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~cision No. 88946 'JUN 1 3 1978 

B~O~ TES PC3L!C ~!L!TIESCO~:t.!SSIO~ OF TaB STATZ 0: CALIPO~~ 

In the ~ttc: of the a??lication of 
!-~I20SA cov:~y '!'z:..~?EO:\E: CO:':?~'"Y, 
IKe. for an oreer a~thori:ins it (a) 
to is~~e a $2,240,000 note. 

) 
) 
) 

,) 

--------------------------------) 
.M.'oo::>lication No,. 57667 
(Fiiee Nove~r 3;1977) 

" 

Y~ri?Osa co~nty Telephone Co~?any, Inc. (~~ri?Osa Telephone) 
req-.:ests autbority (a) to, enter into a Telephone Loa:i COntract 

&~cne=ent ~~th the ~~ral Telephone ~ and with theUnitea 
States of ~erica, acting through the Administrator ~£ the Ru:al 

Electrification A~inist~ation (REA), and ~) ~ issue a Mcrtgage 
l\ote in the pr'incipal a:o~nt of n:)t exceeeing $2,240,000. 

Y~riposa Telephone is a California eO:.?Qration furnishing 
telephone service in portions of Y.ariposa and V.ade~a Counties. 
For the year 197&~ its reported total operating reven~es and ~~t 
inco=.e a:nounted to $581,813 and $l9,.9l8, respectively. The 
balance sheet O:l Dece:uber 31., 1976 is S'~=arized. as follows:' 

Assets 
Telepbone plant less reserve 

for depreeiation 
Other assets . 

Liabilities 

Long-term. debt 
Co=nstock 
Retained ea~gs 
Other liabilities 

Total 

Total 

k:lount 

$2:,~01,186 
411~S79-. 

. $3,013, O'6S. 

$2 ,'325}617~ 
,10 .. 533 

37S,888., 
301 027. 0 , . 

Y The Rural 'l'ele?hone Bank is an agency of the United States of 
A~erica a~d is ~~jeet to the. s~pe:vision and direction of the 
Secretary of Ag'ricul tu::e. Th.e bank's general purpose is to, . 
p:ovide assu:ed and via~le so~:ces of financing' to supplement 
the telephone loan p=Og'r~ 'administered by the REA. 
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The lonq-te::: oebt set forth in ~he a1:x)ve ta~u1ation 
i:l the a..""Ountof $2,325,617, re?resC!'nts the outstanding' :REA notes 
authorized by ~~is Co~~ission in prior ye~rs. 

Y~riposa Tele?~one proposes to issue a Xortgage ~ote 
in the principal a::o'C.:. t not exceeding $2,240,000, and 

to use the proceeds fo:: the follo-...-ing pU=l»ses: 

Itc::t -
IXtend service to 556 new' su.bscribers 
Purchase lane for ne~ central offices 

a:ld' equip=.c::.t 
Co~plete the jo~ of upgrading the 

excha:lge 
Adci tio:l.al toll tru-J:ing facilities 
Reimburse $75,000 of general funds 

used for work order cO:l.struction' 
Engineering fees 

Total 

$ 100,OSO 

l5,000 

1.705,920 
'50,000 

75 .. 000-
294,000., 

$2 ~240, 000 , 
An analysis of the V..ariposa Telephone finaneial statements 

for tre year 1976 indicates that the utility-cannot finance the larg-e 
construction prosram fro~ current earnings or resources, and the 

co=pa:lY has therefore negotiated a Telephone Loan Contract A:lendment 
wi th the Rural 'I'ele?ho:c.e Bank ana,' the REA to provide for long-te:cn 

l:orrowing not exceeding $2,240,000.. 'l'he form of- the amended ./" 
loan contract is attached to the application as Exhibit.D. 

'Onder the terms of the amended loan contract, money 
would be advanced to Mariposa Telephone £ro:n time to time a£ter 
the execution of a. Mortgage Note substantially in the form.' attached 

to the application as EXhibit C. The note, bearing interest at the 

rate of 5% per annum, wow.d be repayable in quarterly installments 

over a period of 35 years and 'W'Oo.ld ~ secu:ed by the Mortgage / 
dated september 14, 1972, as previously amended or supplemented •. 
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Y~riposa ~elepho~e has furnishea the staff a s~~~ 
of the estimate~ operating reve~ues and'operating income which 
the new plant aceitions ~~ll se~erate. The com?~y estL~tes 

the n~· plant, to be acquired ~"ith fu..'lcS from the proceees of the 

proposed loan, would generate annual operating revenues of 

$559,000 and a!'l..'lual operating inco::e of $134,000. ~he princi~l 

and interest pay:'.'.ents on the proposed loan wo\lld arn01l.."lt to. 
~ut $69,000. The re..~iD.ing difference of $65,000 wot:ld be 
avai~le for working capital and future plant additions. 

~he Co~unications Division reviewed the application 

and investigated the proposed cO:lstruction program ineon:i.Ulletio~ 

with a re~ ... iew of tie utility's service standards, ana concurs 
with the Finance Division' s conclusion that::,the proposed financing 

is necessary to. ir:Ipleme:l.t the utility'sprog-ram. The Com."U'lmica.tions 
Division reserves the right, however, to. reconsider the reaso~leness 

of any construction expenditures in future rate proceedings. 

After co~siderinq this matter the Co~~ssion finds that: 

1. ~he execution of the Telephone- Loan Contract 
Amend::lent would not be adverse to the public 
interest .. 

2. ~he issuance of the proposed Mort~age ~te ..,..,.,.... 
in the principal a.."':'Iount Bot exceeding"'; 
$2,240,000 is for. proper purposes. 

3. ~he money, property. or 1aJ:>or to. be procured 
or paid for by the Mortgage Note herein 
authorized is reasonably required for the 
purposes specified herein, which pw:poses 
are not in whole or in part, reasonably 
cha:rge~le to operating expenses or to 
income. 

There is no kc.own opposition, and there is no reason to. 
delay granting the authority requested in the application. On the 

basis of the foregoing findings we conelude that the application 
should be granted. A public hearing is not neeess~_ The 
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authorization. granted herein is for the p':!=PQse of this proceeeing V 
o~ly, a~d is not to beeonstruee as ~dicative of the amg~nts to 
be included in proeeedings for the dete:::U.n~tion of just and reasonable 
rates .. 

ORDER -----
:tT :tS OR.'O~ that: 

1. Y~ri?Osa CO~~ty Telephone Co~pa~y, :tnc.on or after 
the effective date he:eo£ and on 0: befo:e Dec~: 31, 1978 
for the p~~ses set forth in the application, may enter into 
a ~ele?hone Loan COntract A~endment wi~ the united States of 
A=e:ica acting thro~gh the Rural Electrification AQrnin!stration 
and with Rural Telephone Bank, which document shall be in 
subs~ntially the saQefo:m set forth in Exh~it D, attached to 
the application. 

2. Y~=iposa CO'Cnty Telephone Co::pany, :tnc.. may issue 
a Mo:tgage Note in the principal amount not· exceeding ~ ':. 
$2~240,OOO in substantially the ~e £o~ set forth in Exhibit c 
attached to the application. 

~. Mariposa County Telephone Co::npany, Inc. shall file 
with tbe Co~~ssion a report, or reports, as required by 

General Order 24-B, which order, insofar as applica1:>le, is 
her~y made a part of this order .. 

4. ~his order shall beco:ne: effective whe~ Mariposa County 
~elephone Company, Inc. has paid the fee prescribed,. by Section 
1904 Ch) of the Public tl'tilities Code, which fee is $3,240,. 
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Dated at San Franeiseo,. california, this 
of . tl~ ~ , 1978 .. 

.' .,' 

- s.. - ' ..... " 
I ", ' ~ • 

." 
, ,. 


