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889SS JUN 1 3 1978 
DecisiO'n NO' .. ______ _ 

BEFORE TEE PUBLIC UTILITIES COMMISSION or THE STATE OF CALIFORNIA 

Application or AIRPORT SERVICE, 
INCORPORATED, for authority to 
adjust its rates .. 

Application or ORANGE COAST 
SIGHTSEEING COMPANY ror authority 
to adjust its rates. 

Application No. 57SS0 
(Filed. February 21, 1978) 

Application No,. 578$1 
(Filed F'ebruary 2l t 1978) 

o PIN. ION --- ... _-_ .... 
Airport Service1" Incorpo'rated (Airport) is a passenger stagy~" 

corporation engaged in operations between various airports in Los 
Angeles and Orange Counties, on the one hand,. and various points in 
Los Angeles and Orange Counties1" on the other hand, as well as between 
certain of the airports, as set forth in Appendix A of Decision No. 
$3710.3 as amended oy Decision No. S458J in Application No. 5·477$. 
By Application No. 578$0 it seeks authority to increase its fares 
by approximately 2~ percent.. The present. fares were established in 
Decision No. SS294 dated December 20, 1977 in Application NO'. 56565 
which waS filed June 16, 1976. Airport alleges the instant applicatiO'n 
is necessitated oecause o-r the spiraling costs of inflation which 
affect all of its costs. It is estimated that the re~uested increase 
will result in additional gross annual revenue of $786,869; 

Orange Coast Sightseeing Company (Orange Coast) is a 
passenger stage corporation which provides a sightseeing ,service 
between various points in Orange CountYt on the one hand, and points 
of interest in Orange and Los Angeles Counties,. on the other hand,. as 
set forth in Decisi?n No. 69671 in ApplicatiO'n NO' .. 47707 as, amended by 
later decisicns.. Orange CO'ast is a subsidiary of Airport.. "'By , 

_ Application No. 57sel it seeks authority to' increase its fares by 
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approximately 10 percent.. Orange Coast has not increased its fa.res 
since the institution of its initial service in 1965 .. It is 'estimated 
that the requested increase Will result in additional gross annual 
revenue of $63,357. 

The Transportation Division has prepared a study of the 
applica.tions which is received in evidence as Exhibit 1 in Application 
No. 57880. The staff recommends the sought increases be granted. 

Notice of filing of the applications. appeared in the 
Commission's Daily Calenda.r on February 24, 19'78.. The Commission starf 
has notified the required parties purs·uant 1:.0 Section 730.3 o~ the 
Public Utili ties Code. Southern California Rapid Transit District has 
advised: "Passenger checks indicate that seats are available o~ the 
present service~ operated by the District to absorb ar..y additionel 
ridersbip i!' deflection occurs as a result or a rare increase' by 
this carrier. tt No other comments or protests have been received .. ".: e Findings 

1. Under present !'ares, Orange Coast would experience a profit 
of $49,626 after income taxes during the rate year and under proposed 
fares, exper1ence a profit of $Sl, 546 .. 

2. Under present fares, Airport would experience a loss 
o£ $22,081 a!ter income taxes during the rate year and under proposed 
fares, 'experience a profit of $375,681. 

3. The results of operations for Orange Coast in the rate year 
produced an operating ratio after income taxes of 94 .. 07 percent and a 
rate of return of 10.71 percent under present fares, and an operating. 
ratio of 91.03 percent and a rate of' return of 17.60 percent under 
requested fares. 

4. The results o!: operations !:or Airport produced an operating 
ratio after income taxes of 100.54 percent under present fares and 
an operating ratio of 92.46 percent and a"rate of return of 13.77 
percent under req,uested fares. 

5. Decision No. S$294 dated Decemb·er 20~ 1977 provided for an 
operating ratio after income taxes of 91.$ percent under requested 
fares as being reasonable for Airport. 
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6. A public hearing is not necessary. 
The Commission concludes that the applications s.hould be 

granted,. and since there is an immediate need for the relief sought, 
the effective date or this order should be the date hereof. 

IT IS ORDERED that: 
1. Airport Service, Incorporated is authorized to establish the 

increased fares proposed in Application No. 57$$0. Tariff 
publications authorized to be made as a result of this order shall 
be filed not earlier than the effective date of this order and 
may be made effective not earlier than thirty days aft-er the effective 
date of this order on not less than thirty dayS.' notice to the 
Commission and to the public. 

2. Orange Coast Sightseeing Company is authorized. to establish the. 
increased fares proposed in Application No. 57$$1.. Tarifr
publications authorized to be made as a result of this· order shall e be filed not earlier than the effective date of this order and 
may be made effective not earlier than five days af"ter the effective 
date of this order on not less than five days' notice to the 
Commission and to the public. 

3. The authorities shall expire unless exercised within ninety 

days after the effective date of this order. 
4. In addition to the required posting and filing of tariffs, 

applicant shall give notice to the public by posting in their buses 
and terminals a printed explanation of their fares... Such notice shall 

'be posted not less than five days before the effective date of the 
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fare changes and shall remain posted for a period or not: less than 
thirty days. 

The ,effective date of this order is the date hereof. 
Dated at ~ Frn.nci!Jco , C al.iforni a., this /Jt:I-

day of JUNE , 1975. 


