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Decision No. 89063 
..... ----~~----------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

IN THE MATTER OF JOINT APPLICATION 
o~ INDUSTRIAL COMMUNICATIONS 
SYSTEMS, INC., a California 
corporation, MARTIN E. WILLSON 
(and JOAN :8. WILLSON), dOing 
business as VICTOR VALIZ"l RADIO 
TELEPHO~"'E COMPA."rr, VICTOR RADIO 
TELEPHONE CORPORATION, a California 
corporation, JOHN K. PASSENEAU and . 
FREDERICK DANIEL.) indiViduals, for' 
acquisition and control of VICTOR 
RADIO TELEPHONE CORPORATION by 
INDUSTRIAL COMMUNICATIONS SYSTEMS" INC. 

o p. I N ION ...... _-----

Application No,. 51811 
(Filed January 19, 1918) 

By this a.pplica.t1on, John K. Passeneau and Freder1ck 
Daniel (herein Seller~), do1ng business as Vieto.r Radio., Tel:phone 
Corporation (herein Victo.r), seek authority pursuant to Section 8S1 
0.1' the Public Utilit1es Code to, sell and transfer to' Industrial 
Com.mW'l1cations Systems (here1n IeS:), all o.f their rights" title, 
and interest to. the 1ssuance" sale, and transfer of' 800 shares 
of V1ctor.) author1zed by Dec1sion No. 81746" dated August 23, 
1977. In addition, Martin E. Willson (and 30M. E,. Willson) 
(herein Willson), doing bUSiness as Victor Valley Rad10 Telephone 
Company (herein VVRT)" seeks authority pursuant to. Section 851 o.! 
the Pub11c Utilities Code to sell and transfer to' Victor" all his 
operating rights" including his certificate of public convenience 
and necessity, properties and equipment of VVR'!> prior to the 
issuance and transfer of 800 common shares of Victor to IeS. 
IeS" 1n consideration tor the tore go ing, requests to pay. the S\2m 

of $12,000 (and accrued interest, if . any) to Victor to be disbursed 
to Willson.. 'Xhe 1"ull agreement entered between the applicants is: e subm:1.tted as Exhibit :a. attached to the app11cation .• ' 
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The application was filed With the Public Utilities 
Commission on Js:tl.uary 19,1978. No protests have been received by 
the Commission. In addition, staff' members of' the Communications 
Division and the Finance Division have adv1sed there 1s no reason 
that the application should not be accorded ex parte treatment as 

requested by the applicants. 
In issuing our order herein, we place Victor Radio Telephone 

Corporation and its shareholders on notice that we do not regard the 
ntmlber of shares outstanding, the total par value of' the shares nor 
the dividends paid as measurin& the return the company should be 
allowed to earn on its 1nvestment in plant and that the authorization 
herein given is not to ee construed as a find1ng. of the value ot: its, 
stock or properties nor as indicative or amounts to' be included in 

proceed1ngs for the determination ot just and reasonab,le rates .. 
The action taken here1n is not to be considered as 

indicati ve ot the amounts to be included in tuture proceedings for 
the purpose of determ~ning just and reasonable rates. 

The authority herein &ranted is subject to the following 

provision of law: 

"The Commiss1on shall have no power to authorize-
the capita11zation of the right to be a corporation, 
or the capital1zation of any franchise or permit, 
or the right to own, operate, or enjoy any such 
francb.1se or permit, in excess of' the amount 
(exclusive of any tax or annual charge) actually 
paid to the State or to, a political subdivision 
thereof as the consid'erat1on",f'or the grant of' such 
f'rancb.1se, perm1 t, or right. , 

The Commission makes the following findings and conclusions: 

FindingS of' Fact 
1. By Dec1s1on No. 87746, elated August 23, 1977, 

Mr. Martin E .. Wj.~l.son, dea VVR'r .. was granted the right ·to, sell,. 
and Messrs. John Passeneau and Frederick Dan1el,. dba Victor, 
to receive Mr. Willson's certificate of"public convenience- and 

necessity. 
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2. By Dec1s10n N~. 87146~ Vietor was granted the right 
to issue to Se~lers 800 shares or 1ts eommon stock hav1ng a par 
{stated) value or $10 per share to purehase from W111son the 
equipment or the utility involved. 

3. On November 23> 1977> prior to the issuance and sale 
by V1ctor or 1ts 800 $hares to· Sellers and pr10r to the sale 
and transfer by W1llson ot the assets ot VVRT- to V1ctor> all of 
the app11cants entered into a written agreement whereby:, 

a. Sellers agreed to sell to ICS all of their 
x:ight~ title and 1nterest to the issuance> 
sale and purchase ot 800 eommon shares ot" 
V1ctor author1zed by sa1d Deeision No. 87746·. 

b. W111son agreed to sell and transfer to Victor 
all of the operating rights> properties and 
equ1pment or VVRT. 

c. ICS> t~ consummate the agreement, is to pay 
the sum ot $12,000 (and accrued interest, 
1'£ any) to V1ctor~ to 'be dis'bursed. to Willson. 

4. Both Sellers and Willson desire to sell all of their 
r1ghts and interests in V1ctor and VVRT·to· ICS and withdraw from 
the public uti11ty rad1otelephone business. 

5. ICS has long been engaged in the ra.diotelephone 'business 
and desires to acquire all rights> interests and title of Sellers 
in Victor Radio Telephone Corporation. 

6. The transfer 0'£ the opera.ting rights here involved 
would not be' adverse to the public 1nterest. 

Conclus10ns ot Law 
1. Willson should be authorized to sell and transfer all his 

utility operating rights> properties ~ and equipment to Victor and IeS 
to- purchase all shares ?t Victor authorized. 'by Decision No. 87746,. 

2. Upon completion or the sale and transfer or the pu'blic 
utility radiotelephone operating rights .. properties .. and equipment 
to Vietor" Willson and Sellers should 'be re11eved or all, : P\\~~_~:·~:· ~~-

, .' -'ut1ll ty -·obligations co1nc:1.dent v:1.tntl'1e fUll" assumption-·or suc.b.: :--, -'-, e ~esponsib1i1t1e~ -~i- Vietor by les'.'" . '0. ..". .,' ••• ".... ,,~,. • __ ••• _-_., ' •.•• 
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3· The proposed payment or $,12>000 by les to. Sellers is 
proper to proeure or pay ror the securities or Victor a.uthorized 
by Decision No.. 87746 and other uti'li ty properties of Willson and 
Sellers" which purposes are not> in whole or 1npart.. reasonabJY 
chargeable to operating expenses or to income. 

ORDER -----
I'!' IS ORDERED that: 

1. Within one hundred and twenty days after the effective 
date of this order, Industrial Communications Systems .. Inc.> may 

acquire the 800 shares of commonstoek of Vietor Radio, Telephone 
Corporation in accordance w1th the agreement attached to the 
a.pplication as Exhibit :s.. Within thirty days after the actual 
transfer of the stock~ Industrial Communications Systems, Inc." shall 
notify this Commission> in writing> of the date upon Which the 
transrer was consummated. 

2. On or before the actual transfer" Martin E. Willson 
Will transfer his certificate of" pub1ic convenience and necessity 
to operate as a telephone corporation and his operat1ng equipment 
and properties to Victor Radio Telephone Corporation in accordance 
with the agreement attached to the application as Exhibit B. 
Within thirty days after the actual transfer, Vietor Radio 
Telephone Corporation shall notify this Commission> 1n writing" 
or the date upon which the transfer was consummated .. 

3. On or before the actual transfer" Messrs. John K. Passeneau 
and Frederick Dan1el Will transfer' to Industrial Communications 
Systems .. Inc ... all of their right .. title and interest to, the 
issuance, sale and purchase of 800 common. shares o~ Vietor authorized 
by DeCision No. 87746. With1n th1rty daysaf'ter the actual trans:ter .. 
Messrs. John K. Passenea.u and Frederick Da.n1el sb.a.ll, not~~ thi.s 

- . . - ~ 

Commission .. in writ~ .. of' the date upon which the transter was 
consummated. 
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4. Upon complianc~ with Oroer1ng. Paragraphs 1~ 2" and 3,. 
Martin E. Willson, John K. Passeneau,. and Freder1ck Daniel are 
here'by relieved of their public utility responsibilities with 
respect to the property 'being transferred coincident with the 
full assumption or operating rights or Victor Radio Telephone 
Corporation 'by Industrial Communications Systems, Inc. 

5· Within sixty days after the date of' actual transfer,. 
Industrial Communica.tions Systems, Inc., shall, 'by advice letter 
tiling" reVise Victor Radio Telephone Corpo~a.t1on's. tariff 1n 
accordance with the procedure prescri'bed 1n General Order 96-A 
to indicate the new corporate of'f'icers and a.J.l other changes 

. arfecting the present tariff' on rile as a result or the transfer 
authorized herein. No inereases in the presentlY authorized tiled 
rules and rates shall be made unless otherwise author1zedbythe 
Commission. . , 

The effective da.te of this order shall 'be thirty days after 
the date hereof'. 

Dated at __ :.'.;..~_lI'n:O. __ d:!IOC ___ , California" this. __ """!",,"!,,,"d~ ___ _ 
day of' __ ......;;;.JU;:.;La.iY ..... , --'-___ , 1918. 

~rg~l* 
. ..... .' President 


