Decision o, 88297 WN27 T8 ORIGINAL

BErORD TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of SOUTEERN CALIFORNIA GAS COMPANY,

a corporation, under Sections 1002

ancd 1005 of the Public Utilities :

Code, for a cextificate that public Application No. 58057
convenience and mecessity require .+ (Filed May 5, 1978)
the exercise of the rights and

privileges granted by Ordinance No. 36

of the City of La Canada Flintridge,

California.

QRIXIO

This is an application by Southern California Gas

Company (Applicant) for a certificate of public convenience and
necessity autborizing Applicant to exercise the rights and privileges
of a franchise grantec by the City of La Canada Flintridge,
Califoraia (City). This franchise was granted by Ordinance No. 36,
which ordinance was adopted by the City on March 20, 1978, pursuant
to the provisions of the Franchise Act of 1937. " The ordinance
became effective on March 23, 1978, and runs for an indeterminate
period in the fNuture. A copy of the ordinance is attached to the

application as Exhivit "A".
‘ The franchise gives Applicant the right to lay ané use
pipes aﬁd appurtenances for trassmitting and distridbuting gas for
any and all purposes under, along, across, or upon the streets of
the City, and supersedes a gemeral county fiandhisef Coﬁnty of
Los Azgeles. ‘ | : i |




Examination of the ordinance indicates that the franchise
granted therein is of the standard type between gas utilities and
cities. It provides that Applicant shall pay to the City a sum
aanually of two percent (2%) of the gross anmual receipts arising
from the use, operation, or possession of the framchise, provided,
however, that such payments shall in no event de less than 1% of
the gross smnual receipts of the Applicant derived from the sale
of gas within the limits of the City.

Applicant has stipulated in its application that in
consideration of the granting of the certificate of public comvernience
and necessity it will never claim before this Commission, or other
court or body, a value for that franchise amd the certificate iz
excess of the originai cest thereof; namely, the §75 filing fee
raid to this Commission and $433%.25 for advertising costs of
Oxdinance No. 36, for a sum total of $508.25.

Findings

1. Applicant has been distriduting gas in the City of
Ta Canada Flintridge under a general county franchise granted
by the County of Los Angeles.

2. Applicant is now applying for o certificate of pubdlic
convenience and mecessity to exercise the rights and privileges
of & new framchise graated dy Ordinance No. 36 of the City of
La Canada Flintridge, which became effective oxn March 23, 1978.

3. Public convenience and necessity reqﬁire the exercise
by Applicant of the rmbhts and privileges of‘the franchise granted
to it by Ordinance N « 36 of the 01ty of‘La Canada Flmntr;dse.




A. 58057 ¥G

Conclusions

1. The application should be granted in accordance with
the fivdings.

2. A public hearing is uanecessary.

3. Trhe certificate of public coavenience and necessity
granted herein is subject to the following provisions of law:

(a) The Commission shall bave no power ¢
authorize the capitalization of the
franchise involved herein or this
certificate of public convenience and
necessity, or the right to own, operate
or enjoy suckh franchisze or certificate
of public convenience and necessity, in
excess of the amount (exclusive of any
tax or amnual charge) actually paid to
the State or to a political subdivision
thereof as the consideration for the
grant of such franchise, certificate of
public convenience and necessity, or right.

The franchise involved herein shall nevexr
be given any value defore any court or
other public authority in auny proceeding
of any character in excess of the cost to
the grantee of the necessary publication
and any other sum paid dy it to the
municipality therefor at the time of th
acquisition thereof.
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IT IS ORDERED that a certificate of public convenience
aad mecessity is granted to Southern California Gas Company to
exercise the »ights and privileges conferred by the franchise
graxted by the City of Lla Canada Flintridge by Ordinance No. 36,
adopted Maxch 20, 1978. : ,

The effective date of this oxder shall be thirty days
afger the date hereof.

Dated at San Francisca , California, this

JUNE day of JUNE - » 1978.

Commi:sionor Robort Batinovien, boinz
‘foco,uarily‘absant. did mot participato
42 the dispesition of this procooding.




