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Decision No. 89049 JUN 27 1978 

@~~rmUW1£l 
BEFORE THE PUBLIC UTILITIES COr-:MISSION OF THE STATE" OF CALIFOR1-rIA. ,: 

In the matter of Advice Letter ) 
No. 1092 or SOi:JTHE&'J CALIFOP.NIA·· ) 
GAS COM?A~"f to increase reve:lues ) 
to offset chan;;ed gas costs under ) 
its approved PGA procedures ) 
resulting from'adjustments in the ) 
price or natural gas purchased ) 
frorr. TP.A.NSWESTERN PIPELINE COMPANY,) 
£1. PASO ~ATURAL GAS COMPANY, and ) 
PACIFIC INTERSTATE TRA:JSMISSION ) 
COMPA;\[. ) 

--------------) 

Application No. 57573 
(Filed September 13., 1977) 

ORDER MODIFYIi~G DECISIO!~ No .88751 
AND DE:JYI:~G REH:::ARI!~G 

Petitio:ls fo'!" rehea:ing and/or reconsideration ot Decision 

No. 88751 having been filed by California Manufactur~s Association,. e Tehachap1-Cum."l'l1ngs Water District and Southern Ca11fo-rn1a Gas Company, 

the CO:n::liss1on ilav1ng considered each allegation .co!'ltained i!'l' sa,1d 

petit.ions and ~ein6 of the opinion that Decision No. 8875-1 sboulc be 
modified but that good cause for rehearing or recons!derat10n- ot 
DeCision No. 88751 has not "oeen made to appear; , 

IT IS THEREFORE OP.DERED that ordering Paragraph 2 of" Decis.1o!'l 
No .• 88751 be modified to read in full as follows: 

2. Southern California Gas Company: is author·ized to reco:-c. 
i!'l its gas 'balancing account its increased purchased gas co,sts in the 
amOU!'lt of $18,515 .. 000 and the re-tunds received. from. its suppliers of: 
natural gas .. including the approximately $75.6 m111i.on which 1s 
prese!lt1y recorded on its ~ooks as retu.""lds :-ece!vee. trom .its supp:'::'er-s .. 
plus accrued interest .. and the similar a.-nount. o~ $ 5'.3 m!111on ot 
refunds and interest recorded on the 'books of its affi11at.e ... Pac!f!c 
Lighting Service Company. 

IT IS F'O'Rl'HER .oRDERED that ordering Paragraph 3 be added to 
read in full as follows: 
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e 3. Southern Ca11forn1a Gas Company shall f11e w1th the staff 
with1n thirty days a plan of supplementary record'keeping which will 
provide revenue and. sales distribution d.ats. and records supplementing 
the balancing account which will provide informat1on relat,ing to, 
d.ev1at1ons from expected sales volumes and. revenues. 

IT IS FURTHER ORDERED that Findings 11. and. 12' be modified to 
read in full as follows: 

11. SoCal's :pro:posal to restructure gas rates to reflect 
end.-use priorities is reasonable, but should not be considered in 
this proceeding inasmuch as no rate increase will beauthor1zed.. 

12. SoCalts proposal to offer its multiple priority customers 
the chOice o·r rep1ping their plants or entering into. contracts, 
providing for the a.llocation or gas consumption to end":'use' priorities 
based on their connected load and curta1.1ment exper1ence does not 
contain sufficient data on the revenue effect t·hereor to authorize 
such a service at this t1me. 

IT IS FURTHER ORDERED :that rehearing of DeCision No. 88751 as 
modified herein 1s hereby denied. 

The effect1ve date of this order is the date hereof. 
Da t eO. at :!an Fra.::.d:!Ieo ) California, th1s ~ay of 

JUNE , 1978. 

Pres1dent 
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~So Cal Purchased Gas Rate Increase Application; 
..,Refund Distribution by Means of Diversion to 

Gas Balancing Ac¢ount. . 

COMMISSIONER WILLIAM SYMONS. JR., Dissenting 

Clearly we should grant rehearing and correct the injustices 

which petitioners bring to our attention. 

By means of Decision No. 8:8751. the Conunission majority in 

effect hijacks $82 million in accumulated refunds that were bound 

for California gas consumers who overpaid for out-of-state gas 

supplies through the years 1972 to 1976. !he majority uses the 

instant Ap,lication ~o. 57573 

cost increases of $21 million 

an of.fset case invo·lving annual gas 

as the vehicle to effect this 

diversion. Because of the immense amount of money diverted., D. 88751 

achieves the temporary expedient of delaying a current rate inc~ease 

4It and a needed correction ~f the malfunctioning rate redesign until a 

more politic time. 

Such j uggline is not amusing when laws are ignored and consumers 

before this Commsision arc hurt. 

This decision repeats the roughshod treatment 0'£ gas cus.tomers 

ordered in Decision No. 88261 (December 20. 1977) wherein $52 million 

in the gas refund account held by Pacific Gas and Electric Company 
" 

were diverted. That case is under appeal to the California. Supreme 

Court in SF 23823. I agree with Commissioner Sturgeon that the appeal 

process should be expedited so that this case can be considered along 

with SF 2~82~. This case presents th<;o fundamental issue even more 

clearly. Unlike the PG&E decision •. the Commission brief will not:: be , 

able to obfuscate the central issue by arguing that the refund tariff 
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was "superseded". As So Cal correctly states on p~ge 3 in its. 

petition for reconsideration of Decision No. 8.8.751: 

"At present. SoCAl may not lawfully dispose of its 
supplier refunds throu~h its bal~ncing account. 
SoC.ll's existing tariffs preclude such an action. 
SoCalts tariff now states: 

'Refunds received from El Paso Natural 
Gas Company and Pacific Lighting Service 
Company as rela.ted to the F.P.C. do·ckcts 
listed in subsection 'c~ will be made to 
various customer classes, in proportion to 
the contingent offset charge collected 
during the periods to which the refunds 
apply." 1/ 

San Francisco, C3.1ifornia 
June 27. 1978· 

11 SoCal Preliminary St:a.tement. S E 4d .• Revised Cal PUC Sheet 
No. l42S0-G. filed November 4. 1975effective November 5,. 1975 .. 
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