o Decision No. 8OO JUN 27 1978 ' @B%U@U NAL

BEFORE TBE PUBLIC ﬂTILITIES COMMISSION OF. THE..STATE..OF CALIFORNIA

In the Mattcr of the Appl;catlon of " Y e e T :
SIERRA PACIFIC POWER COMPANY. for am )- Applxcat:on No.‘SeoZS
Ordexr.authorizing it to issuc-an, = ). (lecd Apr;l 24, 1978)
additional 100,000 shares of common )" e
stock, $3.75 par value, . purswaat to. )
)

ltc'Employcc"StpckvBu:ghavg‘p;aqin_

,Q,B. E. Q.E.

- Siexrra. Pac;flc ‘Power . COmpany (uxcrra Pacxf;c) scckrdfj a;
authority to issuc.an addlt;onal 100,000. shares of $3 75 par valuc_
common stock, pursuant to its Dmplchc Stock Purchasc Plan (Plan)
-Siexra Pacific is a public. utility provxdxng clcctrmc‘F'w
sexvice-in California.and Nevada,.. and .gas_and water scrvxccs Ln o
Nevada. Operating revenues. for thc year, cndcd Dcccmbcr 1 l977 o
totalled $155,288,080. of which §14.740, ooo or 9.49%, camc from N
California.eleetric utmlxty opcratlon ' 'L 
. By Decision No. 69111, datcd May 25,h1965 Ln Applzcatzon:,
No. 47559, Sicrra Pacific was authormzed to Leéuc 100 000 oharcs of
common stock to cmployees: in, accordancc wmth thc Plan,nwh¢ch Yas :'
originally cffective June 1, 1965 and hao sxncc bccn amenaed.‘
The company had-xeserved. 200 000 gharce for partlcxpatlng cmoioycc
but limited its requcgt xn Appl;cat;on No 47559 bccauﬂc “the
ant;clnatcd numbcr of. uharcu £o. be is ucd undcr thc Plan WOuié”not
excoed 100,000 for several yoars. The utxl;ty s 1977 annual rcport‘“

uto the Lommlss;on‘shows a balance of 109, 386 res crvcc sharcs as of
Deecamber 31, 1977. : ‘ .
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_ - In the present application. Siexrra Pacific. now‘pr0pdses E
to issue an additional 100,000 shares, ©f common stock to qual;f;ed
employees. Twice cach yeax, at thc begmnnzng of ‘des Lgnated sxx—,f
month payment pcrzod,, the utility would grant to cach clxgxble S
employee who was then a participant in the Plan an, optmon to-purchavc
common stock on the last day of such period’ at a' price: oﬁ_SOV of .
the closing price as shown on tﬁd“cbmpaqite“tape”on”the'daté'cach~*-
option was granted, or on tae last preccdmng ‘day such quotatxons
are avaxlablc but in no cvcnt ‘would the optlon prxce be les: 3 than
the par value of such shares. PartiCipa ting employees would save
regularly by payroll deductxons uo to," but not excecomng, lSA.of
the;r base pay- Co Ty P

' At thc end of each s;x-month period the accumulated
savings would be used o ither to purchavc'revcrvcd shares directly
from Sicrra Pacific or, should the markct price ‘on the date of
purchase be less than the option pr;ce to purchase shares of
Sicrra Pacific's common stock in the open market at-the current : .
market pr*cc-luurbrokeragc commleszons in conncctzon with such
purchases are to be paid by the utalxty " The' formula for fixing
‘the option prxcc, and the manner ‘of cxercxse ‘of the optzon, are”
prcscrlbcd Dy ‘Section 423 of the Internal Rcvenuc Code. The Plan,-
which is fully dcscr;bcd in Appcndzx D was desxgned to encourage’ .
employee part;clpatxon in owncrshlp of the’ utxlmty “and* thcreby :
brovzdc ;ncentzves fo: cffmcxent pcxformancc and cont 1nuatmon ‘of !
cmployment.v ' o B ;
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pProcecds dexived from the sale would be. used cither to
seimburse the treasuxy for. capmtal expcnd;turee ﬂncurred in. thc
constructmon,:complctlon, extension ox merovcmcwt of utmlxty ‘
properties, ox for direct. expend;turcs on. such. ;mprovements, or
for the redcmptxon of oblxgatlons anurred for the . purposc of
financing such capmtal outlays. Budgctedmconstructmon for the
year 1978 is as Lollows: e e e
| DcRartmcnt L AmouRE o s
Electrzc Dcpartment $61 861, OOO
‘Gas Department v 3,328, ooo
water Department . .5, §34 000 .

‘Common plant . P | 64QLQOO PR U
) ’ Total ‘]__§72,664,ooo

o

‘Aésﬁhing‘éhéi'Eﬁéﬂkemﬁinﬁhgdié9“386$§héEésQ6£TEommon stock
resexrved for ;asuance under thc Plan axe sold at 2 prlcc o£ $14

.. pex sharc,%/ Saerra Pac;fxc tnOf as of,

the. applmcatxon.and has concluded that the. procccd, from the

oo

Dcccmbcr 31, 1977 would bc as follows- . e s
. S Pec. 31, 1977_' T
o CQmEbncnt B f'“Pro Forma

Long=mexm Debt” - 43 60%
Short-Term Debt ... 1 320
prefexred Stock - ll 77

_ Common Stock Equity” '36.43

Total - 1oo oo%

The Flnance DlV&sxon oi the Commxssaon staﬁf has rcvzcwcd

s D

proposed sale of common. ptock in. coqncctlon w:th thc.?lan arc ncédcd
fo thc PUXpoOses. spcczfacd.

.
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 The Operations’ vazolon of the Commission stafs hns
reviewed SLcrra Pacific's" construc»mon\program.ana ‘hasg” conc udod?““f
that the expcna;turcs forecasted for ‘1973 arc not unrcasonablc*““**-
' “After’ conszoeratmon the’ COmmx551on fmnds that- e

‘The proposca issue of common’ °tock would be"
for proper PuUrpeSCsLi L. Lol Dt e,

Sierra Pacific has need -for cxternal funds "
fox the purposeﬁwsct foxth in“thcwapplication.

The Employec Stock ‘purchase Plan would not be
adverse to the public interestio. v 7 .

The money, pr0pcrty or labor to be procuxed or
paid for-by the stock herein authorizedols
reasonably. requlred for the  PUrposes. spcc:fmed
herein, which purposes are not, in whole or.in
pare, rcaaonably chargeable to operatzng cxpcn,es
Cor: to ;ncome. B _ N AR

_ On the baqms of ‘the foregomng fzndings wc conclude et

that the applmcatxon should be grantcd. Tnere zv no knowq oppo ;fioﬁ"
and no reason to delay grantmng “the appllcant s requcst “A pubilc
hearing is not nccessary., ”ecausc of the, tmmc element re*atzve to
issuance of the commqnstock “Sierra Pacxfzc ha~ requeeted ‘an order
cffective upon paymcﬁt of the prcfcrlbcd fcc./m-.fgﬂn L
In issuing our orxdex hereln, wc place Sierxa Pacm_xc‘
and its sharcholders on notlcc that we do not regard the number of
shares outstanding, the total par value of thc shares nor "the {
dxvxdends pald'a» measur;ng ‘the return the uppl;cant shorld bet: .
allowed to earn on 1ts lnvcstment in’ plant ang that‘nhc authox; &%lon'
heérein granted is not to be construcd as a fxnd;ng of! thc value o’
the applicant‘s stock ox properties nor as indicative” of umounts~*o
be anluded in procccd;ngs for the dctermlnatzon of *ust and reasonanle
,rahes. ‘ ‘

oo
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OQRDER
IT IS ORDERED that: | _ ,

1. Sierra racific Power Company, on or after the cffcective
date hereof, may issue and sell from time to time not exceeding an
additional 100,000 shares of its common stock substantially in
accordance with the Employee Stock Purchase Plar, a copy of which.
is attached to the application as Appendix D.

2. Sierra Pacific Power Company shall use the net proceeds
from the sale of the stock for the purposes specified in the
_application. '

3. On or before the twenty-fifth day of the month following
each date of iscuance, Sierra Pacific Power Company shall file with
the Commission 2 statement showing the number‘of shares issued
pursuant to the authority herein granted, the gross procecds
received, the expenses of the issue, and the purposes for which
the net proceeds were used. Such filings shall be made in liew of
reports required under General Order No. 24-B.

4. This order shall become effective when Sierra Pacific
power Company has paid the fee prescribed by Section 1904.2 ¢£ the
Public Utilities Code, which fee iz $266.

Dated at San Francisco, cal;forn;a, this ”g day
of _ JUNE ¥, 197s.
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