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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the matter of the Application of )
APOLLO AIRWAYS INC., a Califormia

ration, for a Certificate of pplication No. 57994
Public Convenience & Necessity to (F:. ed April 11, 1978)
provide commuter afr service to/from
and between the Santa Barbara and
Santa Maria and Oakland Airports

ORDER_GRANTING NEW SERVICE

Apollo Airways Inc. now operates as a passenger air
carrier between Santa Barbara Municipal Airport (SBA) and San -
Jose Municipal Airport (SJC) and between SBA and Sacramento
Metropolitan Airport (SMF). It requests permission to operate
between SBA and Santa Maria Airport (SMX), between SBA and
Metropolitan Oakland Intermational Afrport (0AK), and between
SMX- and OAK. |

Apollo owns three Handley Page 137 Jetstream aircraft,
one Piper Navajo Chieftain, four Piper Semecas and a Beech Baron.
The Handley Page has two turboprop engines, flies 275 m.p.h., is
pressurized and carries 15 to 17 passengers. The remaining
planes have two gasoline-driven propeller engimes each, fly
220 to 270 m.p.h., are non-pressurized and carry about half-a-
dozen passengers each. Apollo has sufficient equipment to handle
its proposed and existing schedules. It has the insurance
required by General Oxder 120-C. -

Apollo kas given rellable service: since January 1, 1977
it has had only one informal complaint filed against it, the |
only one in its three-year record with the Commission.

Apollo plams to provide early morming and early aftermoon
sexvice from SBA to OAK and late morning and evening service from
0AK and SBA, with a stop at SMX on all flights. The service will
allow a passenger from ome texrminal area to conduct business in
the other and return the same day. The SBA-SMX, SMX-0AK, and
SBA=0AK fares will be $14.00, $35.00, and $37.00, respectively. A
cabin attendant will be present to serve soft drinks on all
flights. There have been no protests to the appl:tcation.
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FI N D I N G S

1. Apollo has mace an extensive and detailed markes
study for the propose¢ SBA-SMX~-QAK service and maintains that
it would carxy at leastr7,500 passengers SBA-OAK during the
fixst yeax.

2. 7The airline has been successful in operatzng the
scheduled passenger authority awarded to it by this Commission.
On its SBA-SJC route in 1976 it carried 10,792‘passengers with
an average monthly load factor of 59%. 1In 1877, on this route,
it carried 17,199 passergers with an average mounthly load.
factor of 70%. From January 1276 to February 1978 its $34~3JC
traffic has seen an upward t:enc of 41 passengers per month.
It instituted SBA-SMF service in Febxuary 1978. Its first
month's load factor on this route was 63%.

3. The propoyed service will employ proneller-drxvez
rlanes; there will be 1o rossibility of a signiiicant megative
effect on the envircnment. There may be a positive effect
for tae noise environmeat, siace the proposed service would
allow the growth in aix tzaffic between SBA and the San.
Francisco 3ay Area to be ac”om*oca“eo in p*ouelle*-crzven
instead of in jet axuc*a-h.‘

4. Apollo Airvayo kas sufficient equi vment, is adequately
{nsured, and has a good service record. There is a necdlfo: the
service it proposes. Granting its proposal will ot have a
significant negative!ef‘ect on the enviromxzent.

"Apollo is dlacac ox notice that operative rights,
as such, do not conmstitute a class of property whick may be
capitalized or used aj az elezent of value in zate fzaznﬂ forx
acy amount of money excess of that originally paic to the State
as the consiceration for the granting of such rights. Aside
from their purely perm¢551ve aspect, such rights extend to the
holder a full or partial monopoly of a class of business. This
monopoly feature may be modified or canceled at any time by the
State, which is not 1n‘any respect limited as to the number of.
rights which may be given. |
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ORDER

A —

IT 1S OPDERE: that: ‘

1. A Certificate of Public Coavenience and Necessity Le:
granted to Apollo Airways Inc., a corporation, authorxz;ng it to
operate .as a passengex aixr carrier, as cefinzé¢ in Sectxon 27&1 §//
of the Public Utilltxes Coce, among Santa Bafbara, Santa.IMarLa
and¢ Jakland. Appendxx A of Decision No. 88200 is amended by
incowporating Second Revised Page 1, attadbed bernto, in rev~s_on
of First Revised Page 1. | .

In provxcxn* service puruoant to the authoxity graﬁ#;f
oxder, the applicant shall comply with tke followind |
"e~ulatxons. Tailure sO to <O may reseli in a

71atxon of “he authkority.

(2) Within thixty éays aiter the effective «ate ol “his?‘

order the afnllcan; shall f£ile a writtea a*ceptance
of the certx:;cage grantea. By accept;ng the
cerhx.zcatc, Te applicant is placec on not;c; tha.i
it will be requ;rec, anong othex things, zo file l
annual repoxis of its operations anc .0«comply with
the requxrementf of the Commission' s Genﬂral Orocrs_'
Nos. 120 12¢ ang 137.

Within one hundred twenty days afiexr thh eflective
cate of this orcer, the applicant shall est aolxsb‘the
authorized service ancd file taxrifls, in sr~ol-ca-e,
che Commms&zon s office.

The tariff.filings shall be mace effective met eax xef
than the e“‘ec;*ve date of this order oa not less
than ten days notice to the Commission anc the :
public, and the effective cate of the tarifl lexngs
shall be comcurrent with the. est;blxshment of the
auxhorzzed service.

The tar;ff f;lzngs made pursuant to this oxdex shall
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comply with the regulations governing the comstruction

and filing of tariffs sct forth in the Commission's

General Orae: No. 105-Series. | _

The efn:ect“”-.ve cate of this orc‘.er shall be thirty days
he date bereo.z.. ‘ | ‘

Dated at __ San Francisen Caln.‘ornz.a, this ﬂdi day
MAY , 1978. |

CozxIssioners

Cormissiorer Claire i‘ Dedr ‘
e 5 ..ck dbelng
necessarily adsemt, d:d zot
. -t{c( L
1= the disposition of t}:f.s pl;?ceod_:;,; o




Appendix A APOLIL AIRWAYS, INC. | Second Revised Page 1
(Dec. 8u62T) -  Cancels
mst”Refvised‘. Page 1
Apollo Alrveys, Inc., by this Certiffcate of Public Convenience and
Necessity, is anthorized to operale as a passenger d.rmrxierbetveen fhe
folloving airports only:.
_SBR - &JC
SBA - OF
#SBA - SMX
fMX - OAK
#SPA - OAX

Yo aircraft having more than 30 revenue passenger seats or a

payloed of more than 7,500 pounds shall be operated.

Service between each pelr of points, except nonstop service
Detween SBA and OAX, shall be provided with a minimum of one
fl4ght in each direction on eeach of five days a veek.

The following afrports shall be ﬁaed.:

Symbol  Locatfon Beme

#OAX ~ Oskland Metropolitan Oakland International

 Santa Darbare  Santa Parbara Munfcipel Afrport
Sacramento Sacramento Metropolitan Afrport .
Santa Mards  Santa Maria Afrport |

Tssued by the Californta Public Dtilities Comission.
Fadzed by Deciston No. 88307, appiscatson s795%.




