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Decision No. 88885 Mar 34 1978 = o @QU@MMA&
) BEFORE—THB PUBLIC UTILITIES COMMISSIOV oF THE STATE OF CALIFORNIA -

Ia the Matte* of the Appllcatzon )

of AIRPORT TRANSPORTATION CO. éba )

AIRPORT LIMOUSINE (Monterey), a ) - - e
corporation, Lfor authority to in- ) Application No. 57759
crease rates between the Monterey ) (Filed December 22, 1977)
Peninsula Airpor:t and points on ) '

the Monterey Peninsula (Total In- )

crease = $60,000) )

OPINION

.

Airport Transnortat;on Co., do;ng buszness as A;rport
Limousine (Monterev), presently ooe*ates as a Passenger Stage Corpora—
tion (PSC-898), transporting passengers and their baggage between
the~yon terey Peninsula Airport, on the one hand, and Carmel, Monte*ev, '
Seaside, Fort Ord, Salinas, Del Monte Porest, Del. Rey oaxs, Esalen
Institute, Highland Inn, Quail Lodge and points znte*med;ate thereto,

on the other hand.

By this application, Aixrport Transportation Co. seexs '
auvthority to increase its passenger fares by appxoxzmately 19 percent.

The present fares were established by Decision 37035 dated
Yarch 1, 1977 in Applxcatzon 56960. :

The applzcant alleges that the comoanv has been recently
operating at a deficit, anc the proposed fare increase would offset
the estimated loss for the rate veaxr of 1978.

The applicant further alleges that the proposed revenue
increase would alseo have to offset the increase in the followmng
_expenses each of which varies as a nercewtage oL &ross *evenue~

| 1. Drivers' compensation o2 a ¢ormission basxs, 40%
2. Franchise fee to airport (10% on f£ixst $10,000

of monthly gxoss revenue and 15% above that), 15%

3. 2ad'Valorem Tax (possessory interest) on airport lease, 1%
4. Payroll Taxes and Workmen's Compensation Insurance 19.5%
of above payroll or 7.8% of Sross revenue.
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The staff of the Transportation Division has made an

analysis of the applicant's operat;ons and submztted a report’ on
the rate year end;ng Decenmber 31, 1978 under present and proposed
fares.

The report is hereby received.as.Exhibit 1. The exhibit
indicates the following results: |

ESTIMATED RESULTS OF OPERATIONS FOR
RATE YEAR ENDING DEGCEMBER 31, L9786

Item Or Account Rate Year 1978
Number : Description Present Fares : Requested. Fares
(1) (2) ‘ (3)5« - - (4)

Passengers
Bus Miles

Revenue
Passengers
nses
Maintenance
Transportation
Tratfic
Insurance
Administration
Depreciation
Operating Tax
Rent ‘

Total Expenses’

Oper atmng Income

Income Tax

51,510 -
520,000

$175,300

$ 13,800

92,280 .

300 .
20,900
30,450
13,400

16,920

3192,350‘
$-17,030
200

49,450
520,000

 $197,800°

T $ 13,240

100,540
“3000
21,350
4,280
14,210
20r300

'szo4 77da
5 -6, 970

1200

Net Income 5-17;230?‘ -$ -7;170;[

Operating Ratio-% - . 109ﬁ§‘ }‘l03;6j‘

Notice of the £iling of this application was listed in the
Commission's Daily Calendar on December 23, 1977. Additionally, the
Commission staff notified affected public transit operators and plan-
ning agencies o< the receipt of this applzcat;on, pursuant to Cal;forn;a
Public Utilities Code Sections 730.3 and 730.5. Questlons regard;ng
the level of the reguested ‘ares, the airport franchlse fee and :ncreased




A. 57759 - DLL

A -

expenses were received £rom the City of Ca:meiﬁéndfﬁénterey,Peninsﬁl;
Transit System. These questions were answered to.their=§atiéfaction
by the Commission Staff and applxcant. The City of Carmel and the
Moaterey Peninsula Transit D;stﬁlct later expressed that they have
no opposition to the fare increase.
After consideration, the Commission finds that:
1. The requested fare increase would result in additional
annual revenuve in the amount of $22,500. _
2. Even with the requested increase this passengér service
would be conducted at a loss. . |
The proposed fare increase is justified.
A public hearing is not necessary.
The Commission comcludes that the application should be

.~ QRDER
IT IS ORDERED that: ‘ |

l. Airport Transportation Co., doing business as Airport
Limousine (Monterey), is authorized to establish the increased fares
proposed in Application 57759.  Tariff publications authorized to
be made as a result of this order may be made effective not earlier
than five days after the effective date of this order on not less
than five days' notice to the Commission and to the public.

2. The authority shall expire unless exercised within ninety
days after the effective date of this order. '

3. In addition to the reguired posting and £iling of tariffs,
applicarnt shall give notice to the public by posting in its buses
and terminals a printed explanation of its fares. Such notice shall
be posted not less than five days before the ef ect*ve date. of the

fare changes and shall remain posted for a permod of not- less than
thirty days.

Since the carrier is presently operatmng at a substantlal
loss, the effective date of this order is the date hereos
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. Dated at Ban_Francinco Caliform.a, t.h:.s 35,3_- /
' MAY , 1978. |

commissioners

Comzissioner Claire 7. Dedr'ck, Yo
“ecessarily adsent, did mot raxrslie! ;gte
I» the &f spositio' o.. this proceed:ng ‘
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RICEARD D. GRAVELLE, Commissioﬁer,'Concufring:

I concur. Howe#er, I hopevthe staffV applioaat aad
the Monterey Penansula Aixport wall evaluate the reasonableness
of the franchise fee payable to the Monterey Aarport. Fees‘
based solely on gross revenues_are suspect. Fox a~ca:rie£:‘
the size of the applicant to pay 15% of his gross revenuesl
to the airxrport is a serious economic burden. It“would appea:
the airport may be more selfzshly interested in dollars than
good reliable ground transportatlon for 1ts-patxons. Thas
utility has tradataonally rad fanancaal dafflcultaes- If
it must abandon service the real loss wall be to the people

£ Monterey and surrounding areas. If the Monterey Aarport
contributes to the loss of transportation provided by thlS"
common carrier, the airport should stand accountable fo:\

the loss of service to the people of the community;

CEARD D. GRAVELLE, COMMISSIONER

San Francisco, California '
May 31, 1978




