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Decision No. 88919 MAY 311978 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

L"'l. the :matter of the Application ) 
of ,UNION TERMINAL WAREHOUSE, INC.), 
for an increase in rates ) 

OPD1ION A:. ... U> ORDER 

Application No.S802l 
(Filed April 24, 1978)-

, ' 

Applicant is a public utility warehouseman for the storage 
of general commodities at Los .A.."'l.geles a."'l.d Vernon. The rates, rules 
a."'l.d regulations governing applicant Y s operations are con t,ained in 
its Wa:ehouse Tariff Nos. 7 a."'l.d S, Cal. P.U.C. Nos. 7 and S respec­
tively. 

Applicant requests authoti ty to increase rates a..."d charges 

in its Warehouse 'l'a:iff No. 7 by 12 percent a.."'l.d in its Warehouse 
Tariff NO. 8 by 8 percent. The requested rate increases have ,been 
deter:ti.ned by applicant wit..~out consultation or agreement with a.."'l.":t 

~ other warehouseman. 
A?plic~"'l.t alleges that its present rates do'not yield 

sufficient revenue to allow it to conduct its warehouse operations 
at a profit. 

ApplicantYs rates were last adj~~ted pursuant to aut.~or­
ity gra."lted by Decision 86729 dated December 7, 1976 .in Application 
56869. 

Applica."l t further alle<;es that additional revenue is 
.: 

required because of L"'l.creased costs in all phases of operation, 
t.~e most significa."'l.t being the increased cost of pl~~t and cleri­
cal labor. 

Ey~ibit C, attached to ~~e application, contains revenue 
a.."d expense data :0::: the test year December 31, 1977 together with 
adjustments to reflect the proposed increase in revenue should the 
application be granted. The exhibit discloses that c.uringthe test 
year applica.."'l.t s1:Stained a loss of SSl,lS9andan operating ratio 
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of lOS percent. Had the sought rates been in effect during the 
te~t year applicant would have.realized a profit of $4,ZOS:andan 
oper~ting ratio of 99.8 percent. 

Notice of ,the proposed increases were sent to each of. 
applicant's storers. By letter dated ~4Y 4, 1978, Spice Kinq Cor­
poration protested the ex parte handling of the requested increases, 
stating that the rates are pre~;ently high enough to provide appli­
cant with a Substantial profit~ The allegation was not supported 

by facts. 
PI}.~INGS 

1. Applicant'S rates were last adjusted by Decision 86729. 
dated December 7, 1976, in Application 56869. 

2. Since applicant's; rates were last adjusted it has experi­

enced increases in operatir~g e:<:penses, the most significant being 
" 

t...'1e increased cost of plant a:ld clerical labor. e 3. Under Ule increase sought herein applicant estimates it 
will realize ~~ additional revenue of $155,367 and an operating 
ratio of 99.8 percent. 

I 

4. The proposed increases in applica."'l.t' s rates and charges 

have been shown to ~ justified. 
S. A publie l:~earing is not necessary. 

1 

IT IS ORDEnD t..""a t: 

1. Onion Terminal Warehouse; Inc. is authorized to establish 
t..1.e i!'lcreased. rates proposed in Application 58021. Tariff publi­
cations authorized to be made as a result of this order .shall: be 
filed !'lot earlier than the effective date of this order and may 
be made effective not earlier tha.."'l. one ,day after the ~ffective .date 
of t.i.i$ order on not less tna.'"l one day "s . notice to the Com."nission 

., ' " ' 

and to the public. 
2~ The authority shall expire unless exercised within ninety 

days after t..i.e effective date of this order. 
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e 3. The authority granted :by this ord.er is subject to the 
express condition that applicant will; never urge before this Com­
mission in any proceeding under Section 734 of the_PUblic Utilities 
Code, or in lmy other proceeding, that this opinion and orderi con­
stitute a finding of fact of the reasonablenesso£ any particular 
rate or charge. The filing of rates and charges pursuant to this 
order will be construed as a consent to this condition. 

The effective date of this order shall be thirty days 
after the date hereof. 

Dated at _..;;;Sa.;..;;IJl;;...;;.F'r3.nds90-==~_, Cali£omia, this ~1.4T· day 
MAY ~ of __ ,,;,;,;,;~ ____ , 1978. 

commissioners 
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