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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of GOLDEN WEST )
AIRLINES for authority to
in¢rease its Intrastate
Passenger and Air Freight
fares.

Application No. 57987
(Filed April 10, 1978)

OPINION

Golden West Airlines (GWA) is a common carxier by air of
passengers and property, operating between certain points within
California, pursuant to a Certificate of Public Convenicnce and
Necessity issued by the Commission. Applicant is als¢o a commuter
air carrier by definition of Part 298 of the Civil Aeronautics Board's
(CAB) Rules and Regulations. GWA utilizes a fleet of eleven l8-passenger
DHC-6 Twin Otter aircraft and two 30-passenger Shorts SD3-30 aircraft.

Application No. 57987 secks authority to increase passenger
fares and air freight rates as set forth Iin Exhibit 3 of the appli-

.cation. .

The proposed increased fares and rates will produce approxi-
mately $773,000 additional annual revenue, or an increase of about
6.6 pexcent of the afrline's gross annual operating revenues.

In support of its zpplication the carriex alleges as follows:

1. Applicant's last general intrastate fare increase was granted
by the Commission in Decision No. 84658, July 8, 1975. On February 10,
1876, and Septembexr 28, 1976, by Decisions 85440 and 86452, respectively,
applicant was granted a fuel offset increcase and a labor offset increase
by the Commission duc to rapidly increasing costs that could not be
overcome by incrcased efficlencies. The last gemeral air freight Increase
was granted by Decision No. 86454 on October 5, 1976. .

2. Siunce Decisions 84658, 85440 and 86452, Golden West Airlimes
has experienced increases in labor costs, fuel costs, vendor costs,
terminal rentals, landing fees and other opexating: COotS, incidental to
doing business, and it will continue to experience inereased costs

. throughouc the test year and thereafter.
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The following table shows the airline's results of operations
for the rate year ending December 31, 1978, under both present and pro-
posed passenger fares and air freight rates, as estimated by the Commission
staff:

e ng 2--1;1 o
Present Faresx Proposed Fares

Passengers 626,000 - 626,000
Flight Hours 27,600 27,600
Total Operating Revenues $11, 220,000 $11,993,000
Total Operating Expenses 10,797,000 10,822,000
Operating Income (Loss) /423,000 1,171,000

Operating Ratio before
Taxes = Percent 96.2 90.2

The rate year passengers are estimated based on the historical
traffic data. The rate year flight hours have been estimated based on
the calendar year 1977 flight hours, adjusted to provide for the trans-

‘ortation of the estimated increase in number of passengers in the rate
e

ar. The rate year operating expenses are estimated based on the
applicant's expenses for the six months ended December 31, 1977, adjusted
to reflect known factors which will affect the rate year's operating
expenses.
The indicated operating ratic before taxes of 90.2 percent
under the proposed increased passenger fares and freight rates is not
indicative of excessive earnings for & swall commuter airline such

as this one. We take notice of the Commission's Decision No. 84658 in
Application No. 55426, in which fncreases in the fares of Golden West
Airlines were found to be justified, which provided an operating ratio
before income taxes of 87.49 percent.

The application was served in accordance with Commission rules.
Notice of the filing of the application appeared on the Commission's
Daily Calendar. No protest to the granting of the application for public
hearing bas been received




A. 57987 TIR *

FINDINGS
",‘

1. Applicant i{s a common carrler by air of passengers and
property, operating between certain points within California.

2. Applicant seeks authority to increase its intrastate passenger
fares and freight rates by varying amounts as set forth in Exhibit 3
of the application.

3. The proposed increases will provide applicant with additiomal
annual revenues in an amount of approximately $773,000, or 6.6 percent
of the gross annual operating revenues.

4. The results of operations for the rate year ending December 31,
1978, under the proposed increases, show an operating ratio of 90.2
percent before income taxes.

5. An operating ratio before taxes of 90.2 percent iLs not in-
dicative of excessive earnings for this ailr carxrier. e

6. The proposed increase in passenger fares and freight rates
is justified. |

7. The application was served in accordance with Commission
rules. Notice of the £iling of the application appeared on the
Commission's Daily Calendar. No protest to the granting of the appli-
cation or request for public hearing has been received.

CONCLUSIONS

Applicant should be authorized to establish the increased
fares and rates as set forth in its Application 57987. ‘

IT IS ORDERED that:

1. Golden West Airlines is authorized to establish the in-
creased passenger fares and freight rates proposed in Applxcation
No. 57987. ;

2. Tariff publications authorized to be made as a result of
this order may be made effective on not less than ten days' notice
to the Commission and the public.

3. The authority granted herein shall expire unless exercxsed

@ within ninety days after the effect::(.ve date of this order.
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4. The tariff filings made pursuant to this order shall comply
with the regulations goverming the construction and filing of tariffs
set forth in the Commission's General Ordexr 105-Series.

The effective date of this order is the date herzof.
Dated at San Francisco , California, this _ 7%~
day of . JUNE ¢+ 1978, | \ o

Commizzionor Robert Batinovich, boimg:
Socossarily absont, did net participatoe
41 the disposition of this procoeding. -
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