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Decision No. 88886 May 3 1 1978 . | @ RU @U NAL

BEFORE THE PUBLIC UTILITIES COMMISSION 123 THF STATE OF CALIFORNIA

Aoplzcatlon of Pacific Southwest y
rlines for ex parte order
'authorzzxng spec;aI temporary

) Apbllcatzon Vo. 57971

)
suspension of passenger air )

)

)

('z?:z.].efa A@rml 4, 1978)

serxvice between Stockton ané
San FPrancisco

ORDER GRANTING SUSPENSION OF AIR SERVICE
BZTWEEN STOCKTON AND SAN FRANCISCO o

Pacific Southwest Airlines requests permission to suspend
its passenger air service between Stockton and San Francisco for a
pexiod of ninety days beginning Jume 21, 1978. During the ninet y-day
suspeﬁsion,-PSA expects to ente* into interline ac*eeﬁeﬁts,_wh;ch
may increase the demand for Passenger al_ service between Stockton
and San Francisco. If the interline agreement negot;atzons are
successiul, PSA may reinstitute air service between .he two c;t:es.
There arxe no protests %o this application.

PSA Dases its request to susoend its air servxce on the
£ollowing:

1. Low passenger volume

Low load factors
Operation losses in the market

Better utilization of f£light ecuipment in
other markets

Convenience of gronnd transportation and
alternative air service

The staff of our Transportation Division analyzed PSA's air
sexvice for the Stockton-San Francisco segment. Based on the appli—.
cant's on-board load factor of 19.6 percent, well below its break-even
systemwide load factor of s;x*y percent, PSA experienced substantial§
operating losses in its Stockton-San anncisee operation ine1977. _”
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Appendix A summarizes the Stockton - San Francisco air market
before and after the proposed suspension. With PSA's proposed suspen—
sion of service, this market will be served by United and Airwest.
Although the number of £lights per week will decrease by twenty-eight,
a wide range of flights and departure times will be offered. In
addition, the number of empty seats flown by United and Azrwest is
more tham enough to accommodate the passengers whzch fo'merly flew PSA
(See nppenclx A). o _

We put PSA on notice that we will look with diSfavor on
extending this oxder granting suspension. If PSA is not goiﬁg to
provide air passenge* sexvice between San Francisco and Stockton,
its certif te should be amended to delete th;s.operatzng authozlty.l.
The certificates of passencer airx carrzers should *eflect and contain

only the authority operated, ané should not re‘lec* dormant or

essentially abandoned authority.

The foregeing SuUppOrts +he conclusion that the suspenszon of
PSi's air service will have a minimal impact on the level of air sexvice

£fered between Stockton and San Francisco.

IT IS ORDERED that:

Paciiic Southwest Airlines be authorlzed to suspend passengex
air service between Stockton and San Pranc;sco, pursuant +o Section 2766
0f the Public Utilities Code, for a pe*lod of ninety aays, effectzve
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June 21, 1978. The effective date of this order is the / -
date hereof. |

Dated at  San Franciseo , California, tais _3[41
day of MAY 9 , 1978.

P VNN : Y,

-~ Coumissiovers . -

Comzissioser Claive m. Dedr:ck.wbeing .
- Becessarily abdbsent, did ,not,“partic'.‘.pa:t.‘o
In tke Qlsposition of this: Irocecding. -




APPENDIX A -

STOCKTON-SAN FRANCISCO AIR MARKET

] t On-Board j Percent ¢ - !
t 0-D - t Load ! of ° 1 Flights 1
' !

$ Carrxioer Passengers 1 Factor t  Market . 1 Per Week 3

1977 Market bistribution
PSA 13,890 , 26,0

United Airlines 30,324 ~ 56.9
A rwest 9,121 S 17.1

Esgimated 1977 Market Distribution*

United Airlines 41,002
Alrwest 12,332

*. With PSA's Stockton to San Frangisco Service suspended.
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