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88S95 JUN 27 i978 Decision No. ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA.TE OF CALIFOBNIA 

In the Matter 01: the Application 2 
of SOUTBERN CALIFORNIA GAS COMPANY, < 
a corporation, under Sections 1002 
and 1005 of the Public Utilities 
Code, tor a certiticate that public 
convenience and necessity require 
the exercise 01: the rigAts and 
privileges granted by Ordinance 
No. 19 of' the City of' Lancaster, 
California. 

OPINION .... ~--- .... -

Applic~tion No. 58056 
(Filed May 5, 1978.) 

This is an application by Southern California Gas Company 
(Applicant) for a certificate of public convenience and necessity e authorizing Applicant to exercise the rights and privileges or a 
franchise granted by the City of Lancaster, California (City). 
This f:t·a:c.chise was granted ~Y Ordinance No. 19, which ordinance 
was adopted by the City on Fe'brua.r.r 6, 1978, pursuant to the 
provisions of the Franchise·Act of' 19;7, was effective retroactively 
to November 22, 1977, and X"1.mS for an. indeterminate period in the 
future. A copy of the ordinance is attached to the application as 

Exhibit "An. 
The franchise gives Applicant the right to lay and use 

pipes and appurtenances tor trans~itting. and distributing gas for 
BJ::J::f and all pu...-poses under, along, across·, or upon the streets' of 
the City, and supersedes a general county fra.:c.chise, :Coun ty o! 

Los Angeles. 
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Exami~tion of the ordinance indicates that the franchise 
granted therein is of the standard tY,pe 'between gas utili ties and 
cities. It provides that Applicant shall pay to the City a sum 
annually of two percent (2%) of the gross annual receipts arising 
trom the use, ope ra.ti on , or possession of the !ranchise, provided, 
however, that such payments shall in no event be less than 1% or 
the gross annual ,receipts of the Applieant derived from the sale 
of gas within the limits of the City. 

Applieant has stipulated in its applicat~on that in 
consideration of the granting or the certificate o-t public . '. 
convenience and necessity it will never claim before this Commission, 
or other court or body, a value for that !ra:c.chise and the, certi!icate 
in excess of the original cost thereo!; namely, the $?5 filing fee 
paid to this Commission and $21.60 for advertising costs o'f 
Ordinance No. 19, for a sum total of $96.60. 

Findings 

1. Applicant has been d1str1but1nggas 1n the City of Lancaster 
under 8. general county franchise granted by the County of 
Los Angeles. 

2. Applicant is now applying for a certificate or public 
convenience and necessity to exercise the rights and privileges 
or a new franchise granted by Ordinance No. 19 of the City of 
Lancaster, which became retroa.ct1ve~y effective on November 2Z~ 1977-

3. Public convenience and necessity require the exercise 
by Applicant of the rights and privileges of the franchise 
granted to. it by Ordinance No. 19 of the City of Lancaster .. 
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Conclusions 

1. The application should be granted in accordance with 
the findings. 

2. A public hearing is unnecessary. 
3. The certificate of public convenience and necessity 

granted herein is subject to the following provisions or law: 

(a) The Commission shall have no power to 
authorize the capitalization o~ the 
franchise involved herein or this 
certificate of public convenience and 
necessity, or the right to own, operate 
or enjoy such franchise or certificate 
of public convenience and necessitYt in 
excess of the amount (exclusive of any 
tax or annual charge) actually paid to 
the State or to a political subdivision 
thereo£ as the consideration tor the 
grant of such franc.b.ise, certificate of 
public convenience and necessity, or right. 

(b) The franchise involved herein shall never 
be given 3IlY valu(~ 'before ax.y court or 
other public authority in any proceeding 
or any character :Ln excess of the cos·t to· 
the grantee of the :o.ecessar.y publication 
and 31l'J' other sum< paid 'by it to the 
municipality therefor at the time of the 
acquisition thereof. 
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o R D E R -----
IT IS ORDERED that :l certii'icate of public convenience 

and :J.ccecsity iz granted to Soutb.~l'n Co.li!ornia. Gns Company to 
e:(crcise the rights :l!ld. p:-ivi1eges conferred by the franchise 

. g:-anted by the City of La.."lca:::ter by Ordinnncc No .. 19, ~c.opted 
Februar~y 6, 1978. 

The effective d.o:~c of this o:-der cha11 be thirty d:ljs 
after ~b.e date hercot. 

D~ted at ____ ~S=~~Fr~an~c~~~ca~------------, Californi~~ thic 
""' . .l=/ ......... d-___ c.ay of ____ JU_N_E ____ , 1978. 

Comm1oo1oXler Reoert ~o'V'!ch. 'be1%lg 
XlCCCSS.lrlly ab:::o1'l't.d>l'Id"'not' pa:rt1c1pate 
~:the 41spos1t1on ,0:( ith±sp:rocood1llg~ 


