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Distxrict. The proposed rates would increase anmml _revenues, by
a total of $287,200, -or”11.94 percent.’ ‘Public. heaxing;was held
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before Administrative Law Judge Main.in Thousand: 0&1&8‘ ‘o o
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October 18, 1977.Notice of he.aring. msm published miled tow
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customers, and posted in accordance. with- this- Comission's )
Rules of. ?ractice and. Procedure. The matter was submitted-mr—- e

November 15 1977 upon y the receipt.of. late-filed Exhibit’“ 125
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Testimony on behalf -of applicant’ wa.s presented by -~
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its vice president. . No customexs. testified.: “The“&:ommission "v
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is &, ‘whony owned
wbsidiary of the American Water ‘ﬁ‘otks COmpa.ny "Inc” - ‘(AWWC) of““
Wilmington, Delaware, and operates public utility wate:: systens
in portions of the counties of:San Diego, Los" Angele&, Ventm'a,
and Monterey. App]::f.cant 8’ Village District providet» public
utility water sexrvice to a‘bout 11 000 customera in~amarea of
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approximately 20 square miles, located in the Conejo Valley of
.gu:hem\VenturA Ccnmty.P (a) An. and adjccentex.o the unincorpo-"
- ‘rated commmity of Newbury" Park- (b a port::lon of ..and ter:itogy__

contiguous “to; the city “of ‘rhouzand“Oaks' and"(¢)" ry mll area
adjacent to the city of CAmrilloJ(nomu“"Country Cl oo loch
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App’.l.‘.tcant: proposes to change from its present ‘block="
rate type structure to a service.charge-plus—umiform-commodity
charge type for its gemeral metered serv:!.ce, to Increase rates
for that service; to discontim_e-&—lS«permt*discomt applicable
to off-peak golf course. irrigatiom serv:[ce (Schedule V-3ML), to
increase rates for temporary- flat ‘rate service (Schedule V-9FL),
and for metered comstruction service (Schedule V-9MC). Present
and proposed rates for generxl:metered—«service are as follows:

e s remrnpen WD YLD W aieiia - - Per Meter ‘Per Month -
et : ~ 2.Pregent -Rates. —> Proposed -Fates*n
Quantity Rates’ "7 7 " . e ame oL Y-t
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H.I‘St"'dsoo cu.tto or, less sesssssnnsas O - 37:.:5.60::3 o L
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o -/ The''Sérvice “Charge is i Teadinese-to-serve
charge applicable to all metered service and
to whick is to be added the_quantity ckarge
computed at the Quantity Rates.
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- At. the-proposed rates, users-of Z 500 cubic feet per
month w"xich is;an average residentizl consumption,: would receive"
a 2.6 percent increase. .  For lessexr-monthly usages the percentage:
increases are higher, e.g., for 500 cublic feet: there:is-wa: “:- 50w
14.1 pexcent increase. ~Applicant.is not’ requestmg; increased: :
rates: for private or public: fire: protection.
Results- of- Operationm - - oo lams  maomocln A K IR AN

.~ Witnesses- for appvll.cant and the Comissxomstaff' hav
analyzed and: estimated applicant’s:operational results.:: Stmma
rized in-the following Table- Il:are the estimated results of - ,,
operation,- taken from applicant's: Exhibit 2 and: the:staffls. . - ".
-Exhibit- 10 for- test year 1977 under. present weter.rates:and: those"-
proposed-by applicant. - Foxr-comparison,- this table also.shows the:-
xesults of operation at rates:autkorized:herein,” -.

- " - -

¥ e mee e e S T
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Sstinated Results of Cperation
(Cest Tear 1077

: —Presert Sateg s Proposed Hatee . zAuthorized Rates:
co o sAuwllegav:  Staff- :Amlica::t':‘ *'S‘.:a'.'.':‘” thdonted Results =
N O IR € ) AR TR Y N ) . gklel)C
T - ' ] (Dolla:s "housa.né“) '_"., b

:at:.ng Reve-ues - ,,3A.7 52 bo-»., sz 548.3 82 691 5. ‘-:.-; sa,séz.o

Obe"a":.-: Ex:-enses L e e s N -
Oper. & }’.a..ntenance 1,258.5 ,1,_221_.8 ....158 8 X 1 222.2 1 222.0
Almin. & Gemeral - - - - 212.8- “'.23.3.?"‘ 212‘.8 228270 23'.8.7

. Taxes, -Except. .A».ncomemﬂ. 21342 2034, 20226000 0 207.1 5o 22055c i '
Zepreciation _ 169.0 ‘158:14; » 3:69.8 L2880 168, .
Amort. of Iosses " . I TOI0- 7 IZIUIITT olp0 Tioqmly i Hamastoes

Sudbtotal 1.75%.3  1,825.4 1,757.4  1,829.5 1.827.7“ L

Taxes on Income 164.0 18,3 .~ 306,0- -~ n BhP o o 29BN
Total Qper. Exps. o 2.948.3 - 2,023.7.-:2,062.4.  2,176.9 01 [2,105.8

Net Operating Revemse .  386.4 . 381.0:.- 485.9.: 515.0- - e hGaRl vT

Depreciated Rate Bace. - l“ 821.8 -4,783.2. :%*,323:-31:9"’*.‘733-2‘*‘w Lok ".',783' sra

Rate of Re*um L e 8018 < x 7.97%- -10J08%: L 10.77% nlnn 009l ’1:;':“*1.:
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- . The staff study (Exhibit 10)>was:-based-on-later infor-
mation than that.available:when applicant prepared its study -
(Exhibit:2). -At the hearing applicant stated that- it agreed: = .o -
with and accepted:the staff. estimates as set’ forth in Exhibit 10.7-
Our adopted:operating restlts:shown in’the-last”column of: Tablel I--
at the rates authorized herein reflect this staff showing modified:
to accommodate cost changes, including income taxes, associated . .-
with changes:in-revenues. ' One:further modification:increased the
interest. deduction used-by. the  staff in computing:income” taxes:- =
from $163,100 to-$169;600; consistent with the debt ratio-of
50 percent . and:the:debt cost factor of 8.60 percent-associated:”
with- the: fair rate of return determination of:9.60-percent: Spoc:f.fied
hereinbelow.” . It can be:seen. by comparing: the.entries fox”oper-r::®
ating revenues in Table: I that the: rates: to be authorizediyield i =
additional annual operating revemues of $160,300 representing a
6.67 percent increase. . .. - ‘m L .

te of Retumn

et s N 8 o ko e - YR R e g e s} VPRIA AL S ariin, 4

e T, approp*:.ate rate of ret Lrn.fo‘. appl:.cam:'ﬂs opera :.ons-m-“

1_s d:.scussed :.n*deta:.I*m Dec:.s:.on*\zo'r" 88875 dated o

“MAY 31978 iaT Appl:\.cat.:.on 'No. 57087 relating to ap;:i;.;gn—;'s

San Mar:mo D:.str:.ct. In that dec:.s:.on, we concluded th.at a 9 60
percent return on’ rate base and- 1.0 80’ pe-—cent return on common stook
equity str:.kes a reason.ab e balance between consumer ancr :.nvescorﬂ =
m..erests and that it comports with applicant? s equ:.ty ratio bemg

hxghez than that ﬁof- other: magor water ut:.l:.t:.es undér”™ our guns-* ey

el

c.t:.on -as well as: w:.th t.he presence of a- parent/applz.cant L mema
relationsh:.p. 5 |

Staff Rate Desigr. Recome*xdat::.ons . i w30

. Although’ the staff’ supported appl:.cant's proposed con-
version from a minimum charge rate-schedule to a service charge:™
rate schedule for.general metered’service, -it’ opposed- applicant‘
proposal:-to establish a uniform quantity rate’ for that scheaule. R
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The staff-recommended ‘that a two-quantity-block structure .be estab-
lished instead; with no-{ncrease *in“rxtes £ox “the .first 300 cubic

= Ly

feet - in keeping :with staff: ‘polfecys- “That staff req@ggghtioﬁ odn

l:LfeJ:.Lne rates:comports with i current ‘commisston po‘[icy and results

B st DTS AIOL UL . BLIEDVY
in an Inverted ratestructure, “vIv-LT

.,....., ——

With regard to Schedule V-3ML the staff ::ecomencred" ﬂm

§ o,

applicant:not-be ;permitted-to cancel  this off;peak schedule for_ .
golf courses as requested, The staff contended" that "f- /he'use“ i

mu;»v

of this schedule will decreasepea‘k demand‘ on the water system
and result in: better: service. - Anhother “I.mpomnt 'benefit 13" the .

e ’\‘W““'w:n oo

resulting conservation- effect: by having less evaporation auﬂngn -
the off-peak bours:of 9 pim."to~5 azm. ™ ¥ o AL ST

.‘\....‘.. 'y

This schedule-for off-peak sei-v:tce pi-eéem:ly provides

i

for a:15 percent.discount from-the- quant:f.ty wrates for general

e

metered- service-but-not-for- restricting golf course :er:(g,ation o .

v

T

service unequivocally-to this" schedule- if curtaﬂment of the

\4, -

‘groving peak ‘demand on-this-vater ‘systénis’ necessary- “Th '.'.,,',L
schedule requires change in both these “respecu_ % enT o

Loz Slts Special Condition -5 should ‘be erplnded' (i.e., the -
underlined poxtion) as shown belows "= vs== - - T

"u..aa-v.m -

5. The Utility may, at its option) Téquire the =~ -~
~ installation of such facilities-at the-pointior .-
“points of service at the cost of the customer,.. ... ... -

- as: will- restrict the use’ of water off-peak hours T
as set forth herein. Such cost shall not te WL
subject to refund. If the Utility exercises ..

- this option, all water supplied  to the customer

Tor goll course watering must be provided pur-

suant to this schedule (l.e,, the customer 's _

option to take service for golf course watering

in non=-ofI-peak hours. under. the--general -metered
: servfce schedule would ‘oe elimfmteﬁl.
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L A d:_tscoun: under this .off-peak :schedule.:should be: "

JW A a T e

"feﬁained ‘but lowered to 5 Jpexcent.  lowering the.discountiis: "-
consonant vith :anrea.ses 1n amits .of wvariable -costs dmoluding~~ 2

those of purchased weter.Mptmping, and:-similar -items, :and with--

a potential for some price-induc.ed conservation. nr AemmeTy L SL Ll
——--—Mdin 2 it wn afe OMASY GluBerdd ol DELReR rfﬁ:.-‘;’:‘«:

T 1. | Applican::'ai water-quality, conservation ‘p:.-og:r:am, and’ con

e

- A »-'_

service aa:e satisfacto;.-y.‘ an Tz w7 LRLIEONTET BD DDA

B

R N

o z: "Applicant is in need of addir.ional Tevemues, i a7

PRSI

3 T.he adopted estimates, previously discussed: herein,

Vot e

the test yea.r 1977 reesonablymindicate the probableoresultsw o
of applicant's operations for the,.near future, oo 20l

4. A‘ rate of return of 9. 60 -percent.on-applicant’s rate -

G e - e

base :x.s reasonable. - An increase -in.gross-operating: Tevenues-of:uT
$160, 300 or 6 67 percent, :!.s required to reach ‘the/9.60rpercents:

R

rate of return Such an increa.seuis -justified sundswill:be produced
by the rates authorized ,herein. Sy msod mioonmhID AATIURTY SlUbLiot

P

=2 'J.'he rates au_thorized herein for -general:metered service

et

are ba.sed ‘on ‘the staff recommended xate-, design. ‘:That :design’ o
appropriate and PTOPTe.. ncr oz e oIl oedT W2

.,.._.»...- '
S e

oy

6. The schedule for: off-peak go".l:f c:ourse -se‘ : ice should

-~ as

be retained: but modiff.ed ’asuprescribed ﬁn App@dix Avto this

1 o L

decision. e

7. Th&proposedfates’for tempozary £1a1: ra.te service
(Schedule V-9FL) afid for metered. co:;structioii s,
(Schedule V=9MC)-are-Teasomabless 5o R o 3 =, S5 oo i
8. Ihe ﬁoreases :!.n,ra.tesmd.charges»apthori:zed*herein
are justified; the rates-and-charges author{zed herein are
reasonable; and the present rates and charges, insofar as they
differ from those prescribed herein, are for the future unjust
and unreasonable.
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The Commission concludes that the application should be
granted to the extent provided by the following order.

IT IS ORDERED that, after the effective date of this
order, applicant California-American Watex Company is authorized
to £file for its Village District the revised rate schedules
attached to this order as Appendix A. Such £iling shall comply
with General Order No. 96-A. The effective date of each revised
schedule shall be four days after the date of filing. The
revised schedule shall apply only to service rendered on and
after the effective date thereof.

The effective date of this order shall be thirt:y days
after the date hereof.

Dated at San Franciaen , Califormia,

. this 2ol day of

L—
wz

CommlSS1LONErs

Comxissloner Claire T. Dec’.rick bemg .
aecessarily adsent. 414 20t part! leipate -
ix the disposition o2 th* s p“oceoding.‘
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APPENDIX A
Page 1 of &

Schedule No. V-1

Village District Tariff Arca

GENERAL METERED SERVICE

APPLICABILITY

Applicadble to all metered water sgervice.
TERRITORY

Portions of Thousand Oaks, Newbury Park, an area adjacent to mezno, and
vicinity, Ventura County.

RATES

- ' Per Meter
Service Charge: Per Month

For 5/8 x 3,4-inCh MELET cevcvvcscvvcnccrsssnrscsonvascnssanaros $ 4 50
For' I-inCh mete’r o-ooc-ooo.---o--o-o-o---‘l-.--..t-----oc‘ 6-75
FO!.‘ 1"1/2"1ﬂ¢h MELET sesscevcsvsscssvecnrrshonsssvarrossmsnnsy 9.00
For Z-im:h meter ..t.b.."‘.t.t-“.....‘-‘...-o--.“.‘-’-...’ 12¢15
Tor 3-10Ch DETET wovmmmnnnomsmmnnsesomoseresneooeeoens 22,50
For 4ainch meter ®rcscsasecssssressnsnsssasrasancnraane 30-60
For s-mCh MELEY wrvmsescccersncracnsrsorrrcsrnares . 50.85
For . 8~inch meter evovecees : 75.60
Fo‘r Io-inCh meter .....'..’.-‘...;O...-..I-‘....---‘..‘..-....‘ . 93-60 .
For 12-inch meter --ooc-oos-o-voa.o.so.--;.-.---.;«--;--oév 105.75

Quantity Rates:

O~-500 Cuﬂft-,‘;l' per 100 cuelfte: lo-----,o---o--o---------o---o--‘-‘ $ 0.35
Ovexr 500 Cuoftm, per 100 CUwfle vevccocccncecnsnnocccacsnconcnn 0.431

The Sexvice Charge is applicable to all metered service.
It 15 a readiness to serve charge to which 4s added the

charge, computed at the Quantity Rates, for water v.-ed
during the month.
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APPENDIX A
Page 2 0f 4

Schedule No. V=-3ML
TILLAGE DISTRICT

OFF-PEAX GOLF COURSE IRRICATION SERVICE

APPLICABILITY

Applicable to off-peak golf course irrigation service.
TERRITORY

Portions of Thousand Qaks, Newbury Park, an area adjacent to Cmrillo,
and vicinity, Ventura County.

RATES

B The charges will be made at the monthly quantity rates under Schedu‘.le No. V-1,
Ceneral Metered Sexvice, less 54

SPECTAL CONDITIONS

1. Service under this rate schedule will be furnfshed for golf course
irrigation when water is used only during the hours between 9:00 p.m. and
5:00 a.n.

2. The Utility may, at its option, install in the place of one meter, twe
or more meters, Or meters AT two Or more gervice connections, for service to a
golf course, and the readings of such meters will be combined for billing purposes.

3. The golf course irxrigation service connection or connecticns, or such
modifications or changes in service connections as may be required for the benefit
of the customer, will be at the cost of the customer. Such cost shall not be
subject to refund.

4. If a distridbution main of adequate size to serve the golf course irriga-
tion system in addition to all other normal service does not exist in the street
or alley adjacent to the premises to be served, then & gervice main from the
nearest existing main of adequate capacity will be installed by the utility at
the cost of the customer. Such cost shall not be subject to refund. “

5. The Utility may at its option, require the installation of such facilities
at the point or points of service at the cost of the customer, as will restrict the
use of water off-peak hours as set forth herein. Such cost shall not be subject
to refund. If the Utility exercises this option, all water provided pursuant to
this schedule ({.e., the customer's option to take service for golf course watering
in non-off-peak hours under the general metered service schedule would be elimi-
nated).
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Page 3 of &

Schedule No. V=9FL

Village District Tariff Area
FLAT RATE SCHEDULY

APPLICABILITY

This rate fe available only to a subdivider bduilding a minimm of fifteen
(15) homes within a tract approved by the County of Ventura or City of Thousand
Oaks in area served by the Village Distxrict. '

TERRITORY

Portions of Thousand Oaks, Newbury Park, an area adjacent to Camarillo,
and vicinity, Veatrua County. ‘ ‘ :

RATE

Monthly Charge per Water Connection sscceccassecsscssvenscs 94200

SPECIAL CONDITIONS

1. Service ghall be furnished under the above charge at a flat rate per
lot as soon as comnection has been made to the water system by means of a
sexvice pipe or a jumper. Upon occupancy, sexvice will be furnished only in
accordance with filed Rules and Regulations and b{lled at General Metered
Sexvice rates.

2. Charges under this rate schedule shall be bdbilled to subdividers only.
The subdivider shall be liable for the charge until such time as the new owner
or occupant signs an application for metered service, or until the subdivider
requests the removal of the sexrvice connection or jumper.

3. Where the water usage, in the opinion of the utility, exceeds the
apount which would be allowable for the sum of $4.00 under its Genmeral Metered
Service Quantity Rates, the utility may install a meter. In such a case, the
General Metered Service Schedule minimum and quantity rates will apply.

2




APPENDIX A .
Page 4 of & .

T41lage District Tariff Area

METERED CONSTRUCTION SERVICE

APPLICABILITY

Applicable to all water service furnished for comstxruction px:tpos?s.
TERRITORY

Portions of Thousand Oaks, Newbury Park, an area adjacent to Camarillo,
and vicinity, Ventura County. :

RATES

: " Per Meter
Quantity Rate: - Per Month

For all V&m delivered, per 100 cunft. cecorcrsconcvane $°-74

Minimun Charge:
FOI.‘ &11 ’ms of mms e e T YT Y IS XY REE AL R 2R N X R L J $13.°°

The Minimun Charge will entitle the customer to the
quantity of water which that minimum charge will
purchase at the Quantity Rates. ‘

SPECIAL CONDITIONS

1. Construction water service under this schedule will be furnished
only when surplus water is available over the requirements for domestic
gservice and mder conditions which will not adversely affect domestic
service. The utility will be the sole judge as to the availability of
such surplus water.

2. Applicants for metered construction service will be required to
apply for the service at least 48 hours in advance of the time of delivery
of water is requested and to pay the costs and charges as provided in Rule
13, Temporary Service. :




