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Decision No. '. 8Sg97 JUN 27 1978 

BE:FORZ TIm PUBLIC UTILITIES COMMISSION OF ~HE STJd.'E OF CALIFOm..'I.A. 

In the Matter of the Application 
ot SO'O'T.E:ER.N C.AI.IFORNIA GAS COMPANY, 
a corporation, 'Wlder Sections 1002 
and 1005 of the Public Utilities 
Code, for a certificate that public 
convenience and necessity require 
the exercise of the right~ and 
privileges granted by Ordinance No. 36 
of the City of La Canada Flintridge, 
California. 

o PIN I O.N ----..- ....... 

Application No. 58057 
.. (Filed May 5, 1978) 

This is an application by Southern California Gas 
Company (Applicant) for a certit'icate of public convenience and 

necessity authorizing Applicant to exercise the rigllt.s and. privileges 
or a tra:o.chise granted by the City o:f La Canada Flintridge, 
Calitor.o.ia (City). This franchise was· granted 'by Ordinance No. 36, 
which ordinance was adopted by the City on March 20, 1978, pursuant 
to the proviSions of the Franchise Act 01' 1937. ' The orCl1nanee . 

'became e'f'fect1ve on March 23, 1978, and runs £or an indeterm1nate 

period in the tuture. A copY' o:f' the ord1nance is attached to the 
appl1ca.tion as Exhibit "Alt .. 

The :franchise gives Applicant the right to lay and use ... 
pipes and appurtenances tor transmit,ting and distributing.' gas 1'or 
8JlY and all purposes 'Wlcter, along, across, or upon the s·treets 01' 
the City, and supersedes a general county fx-anchise .'~ County of 
Los A:c.geles. 
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Exami~ation of the ordinance indicates that the franc~se 
granted therein is of the standard type between gas utilities and 
cities. It provides that Applicant shall pay to the City a S'UJ:l. 

s:o.:c.ually or two percent (2%) of the gross annual receipts arising 
trom the use, operation, or possession ot the .franchise, provided, 
however, that such payments shall in no event 'be less than 1% ot 
the gross annual receipts ot the Applicant derived trom the sale 
of gas wi thin the 1i:m.i ts of the Oi ty_ 

Applicant has stipulated in its application that i~ 
consideration ot the granting of the certificate ot public co~venience 
and necessity it will never claim 'be.fore this Commission~ or other 
court or 'body, a value tor that franchise and the certificate in 
excess of the original cost thereof; namel~, the $75 tiling fee 
paid to this Commission and $43~.25 for advertising costs of 
Ordinance No. 36, for a S\l1D. total of $508.25. 

Findings 

1. Applicant has been distributing gas ~ the City ot 
La Canada Flintridge under a general county franchise granted 
by the County of" Los Angeles. 

2. Applicant is now applying tor a certificate ot public 
convenience anc necessity to exercise the rights and privileges 
of a new franchise gra:lted by Ord,inance No. 36 of the Oi ty of 
La Canada Fli:ltridge, which became e.f.fective on Y~ch 23" 1978:. 

3. Public cOllve:.lience and necessity require the exercise 
'by Applicant of the rigilts a:o.d pri vileges o.~ the 1'rsnchise gr8Zl.tec. 
to it by Ore:;.l'Ja.!lce No. 36 or the City or La Canada Flintridge. 
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Conclusions 

1. The application should be granted in accordance with 
the findings. 

2. A public hearing is unnecessary. 
;. T~e cel"ti!icate 0'£ :public co:::wenience and necessity 

granted herein is subject to the following provisions of law: 

(a) The Commission shall have no power to· 
authorize the capitalization of the 
franchise involved herein or this 
certi:f'icate of public convenience and 
necessity, or the right to own, operate 
or enjoy such 1'ranchise or certiticate 
or public convenience and necessity, in 
excess of the amount (exclusive 01' any 
tax or annual charge) actually paid to 
the State or to a political subdivision 
thereof as the consideration ror the 
grant 01' such 1'ranchise, certificate 01' 
public convenience and neeess.ity, or right .. 

(b) The franchise involved herein shall never 
be given any value before any court or 
other public authority in any proceeding 
or any character in excess or the cost to 
the grantee of the necessary publication 
and any other SUQ paid by it to· the 
munieipality therefor at the time or the 
acquisition thereor. 
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ORDER - ......... _-
IT IS ORDERED that 0. certificate of public convenience 

a:l.d nece:si.ty is gr3.D.ted to Southern California Gas Comp.xo.y to 
exercise the ::-ights and :p~ivileges conferred by the fr3.D.c:b.ise 
g::-anted by the City ot La Ca.:o.:l.da Flintridge by Ordinance No. 36, 
o.dopted f'.ar¢h 20, 1978. 

The e:rrective date of this order shall be thirty days 
after the date hereof. 

tated at ______ ~S~nn~FM~n~d~sC~~ ______ , California, this 
__ J_U_NE ____ day of JUNE , 1978 .. 


