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Decision No. --B.9.C01. JUN 271978 

, , i" ..... ,.." ," ,,' '... - -;'" ,..., ." • ". 

In tho'. MCl:tter of " the Appl'ication' of" ),." \~' ,. .. " <:,c.:,.,. '~'" ." "', ".,,' ' 

SIERRA PACIFIC: ,POWER COM.'PANY~ 'for an. ), . Application,\ N,o,. 5,:30:25;,,); ". 
order, authorizing., i~. to issue·an . ) (Filed April 24, 1978), ' 
additiona:l '100,000 shares of 'common' )' I. '.1 .. :'.:.'/:: ";''''~;:I> :';' . '", 

stock,' $3-.7$ par' '\faluO'r~:Pw:'SUan.t .,to,; L .. ,c, ,,', t,":! I" : I'Y!e:>.,·' 
its 'Employee: St,ock. ~urchase. ,p.lan. ).., 

'. ..... . ,. , . ". " .. ,. ) , I p, • • .~." ,~.' . ' .,' ~ .... ' 

f ,'" • j " • \ , ~, 
• ,. , .... ' •.• , ",',: I ..... 

. '0 PIN 'IO N : . ',".,' 

.,-" - ...- - .... - -
, " . "~I ,. t': ",:: _,:. I, ; ~'";. ,i ~'~ , 

Sierra· p,acific p;ower. Company (5 ierra .:eacific)". seeks 
.•••• ,.' .• ,., ." .. 4 ... ~I" ,., ',.,."1,,,_, ,.i,~.,· ' ... 1\,:.:.: .. , .... ,· .. ~ .. '.:;..~~;- '.,;;,"'"; 

author:iJ:y to- issue, ,an :addi tion:a.J:, ~OO ~ 900,~"sl'l;'l~es ,0;.$3:" 75par,~al\l<? __ 
common stock, pursuant to its Employee St;ckl'~rChasc "Plan~(Pl~n/.,· 

Sier:z::a pac.ifie ?s. a . pub,lic ... utili,typrovidi~g' ~;:'l~~'tii~' ,,;', '.~ ,:., 
, •• , ., , ••• ,.. ., ...-'.... • ..' o""'"J '"' .. "> 

service in California ,.and, Novada,... :md . gas , and wa.ter .,services in, 
. ..' . ." ' .. - ' '. ' ". . . ,. , '~'.. .' ).." \, " 

Nevada. opera,tingrcvcnues. for the year,.,cnded .. Dcc~r 31, 1977" .. 
. ~" ". •• y., ,.' I .... 1_'." '~"'.I"" ".,',,' .'1 _. _~ .• ;"': ...•. ~'. ':.'.:' .. "; :":'>"~\"~. 

totalled $J..S.5,.2BS,OSO" of which $14,,7,40,000, or ,9.,49%, ,came from 
• .r ~ J' '. n ~ j " ' ' , • 'I ' : I ~::; *. '. i 

California, electric utility operations.. " ' 
' .. , ," . .,' . , .. , ....... ::)."~"'" '.",( .. ,,~::':(:~' .' I :~"".I.:·-,"·~ .:.:,~:'."'-i".' .. '~ .. ~,;': 

By Decision NO. 69111,dated,r-1ay,"2~, ,.1965 in Application 
.. " ' ''''""-",, /., ,r,', \',:; ..• .:\,,;. ',.""" :.~" \.:'~ • "'-' >,,:·:'~'I·.:· ,:.'~:'.';l(," .. :;',,"': 

No. 47559,. Sierra pacifi~ was authorized to issue 100,000 shares of 
, •••• -.. ... ..." ~'. '.' •• , " •• ~'. ',;'. ': c .. (;,;: <:< .. , .... :.:J~ "::,~j<,I.:;';~'~:, .. "'c"'.':."'-'./ 

common stock to employees, in accordancc with the plan, which was' . < 

. r.". , • " ,.' • _. "'.' ... ',.' ,;. ", ... , ~/ ~ .',.,. io"/ '_0' .,1,; ~ ': I., .' 'i":, .... :-, ~~) .,~ 

originally effective"June 1, .1965.and has since 'been amcnd6d"~'" . 
The ,compi:my had':~csCrv'~d' 200', OOO~h~r~s"fo~ parti~i~~ti~g :~~pigyci6~, 

• • . '~~' .~ .. >,~.,."~., .'-,. , ... .'. :' ·r"·~·.·'~·''''~''~I+, •• ".",,.' ; .. ",-" ~:.( ;;:,'.' ::,;! 
'but l:un~tccl its rCq\lcst,,:l.n,']\ppl:l.cat:Lon NO,. 47559 ,because the 

.' ,'" .. ' .. , . , .. , -_.,., ., " ..... :,,,'.I!'":·.V: .. : "'!"'" -':,:;,~~~.::' ,.':~'.~~:,_':::":\/".J ·"'>~~''\.'r~,.i!''I'1 i 

anticipated number of,.shar~s,to,bc issued,undcr, the plan would not' 
.," "" •••• , ' .... > .. ' " .. ',f".:. .• ". '"':\.~',.;,, ....... : ••. ,.' ~.<~:;:,.. ;"·~~)_",·;I·:;.:·.'.-<I:':>.~'~f~: ~":).~\/I::"~.,,'-

exceed 100,000 for several years. The utility'S 1977 annual:rcport 
A ::"~,tu)r:~~:i) ... _, ~,;,'L ~~ .. J 

,'1:.0 the Commission shows 
, DCccmhcr 31', 1977 ~ 

a balance of 109,386 reserved shares as of 

- l -



In the 'present aPJ?lieation~ ", Sicrr~, l?a-eific., now propose's 

to. issue an additional 100 ,000 shares, ofco:nrnon stock to. qualif,,ied 
empleyees. Twiee each year, at the begi~ning.,'~i :,de'si~~ate,d .. :,s~:',: ' 
month payment por:i.ods~ the utili tywould; gr6.nt:t:o c;:l:ch e'J:igiblo ":' , ' 
employee who. was then .,. participan~ '~ the-Plan a...~>~pt'ion.'rto.purChasc 

",1 ., -".'. 

common stock en the last day of such' period' at a: price'of '900'" of " 

~c closing price as shown on the 'cornposit:e·tapeon"'tho dat~· O'~ch" 
option was granted, or on t'ho, l~st pr,ecoding'day such quot;,.tions 
arc available; but in no event woula.'theoption p%-ice be l~s:3 than 
the p<:l.r value of such shares. . .participating' cmp.loYces"would save 

regularly 'by payroll deductions-up to, but not 'exceeC:ing'" 15%o.f', 

their base pay .. 
At. tbe end of each six-month period thC' ,acc\nnulated 

savings would be used either to purchase 'res¢rvcd" shares d'irectly 

from Sierra Pacific er; should the market price 'on the'da.tc of' 

purchase be less than the option price. to. purchase sh::trcs of 
Sierra pacific's common stock in the open'm'lr'ket at" the "current; 

market price. Any brokerage commissions in connection wi til such 

purchases are to be paid by th~ uti.lity.' The' formula 'for 'fixirl9 

the eption price, and' the manner "of exorcise' of 'the option, are 
prcscri~d by 'Section 423 of thc:!IntcrnaJ:. Revenue' code'. 'l'hePlan; ,. 

whieh is fully described 'in Appendix :O~ '~asdcs.i9riedrtO oncOllrage 
employee participation in ewnership:' of the" utility':;:m.cl' thereby, ' 

provide incentives for efficient ~:t'£o:::manc~ 'a.."l.d continu~tion: of;' " 
cXnpi~ymcnt.. ,:,: ':/', . ,.' 

/' .", ; ,.' 
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A.SS02S hn 

Procoeds derived from the salo ·would .be .. used oither to 
=o:i.mburso ~hctrc~s~ f~r. eapi~l cx~ndit~r~~' ~neu~r~d .'. in· ,tho., ". 

. _...... .' . '. . . . . .... ~ ." ''1'' ' '""..... .' " ... " '" .. 
construction,. completion,. extension or. ixnprovcme::l:t of.\O.tility, ", ".,',. " " '.' '.,' , , _. • ,._ c._.· '.... j .. ~ '~.' .,', ' ,!I' ,,' ., .- ~.: ""j ,,, ... : , ' ." 0' ~." ," 

properties, or. for. direct exp¢nditures. on such. l.ntprove.ments, or 
.' • "' .'.. _ ,. ,", .,,' .~' , •• J , ~ •• , ' I .. ,! ..... " , II' .J ".- ,", ... ' , ' • 

for the redompt:ion of, obligati9ns.incllr:r::od .. for:. t!-'le ~.purpo.se of 
",,, ~ , ... " , •... "., •.. ,' _"~",' \ _ >,."~'.w;'. "HI •.•.•..•.• '<1 ..... ~'''~_I, 

financinsr such capital outlays. Budgeted.::·construction:::for tho 

year 1978 is as follows; 
• , j. ~ .,~" ~ • J .... .,:, ~-.. '~,,", .' ..... '.":':. ' ..... '::'. < <: 

. 'Do:eartmcn t . Amount· .. ·· 

~loctric :Department .. $61.861,000,. . " 
.! ,", ,.'",.. ,'_.'. ,,,' ' ,', ~ " •. /., ,~ n .. .'~,"(·.'J,:: 1. -' 1.-,.,::. /_,,' I;, 
Gas oepartment' '3. .. ,329.,000 :';'" ..•... 

S,834~OOO ,~ 
, '., .-." , '\' : ••• .:- ".,,;. , .; ," ~.: 1, .:; '., 

water Department 
, " .,' ", '".. '0" -' 

Common.plant :::. ". '1,640 (000-:.:;: .:.:. ( 

.' $ 7"22 664; OOO:·~. '., ",~ .. ,:' 
• ~ '," \. • I I', '" •• 

". 'Totai 

. " , ., :-' ,~_,~ ........ : _ : :~. ~:.... .. :f, <' ~ ,'T', '\'" I', :::('"" ,.r .... " .",j': I',.<'~ 

Assuming that the remainS.rig l09;'386,.:.sharcs;)of-:zcommon stock 

rcsor'V'cd for issuance under the plan, arc so,ld at a price of $-14 !/'.:.' ..... '.," ., .: ....... : -- .. ',. '.".:.:,:,',;.;': ";.::' .,,',:: ; ...... " .. '. ': :;' ('/.:; 
per share, Sierra.J?acific· s pro .,fo.rma capit<".l. rati~o:;; as,o.f .. 

DC~~~ .. 31~ . 197.7 wo,~id.~ a,~.fo.ll~~s ~'.':::.;.':~:','. '.{ .. ,.'~'::~'::;;~ ;~:~.';,;. ,"" 
.',' '" 
,,' "I ...... 

.. ' ." component 
Dec. 31, 1977 

"~pro\::'Forma~"":'~· ; ..... . 
. .' r ,'" " . ' ,;; t~~'6o% :,:( :":" . ,>, .::' '." ., .... ' '" 

• ,u', ... ,,' Long::'Tcrm Debt" .' 
Short-Tcrm;'De'bt 
preferred.Stock. '.' 
Commo.n Stock Equity 

'(., "3<.20;' i"';~··)t',C: "'(,.~<:~ "'r',. :::", ,", .... 

. " 11.77' :"" '.' -'36-.43 ". '. ' .. 
'", ' '£OO.:O'Q¢6.··· . >: .. > '. '~(" . 

~ .; ,,', , .. , .. ', , 

The. Finance Division ... of .. tho,·Corru:nission .. st,o.ff; has ro:vie~ed 
the QPpli~~t'i~n: and ha~' concl~d'~dth~i' .thc,.;~;'~e~d~;~' f~o~"'th:;,:,-"::' ::.' 

~. ....... k .... __ ,~, _n' ~.' ',0',1,,, ,~, "~'~ _, "'~ .. ' •. Ia ·, """. 'd'-'. ''', "c.' .• ', ... ,.1.' '~"''"' ,\-.l .. ,}\..I~_,,.., •• ' 

pl::oposec;1 salo ·o.f ;c.omrnon, s.tock" :in conno,eti.on .. wi.th., tho .Plan. ,arc .. n~ed~d 
,', .:.... '" .".','" "'-~'"". " ~'" .' --"""-"''''.: , ,' .... "-" , .. ,I ... ,',.~ ~,:~' •• ,.'.:.,.'. ~,!.~,<':: ,~._ , . .<":,,, 

fo.:: the .. purpose,s.!3P:?~i£ied •. -. ' . .',"" '{,",','. ':, ,,! ". ,::,-;,~,:.: .. :,,;., 
-, ,~,.'. ' , -.~ ,', 

,'I,~ .~ ',," ,. ,,:"';,"'''' " ,+ ,): ...... ~';"" .. ": j, 

11 On May 19, 1978,. Sierra. pacific's common stock clO$odat13~1/4. 

'. 
'.;' ..... 
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A.SS02S hn 

'rheOpcratior .. s' D'ivision' of~ the comrii.ission:.taff ru\.s ' 
rovi~cd Sierra pacific'·s··constructi~n; program':and,hasccone:J:udcd' ", 

that the' ~xponds.:tures :forecasted:'for'::tS7a ar;;\'~of':!mreaso~~~ic:;~"":; '::, 
, 'After':consie~ration the ':cigrnm:tssion'>f~ds';'that: ".::.1';:':"",": 

l'~' The"proposcd':is~uo"::of"~ommon':sto~k~;w~ulcf\bC(':~")"/ ':,:.;:,;' 
for"propcr,"pnrposes,;'::<., .' ,./ . ,,,'. ".' ,,:<, ," ",",'. 

2. 
" :' ,(,:,' ""~ ','t.>" " • ;, 

Sierra Pacific has need :for external funds"" " 
for the PUrpOScsi,:::set forth ,in'::.:th<:!".~ilpplication~ 

" .; I ~ , ':. >, '; " ,{"'! ,. "0",',,, ........... -( '.' I 'I d' • " 

3. The Employee stock'l?urchasoP'J:an: would ,not 'be 
adverse to the public interest';.· . ,; 

4. The money~' p~opcrty or labor'tO:'be:procured or 
paid fo:::-;by thc,s:t,oe'k herein atl.thorized(:;;±s ' , 
reasonably"requirod for the"purposcsspceificd 
herein, whieli:':pUl:P0ses are riot, in whole ,or., in" 
part, reasonably chargeable to oper~~ing ~~p¢ns'es", 

"or'to·income'.: .,' ,.' . " , ,:"" .... ~, ':'J', ,,';".,,' "i·'::;::;':"'i~.: 

':;: 7 ".' ,.", . <, '. L ' ,'" ". • • :' '.' ...: r',' .. ".~ ,'" ,," • I ; H' ", ," ,": I" ;, -~"'I"" -Ii' r .,.' ", ... ':' .... '. j',' .0,] 

On tho basis of't!'lc foregoing' find':i.ngs wo" conclude . ~'''' ." . 

that the' ",pPli~ati~n' sho~ld be'granted·.' :~Therc" is~" nO::knO~'{'o~¢~i'tione 
... \, ,',. ' " ,",' ", •. " .. ... ........ ,":" ,~ .. ~~ 'J > ~'<I>l' ,,'1,1 .' .... ' ". ('\" 

and no reason to delay granting' thc' applicant'··s requost;. :'.:.,A pub'::;:c" 
. • ','1 '> r' i " 

hearing is not nceessa..""y-•. ', 3ccausC' of the., time,~,element, relative' to 
issuance of the comm.on~to~k~'-'Sierra pacif:i..ci'.'hZl.~":requested' an orcle: 

. " '.: +,,' • , . , ',. ~ ,,"', '- : ." ~ '. ',' ~: .,' 

effective upon paymc:'l;t' of the prescribed··fcc':.-" " ,'; , ,: 
." • • " ., ," .\"~" I • '~." • .' 'I,.' ~ i. \ " 

In issuing' our,', order herein,~, we'·' plu..ce , Sier,ra p;aeific 
and its sharcholders,~n~ n~tic¢ that' ~~' .. ':do~n6t· r~Sr~~d'the number of 

" ~'v • , .... \ .' , • " , 

shares ou.tstanding, the total par value of the shares nor "the 
di vide-nd spaid" a:s 'xneasuri:ng:' 'the rettLrn" th~\/~pp'l·:i.cant: sh;'otlld lxd'::,' • 

. ', .... " " ' " ." '. ,. ," r" !', . " " , " ••• ",'.- 'i" r''' , , ... ' .••. " " ,~ j .'" ',r ."'_',' .... ,I, •• ~.' 

allowed to earn on its'invcstmentiri' plant; ana ,th:lt 't.he":t-uthorizat:::'on 
hdrc'in '~an t~d is not:' to ' be"' :con.:st.rucet;s:: :~.{ ffrle:£ng' :(;'f ~·thc':v<ilu({: (~;:: 

. .. '"..1." ~ .. ~ ... , .. " ... • ,."H" .. ,',; •• \",.,.,. ;,.",,,.,' .• ~ ..... ,,":,, 
the applicant's stock or propertl.cs nor as 'J.neicatl..vc"of'aInottt'l:t.s""'t;o 
be included in. proceedings for the determination of j'u~'t':andreason~le 

, rates. 

" ' 
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.• "'-, <,., ,""i' ... ,,,, •• ,. "., "", I."~ .. ·__r_ ~\, ., ,.'f, .. _,. ... , ...... _ •• . ,r"""'" :.,_.,~ .•• '.w-,....': ..... ' .. ',.'." .. J, fl' ...... 
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A .. SSO 2S 'M 

Q. B. ~ ~'B. 
IT IS ORDERED that: 

1. Sierra Pacific power Company, on or after the effective 
date hereof, may issue and sell from time to time not exceeding an 
additional 100.000 shares of its common stock su~stantially in 

~ccordance with the Employee Stock'Purehase Plan, a copy of which 
is attached to the appliciltion as Appendix D'. 

2.. Sierra pacific Power Company shall use tho net procoeds 
from the sale of the stock for the purposes specified in the' 

. application • 
3. On or before the twenty-fifth day of th.e month followin<] 

each date of iscuance. Sierra pacific POWer Company shall file ,with 
the Commission a statement showing the number of shares issued 
pursuant to the ~uthority herein granted, the gross proceeds 
recoived, tho expenses of the issue,' .and the purposes for which 
the net proceeds were used. Such filings shall 00 made in lieu of 
reports required under General Order No. 24-B. 

4.. This order shall become effective when Sierra pacific 
Power ComP.:l.ny has paid the fec prescribed 'by Section 1904.2' of the 
PUblic 'O'ti1itS.es C,ode, which fcc is $2S6. 

Patod <.It s~ Francis(;:o, California, this:d.-T~ day 
of JUNE ~ , 1978. 

- S -
CO:n::l1::::1onorRobort B:lt1nov1ch. bOing 
noeOss:lr~lyQ,b:':Ollt. did :::lot p::.rt1eipo.to 
!::l ~o d:l.Spo~~ tiou QX: :t.h1~ );)roeoodi~., 


