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Decision No. 889:10 MAY 31 19~ " -@ ~ ~rrnnlM.~( . 
e BEFORE THE P'OBLIC U'l'IL:t:TIES COMMISSION OF 'I'HE S'I'AXE OF CALIFORNIA 

In the matter of the Application ) 
of Trammell Crow Distribution ) 
Corporation of Los klgeles, se~ek-) 
ing authority to. increase rates ) 
in Warehouse Tariff Nos. 1 and:i 2 ) 
applieable for storage and han~ ) 
dling. in Southern CaJ.ifornia.· ) 

Application No. 57995 
(Filed April 12, 1975) 

OPINION AND ORDER 

Trammell Crow D~stribution Corporation of Los Angeles is a 
public utility warehouseman for the storage of general commodities at 
Ci ty of Commerce, california. The rates, rules and regulations govern­
ing applicant's operations are contained in its Warehouse Tariffs 
Nos. 1 and 2. 

: Applicant requests authority to increase rates and charges 
by approximately 7 percent. The requested rateinerease has been 
determined by applicant without consultation or agree~nt with any 

-other warehouseman. e" Applicant alleges that its present rates, do not yield 
sufficient revenue to allow it to conduCt its warehouse operations 
at a 'reasonable profit. 

Applicant's rates were last adjusted pursuant to. author­
ity granted by Decision e65SS dated November 2, 1976 in Application 
56648. 

Applicant further alleges that additional revenue is 
required because of increased costs in all phases of operati?n, 
the most signifieant being the increased cost of plant and cleri­
cal labor. 

Exhibit B, attached to. the application,co~tains revenue 
and expense data for the test year ending December 31, 1977 t09'ether 
with adjustments to reflect the proposed increase in revenue should 
the application be granted. The exhibit discloses that dUring the: 

, . 

test year applicant realized a profit of $66,387 ~~d an operating 
ratio of 91.98 :t;:oercent. When the test year is adjusted to reflect 
current costs, the profit is reduced. to $21 r SOl atl,d the .operatin9· 
ratio is ~7.77%. Had the sought rates been in. effect during the 
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test year applicant would have realized a profit of $95,540 and ean operating ratio of 90.93 percent. 
Notice of the proposed increase was sent to. each of appli­

cant's storers. No objection. to the granting of the application 
has been received. 

FINDINGS 

1. Applieant's rates were last adjusted by Oeeision aS5SS 
dated November 2, 197&, in Application 56S4S. 

2.. Since applicant's rates were last adjusted it has experi­
enced increases in operatin9' expenses, the :most sisnificant being 
the inereased cost of plant and clerical labor. 

3_ Under the increase sought herein applicant estimates it 
will realize additional revenue of S6S,91S and an operating ratio 
of 90.93 percent. 

4 _ 'rhe proposed increases in applicant' s rates <md charges 
have been shown to be justified. 

5. A public hearing is not necessa:r:y .. 
IT IS ORDERED that: 

1. Trammell Crow Distribution Corporation of Los Angeles is 
authorized to establish the increased rates proposed in Application 
57995. Tar,iff publications authorized to be made as a result. of . 
this order shall be filed not earlier than ":he effective date of 

"", 

this order and may be made effective not earlier than five days after 
the effective date of this order on not less than five days' notice 
to the Commission and to the public. 

2. The authority shall expireu.~ess'exercised within ninety 
days after the effective date of this order. 

3. The authority granted by this oreer is subject to the 
express condition that applicant will never urge before this Commission 
in ;m:y proceeding- under Section 734 of the PUblic Utilities Code, 
or in any other proceeding, that this opinion and order constitute 
a finding of fact of the reasonableness of ~~y particular rate or 
charge. The filinS of rates and charges pursuant to this order 'Will 
be construed as a consent to this condition_ 
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The effective date of this order shall be thirty days after 
the date hereof. 

, Dated at §tm Frn:nd:o!M 

MAY , 1975. 
, california, this Sf A day. of. 

commissioners. 


