Decision No. 594191 AUG 6 - 1978 @ &%U@ UNA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

The Application of SMITHSON

SPRINGS WATER COMPANY, a public

wtility, for an order authorizing Application No. S8171
the sale of assets and to be (Filed June 26, 1978)
relieved of obligation t¢ operate
as a public urility.

OPINION

Smithson Springs Water Company, a Califormia corporation
(Seller), seeks authority under the provisions of Sections 851-854
of the Pudblic Utilities Code to sell and tramsfer the assets of the
corporation to the County of San Bernardize County Service Area
No. 70 (Purchaser), and to be relieved of the obligations to

provide service as a public utility water corporation.

Seller is a public utility operating under authority
granted by Decision No. 39227, dated July 30, 1946, in Application
No. 27537, and provides water service in Desert Springs, ix the
vicinity of Pinon Hills, San Bernardimo County, to approximately
126 metered customers, with no flat rate customers. The axmual
report for the period ending December 3L, 1977, shows water plant
in service at $56,293.09 with reserve for depreciation of
$34,269.74 leaving a net book value of $22,023.35. Materials
and supplies, ncted at $1,730.46, are included in the transfer
under the transfer agreement, Exhidit A, in which assets included

in the sale and transfer are identified. The proposed purchase
price is $8%,%00.00.




A. S58l71 FG*

Purchaser has obtained loans and grants from Fedexral
agerncies of more than §%,000,000 for the purpose of establishing
a water transmission and distribution line in the Pinon Hills area,
sxnd desires To acquire the wabter system at the earliest possible
date in order to include it in the extended service area.

Seller considers the sale of the system as being in
the best interests of the customers and the area, as it will
pernit the upgrading of the system and conmection of additional
residents. '

Seller and Purchaser allege that all customers have
been notified of the proposed sale through a series of meetings

held cduring 1977 and 1978 at which the majority of those present
favored such a sale.

Seller and Purchaser allege that there are no customer
deposits nor advances for comnstruction, and that there are 2o

contridbutions in aid of coanstruction.

It is Seller's understanding that Purchaser will initially
place into effect rates which are pnot more than those authorized
by this Commissioen.

Seller and Purchaser Join in requesting an expeditious
ex parte decision in this matter.

The Commission finds that the proposed transfer will
not be adverse to the public interest. A public hearing is not.
necessary. The application should be granted and become effective
without delay.

It can be seen with certainty that there is 1o possibility

that the activity in question may have a significant effect on the
environment.

The auvthorization granted shall not e construed as

a finding of the value of the rights and properties authorized
to be transferred. ‘




IT IS ORDERED that:

1. On or defore December 31, 1978, Smithson Springs Water
Company may sell and transfer the water system (and other assets)
referred to in the application to the County of San Bernardino
County Service Area No. 70, according to the terms and conditions
attached to the application.

2. On or before the date of actual transfer Seller shall
refund all customers' deposits for the establishment of credit,
if any, which are subject to refund.

3. Witkhin ten days after the completion of the transfer Seller
shall notify the Commission, in writing, of the date of transfer,
of the refunding of the deposits, and of the date upon which
Purchaser shall have assumed operation of the water system. A true
copy of the instruments of transfer shall de attached tto the
notification.

4. TUpon compliance with all of the terms and conditions of
this oxder, Seller shall be relieved of its public utility
obligations in conzectiorn with the water system tramsferred.

Due %o the desire of both parties for expeditious approval,
the cffective date of this order is the date herecof.

Dated at San Franclsco , California, this gé’i' day

oL AUGUST , 1978. é 2 ;

President

Complzslomer William Syzonz, Jr.. being
necesnarily adbsont, 444 not narticipato
in tho dispocition of this procccding.

pozzmiscloner Clalre T. Dedricl, being
dccccorily absent, did not participato
iz tho dizposition of thls prococding.

Conmissionexs




