'ratiiig '~enues;:: 
or $45, $40"'lnore,' ::£llan ',t.he' net ,: revenues' 6f'S23', $51 ;prooucecr~x::a:s:~:s!ioWn 
in Col-w.', C a) "of Tabler, , at ·:present'ra:t:es'. ", "Under~test)year ~iiicoine' 
tax rates: arid- franch:i:se ~!ees 'and ;"an 'alJ;owance: 'of: ';~50ir;percent~ '::£'ox.:' 
unco1lectib1es, the net-to-gross multiplier is 2.16-7. Wn.en'~nat:)~:' 

factor:'is' appIied':to the def'ici:ency ,:irl-"net revenues<6f ~$45, $40, 
reqUired: additiona1'-gross -revenues', 01"$99,33'5 resUJ. t,' ~~.ni'en~:£s~ " ',:', 
a 2$~'0:':percent':'iricrease ,ioveri'test year gr6ss:!revenu;es~:of':':$3~4'~;900: 
at present; rates: ,-; ~""~:; .. ':':"':;~:-;':;:: :,<::,"~,.'::'<"',,; ';",;;":::.'!;:' "::,~,:~;-.)',,:'~~~_'~::"~"t' 

Rate.: Des:i:gi{:' .~ '~', ,,:', "," ~ ,.':: - :', ."" --::" ',,: , ... ;", ,';" "v' :;'; .... ' :-:, ,::" ,:, ',J''::,'':' ';, ~',(>:,; 

:" ::,(~ ?In~.'EXo±oi:t:13 "the ,·starf:;proposed a 'draStic 'restr.:CitiTing, 
of Cal~P~ic··'s '. gas: i rates ~. for'tne:"Needles' DiStrid. '" ;Empnasis: -was:':: :-;',:, 
pl'aeed'oy' the' statf on', "three-tier:inverted:~rates"'in'tende,r ":tci"···, '~' " .' 
promote:' conservation: while' ?rovi:d~rig· 'reasonable:· , rat'es' '-for' ,b~asi c'· . 
or lifeline" usage.": ~Als6,:'the:'$emce: charge,::wa,s, td:be' "separateci' 
from the commodity'" charge~'in';order'to change ('from: the ;:1)reie~t;"' ~,;. 
minilnixll ~c1l3rge~; :"'ate'!'orm: to-'a": service' aia..-ge ,rate,:'£oni.: 

._,."" ',' At, the'·~iiD.e'. or t.he':'iate:'May·~'hearl1igs~on :this:;ma1?t'er~:' .:;:,~~ 
r - . ..."...... '~, . < , ,< , , ' ' • ~ 

adecisionWasirilpending on'PG&E's:"Applications Nos.; ""511'Z4 \and' ":::: 
• • -.j ... ~, ... _~,."'~ "." -. '.,' ','>. , '.', ',:.. ".~ .. " ,..,. " ,k ''', " "~",'.".' "._ .. ~_" ,,--,_;_ •• " 

5713'$7 "a -consolidated proceeding' in' which the staff'; aJ:sO' proposed" 
mul ti':"tl:erinverteC:~: rates;'.' ~'In"light o£' Exhibit ',' jj ~ s, ;'not ;b'ei"ng" ,-: ': 

''''\,~ l>-"'~ ;_', : I',,. ":"'~"~U ,...~ r.i;"';'" <.... ',"', .':" ~:~' ~~ ,,', ",.'\' "",.?:..r \~:~r!~': """: ': ''''>:~~,: ~~:;: ~7..:-;~.: .. ~; j':t'- I'''~'' 

.'~ t '". .,< L'- I ....... -:.; ,""" ' .. ' : .... ' .. ~, ,. ~ , 

," -I '", ... ";'. , .. . ... "" .. ~'" ( 

"'''.' " , .. 



ready in a.dvance of :he la~e May hearings.,. Ca,l-?ac"'s need:tng .. 
time', to'· eyaluate. ·.the ,.co!:rP.rehens.ive .,,:r&t:.e' rcscructuriIlg ..... urgedby 
_0">."""",,,' _" '-'"n "IOI'T .... ,,'" ~ ~,.'.' ".,' " .•••.•• ".'"'_'""~' •• ~ 

the. "staff. ,~~ "~.~.}.m.pend.~ns:d,~c~~,iou,·:~. t:J:te.p~;:''l.p':?~1c~t,i~ns.;: ..• · 
. c:ross-~ina.eion on :a:t.e 'des.ign "of." the· .sta'£f.::o'~tness -·~s-:- :: . 'i N' 

.... , • ~\.' ~~ ". ,- ••• ,' ,.~ ~ >. ,,, •••• f ..... ,'s. ." .. ' '. . .. _.", "",l,.. ".' ,. • ",,,' " '"' ....... ,~,. + ">..' if .... 'I "." ."., 

~ep'.~~~~d:J)royi.~on .~~'.:tnS.# ::.~~~,::r~ei~?~;.:a,n a.?p~o.?r;~~~:·2 ..... , 
~.t~~;fi15~?ex..~b.it::. (~i~i.t: .1.9) .. ,s~o.1..:..1cL.,furth.~r :h~~!lg.,:; n<>.;.::.b~ :'> .. : 

r~~r~..,~~.. ... " '~: ... _ ._~ .:, .,... ~. ,~~ .... ~. ", ... >. ,.p. 'I_':~-; :.~: ':~ -:·r~:;,." -'.>:~ -' ""~': ,:::.~ ,>~':' ,:~' ;' ;~:~ :.O·-~~.;-:-) ~~..: L~~: ~~ i~. 

,<,.: . :~.:;.DeeiS:i.<>.n:~ .. ~ ~~5S5.~i~cf~..J.:~1y. 12 ... ~9.7:t:,S~,':~l1c.:PG&E: :,: ;"-:: 
a 'PI' l~ica~io:ns .,.~ .~one~:i:,ng'r~he.;1:C;&t;~<;--;~.ng,-:? f .. ~~ ~e':g:ls ~;?;~ ~~ , ;"<;.:- ',. 

0d:. ha dec ~. . tt '!h .• c d d we: sa~, ~:'}.~,t .. ";.,~; ,?-:S4~~=:::: -:."<-: ... ;~~':.'. ~:>J:.~e::~~.::~t~:>~ ,o~t~ '::S::, 
for residential users encourage conserva'ti(')n in' that .. if .. gas,·,i,s '.' 

, .' c __ • .".' .'. ~, ..,',/ ... '.. .,,' 

conserved it would have been the last increments of ~g!c~'P!ie,~ct~ -,-,"1'._ ..... ___ 1-
&t. ,the:.b.ighes:t.·level. ':. Thus,: ,...a".conserv&1:ion ,·incent.ive,,,i& built 

,." ......... -.,.. .............. .- ..... _ .... '", ••. " >."y., ... ~ p ..... >t' -' •• , .......... .- ..... _ .... ~. _j,,~ 

into.. ·ou-r gas- ,rate design.'" ~e·a=e-'not .. ,..ldopting.,such.,inver,ted., ' .... 

rate~,f~;f~~"no~r~;i~~~ial·"u;~S ... ~.:b~~~use 'i~ .. ~~ld .. ~~ii;e·:~ 
_" •• _. , , '". "",.~ ••••• _" •••• -0,_ ."., •• '" .'_""'",..~ •••• "1 ... _' .~'~ .•. '." 

~{._~~::~o::a:~~ .. :~::~:?:-~~~~:;~~e:!~~o:~:i;~~~~:!:~'~~,e 
, , " , '.,."_ , -' •••• ,,' .'., ~ • ~ ".~,,,, , ... ..' ", ,-, ,," - .' '" ."....' • .... .,. ' ... • , .... .", ,J • • • i 

-.1:'1 _. 'e"._'L.:"". "\6 • .l... h. h '" ~·"l J a.s· r~ect.e..:!.,~n. ~Ql.1: ·~.7"" w-..... l.C,W3.s.,e en.. J.a.te-.l. e\oO..~, .. ,,,.,.' ~."", 
... L < ,_, '.-.,.. ., .. "c" """. • '" ~ )~.... ',~ ... ~ ., "," .~, .. 'r~' ft.-' ~ or, " .• «.'.... ",'. ,,' '" ". ( 

!n. .. Exh.ibit 19 ... ehre(!'~c1CT, :t:Vc..~e<!, rates,. for .. res ide-:l ti.a.l 
•• "., ..... ,~-' "~ ... .... ~ ,.' '.. ... .... _',. , J ••• .,... ,_. ,_ '... •• 'I' '" ." •. l ' .. ;.' _.'" '. .- ...... ,~,. K _,.,.,.,. _ , •.•• , 

C\lS tome:s... a. ·uniform.::a te f o't: '" COm::1crc j,a: ,users T ~ artd. a .. cus tom~r 
.. K·~· •. ' .' .', ... j, ,~ •.• ~. • •• _ .. •. • • '...., '-"', \ .j.. ." .'. .,< .... ,.,., •••• ../ • ".' " _ 

or service<:har~e arc,t.he basic .ratccdes1.f:ns. used •. ThE' .... lif<:.line 
'" '. ~,._ ... #,,, - ·"J •• "i •• , .~ ... , .. ".,.", ", ... ,." ....... ,<..' .. ,_,~ J-.I,., I.;."." .• , . I' .,,' .. ,,"" .•..• , .......... ~ ..... I 

cp.:a..ncit.y. det~in.as t.b~ extent: .. of .. the fir.st tier: •. , :or",ehat -,:I:ier., .. '" '., ,.i.: .~ ,.,' . ,_, ... " _.', ,,'.. . .- ... " .. ' "'. \'.~ """_ 1 / ......... , • '". .., "w •• " ~,' , •• ",!, .. I •• __ ,\.J.,.' j,_" ...... :' ... ,., , 

thc.,Ja.nuaq, ... 1,.: 1.976 .. li!etine- :a:ce -of' .. $0 .3203 ... per .... tnenn .aPJ)!;'es ... 
•• 1 _" •• ,' " .: •. " .__ ~ •• ~ ~_ .. _ .... > ... , •• ,,, ',., "'''~_,'' •••• " .. '"",,. " .,1" ',.' :._, .\.." ..... ., t < ... _. """ ~ .. ' •• .-' •• ~~L',~ , .. ',.~ 

Th~ thlrd tier or top usag€' block a'nd comme!"C'ial us.o.ge are t(') 

receive equa1. increases over iifelin<?- ra'tes and' the second -rie-r 

is assigned one-half of eha: increase per thenn.. PGA increa'~es 

4're added ~c ~he rat<?-s fOT: nonlifelinc. us'e .. 

'!'he fO'rcgoing cQnce,!>~s and methoG-olo?,y ~re used t<:l 

develo? 'the rates schedules ?rescri~d in Ap?endix A 'to this 
decision. The new sehed-ules preser1b.ed A'rE! summarized as' 

follows: 
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' ••• , .. ' ,'" .. , ,1 

',.' I" ,;~, ,:~. ~:, "lO .,~ ... ' 

. .... . ".':- " ,-.:.', , " ~" 

.. ' .,"",'" <Residential 
, "" SellCQiile: G-210 

Residen.tial 
Schedule GS-210* 

,-J-' ... ,,,.,,' ........ , 

.' ~ ~ 

~-.~......--.- ,~- ..... , .""'"---. 
Service ~a:r:g~ 

Commodity Charge: 

""""S~~r>iri:d;h¥~::~~ ic 

Pe~'Xonth 

$1.50 . 

Firs c :-26 :'th.erms; ... pet: . eh~:r:m ....... :.: .. ,'. .~3203 ",:"':' , '." ~ ,;:;' 
Nexe:3:6.:ther.ns,.. .J>~ .eherm., •.• , "::"';."'~; .. ,45-56·, :", ".:: '._ 
Over '56:,:ehenas •. J)e7:,' ,thenn •.•.• ,.·.·, .• :·:~, .s.291.:"~'· :; ,: :~, 

Service Charge 

Commodity'ChaTge: 

Winter' with S?JlceHcatir:g 
, ' .~ : <: ) ~ :$'l:~ :-~O·: 
- ....... ",,-,--"," ... -,.. ..... ,. . ... J ... 

First " 8:1· .t:h~ 9, .p.ex:ther.m •.• , e •• _,"';,' ... 3-203 .' .,.' 
Next 39thenns. per thenn..... ..4.556 
Over' 120 therms. per therm ..... 'O.. .5291 

Per Mont:h . 

~, " ... "'~'''')'20'') 
"" i", .t .. ".:v ,;) 

··,,·····/·556 
:: ::;.:" *529' 1" . " ..... 

$2.00 

"'-'-'~·'.f7"~·~: -.' 'jj.~ . ~ (",.. ',:"~,'f ,.~,: "'\~:':",:,.,Io .• ,;. '.' ", : ...... ; :',:':~.~ 

*A lO"/" discount .for lif~line.use appl;'es •. , " r'., ","" ., 
,',' • > Iv';" , ", ~ ',' :' " ',::, " L " ) " ", "". ,.... .' • , ,.¥" "J .,' ,t '. : ,"' '.. ', • 

• ': •.• ~'; , :") ::.~ , .... ~~ ':: '.,~' ,.' " I ,,~ 

Resident,ial, ,,' ' 
Schedule' GM'-'210' .,:. ;." " .:~ 

~'." >;' -:~.' >,/! ~ ":.' ':, :'1 f':: .... :~'. 
Summer and/or Basi~ 

. ,.+-\, 

Serv-ie.e Charg~ 

Commodit:y ,Charge,:, . 

$'2~~OO~;' "~:,":. '::'.:('t_:,),::-,::': 

~~i ;:;:?~~::~::L_.:2.:;l_~~:·~:.~~:~~~. 
. '..... >- pO "~' •• ,: .. '"'" .; '-A ~.~ '/. ' ,.~ ~ : ., ., \~, ", " 

Fi,:'~.e:. 21 -t:he:rm~:?er: t:herrn ~' ..... :;.;". ,:,~. 3:203:::: ;',>,~ .-~;.~: ',',',,~ 
Next 24t:herms~ per them ••• 'O. , .. 4556. .~ :,~ .'~ ,' ... , 
Ovei"45'1:herms~'; per' ~her.n~'.;-•• : .. :;,,,, .. 529T~' .J'_.~, .-",.'.' .... . 

... ~,!.;-- :.: ~:~ ,,,~ ... ", :" Q :, ~',.. '.J ;.~. '='.-".' ':v .::', :~J :; ,,1 " '" {"'":.~ ,:- .... 00:: •. ~ ~-:' ;;' ~'~':"''''',..J :',~ ,:'" ':. 

... :., I 

•• ..; ,,' .. ,I 

.... ". ':/" ~\~.' ,"., ,.. 

'" ">, ..... 
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Resideut~l 
_ :;;:Schedu-le GX-210 
~'" ' - • ....,,'11' , .. :",'" J" ~ 

'---':W'fn€"'er-"~th- So.aec- Heating 
.- .... :" 0:· ,', ;: '.: \ ,.~'-~':: .. :. ~); .. , ',;,',jG,. 

.j< _ ... _ .. ~c .' ,....,_ ... _,_, .. ,_ .. ,."., ..... 'u,_._ ...... ,· ..... _____ ~' 

.,' ~.""'.'v: "':~';'<'. 

~ee Charge 

Cormnod-i 'ty Cha..~e: 

,-: ::T.i~st 54· =he't'::'ts ... ::p.er 
.,' Next: 26 thenns .. :p·er 
. ::. 'CNer SO, t.b~. ,per. 

" ,"' •. ~,' ,:' "ff,' ' .• : (_', ..... -'Ar-~:':' ~.'~ :':,.-,: ,_." :".:' t:,~ ~l:' 
.~ .. --,~.- .... ·---·Cornmer(""l;."l''l--'-·-'··''··· 

SehC<i'u1~ G-220 

Serv'iee·Chat'g~ 

:-~ .' 
•••• " .. r ~ • 

..... ' ,,' \ .... 

Per Mon'th 

PC'J\ :::"d.ci<.ing incre<t.sc~ 0: $.Or,l~ per thel"l~ in' effect 
," -.' pol'" "0 .',..' ,"\ n. '" .- -o!" :;, ',~ "'~ ,.,' '":., .... r ,~ .• ~~ :', :, ',1 I~';" I~\~'" . 

:hr<>us~ Decemb~~3t" .. l?7i·have, 'been·iric:orpo~At~--d.'·int.o the aix-ve 

base rates~. The· ab<:' ..... c r3'tE's .. ?lus a con:"te-CT ion ch.a-rge t'o be 
taken u? next.. are ~sii~d~ ::t'6~ :~&~ld $'464,)'42, 'Whic.h meet:s th~ 

',' , . '" .I~..J ,.' ," ",.' -_ ... ". ,. .' ri' 

$99,335 reC{uired gross--:-ev~nue:---inc::'t'c.:tse dcter.nined hereinaoove 
•. ' .'. .. ~~. -.' ,"'. " •••• '" ,"' .... 1" (. ,. ,'..,..,'o' ' ",:,.' • • • 

anc. represents-a Z{:.~Z-'-percent':'''in<:::rea:se, over. .l;nnuai;. revenues;' at 

pre:se:ntly ef~~~~ve..::.=ates (i~e ... ra~esr in'effect .. through' 

December 31
9 1~7~).':-:.: '::'.' '" .. ,:'~:' '.:' :'''-~';''~!; 

Connec,tion Charge 
,r' ( ..... ,.'.~ ... t,.., •• __ .. '~_, ," ,. .................... ~ 

A.ccording to late-filed Exh'ib'!i'''rs:' 'pt'esenely abo'.;,!: 
400 requests -:S='e' :receiv,ed 'f-rcm' ~ed!es~euS:.1:.0m:ers'-:e; be dis-

.,.-.' ."''''''.<l..,,'.~ ••. ,'- ... , • .., ............. ,....~. :~.~ ·j~.,~·~,1 

con. .. ·u~e·t·ed foi.',the ..ann ..... eit,her, and' then:~~:ee·on."1ee:ted·. for the 
c()ld weather.' .. ,~~ th~ '~x~'~~'t ;~~;na:id o·~~~t).3.ncy -i;'refleC~ed 
in these requests. customers with multi-uses for gas could'be
invo 1 ved_ '!'he requests.. hO'lo.'eVe~ .. ,c· are', p.recominantly.' fro~ 
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eustomers<~o; uSe gas only 'for space ·hea:t'ing' ... ·1'hi:s. p'raet:l.ee 

ali~w3' s~ch customers to'avo!d 'thl!:presentminimum ;cha-rge-:':ofl' 
$2:63?e~mon~h' and' adds. aecord·tng'·,to>,'Exhibit:·la.~.~ to:.C8:l-.... Fac:'s:.:. 
o?erat·ini··~~?enSes~ about: $1'5, fot: ::Uch' 'custome1:' d:tsconnected<:and:'~ 
reconnected. ..". ," . ., ..... ~~ .. " , ... ".' .-

.. ,: ·Ca1::"Pa.e:·has"proposed'. with s·taf.fcone'urrenoe;~ tM.t a 

r"ec'onneCC!onehargeot $12'~ 50 "be: inst:t'tuted;,;':,.A-cha:rge .:.'lower", .. : '.'.' '': 
tMtrt:he'c~$~"ineurred' Was'· seleet'edby -C41-Pae,1u'ordet: t,o. "';:.'.,. " . 

enco,urage eust.~:ne:-s 1:0 continue disconnecting: and:,thereby:: •. ~'.' ' .. ' 
avoid a serViee::c~rge:of'·$l~SOPer:m(')nth. in:,the cas(" of 'resi

dential ·C:'Ust:ome=s~'·· ond in so' doing' cOt\$e'rV'e:?,i1ot light'~gas .. :·: 
An :i:ncentl:~e·:a:long . these lines.is e0tn?4tible:~with the:.'ob-j-ec~iye; 

. ...... r·. . .... '" ~ 
of a trial' pilot" iight:, sh.ut:':off>·and~ relight:, s·ervi'Ce;:"-Ihieh:-~s, ... ~.:: 

., ...... '" 

as broug!'l.t out .~. earlier in:: this,· op'in'ion:~:o' be. i1l\'Plemen~ed:,·.,,·: . "-::: . 
~ ; '. ~ I •• 

duri!'J.g t::~ su..~'er;; or-' 1977.: .:."<: ,: ::. , ' 

. ~ .~, 4 

....- .. , The' c.it!"icul~Y" i:l::idml.!li·st.e:-i'ne'::,;:·~econ:~ec:tio:'l: C'"J:1·a~&e, ' 
Is: ··~~t:· it ~uid~b.e~neces·sarY'·'to ~termine.whether,/oT ,:not,;'e-":Nquest 

. ' 

for service was a r~on~cet:ion by a :f'om~r cus~om.~;:at.::,"::~he, S,a=l-e. r ' " .•• 

'''''Ila·c',.:.,''· -r' .... ·:c· . ..:n~'~;-~· :'.~ .r' . ..;:.~" .... ...;J.j..~::;An ·,·"',.;. ... ¥>C"A· ~· .... s ... ·~ .. ,.~· .J'\~ .; '. r' ...... 0- _ ...... 'vi .., ... ~~tw • • _ 4(1. w'W ....... 'Wiy·..,. ... .", "-~lQ. ... O~· -. ..... ... ·;. .. 0 ........ :....,. ~I::' 

re~o:"_~ec~'i'o~.::c:-:re,..ge- <fs>inst.i tu«:;eO:,· it.· would :l.ot.-o:Uy.:: ::apply:'/ ~>. 
but ~.e ... cost -res;;on5i~:e' in·':either,·event •. : .A.'.:eon.neet:ion~:~,h.a::gc,:: ~;:: 

~?p:'6~im:aii~i ab~o~:' 'one-haff ::theeost eseimaee<i .. by"ca,l-Pa.c.,:,,:,. .... 

a?-pe3~s':su{eab'ie-' ana' wil1:oe,authorlzee.· It:· ShO\lld.:be .. inco~~", 
rated into, each gas rate schedule as a special condition wieh:" 
r~ds:'" ':'An"a'ppi:;ean: for-serviee:.:shall·, pay':a.n'.:$8-'::eo,nneet1o~ , .. 
"har<>e." .. ~ , ." '.'.:,: ...... : "",""c" ..' .. ~', , ~ 0 ,.~". '. ,,'.:' ,~:,~~ .;" ;;;~. :. I~"~> ~ -.: I,: 

'F
;'n'd" ·1.'n"7s··;· :~. ~.:'" ': .. ' ., ". ··T.--:'''' '. . " .. ,., .. .L C!. ~ '''. 'P.' .' "'... " ,.; •• :" .... ,:. c·:'· ... ;:~.:.." "- ~~'.' 

,". "1:': <il'~Pa~ is': in': neeo':'of:aoditional; ga's·r~enues""·for.its .. 
• • • ' • < I' .. ' ow 

Needles:·ti'i;iriee:: but: the.· -ra:tes:re~ucs:t'e(i=.,:Woul.d:·; -produce:- ~~~~xc~s.sive 
';;"a"~t; "e~~'o'l;;r~e' tu" m" ' ...• '-:.: ... '~':'. '~\~ '; .... ,:.~',:: ..... ~( :~ ,: .. '. c" ... ',' "-', J. ' ,. ',' '" ;~:L--"':· .. ;·~ .. ~,".' ... ~~: .. ,' '",;:." 

.. ~'. " -: .. ,. ..... ~. "" .~, .... 

", .. , .. ," . 
...... . ' 

", .. ;- , 

' .. 
IIi., • 

, . ~ ,'. u~""".M<. '''.'_ •• 
I.' ., ,I'" ,", !~' '.. I,.~ III, ;.:. 
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A.,6$90 A1~.-BAT-ka 

, 2:..:~ :; :The:.: operati::gr.es:w' ts::, sett:ort.b., .in Table, 1,.., Qol:omn (a) 
.. ,.., ........ " • ',' ~ , "', "" .. ,' ,:"... -..,..'! I~' .~(~,;. -jJ-::'""'::'~f' :', ~; •. :/ ::", 

of the ;:p:-ecedl:ng=opi"1li~:l .r:eas:onably :re-::>reSe::l.t ,,:che Ne;,e,dl,e,s" Distri ct 
Gas 'D~p;artment: revenues'~- :e~~~s;,,:~.~;~, b~e" ~d:' ~~t~.,:~r:,~~~n:~:· 

" " ~.'" .• \ ••••. ,.~~ !~~~'~n ... J ...... _,( ~~:).~I'( 

for ."t:est< :y.ear2'97!' at. :present; -rates., ~( i'. e. ~ ,rates.,.in, ,ef,f ect,; ,one 
• ", I .. ,"~ " .... , 'r"" ..: ..... , .• "t" .... , .... ~/, .. ~t, 4' ..... ~: .. "::.',1~I(~·:' .. d' 

Janua..-y 1, 1977). .... .':; :~,.I' :~ ~:) ;~,' .. -' Ci!;\ ~,';o..: 

: . :3-.:::- The '~computation ;.-ot-; state a:ld. ,i:ederal j.ncome ,t.axes should 
<I .., • ~ ,- _I," ~ t," I ",. ·t.~ 10 • "... ...011>01' 

reflect' .. :Ctill :;!J.ow-'tllrough .,of :ae:eeJ.erat-e<i ,depreciation;, ,the compu-
. .,,' ' .' ." .. ,...\~ .• .; ...... 'j'; .. ,,,. ,',II, ... 1 .... {, •. ,.'.: ... .,., ,.;)' ... ' .... ~::I ~.,.'),:;,':~:" 

tation of federal ~ income,:tax"also, ,:s:ll0w.d :;::ei"lect . .full "n,o~-:::th..~1lgh 
of the··~1!l.vestment credit.", ,-. ,'':;' ". ,,' .. ,.', '" " . ,., ~ ',',j ,.' :.,..' ;, .• ~~ • 

, •• c _...", ,,~ '",.1 I ,i • • .• ' • ..,c' ~) "", • v .','r " ~'..,... ...... ,'" r 

- ':4~ -A fair rate-'of:'ret.urn".£o%,,;:C~-~ac, .iS9·}.,P,er,ce,~t~."'it' .,' 
yie1ds'~ 3.': computed"returlt':"oll", comm~n.'~ ty ~ whieh:,eq~ptis,~s"' .. :',' ::' ,,,' 

"',' • ~ • , .,' .,. l ~ ~. .... .. )~~ .... ,,"I .... ..,," .. ' 

3S~::l~ .. :· p:ercent:,of c:aJ.-Pae,~s: total. capitalizatio:l~, of .12.24 .pel:"c.ent. 
Interest:: ci>v~rage:a£te~,i:lcome:~,taxes,~,is,/2~ 65:,ot~~s,:,~' ;.~~~~:bi~~d: ~,'" 
coverage>i"¢r:' interest:': and p:-ef~rred:, s-toek di.vid~nds= i; 2,~'62::,:d,me~. 

• , , ". ".. I "' . ./_f" ... ', ;! ..... ~ '.,. .', • 

5. Apart from PGA rate in.creases .. wbich- oc.cp.rredafter, , , 
January 1,1977,:'.a gross, revenue ~ d~i ci.ency of" $99', ~35~.~~sts ' , . , ... ~ ~'." .. ' ..... , " 

'at: rates; in. "effect'on,' Janua.""Y.;,l,~ ,1977~:~:r~tion,> ~o,~.~ 9~l\ p~rc,ent, 
. ' " "'.. '"t ~ , ..... ,.,1'.,. ... ' .. 

rate' of".' re't'Ur':l:..'; :,', ' " ", . """, . , ' . .. " " ' .. , .. '.,'~ : ' . .r'~ ~:..' .:.. .',~ '.'J ':': ' .. ~ • ::; .~ .' ."'~ ., I • ...:." , J"~'" " ~ :"',~: .,;;:: II. • ;., 

6.' 'The'ra~es and,: charges: p~eseribed in Appendix A, attach~d 
to this' deCision are' designed to ,yi.eld:.rev~n~·es _Of.$'46~~~~~'·an., 
incre~,I"'of "$99';:335 (-'27 .. 2 .percent),:ov.erl:97,7, ~~~:v.~nue,s'_a.t~ .. : '" .:' .,' 
'Oresently -ef.f.ecti ve,~rates .,::Existing "PGA "incr~~~.,'~:f'" i~:66i'i'~p'e'~ 
... , • , ... ~ ••• ' e .... " i~"""","",. ',<'>"I~_';. ... I;-:"I.,~ ..... :J .. ,_,,~~: .. ~~.i':, 
the:'IIt-haVe~"O:ee:i~:incorpo'!'ated:~i-nto-,."the·:,b~'Arat:~.£:or- .,nonli,~eli,ne. 

... ...... .. -, '.-',," ,.r ,I '~ .. , '-.', _.",) 1," ..... , ~,cI' 

use:';:,:I(;' '~"'~'~.: ,,: .. <-; ..... :. -.... ~) .. ,-"<:' ~;" : .. ;-",)1.;;'" ~;':": ":,.':: .. ;', -'0 .1 ,'. <:;,.::.,,:::. (~:::-:",: ,~)f' .. (.::,,~,~~ 

T;"a: ::,"'The',;rates:and,-: charges~'prescn"bed in Ap'Oendix ,A attached 
" - .',...,.. .. , .,; .,' L' ./'" .. ,;:: ,.,.,l 10 .~ .. ,' ,.,: 

to this deciSion are reasonable. . ~ ..... ', '"'" ." 11- ~ .... 
.... ' ..... I'~ ~. '" \ 4_' 

b. A three-tier inver-6ed rat.e design~ .in which the,,~i~t'7( 
. 1... '! ~ ••• ' . .J... ...~ .. 

~i:er 'is' f"or;:the"J':i.f.'eline--; quanti:ty: t,o~,:which" the Ja:c.uary 1";':):9'70'--
• ,~.. ' .• '" oJ ••• ,'.. ~ ,I :.,-, 

,. li:f"eline'· :-ate"oi"': $O.:3'203~'per:, ·:t.her:l:,appli~, '~,~~'PF~~,?;1-?,:'d%'.: .~::">" >; 

c. A. unif'o:rm rate is prescribed for commerci3l.,.c:uS:toID:~,~_~ 
d- A.r.. $S connectio~ charg'e is prescribed • ... ~'J~,. ->', .';.;." 

S. Cal:-P'ac should repo~ 'the,· progress of its cOllServat.ion 
programs to the Commission. 1N'i th reference to the' gas turnace' 



pilot light shu.t-of£ a..'"lc. relight progra!:lp Cal-Pac should provide 
a..'"l ~ses~ent of, the program·s effectiveness this past zummer~ 

" 
its !"uture prospects, a..'"ld the need :to-::- 3 t.ariff provision f-or 
this service. 

9. The increases in -::-3.tes and charges autho'::'izedby this 
deciSion are justified and, are reasonable, a"ld the present -::-ates 
ond charges, inso:f'ar as 't.hey di1:£e-::- from t.hose prescribed by 
this deciSion., are for the -future unjust a..."ld unreasonable. 
Conclusion 

the Coomission concludes t.hat the application should 
be g:-anted. to the extent. set forth i::1 the order whi.ch follows. 

IT IS ORDEP..ED that: , _. 
C -, . "" . ..... . .;> • U" . l' ... 

i.:oU.l..J. or':ll.a-: 3Cl. ... ::. C - "";!. J. ""l.es Compa."lY (Cal-Pac) is 
a~~horized to file for its Needles District gas operation 
re-vised -::-ate schedules as set forth in Appendix A hereto, on' 
or after the effective date of this order. Such filing shall 
comply ..... '1 th Ge!leral Order No. 96-A. The ei"i"ective da:te of the 
revised schedules shall be rour days af'ter the date of :riling. , -, 

The :-evised schedules Sholl:!. apply only to ser'Vice'rendered on 
0-::- ai'ter the errecti ve date thereof'. f t ,' 

2. Cal-Pac shall file three copies of' a writ.t.en repo~ on 

its cO!lSer'Vation progralns in conformity with Finding B, of, this 
deciSion O!l or before August l~ 1978. Thereoi"tery such reports shall . ' 

be riled each year on or before Y.:3.rcn 31 for three more years~ 
CaL-Pac is placed 0:1 notice that the Commission Will monito-r its 
COIlser-/atio::l. efi"ort.s and .... 'ill evru.uate the utility'S vigor 3...'"ld 

-22-
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i::::.agination in' implementing. 3lld. expanding. i tsenergy conservation 
programs when deciding upon a fair rate of return :tn future rate 
cases. 

The effective date of this order shall b~ thirty days 
a!terthe date hereof. 

/', ' 

>' Dated ·at _--::r;San=..'Fr3.n.;;..;..;;;;;....dSCO ____ , California, this" 
day of.' " MAY ., 1975 • 
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A?PE::.D::X A. 
Page 1 c! 5 

Cali!orn!a-?aeitic ~il!~1es Comp~ 
~edles D1st~1ct ' 

Needle: District 

E1"teC't1ve ~cr ~rvice rendered. in Nee-lles the purel:lased gas. 8.d.justments 
e.re: 

Adjustment PerTberm to . 
L11"el1ne Sales. All Otber Sales 

$0.00000-

~aDC::'ng Acco'\mt .00000 .OOOCX)., 

.00000 .. 00000" 



APPEN!)IX A 
P~e 2 o~ ~ 

Cal:r~rn~3-?ac:~ic t~i11ties Co=~ 
Xeedles D1~~~!et 

Resident!.&:. 

Sebect:.le G-210 

A'pplic~ole tor natt:r!!l g..'\~ ~e:'v1c:e ":0. 5in,:a.e-t'e.mily eusto=er&' cl8.s41!,1oed. 
in Rule ~o. 20 as P:-1or1ty Pl. 

•.•.....•.•.....•••.....•.•.....•.••.••.• 

Fir~ 
Next 
OVer 

26t~? 
30 therms? 
56 tbe:-::s? 

S\mmler arJiJ.! or Basic 

J;>e'r tller:a. ...... " ••••• • ' •••••••• ,. ... . 
J)e'r t.ben:. •••. ' ... .................... .. 
~r tber::l .... " ••••• _,_ ...... ". ....... .. 

Pirst 81 ~h~, ~ th~rm ••••••••••••••••••••••• 
~xt 39- tberl:::S 11 -per therm ................. ' .......... . 
Over l2'O t,b~ I ~ the~. • ..... .," ............... , ....... . 

SPECIAL CONDITIONS 

COnnection' Charge 

Per-Month 

$l .. 5O 

A~ Q?p:ic:~~t fors~rvi~~ sh~ll ?ay an $8 connection charge. 

(:3) E6.S1e :-ec1de:~!.3.l 'Use cnly 

(S) :2=.:;1c ~5id¢:":'!.:3.l \:.~ and 
~:"tla.ne:lt!y ::'~~~lee nat'Ura! 
ga.: :.;-.aee" t~:..L:' ~n.c;. 

(~) 

L:!t'elinequantit"f Per lI.o'O~h (Tberzns) 
November l ~.l 
tbrough through 
Ap:"1.1 30, . October 31 
2626 

81 
o 
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~IXA 
P~e 3 of5 

C&l1!'ornia-P8.eific Utilities Compe.:Jy' 
Nee~s Distriet 

Resident,1aJ. 

Schedule GM-210 

A1)j;)11ea.'ble ~or :l$,:t'UX'al gas service-to res1d.ent1.al. mt.ll.t1-t~, customers 
clat;.s1:r1ed in Rule No. 20 as PriQrity Pl s:upp11ed. through· o:oe' meter, ¢%l 8. 31Dgle 
premises. . , 

RATES ' - 'Per Month. 

~<:e Cbar'ge ....................... ",. ................. ".......... $2'~'OO " 

Commodity Charge 
Summer and/or E&sie 

F1rst 21 tberms, ~ therm •••••• # •••••••••••• _ •••• ~ •• 

lIe'X't- 24 t~, pe"r 1;l:)erm ............................. ' ••• 

OVer 45 tbermG, per tberm •••••••••••••••• w •••••••••• 

iolin~ \11th. Space Heat1ng 

~&t. s.z.. tbermG:," peor tbe:r'm • ., •••• .: ............................. . 
Next.. 26" t~JI' l)e%': 't.b.eorm. • .................. ., .' ............. ' 
C!ver 80 t~,. l)e':' thet1n _ ..... ~ • _ •• e·". .... ., ............... ,. 

Conneet1on Ch4r~e 

An a1)~l1eant :Oor service ::hall 'P4"J' a.n $8 connection e1:'t.arge .. 

U'tel'ine q~t1ty per Month, (Therms) 

~ 'l'ype e!' Set"'~ce 

(:a) Easic residential. olJJ:y' 

(S). ~ie resident-it!.:.'.e.nd 
;>e~t~ j.:st<U.le<I. !lO.t.~tl.l 
gas 'Soj)e.ce l::ea:ti::g 

(F) Total li!el1l:le q,U8.:lt1ty ~ 
above ~eel)'t that. not. all units 
q,ual1!'y tor same 't"J:Pe ' 

Noveml)er 1 ~ 1, 
tbroygh through . 
April 30 0ct0'ber'31 

, 21 ,'21' 

o o 
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Cal1tor=ia-?sci!ie Utilitie$ Co~ 
Nee41es Distr!et 

Sehedule CS-210 

Applicable tor natural las service. to ~es1dentiS! =ulti-!amily CUGt¢mers 
eJ.c.ss!.!1e-! uncle:" R".Jle No. 20 as '?r1or1ty 'Pl supplied tbrough & :cas'ter' meter 
v1th all tbe ind.1Vidt:U !t:mily \lll1ts Gub:net.ered .. , . 

?e%- Month 

Se-rv1.ee C~~ .......................... -....................... ':t;2-.. 00 

Commodity Cba:'ge 
St::c:::ler B:ld.(or Easie 

Yi.r$t 26- t~rm.s~ ~ ther= ........................ -, ••••••• 
!teX't 30 therms I '])Cr" the:.':: ... .,. .......... ~ .............. ' •••• 
OVer 56 tberms, ~ ~berm' ••• ~ ••••••••• - •••••••• - ••• 

F1rst 81 tber=s, per therm' •••••••••••••••••••••••••• 
~x:t 39 t~ ~ pe-r tbe%":U ••• .., ............ • ' .... ,e' ............ . 

Over" l2'0 th~, . pe'r th~' .......... ~,. ........ • ' .... ~ .......... .. 

Connection Charge 

$0.2883 
.lS56 
·5291 

AI! -sppl1eC!lt for se:-v1eeshall "PtX';{ an $8 co:mect.1on cbarge ... 

Li~el1~ Qusnttties 

Code 

(B) 

(S) 

(P) 

Ty'oe o~ Serriee 

:ae.sic residential 'J::e or.J:y' 

Ee.s1e residet:tial u:;.e a.:I~ 
~tJ.,y inst411ed :l&tu:-al 
g8.3 spaee heatitlg . 
'l'ot.al l1!'el1De il:i1ts ;e: ll00ve 
except that. DO'!; a.!:.' \m1ts 

: ~ua.l1.~ tor same 'type 

(N) NODli~~l111e 

L1t'e11neQuant1ty Per' Month, (Tbe:'ma)' 
Novem"berl ~,' l' 

tbro1.1gh "through, , 
Apr£. ~O October' 31 

26 '26 

8l 

o o 



APFUCAFr!.ITY 

APPE:m!X A 
Pat\e 5 o! 5 

C&li!c~ie-?~1!1c ~~11it1e~ Co~ 
~edles Dist~1c~ 

3ehed't!l~ C-220 

.. ' 

AJ:ilicl\ble to:- M~I';:aJ. g1i.S serviee t~ \lSes· classified in Rule No. 20 
as Prio~ity Pl and not eligible for ~e~1dentialserv!ee. 

?.A'=ES -
Per'Month, 

:;e.rvice C'ba:";e .. - ............ .; .............. ., .............. ~'.. '$2:·~'OO. " \ 

CommOCiit.y ~.JJ.rge, ::-er tberm ••••• .................... 11:......... $0.5291' 


