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Decision No. 88917 MAY 3 1 1978 

BEFO~"·~ ·P'O'BLIC·UTJ:LJ:orZES· COM:aSSION': OF:~· 'S1'A1'EOF:'~CALIFORNJ:A 

In the' V.att:er of the' A~~iida:~ion of'''~) "">'".,," ~:.'"~'., ':'.:':>:~::,: -:,:.: .>::. 
"SEO AIR.PORTE..~ .. ,.n:c;, £or:a.~thority ;.:: r:.:· "Appl'ica.tion':N~;:;S.79:2S::.:: 
to .issue. s:t~k,. pursua..""l.t to .. 5ec:t:ioll.: ) "', .. (FiledMa:rch..1S .... _~~97S):" , 
SlS~ of' the- PUJjlic" U~iJ.i tie's' Code. _., ). .... . ....... ,.. c" '". ' •• -. - •• , .-, '-' • "" , • 

. . , ~ ~ ....... -. ,'"' , ... '~ ". ',.'-'" ,<~,~:: ' . .:'>'/ . ~' ... ) :,"'~-.. ,:.. .:~ _ '."'~ '::" :J-: '>'d ,: (;<:>-:> ~~ '. :"1,:::' 
.......... ',-, 

.... 0 -'..,.. " ..... I--' N " .... '.A . ". " ,.;,-, ", ...... _ '!:-:'"-=' ~ ... , __ ~ .. - ',," - - _, . ...s. ... ,,... .. ~ 

~ .... .' .-. <"' ", r._. 
~ + _....... ".:,: ~ II ~ 

'~ .. ': SFO .. Airpo:::ter, In.c.·~·:'CSFO), a;:: ~lifornia :co:porati'oii~ .')'.,: 

seeks authority'"·.to· issue~ '10,000 share$-; of.: i ts.=-capi tal::: stock_~::'2:~: .. 

- " .. SFO'~ opera"te s:· pursuant: t'o.';'a pa'ssenger~:'! St.a9C" "-corPora tio:l::~' :' 

certificate issued :by DecisiOri·:No=.;.~, n.lZl,~ .. · eateo;:Apri:l:;21:i:;·1970·~;· 

in A??lication:'N~. 5l73-0, whien'. certif,icate: wa~s': transferree tOo 
it··under~ao.thority<F:ante·d by Deel.sJ.on:·:NC::::S78S1;·datee::·:::: .'~:',' ~ . 
septernber~ 20, '·l977'; in· Appl'!cation'., NO:~;~' S-7~SZ~:· '!he:': cert:t·f·icate:~'· ~ .. 

authorize's the transpOrtation· of passengers, "Pa99age"::andC'exPress::' 
beti'een: the . san Fra. ... lcisco-: Internatio~al::AirpOrt,"~ san:'; ,;:rose,:' :',:'-;., ,,': ,', .. :,." 

Munieipa2::A'i:r:port·; the:cit'ies:·o:e::·'San;~Francisco,COakland;,:and::·:· ::.. ',". 

::serkelw:and··uter.neeiate··"COint~.-·:SFO alsc>:'o'Oerates as';,'; a::":;"·',::: " .. ',:; 
-~ - . 

Cla:s's::"A~ Charte·r~party;'cariie·r~'of:,passengers:under'::a·~:ee:z::tificate'::': 

issued to it by~the-: Com:nissi'olk' ,in~ File:, NO::;:': ~';;"lO~A~~ '::'-";: ;:-,.:',,;:;:;\:~ :~ ;::' 
, I 

.... : .:.-~ ,-'As o:f-Nov~r 30:; :1$77;·,'til.e~,corcoration-::''reports as:;ets - ~ . 

and.-li:~illties,.:;.as: follOWS':':- ::. ::,,:.·~:,;':"l .,':; ',' .. ~::: :::::. ;';.:::' :-~;::~: ,~: ~~"::'~::';;"~I ':I;i~"';' :.:,:, 
. ,jf 

Asset.s - :,,),.:,,;:·:;~,~0:;~.C~~~'':'= ;;I~ ::.-:,.1. ;j·,~:,~~.::,,:~;.~·:~c .' .. , ....... 

,,'.Curren.t assets':::''-:::~': ;:'-~': ,:::;,.:.;".:$'143:,.:1-98 -:<~:;;::,":. 

Ill.ves;tment in_new,Airporter... .1"3.07",,, .. -.. , 
Operating eq\iipnient-· .. ··· -,_. ~ 2I';926,~::·" .:",:, 
Franchise and permits 90 t OO'O,-(·,~,· '.', 

~ .. 2~~:. ,:.< ,~.:'totaJ.::.:, ':; :~,·".;!:2S6,431~,-: >'.-:::' 
. ~~ ':)~ .......... ~/>:, .. <::j:~.~.) .: ........ :;')~:~>.: ;''':;'':.;:;','',. :,: .. '~:, ,"'" _.~!, ... -...Ii~<,~~~c~ ,:,::; 

.' .',. ....,. . L:l.ab:l.l:1. t:l.es. ." .• ,', :, _" ... :: <,',,",, .•.• ,. ,.: ,. ~. _ ,.:'. ,_.,. 
~ -, .. ' ........ _ • """: • ~ • ~,.,.. ;,.', ., .......... ~'." .......... -I .. ,,.... ............. ,. _"':~ •• ,,' _'_ 

: CUrrent:: liabili·ties·.~.'.: :<.,,:,:,::~ ':"::$330r,:797~~ ':;;"::,';-: 
Capita:t."~stOck;,;,su:bs6riJ:)ed;,::,::'-~·:"",·:-::l::<'::';':: .. :'::.>::-

and unissued .<,::-~; :~,;.-:::<~~ey.;OOO;:':'~:'(,'::·:'-) 

Retained earnings (84,366) 

Total $256,.431 
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""" .... _"It ,_ .... ,·t, ..... 

. '" . ;~. -, ", :'·~~r~··::id· "ni;: kD.~:dp~si£i:;;~:" an~'··~oi;~?i~ :%it~eaS~n to 
" "," .. ~-', "'t',' " .. ,- ,'", /' "r', ......... ~.~ .. ~" ,., .• ,,~, ....... ;_Y"~' _ \~ ~-~'~"I~' .... '\'~d,......';"""~~_"' ... ,,~,..::-, " •• ,,','; ....... ,~ .. , .. .. 

'. delay grantl.ng" the' relic'f'reqUcsted :"' 'on: the~ bas:rs "of the 'foregoing 
• .~.:- ;' ,.', • ~ ,.,..... ." ....... >. "..w.,. .:"" ",I"",,'tr'\ '" .... ~ ;. t~ll *" • ; .. -t"r',7 

findings we conclude that the applicat£on'shou:l'd'be' 9tantea?~"~' '"., , " 
"" .. ~ " .... ' ,._.- ",:~ .. ~'_'::' ., , .... ,",:":~ '~' _~: ~ ,~ : /"~ .. ' , t.::>~.: ,", ;..: :.::- :'~j~1 -:: 1':: .'"'" ~ .. , ~~ .::.~ '.', . ~)= ,~' Ie 

A p'@lie-"bear:Lng is not neeessaJ:y _ - .. .,. . . 
-.,.-,.. .. v"''''' .. 

. .'-sro is placed on notice that operatl.vc'--"rights;-0as-'S'Ctcli: 
-. ~~,.' "t 1 • 

"".,~o not''''coiist:Ltute ,a\elass of property which may be capitalized or 
""" ....... -~ .. , --- .... '-....:-.. ',J/. '~""''''' '- ., ..... , • 

, ·used~-as~;:an-e"Iement-:-O£""va'lue- in rate. fixing for any amount of 

,. money, in?excess" of t:nat oiigl.n.Uly paid to the Stat~ as .the 
'.'''_~,.' .... "~"""~'_,."",.~ .. ,_."'_.-...at ..................... ~., ..... _ .... _,t»" 

.', consiaera.tion for the giant of such rights. Aside from their 
" '>''0-.... ",.,.,.t'. • 

.. ,pOreJ;y-:Perm;iss;jve~,aspect:,.-Such rights cxtene to the holder a full 
". '" " .... "'.,". ". 

" 'or~ pCrtial" :nonopOly .of:: a.,. class. of business. This :monopoly feature 
.. ''', ~,.... . '.... .'.. __ '. " .. ', .,:'. .:::.i ..... ,.' ' ... '" ' 
-may-bC-~modifi'ea·-or'·'cance"IeQ at any time by the State, which is 

not in any respect limited as to the ntmlher of right.s which may , , 
,.,.-.~ .... -....--.,.,...-------.,-
~' ·g.Lven:.:'~;:c:" 

, , 

report, or reports, as rcquj,red by General order 24-3,.. which 

order, insofar as applicable, is hereby made a part of this order. 
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