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Decision No. 8'8946' ?UN 131976 ' . I. @@H@BNAL

BETOREZ TEE PUSLIC UTILITIES COMMISSION OF TES STATEZ OF CALIFORNIA

In the matier of the application of

NMARIPOSA COUNDY TELERPZONE COKPEKY,

INC. £for an oxder aut o*zzzng it () Application Xo. 57667
tO isste & $2,240,000 note. : (Fxled hovembe_ 2, 1977)

CPINION

Maziposa County Teledphone Company, Inc. (Mariposa Teleshone)
reguestis auvthority (2) o enter into a2 Tele:hone Iozan Contract |
Amendment with the Rurzl Telephone Bazkl/ ang with the Unzted

tates o Anmerica, acting through the Administrator of the Rural
Electrification administration (REA), and (d) to issue a Mortcage
Note in the principal amount of mot exceeding $2,2409060. '

Mariposa Telephone is a California corporzation fur nxsh;ng

telephone service in portions of Mariposa and Madera Counties.
Foxr the year 1976, its reported total operating revenues and net
income amounted to $581,813 and $19,918, respectively. The
balance sheet on December 31, 1976 is surmarized as fbllows:-
Assets ' hmoﬁnt'
Telephone plant less reserve ‘

for depreciation $2}501,186“ '"
ther assets . 411,879

 Total . $3,013,065,

Liabilities ‘ , A
Long~-term debt . | $2,325,617
Common stock : 10,533 -

Retained earnings 375,888
Other liabilities

301:oz7ﬁ;-‘2

$3,013,065

1/ The Rural Telephone Bank is an agency of the United States of
America and is subject tO the supe*vzszon and direction of the
Secretary of Agriculture. The bank's general purpose is to.
provide assurzed and viable sources of firancing to supplement
the telephone loan program administered by the REA.
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The long-term Sebt set forth in the abq&é‘tabulation
in the amount of $2,325,617, representzs the outstanding REA notes
authorized by this Commission in prior vears.

Mariposa Teleshone proposes to issue a Nortgage Note
in the principal amount not exceeding $2,240,000, and
to use the proceess for the following purposes:

, Tten o Amount
Extend service to 556 new subscribers $ 100,080
Purchase land £or new cen*ral o‘fices ‘ '

anc eguipment 15,000
Conplete the gob-of upgzaé;ng the S

exchange 1,705,220
Additional toll trunking facilities 50,000
Reimburse $75,000 of general funds

used for work oxder constructzon 75,000

Engineering fees 294,000

An analysis of the Mariposa Telephone fimancial statements
for the year 1976 indicates that the utility cannot finance the large
construction progran from current earnings or resources, and the
company has therefore negotiated a Telephone Ioan Contract Amendnent
with the Rural Telephone Bank and the REA to provide for long-term
borrowing not exceeding $2,240,000. The form of the amended v
loan contract is attached to the application as Exhibit D.

Undexr the terms of the ameaded loan contract, money
would be advanced to Mariposa Telephone from éime to time afterxr
the executionof a Mortgage Note substantially in the form attached
to the applzca ion as Exhibit C. The note, bearing znterest at the
rate of 5% per annum, would be repayable in auarterly-;nstallments
over a period of 35 years and would be secured by the Mortgage

dated September 14, 1972, as p:evzously amended or supplemented ,//
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Mariposa Telephone has furnished the staﬁf'a summary
O£ the estimzted operating revenuves and‘operating\incomé which
the new plant adlditions will cenerate. The company‘estimates
the new plant, to be acguired with funds from the-pzdceeES of tke
proposed loarn, would generate annual operating revenues of
$559,000 and annual operating income of $134,000. The principal
and interest paymexts on the proposed loan would amount to
about $69,000. The remaining difference of $65,000 world be
available for working capital and future plant additions.

The Communications Division reviewed tﬁe—application
and investigated the proposed construction program in conjunction
with a review of the utility's service standards, and concurs
with the Finance Division's conclusion that the proposed financing
is necessary to inplement the utility's program. The Communications
Division reserves the richt, however, to reconsider the reasonableness
of any construction expenditures in future rate proceedings.’

Aftexr coasidering this matter the Commission finds that:

1. The execution of the Teléphone—Loan Contract
Amendment would not be adverse to the public
interest. '

2. The issuance of the proposed Mbrtcagexyéte
in the principal amount not exceeding
$2,240,000 is for. proper purposes.

3. The money, property, or labor to be procured
or paid for by the Mortgage Note herein
authorized is reasonably required for the
purpeses specified herein, which purposes
are not in whole or in part, reasonably
chargeable to operating expenses Or to
income.

Thexe is no known opposition, and there is no reason to
delay granting the authority requested in the application. On the

basis of the foregoing £indings we conclude that the application
should be granted. A public hearing is not necessary. The.
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authorization granted herein is for the pu 'pose of th;s proceedzng p/
oaly, and is not to e corstrued as indicative of the amounts to

be included in proceedings for the dete*m;na ion of just a&d reasonable
rates.

IT IS ORDEREZD that:

1. NMariposa cdunty Telephone Compzany, Inc. ona o after
the effective date hereof and on or before Decexmber 21, 1978
for the purposes set forth in the application, may enter into
a Telephone Loan Contract Amendment with the United's*ates of
America acting through the Rural Electrification Admzn stratlon
and with Rural Telephone Bank, which document shall be in
substantially the same fom set forth in Exhi¥it D, attached to
the application. o o

2. Mariposa County Telephone Company., Inc. may issue
a Mortgage Note in the principal amount not.exceedimgz/(
$2, 240,000 in substantially the same form set forth in Bxhibit C
attached to the appl;ca.xon.

3. Mariposa County Telephone Company, Inc. shall f;le
with the‘Comm1351on a report, or reports, as required by
éene:al Order 24-B, which orxder, insofar as applicadle, is
hexedby made a part of this order.
4. This orxder shall becoze effect;ve'when Marzposa County
Telephone Company, Inc. has paid the fee prescribed by Section
1904 (b) of the Public Utilities Code, which fee is $3,240.
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Dated at San Francisco, Cal:.fo::m.a, tHis 23'6‘1" day
of ,mgg le78.

2 YT F TS
#ree .

ﬂ‘&‘?‘f—f
|




