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of Southwest Suburban Water, a ) 
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OPINION ................ --~ 
Southwest Suburban Water (Southwest Suburban), a 

California corporation, seeks authority to effect step rates 
for its La Mirada District (LMD) designed to produce revenues 
sufficient to yield a rate of return for that district of 
10.05 percent for 1977, 10.04 percent for 1978, and 10.04 
for 1979. Southwest Suburba.n estimated that its proposed 
rates, if effective for the full years 1977 through 1979, 
would increase water revenues for approximately 12,500 
customers in the tMD by ap?rox~te1y $253,700 (12.1 percent) 
for the year 1977, an additional $78,700 (3.3 percent) for the 
year 1978, and an additional $105,200 (4.3 percent) for the 
year 1979, over the revenues cerived from the rates in effect 
at the time the application was filed. 
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Resolution No. W-22S6 dated October 4~ 1977 in 
Advice Letter No. 117 authorized a $62,200 (2.93 percent) 
increase iu rates to offset increases in the costs of 
purchased water, water assessments, and purchased power in 
the lMD. These increased expenses are also reflected in the 
subject application. 

Southwest Suburban provides public utility water 
service in the I.MD and in the San Jose-Whittier District: 
(SJWD) • Southwest Suburban's parent, Southwest Water 
Company (Southwest), transferred its tMD facilities to 
Suburban Water Systems (Suburban) ~ursuant to the authority 
granted by D.86063 dated July 7, 1976 in A.56529. Surburban 
provided service in SJWD. By Advice Letter No. 111 dated 
October 14, 1976, Suburban notified the Commission of an 
amendment to its Articles of Incorporation changing 
Suburban's name to Southwest Suburban Water. A copy of 
the amendment, filed with the Seeretaxy of State of the 
State of California on October 19, 1976, is part of the 
subject application. 

The tMD includes portions of the cities of 
La Mirada, Norwalk, Cerritos~ and Buena Park (Buena Park), 
and adjacent unincorporated ~eas in Los Angeles and orange 
Counties. Southwest Suburban produces approximately 29 percent 
of the LMD's water requirements from nine LMD wells, obtains 
27 percent of its water requirements from interdistrict 
transfers from the SJWD. and obtains the remaining 44 percent 
of its water requirements through purchases from California 
Domestic Water Company and the Central Basin Municipal Water 
District. 
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After notiee, public hearing was held before 
Administrative Law Judge I..evander on February 21, 1978 in 
La Mirada and on February 22, 1978 in Los Angeles. 'I'b.e matter 
was submitted on the latter date. 

Testimony on behalf of Southwest Suburban was 
presented by three of its vice presidents, by its manager of 
budgeting and regulation, and by a consulting engineer. 
Testimony for the Commission staff was presented by a 
financial examiner and two engineers. One customer made 
a statement relating to alleged billing inaccuracies; 
another protested against the proposed rate increase; and 
a third, who along with other customers in Buena Park had 
previously filed a petition with the Commission protesting 
against the proposed increase, stated her desire to be served 
by Buena Park's water department. The petition requested that 
service be provided by Buena Park or that the rates charged 
should be equal to Buena Park's. Buena Park's mayor and 
council sent written protests against the increase which 
indicated that Southwest Suburban's present rates were 
approximately tw~ce as high as Buena Park's, and acknowledged 
that Buena Park'~ rates are too low and need to- be raised. 
Rates 

The LMD rates-, authorized by D.84378 dated April 29, 
1975 in A.547S7 (a general rate increase proceeding), were 
modified by offset tncreases authorized by Resolutions 
Nos. W-1820 and W-1965 prior to the filing of the subject 
application. The rates contained in t~e above-mentioned 
Resolution No. W-2256, filed after the subject application. 
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are used as present rates in the balance of this decision. 
Resolution No. W-2256 authorized an increase in general 
metered service quantity rates above 500 cubic feet per 
month from $0.323 per Ccf to $0.342 per Ccf.. A temporary 
conservation surcharge was ~uthorized by Resolution N~. W-230l 
dated December 20, 1977, which surcharge terminated May 1, 
1978 as to quantity rates and June 20, 1973 as to the service 
charge. The surcharges are not considered herein. 

Southwest Suburban now requests that the Commission 
mo~its general metered service quantity rates to reflect 
the staff recommendation that the lifeline quantity be reduced 
from 5 Ccf, as set forth in the application, to 3 Ccf and to 
continue the temporary surcharges until the authorized termina­
tion dates; that the rates for private fire protection service, 
fire hydrant service on private property, and service to tract 
houses during construction requested in the application be 

authorized, but that the special conditions contained in the 
currently effective rates be continued; that no change be made 
for public fire protection service because the rates for this 
service are specified in separate contracts with the various 
fire protection districts, which are shown tn its filed 
list of Contracts and Deviation tariff; and that no change 
be made to its ?ro?osal for Schedule No. 9-CF, Construction 
and Tank Truck Service. The rates in Schedule No. 9-CF are 
specified to be the currently effective charge for a 2-inch 
meter and metered service quantity rate applicable to the 
tariff area within which the water is delivered. The rates 
under this schedule will be increased by our authorization of 
increased general metered service rates. 
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The adopted general metered service rate structure, 
as proposed by the staff and stipulated to by Southwest 
Suburban, ~plements the principles of lifeline rates by not 
increasing the service charge for a 5/S" x 3/4" meter and in 
setting a more realistic lifeline quantity block by reducing 
the lifeline block from SOO cubic feet to 300 cubic feet. 
We will adopt this format but will reduce the rates for the 
nonlifeline quantity block and certain min~ charges to 
derive revenues yielding the authorized rate of return. 
Southwest Suburban's other rate proposals are reasonable 
and will be adopted. 

Southwest Suburban's original general metered service 
rate proposal and the quantity block modifications recotrmlended 
by the stafil:.I and stipulated to by Southwest Suburban are 
tabulated on the following page. 

Southwest Suburban proposed 1977 rates and 1978 and 
1979 step rates to offset attrition in its rate of recurn 
and to permit it to earn a rate of return on rate base of 
approximat1ely 10 percent for the years 1977, 1978, and 1979. 
The Commission staff estimated the attrition in rate of return 
at proposed rates at 0.85 percent and recommends 1978 rates 
and a 1979 step increase in rates to offset attrition. We 
will authorize a step increase in rates. 

1/ Based on Southwest Suburban's requested increase • 
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La Mirada Tariff Area 

Per Meter Per Month 
SouthWest Suburban 

Proposed Rates 
1-1-7~ 1-1-79 

Present Through ':through 
Rates 12-31-78 12-31-79 

Service Charse: 
For 5/8 x 3/4-ineh meter •••• $ 4.70 
For 3/4-inehmeter •••• 4.95 
For 1-ineh meter • ••• 6.80 
For 1 1/2-inch meter · ... 9.60 
For 2-inch meter · .... 12.70 
For 3-inch meter ..... 23.50 
For 4-ineh meter .... 32.00 
For 6-ineh meter .... 49.00 
For 8-inch meter •••• 7S.00 

Qt1antitz. Rate s : 

First 500 cu.ft., per 
100 cu.ft. •••••••••••••••• $ 0.295 

OVer 500 cu.ft., per 
100 cu.ft. •••••••••••••••• 0.342 

First 300 cu.ft., per 
100 cu.ft~ •••••••••••••••• 

Over 300 eu.ft., ?er 
100 eu.ft ......•.......... 
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$ 4.70 $ 4.70 
6.50 6.75 
8.80 9.20 

11.75 12.25 
15.90 , 16,.55 
29.50 30.65' 
41 .. 00 41.00' 
67.00 69.00: 

10S.OO llO.OO 

Southwest Suburbau 
Original Prooosa.l' 

$ 0.295 

0.348 

$ 0;.295 

0.368 

Staff Pro?osal 
Stipulated toby 

Southwest Suburban 

$ 0.295 

0.344 

$ 0.295 

0 .. 362 
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Results of Operation 
Both Southwest Suburban and the Commission staff 

prepared and presented summaries of earnings for estimated 
years 1978 and 1979. The staff est~tes were based on more 
recent data than that used by Southwest Suburban. Southwest 
Suburban accepted the later staff estimates with the exception 
of the staff estimate of consumption for residential customers 
and of expenses tied to the different sales estimates. Table 1 

compares the smnrnary of earnings estimates for 1978, and 1979 
of Southwest Suburban and of the staff at present rates 
(effective October 4, 1977) and at proposed rates, and at 
the rates adopted herein. 
Residential Consumption 

A Southwest Suburban witness initially trended the 
unit consumption for domestic water sales for the years 1966 
through 1975 inclusive, utilizing the Modified Bean Method. 
He noted an upward trend in water usage for this period and 
also noted that since the year 1971 there has been a downtrend 
in both the recorded and weather-adjusted domestic unit 
consumption. He decided that a least-squares trend for the 
years 1970 through 1975 extrapolated through the test year 
would provide the best esttmate of normalized domestic unit 
consumption. He attributed the downtrend to the increasing 
cost of water which resulted in conservation efforts and to 
extensive advertising by various industries and agencies 
urging that natural resources be conserved.. His study yielded 
an average annual domestic use of 218.77 Ccf for 1978. and 
217.28, Cef per year for 1979. 
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table 1 

SOutHWEST SUBUR.BAN WATER. 

Summary of E&rnin s for La Mirada District 
(Estimated Years 1978 and 1979 

. Present Rates . Pro2osed Rates : AdOf,>tei; : . . 
Item SW Sub : Staff : SW Sub : Staff : Rates : 

(Dollars in Tbousands) 

ill! 
Operating Revenues $2,111.0 $2,192.6 $2,390.4 $2,473.4 S2,l94.7 

OperAtins Deductions 
Operating Expenses 1,339.4 1,.394.9 1,344.9 1,400.5 1,354.6 
Depreeiat:t.on 185.5 185.5 185 .. 5 185.5 185.5 
Taxes Other Than Income 187.5 187.5 187.5 187.5· S7!'4 
Income Taxes 18.8 32.5 163.0 177.5 107.5 

TO~41 Deductio05 1.731.2 1.800 .. 4 1,,880.9 1,951.0 l,735.0 
Net Operating Revenues 379.8 392 .. 2 509.5 522.4 459.7 
Depree. Rate Base 4,596.6 4,596.6 4,596.6 4,596.6 4,596.6· 
Ra te of Return 8.26~ 8.537- 11.084 11.361- 10.~ 

ill! 
Operating Revenues $2.133 .. 5 $2,215.6 $2,,517.8 $2.606.1 $.2,304.0 

Operatins Deductions 
Operating Expenses 1,408.4 1,464.$ 1,416.0 1,472.2 1,425.4 
Depreciation 196.4 196.4 196.4 196.4 196.4 
Taxes Other Than Income 193.3 193.3 193.3 193·.3 93.2 
Income Taxes 2.7 ·5.0 18S.1 202 .. 0 120.2 

Total Deductions 1.800.8 1,859.2 1,990.8 2,063 .. 9 1,~5.2· 

Net Operating Revenues 332 .. 7 356.4 527.0 542.2 468.8 
Depree .. Rate :sase 4,689.1 4,689 .. 1 4,689.1 4,689 .. 1 4,689.1 
Rate of Return 7.1~ 7.601. 1l.24~ 11.S6~ 10.007. 

11 Reflect the estimated reduction ot $loo,loo in ad. valorem taxes 
result~ from Article XIII-A o! the State Constitution. 
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A staff witness utilized the Mod1fie~ Bean Method 
to normalize use for various combinations of years from 
1970 through 1976 utilizing at least five years as a base. 
He extrapolated 1972 through 1976 data to 1977 to derive 
an annual domestic use of 219.77 Ccf. He testified that the 
1977 recorded domestic use of 190.6 Ccf should not be utilized 
because of the abnormal level ,of conservation induced by 
customer efforts associated with the drought in California. 
He considered the distribution of conservation kits by 
Southwest Suburban and the installation of these kits by 
customers in arr~ving at a judgment value of average use per 
domestic customer for 1978 and 1979. He reduced estimated 
use from 219.77 Ccf, the 1977 extrapolated trend valu~/ to' 
214.410:f,a 2.44 percent reduction, to reflect long-term residual 
conservation. He did not believe that there would be a 
significant long-term conservation effect if the drought 
was over and normal weather conditions continued. 

The rebuttal testimony of Southwest Suburban inc1uced 
Exhibit 3 which used least-squarestrends for different periods 
to project estimated use for 1978 and 1979. The results of 
these studies are contained in the following tabulation. 

Years Trended 

1970-197& 
1971-1976 
1972-1976 
1970-1977 

Use Per Domestic 
Customer' 

1978 1979 

217.0 
215.4 
216.6 
201.1 

215.3 
213.1 
214.7 
197.0 

'f/ l'b.e staff 1978 extrapolated trend value is 2l8.44 Ccf. 
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the Southwest Suburban witness testified that the 1977 
i~formaeion should be considered along with the results of 
the accclcratcd and ongoing conscrvation programs of 
Southwest Suburban, including customcr installations. of 
conserv~tion kits (supplied by Southwest Suburban) in 
existing units; that thcre would be reductions in usc due 
to the effects of the conscrvation messages put out by 
othcr agencies such as the Los Angeles Dcpartmcnt of Watcr 
and thc Southern California Cas Company; and that installa­
tion of morc efficient, less watcr consumptive, fixtures and 
appliances in new const'ruction wcu 1d result in a substantial 
long-term reduction in usc. 

He also tes.tified tM.t the cl imatic conditions in 
1977 should have resulted in above normal domestic consumption 
(222.1 Ccf based on the 1970-1976 trend, 221.5 Ccf based on 
the 1971-1976 trend, and 222.4 Ccf based on the 1972-1976 
trend), but that recorded use dropped to 190.6 Ccf. He 
statcd that in his judgment the fa 110 ut from the drought 
l:'cpresented a brand new ball gamc as to trended use per 
domestic customcr; eh:J.t the Modified Bean Method was no·t 
formulatcd to give consideration to drought conditions; 
and that futurc aver:J.gc domestic use would range from 190 
to 200 Ccf per year.. He adopted an averagc of 195 Ccf per 
year in revising his cstimate. 

Both the Southwest Suburban and staff engineering 
witnesses testified that the degree of conservation reflected 
in future sa.les W.:l.S b.lsed upon judgment. the adoptcd results 
of operations rcflect an averagc domestic consumption of' 
200 Ccf pcr customer per year. This represents a greatcr 
rebound from the 1977 level of sales, reSUlting from the 
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end of the drought, than estimated by Southwest Suburban. The 
installation of flow restrictors in faucets, of displacement 
bottles in toilet tanks, and of improved watering practices 
by existing residential customers, together with'the install­
ation of appliances and fixtures using less water than previous 
models, a greater public awareness of the need for conservation, 
and a desire to save money should result in a long-term, . 
reduction in domestic use. The nominal level of reduction in 
use predicted by staff does not give sufficient weight to these 
factors. The adoptQd use per customer is less than 9 ~rcent 
under the 1977 trended value derived by the staff. 
Rate of Return 

Southwest Suburban requests an increase in revenues 
sufficient to provide a rate of return of 10.04 percent on rate 
base. It alleges that such a rate of return is necessary to 
assure continued adequate service and provide for necessary 
improvements to the system, is the minimum return needed to 
attract necessary capital and provide a fair and reasonable 
return on equity, and is necessary to achieve an appropriate 
times-interest coverage ratio. 

A Commission staff witness recommends that a 10.00 percent 
return on rate base be authorized. 'this was the rate of return 
authorized in D.67742 dated AU9Ust 23, 1977 in A.S6S14, a general 
rate increase in the SJw.O. Since that time Southwest Suburban's . 
imbedded cost of debt has increased. Southwest Suburban has 
negotiated and placed a $3,000,000, 8-5/8 percent mortgage bond 
issue with an effective rate of 9.06 percent. Southwest Suburban 
requires a waiver from its existing bondholders because its 
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earnings do not meet the times-interest coverage (two times 
pre-interest and pre-tax) provisions in its indentures. The 
return on common equity derived in D.87742 was 11.19 percent 
based upon a common equity ratio of 35.20 percent. In this 
proceeding the staff estimated the December 3l~ 1979 capital 
structure and capital ratios tabulated below. A 10.00 percent 
return on Southwest Suburban's capital structure, excluding 
its common stock equity in Paradise Community Services~ Inc. ~ 
would reduce the yield on common equity from the 11.19 percent 
last authorized to 10.80 percent. 

Weighted 
Capital Cost Cos't I'tem Ratios Factors Totals -

Lonf-'term debt 61.741. 9.887. 6.101-Pre erred stock 4.54 5.69 0.26 Common stock equi~y 33.72 10.80 3.64 
Total 100.001- 10.007. 

Soutbwest Subcrban anticipates that additional 
long-term financing will require issuance of common stock 
equity. 

The staff's :ecommen~ed capital struc'ture and ra'te 
of return are reasonable and will be adopted. 

The authorized rates contained in Appendix A~ 
attached 'to this decision~ should result in Southwest Suburban 
receiving annualized revenue~ of approximately $2~194,700 in 
1978, an increase of approxima~ely $62,800 or 2.9 percent 
over present rates. The amount of this increase has been 

designed to yie1d~ on an annualized basis~ a 10.00 percent 
return on the adop'ted 1978 rate base. 
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A further step increase of approxfmately $109,000 
should be authorized as of January 1, 1979 to offset the 
0.85 percent attrition rate. This step increase would 
increase revenues by 4.8 percent in 1979 over those derived 
from 1978 rates. These rates will yield approximately 
$2,304 ,000 in 1979. In the event the return on rate base, ../" 
adjusted to reflect the rates then in effect and an average 
domestic use of 200 Ccf for the 12 months ended September SO, 
1978, exceeds the authorized rate of return, the step 
increase authorized in Appendix R should be appropriately 
reduced. The September 30 date was selected to permit timely 
filing by December 1 and to provide an adequate review of 
the advice letter filing requesting the step increase 
authorized herein. The step increase approach results in 
a better matching of the consumer's interest compared to 
setting a high initial rate which would yield an adopted 
three-year average rate of return because the step-increase 
method more closely matches costs with revenues. 
Other Matters 

No studies were presented in this proceeding which 
could be used to justify establishment of a general metered 
service rate differential in different portions of the LMD. 

Unaccounted for water, expressed a.s a percentage of 
total water purchases and water production, has declined from 
17.2 percent in 1974, to an estimated 13 percent for the 1979 
test year. D.84378 dated April 29, 1975 in A.54787 allowed a 
15 percent allowance for unaccounted for water and directed 
the utility to undertake studies "to determine for this 
district an opt~ reasonable raDge for losses and 
unaccounted for" water. The staff recommends that further 
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improvements be mnde and that Southwest Suburban should 
strive for an unaccounted-for-water rate of less than 10 
percent for its next rate application. Almost hDlf of the 
LMD customer service inquiries requiring field investigation 
for 1975 through mid-1977 involved leaks. There have been 
a number of low pressure or uo water complaints as well. 

We are putting Sout~west Suburban on notice that 
we expect it to meet a 10 percent unaccounted-for-water goal 
in its next LMD general rate increase proceeding. Any higher 
percentage of unaccounted for water will have to be justified 
in detail. Southwest Suburban should file annual repor~s 
detailing the work it is performing to reduce the percentage 
of unaccounted for 'W.a.ter. 
Findings 

1. Reasonable estimates of the LMD results of operations 
for test years 1978 and 1979 at present rates, at proposed 
rates, and at authorized rates are contained in Table 1. 

2. Southwest Suburban is in need of additional revenue, 
but the proposed general metered service rates set forth in 
the application are excessive. 

3. The rates and special conditions proposed by 
Southwest Suburban for other classes of service (except for 
the general metered service rate s c he dule incorporated in 
the construction and tank truck ser'ITice tariff) are reasonable. 

4. A rate of return of 10.00 percent on the 1978 and 
1979 adopted rate bases is reasonable. Such rate of return 
will provide a 1979 test year return on equity of approxfmately 
10.80 percent. 

S. The increases in rates and charges authorized herein 
are reasonable. The present rates and charges 7 insofar as they 
differ from those prescribed herein, are for the future unjust. 
and unreasonable. 
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6. Southwest Suburban's earnings under present rates 
from its operations during the 1978 test year would produce 
a rate of return of 8.34 percent on a rate base of approxiw 
mately $4,59i,OOO based on the adopted results of operations 
and the adopted sales per domestic customer. 

7. The authorized increase in rates at the 10.00 
percent rate of return for the test year 1978 is expected 
to provide revenues of approximately $2,194,700, an increase ~ 
of $62,800 (2.9 percent) on an annualized basis as compared ~ 
to a requested increase of $279,400 (13.2 percent). 

S. Attrition in the rate of return of approximately 
0.85 percent should be recognized in the authorized rates. 
A further step increase of $109,300 should be authorized as 
of January 1, 1979 to offset the 0.85 percent decline in rate 
of return. This offset would increase revenues to approximately 
$2,304,000, an increase of 5.0 percent in 1979 over revenues ~ 

: "derived from 1978 rates. The step increase authorized in 
Appendix B should be appropriately modified in the event the 
rate of return on rate base, adjusted to reflect the rates 
then in effect and an average domestic use of 200 Cef for 
the 12 months endec September 30, 1978, exceeds 10.00 percent. 

9. Southwes~ Suburban should continue i~s effor~s to 
reduce the level of unaccounted for water in its LMD and 
should report on these efforts annually. 

10. Southwest Suburban, pursUant to Ordering paragraph 5 of 
OII No. 19, filed Advice Letter No. 125 on July 28, 1978 to reduce 
rates to offset a $100,100 estimated annualized ad valorem tax 
savings resulting from the adoption of Ar~icle XIII-A. "The gross 
reduction of $100,100 (or $0.031 per Ccf) is to be flowed through 
to present rates on the basis of the 1978 estimated sales volume 
adopted by this de,eision. The estimate of the savings appears to be 
reasonable. 
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ll. We will adopt this ~stimated savings in ad valorem taxes 
in computing the ~mount of property tax expenses and the revenue 
requirements for test years 1978 and 1979. !he adopted results of 
operations shown in Table 1 reflect the estimated reduction in ad 
valorem taxes resulting from Article XIII-A. We recognize that 
there may be a need for further minor adjustments as more precise 
information becomes available. However, if there is an overcollec­
tion, the Tax Initiative Account Procedure, established in 
accorci.:lnce with Ordering paragraph 4 of OlI No. 19, will insure eMt 
any over- or undcrcollections from the amount of ad valorem taxes 
adopted. herein will be adjusted in accordance to Ordering Paragraph 6 
of OIr No. 19. 
Conclusions 

1. The application should be granted to the extent set forth 
in the order which follows. The effective date of this order should 
be five days after the date of this order to coincide with the 
effective date of Advice Letter No. 125. 

2. A step increase to offset attrition in rate of return should 
be authorized in the manner set forth in Finding 8. 

o R n E R 

IT IS ORDERED ~ha~: 
1. Af~er the effective date of this order, Southwest Suburban 

Water is authorized to file the revised rate schedules aetached to 
this order as Appendix A as modified by Ordering Paragraph 4 herein. 
Such filing shall comply with General Order No. 96-A. The effective 
date of the revised rate schedules shall be four days after the date 
of filing. The revised schedules shall apply only to service 
rendered on and after the effective date thereof. 
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2. On or before Dec.ember 1, 1978-, Southwest Suburban Water 
is authorized to file an aovice letter, with appropriate work 
papers, requesting attrition offset increases attached to this order 
as Appendix B or to file a lesser increase which includes a uniform 
ceats-per-hundred-cubic-feet of water adjustment for consumption 
in excess of 300 cubic feet from the rates shown in Appendix B 
in the event that the La Mirada District rate of return on rate 
base, adjusted to reflect the rates then in effect on (1) a pro 
forma basis using recorded sales and (2) a pro forma oasis with 
normal ratemaking adjustments for the twelve months ended September 30, 
1978, exceeds 10.00 percent. Such filing shall comply with 1 
General Order No. 96-A. The staff will evaluate this request ani, 
if appropriate, prepare the necessary resolution for the Commission's 
consideration. 

3. Southwest Suburban Water shall continue its efforts to 
reduce the level of unaccounted for water in its La Mirada District 
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and shall repor~ on these efforts annually. Sou~hwest Suburban 
Water shall file these annual reports on or before March 15 until 
it reports that the level of unaccounted for water in its La Mir~da 

District is less than 10 percent. 
The effective da~e of ~his order shall be five days after 

~he da~e hereof. 
Dated at ____ ~ ___ ~ _______________ ) California, this iRa(~ 

day of ___ A_U_G_lIS.;..;T ______ , 1978. 

comm:tssione:rs 

Comm1oo1oner Richard D. Gravello, b~1ng 
nOCozs.lrlly ab:::ent. 414 not p.lrt1e1pato 
in the d1spo~1t1on of th1~ procoeding. 
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APPLICP.BILITY 

A'Ppend:i.x A 
Po.ge 1 of 4 

Schcd'Ulc No. LM-l 

La MiradA Tariff Areo. 

C;EN'ERAL METERED SERVICE 

Applicable to o.ll metered wAter ::ervic'c. 

TERRITORY 

" 

Portionc of the ei t1e~ of tt\ Mir:ldA, Norwa.lk, CerritoG, Buena. P.o.rk, anci 
vicinity, Lo:: Angeles Md Orange Countie~. 

P.A.T'BS 

Service Cho.rge: 

For 5/8 x 3/4-ineh mete~ 
For 3/',j.-ineh meter 

••• 1(1 l1li ...................... .. 

..•....................•.•. 
For l-ineh meter ........................... 
For l~-ineh meter ....•............... ~ ..... . 
For Z-ineh meter ......•.. ~ ................ . 
For 3-ineh meter ........................... 
For 4-ineh meter ........................... 
For 6-inch meter .................... ~ ..... . 
For 8-inch meter ........................... 

Quantity Rate: 

FOr All ~ter delivered, per 100 eu.tt. 

First 300 cubie :f'e~per month •••••••••••••••• 
Over 300 cubic teet, per month •••••••••••••••• 

Per Meter 
Per Month· 

$ 4.70 
6.19 
8.35 

1l.20" 
15.00 
28.00 
39.00 
64.00 

100.00 

$ 0.295 
0.296 

The ~erviee eh4rge iG applica.ble to 8.ll metered Gemee. 
It is. a readiness-to-Gcrve Charge to which iz added the 
ehQ.r,~e, computed at the Qu,nnt1ty :Rate, for 'W'atcr used. 
during the month. 

(I) 

(I) 

<C) 
(C) (R) 
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SeheduJ.e No.4 

PRIVATE FIPZ ~CTION SERVICE 

'. 

AP.l?lies.ble to all vater 5erv1.ce 1'Urnisbed to ~ vately owned !ire :protection 
syttems. 

TERRITORY 

Service A:re& 
San Jose 
'ir.'hittier La. M1~a. 

For eacll inch or d1meter or service 
connection~ per month ••••••••••••••••••• (I) 

e . SPECIAL CONDITIONS 

l..tlle f1re protectioc. service and eozmeetioc sheJl. be !nstalled 'by the 
util! ty or 'Ul'lder the utility's direction. Cost for the entire tire protection 
tnsts.lla:eion excluding the ea:mection at the me.1n .b&ll be pe.1d 'tor by the 
a~11cant. Such payment shall not be ~bj eet to· retwld. 

2. the expense or .ma.inta.in1ng the priva.te fire proteetion fAdl1t1es oc 
the a:pplicant' s premises (including the vaUlt, meter, and 'back.""lov ~evice) aball. 
be paid for b:r the applicant. 

3. All !"s.eil1ties paid tor by the applicant shall be the sole prcperty or 
the applicant. The util1ty and its duly authorized agents ::hall have the right 
to ingres: to, and eg!'ess :ran the premises tor all pur,pose:: relat1l:lg to sa.1d 
faCilities. . 

4. The min1m1Jm diameter for tire p~eetioc service ~ be rour i:aehec, 
~d the ~t.m1 diameter shAll be not more tb.&u the d1ameter ot the ~ to 
-which the service is cameeted.. 

5. If a distribution main or a4equ.s.te 81ze to serve a pn va.te fire 
protection :y:r~en i.e. addition to all other nor.m&l service does not exist in 
the street or alley adjacent to- the premises to be served~ then 8. min exte:c.sioc. 
fran the nearest ensting main of adequ.e.te cap&ei ty aheJ.l be inst8.lJ.ed by the 
utili ty. '!he cost of :such main extension attributable to the fire protection 
requirement :ha.ll be paid to· the utility 8.$ a. contribution in aid of coc.struetion. 

6. Service hereunder is 'tor privn.te tire proteet1on :systens to which 
no connections tor other than fire protection ~se8 are all~ed an4 Vb1ch 
are regularly inspected 'by the underwr1 tel'S havil::lg jurisd1etiCC. All 
facilities are to be 1nstall~ accordirl.g to the util1ty's speCifications and 
maintained. to the utility's s&tisf.e.ctioc.. The utility may requi%"e the 

( ecct:1:aued) 
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Schedule No. 4A 

FIRE IriDRANT S~CE ON PRIVATE PROPmY 

, 

Applica.ble to all fire bydrs,nt service rendered trcm fire bydrsnt$ 
connected to c~ O'.oIned ma.1ns on pri va.te property. 

TERRITORY 

Througllout ~ tarift aree.s.~ Per Month 

RATES 

4" riser type tire hydrant 'With =ingJ.e 2t" outlet 
6" riser type tire bydl"8.tlt with steamer head 
6" standard type fire bydrant 

SPECIAL CONDITIONS 

san Jose 
Whittier 

$3·03 
4.25 
6.07 

$2.70 
3·15 
5.35 

(I) 
I 

(I) 

1. ':he tire bydrant wUJ. be installed by the utility or under the utility' G 

direction a.t the cost of the 8.p:plieant.. 'the eost will not ~ subject to retund. 

2. The fire hydrant shall be used tor tire tight1ng p\tl:'pOses and fire dr:U.l.s 
only.. Water use :tor fire drills 'Will be lim1 ted to 15 minutes per week .. 

3.. The replacement, enlargement, or relocatioZ1 of &rJ' hydrant made at the 
request 0'£ the eustcmer shall be po.id for by the customer .. 

4.. All fa.eUities paid tor 'by the awlice.nt 3hall be the sole p~rty of 
the applicant.. The utility and its duly a.uthorized agents =hall he.ve the r1ght 
to ingress to, and egress fran the premises tor all purposes relating to- said 
!acUities .. 

5. 'the repair and maintenance of the bydrants will be the re3pOa.s1'b1l1ty ':Jt 
the a.pplicant .. 

6.. krJ.y 'U:la.uthoX'ized use of 'Water n:u be ch&rged theretor '\XQder the General. 
Metered Service ~chedule 'tor the pa.rt1c:ula.:r ta.rifi' area., OJ.ld/or may 'be grounds 
for the utilitY' to discontinue the .:;e%"Vice w:L thout liAbility to the util1ty .. 

7.. There:hall 'be no ttoss .. connectiol'l between the fire hydrant service and 
any other source of supplY ...-ithout the Sl)ecitic a.pproval. of the utility. Tl:U.s 
specific ap,provaJ. will require a.t the cuztaner's expense, 8. special double cheek 
valve installation or other device accepta.ble to the util1ty. ~ such 'Il%l8.uthorized 
cross-comleetion mAY' 'be grouncls tor 1m.ed1a.te diseoaneetion of the fire hydrant 
service without liability to the utility. 

8. The utility shall 'be required to :upply' o.c.ly' such water at such pressure 
a.s may 'be avs.ila.'ble free. time to- ti:ne as a. l"e~ult ot its l'lorma.l operat1<Xl of the. 
system. 
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Schedule No. 9-C'.F-2 

SERVICE TO TRACT ROUSES DURING CONSTRUCTION 

A:pplieable to tract houses 'beirlg constructed. a.s pe.rt of 8. total real 
estate develo;pment. 

TERRITORY 

RATE -
San Jose 
~ttier La. Mire.da 

For ee.eh resident tor the entire 
eon:truct1on period •••••••••••••••••••••••••••• $30.00 $30.00 

SPECIAL CONDITIONS 

1. Tll!s rate is 8.V8.Ua.'ble only to real. estate developers who wdertake 
the construction of all or a substantial portioa. or the hou:es in a. tract 
as pa.rt ot the tract developnent.. It does not apply' to builders ot houses 
in tn.cts :ubd1 v1ded. tor lot saJ.es .. 

2. The water service, under this tant! schedule, a.pplies orJ.ly to u:e 
ot: ws.ter tor construction ot residence:.. It does not inclUde water use tor 
garden irrigation or tor :model banes or for general. tra.et improvement wrk. 

(I) 
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APPLICABILITY 
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Schedule No. 1.\1-1 

I.e. V.i:"Boc'l.a. Tariff krea 

CENERAL METERED SERVICE 

.. 

Portions of tbe cities of La M1rada, Norwalk, Cerritos, Buena Park, 
~d vicinity, Los Angeles and Orange Coun~ies. 

Per Meter 
Per Month 

Service Charge: 

For 5/8 x 3!4-inch meter 
For 3/4-inch meter 

.••.........•...........••••••• 
••••••••• II ....................... .. 

For l-ineh meter 
For l~-ineb meter 

...............•..•............ 

.......•....•..•..•............ 
For 2-inco meter ••••••••••••••• # ••••••••••••••• 

For 3-1neo meter ................................ 
For 4-1nch meter ...............•..•............ 
For 6-1nch meter 
For 8-1nch metcr ..................•..•......... 

QuantitY' Rs.te: 

For all water delivered, per 100 c~.rt. 
First 300 cu.ft. per month ••••••••••••••••••••••••••• 
Ove~ 300 eu,ft. per month ••••.•.•••..•• _ ............ . 

Xbe St.-rv1.cf' Ch.rg~ is e:p~lie8.'ble to all metered service. 
It is reedine~$-to-$erve charge to vhich is added the 
charge, computed ~t the Quantity Rate, for vater used 
during the month. 

$ 4.70 
6.40 
8.70 

1l.60 
15.50 
29·00. 
40.00' 
66 .. 00 

105.00 

$ 0.295 
0·311 

<:r) 
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Sched:cJ.e No.4 

PRIVATE FIRE PROTECTION SERVICE 

Applicable to all water se%"V1ce :eurni:hed. to prl:vately owned. f1rc~ ~eet1C1l 
systems. 

RATES Service Area 
San Jose 
i4hittier La. Mirada. 

For each 1nch ot diameter ot serv1ce 
connection, per month ••••••••••••••••••••••• $4.0; 

SPECIAL oo~~rrIONs 

1. '!he fire protection service 3:ld cOlmeetion shAll be i::lstalled by the 
utility or under the utUity's d.~ction. Cost tor the entire fire protection 
1nstellation excluding the cocnection at the main =hall be paid tor by the 
a.pplicant. Such payment :::hall not be :ubject to ref\md. 

(I) 

2. The expense of ma.1nt&1 n ing the private fire protection raeilities on 
the c.:pplic3llt':: prem:tses (1llclud1ng the ~uJ.t, meter, ~d ba.cl'.:f'lov deviee) shal:!. 
'be :pe.id tor 'by the a.pplicant. 

3. All t:l.cilities ;pa.id tor by the o.:ppJJ.cant shall be the sole p~y of 
the e.ppliCOllt. The utilitY'Md its d~ a.uthor1zed agents sball have the right 
to ~e:::: to, and egress from the pr~:::es for all purposes relating to said 
facilities. 

4. ''!he m:Lnimum. d1ameter tor fue protection service sbAll be few:- :inches, 
acd the tl3.Xi:llum. diameter shalJ. be not more tbsn the diameter of the :ns.1n to 
whicll the service is COlmeeted.. 

5. It 0. di:trlbut10n main of ad.~te size to serve a. Fivn.te fire protection 
:ystem in o.ddition to o.ll other nomoJ. :::ervice does not exi::t 111 the street or 
alley adjo.cent to the premises to be :::e:t"V"ed, then & ma.in exten:ion tl-om. the 
nearest c:x1:ting ma.in ot a.deq,'Il&te c:o..pacity sha.ll be installed by the utility. 
Xhe cost or such main exte.ns1on a.ttribut~le to the t:u-e proteet10n requ1rem.ent 
shall be pa.id to the utility 8.::: a. c:ontribution in o.1d or con:tl'Uction. 

6. Sel"'Vice here1.mder is for pri vu.te fire preteetioll Si(3tems to which no 
connection: for other than tire proteetion P1.U'POses o.re .cllowed en4 'W'hich o.re 
regtJJ.s.rly i:ls:pec:ted by the tI%lderwriter:: ~v1ng j'l.lrisdict1on. All ta.cilltieo 
a.re to be inttalled according to the utility's s:pec11'1c8otion::: and ma.1:c:t.o.ined e to the utility's :atis1'a.etion. The utility '/My requ1re the 
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Sehedule No. 4A 

FIRE HYDRANT SERVICE ON pm ATE PROPERI'Y 

APPUCA.B!tITr 

Applicable to all tire hydrant service rendered from fire hycirant8 connected 
to company-owned ma1n8 on pr1 vate property. 

TERRITORY 

Throughout all tarift area~. 

4" riser type tire byd.rant Vith single 2~" outlet 
6" riser type tire hy~rant With steamer head. 
6" standa..--d tne tire hydrant 

SPECIAL CONDITIONS 

Per Month 
San Jose 
'Whittier 
l 3-·03 

4.25· 
6.07 

La Mirllda 
$ 2.'80 

3·90 
5-55 

(I) 
I 

eI) 

1. The tire hydrant Will be installed by the utility or under the utility f s 
d.1rect1on at the cost of the applicant. ~e cost \fill not be subject to rd'und .. 

2. The tire hydrant Shall be used tor tire t1gbt1ng purposes and. tire dr1lls 
only. Water use tor tire dr~lls will be limited to 15 :ninutes per veek. 

3.. Tbe replacement, enlargement, or relocation ot any hydrant made at the 
request ot the customer shall be paid tor by the customer. 

4. All facilities paid for by the applicant shall be the sole property ot 
the applicant.. The utility and its duly author1zed agents shall have the right 
to i~'3 to, &:ld eg::e-ss from the premises tor all purposeD relating to· $aid. 
facilities. 

5. The repair and. maintenance ot the hydrants v111 be the responsibility 
ot the applicant. 

6. A:n:i unauthorized 'Jse of vater v1ll be charged theretor under the 
Ge:enl ~etered Service Schedule for ":ohe particular tanff area, e::J.d/or may be 
grounds tor the utility to discontinue the service without liability to the 
utility. 

7. There shall be no cross-connection 'between the t1re hyd.rant serviee 
and any other source ot 3upply without the specit1c approval of the utility. 
This specitic approval will require at the eustomer'z expense, a special double 
check valve installation or other device o.eceptable to the utility. Arq such 
unauthOrized cross-connection mAY be grounds tor immediate disC01llleet10n of the 
tire hydrant service w1tbout liability to tbe utility. 

8. Tbe utility s'o.81l be required to supply only sue'o. water at :such l'ress~ 
as may be available trom time to time as a result of its normal operation or the 
system. 


