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:BEFORE TEE PUBLIC UTILITIES COM!1!SSION OF TEE ST;.,TE 0::' CALIFORNIA 

!:. tlle Y.a.tter of t~e .A.pp1ieatio!l ) 
o! SOUTaF3N CAL!F03:\u GAS CO~~""y, l 

. a co=po~atio!l, ~~e~ Scctio!ls 1002 
~d 1005 of t~e Public Utilities 
Code~ ~o~ a certificate t~t ~ub1ic ~ 
eo~ve:ie~ce ~d ~ecessi~ re~uire 
the exercise of ':he rights a:l.d 
pri~~leges, ~ted by O~a:l.ce ~ 
No. 4370 o~ the Cit,y of G1e~dale, 
Calitor.lia. 

OPIN'!ON ---..-, ..... _--

A~~licatio~ No. 58040 
(Filed A::>:::-il 28., 1978) 

T""..is is a:. applicatio::l by Sou~er.:. California Gas 
Co:lPa:::y (.A.pplic3.:lt) tor a certificate of public co:c.ve:o.ience ~d 
:::.ecezsi ~ aut::.otizi:lg AP?lica:lt to exercise the rights a:::.d 

privileges of a ~~chise gr~ted 'by the Cit,y o~ Gle:::.dale, 
California (Ci-:y).. This fra:l.ehl.se wasgra!\ted by Ordina.'O.ce 
No. 4~?0, w;uch o::-di:la:l.ce ~"aS adopted by the City on J~uary 24, 
1978, pu...""SUa:l.t to the p::'ovisio::ls of the Franchise Act o! 193-7, 
beca::e effective on ?eor'i:.3-""'Y 13~ 1978, and !"U!'lS for a 2~year 
te:":l ill the :!"u-:ure. A copy o~ the o::d.i:lanee is attached t~· the 
applicatio:::. as Ex!libi t "A" .. 

The f:"3!lchise gives App1ica::lt the right to- lay a.:o.d use 

pipes a.:o.d a?pu--te~ces tor tra.:o.s:itting a:l.d distribut~g gas tor 
a::xs a:ld all pu--poses 'U:lder, alo:g~ across, or u?O:Q; the streets of' 

the City~ a:ld supersedes the fra:lc::.ises gra=.ted 'OJ'' the CitY in 

1953 :cd 1956. 
Ex3m;~atio~ of the ordinance ~dicates that the franchise 

g::-a;:.ted therein is of the standard type ~etween gas utili ties and 

cities. It :p~ovides that APplica!lt · s!l.all pay to the City a sum 
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3.'O:ua11y of n-o :;>e:-ce:lt (2",h) of the g:::-oss n""""ua.1 receipts a...""isirlg 
f=o:::l the use" ope=atio::." 0= possession of tb.e fra::.chise, provided, 
howe~er, that such ?~e::.ts $ball in no eve::.t be less t~ 1% o~ 
the gross a:x:lual receipts of the, Applica.:lt ee=i vee. f=o,::' the sale 
O~ gas •. ~ ...... .: ... • ... e l ........ ·s o.r • ... e co; ...... • n ....... ~ ... ..., .......... ..,........... ."'.}. 

App1ica:.t ~ stipulated in its applicationtbAt in 

co=side=atio::. of t~e g=anticg of the certificate of public 
cO::lve::lience a::.d. necessity" it ..,,-il1.,::leve= c1ai-1>e!oretbis 
Co-::lissio:::., or other cou...-t or body', a value for ~t franchise 
a:o.d the ce::-:i!,icatei:l excess of the origi:lal cost thereof'; 
::l3::lely" t:!:.e S75 !'ili:::.g fee paie. to'this,Co:=.ission a::.d. SlOO for 
filing tee for !ra::.chise application of O~a::.ce No. 4370, for 
a ~ totaJ. 0'£ S175-

1. The tra=.chises u:J.c.e: which App1ica:lt 'has been distrib
uti:lg gas in tb.e City 0:£ Glendale ..... -ill expire on July 16., 1978, 
a:le. ]'ebrJ.a..-y 23, 1979. 

2. A?plic~t is now applying for a ce=titicate of public 
convecience and necessity to exercise the rights a:lc.: privileges' 
of a new franchise g=antee. by Ordina:o.ce No. 4370 ot,the City of 
Glendale, 'Which beca:e e!'fective 0::' Peo::-ua...-y 1", 1978-

3. ?u.blic convenience and. necessi'ty, require the exercise 
by AppliC3!lt of the rights and pri~ileges of'the franchise 

gra:lted to it by O::dinance No. 4370 ot the City or Glendale .. 
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CO:lclusio:lS 

1. The applicatio~ should be g=ante~ i:l accordance ~~th 
the fi:di::.ss. 

2. ;.. public hea::i::lg is n-.... eceSS8-7. 
;. ~e ce~ifica~e of public cO:lve~ence ~d necessity 

g:::a= .. ~ed he=ei:l is subject to t::'e t'o110 .... 'ing provisio:.s of law: 

(a) The Co:::issio::. shall ::.ave no power to 
a~tho=ize ~he capitalizatio:lo! the 
f=~e~se ~volved he:ei:l or this 
ce~ificate of public co:.venience a:.c 
:lecessi~, or the ri~t to o .... ~~ ope=ate 
or e::.joy such t=a::.chise or certificate 
of public conve:lie:.ce a:::.c necessity, in, 
excess of the a:ount (exclusive of ~ 
tax or a::.:lual cha:se) actually paid to, 
-:;he S-:;a-:e 0:" to a ~litical su"t>d.ivision 
thereof as the co:.sideratio::. tor the 

- ~ .... ~ .... .: -~~~ - :r g:-a.::. ... 0 ... suc~ ... :-a::.c....:.se, ce ...... l. ... l.ca ... e 0 '" 
yu,":Jlic co::.ve:lie::.ee 3:ld ::.ecessity, or :tight. 

" 

("0) T1le !:-a:l.chise i=.volvec. he:-ei::. shall never 
be give::. ~ value oetore ~ cou-~ or 
other public a1:.thority i::. a:::y proceeding 
of a:y cha~acte= in excess of the cost to 
the s=antee of the ::.ecessa.~ publication 
~d ~ other ~ paid by it to the 
::r'Xlieipali ty thereto::'" at the time of the: 
ac~uisitionthereof. 
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ORDER .... _-.--
IT IS O~E.~ that a ce~i~icate of public convenie~ce 

a=.c' :.ecessi ty is' gra=::ed to Sou:the!":l Cali!o~ia Gas CO::lPa:;7 to 
exercise the =i~ts ~d p=ivileges con!e==ed ~y the !ranehise 
g::'a!lted 'by .. the Ci -:y o! G1e=.d.ale 'by O:"di!l3!'lce: ~o. 4370,. ac.opte<! 
J a:lu.a...-y 2/.;.., 19?8. 

The e!!ec~ive date of this order shall be tbirt,y~~z 
after the date hereo!. 

Do.ted at Sa=. Frand3co ~ California, this 
<!ay o! JUNE .. 


