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‘Decision No. 89261 AUG221978 @Rﬂx OBMAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL

In the Matter of the Application )
of SIERRA PACIFIC POWER COMPANY )
for an order authorizing it to ) Application No. 58189
issue notes in an aggregate amount ) (Filed June 29, 1978)
of $45,000,000, payable at periods )
of not more than twelve months )
after the date of issuwance. )
)

OPINION

Sierra Pacific Power Company (Sierxa Pacific) seeks
authority to issue short-term notes aggregating not more than
$45,000,000 outstanding at any one time.

Sierra Pacific is a Nevada corporation engaged in public
utility electric operations in California and Nevada, and is also
engaged in public utility g2s and water operations in Nevada. For
the twelve months eénded April 30, 1978 the corporation reported

operating revenues and net income in the respective amounts of
$153,132,433 and $16,627,973. The company's capital structure as
recorded on April 30, 1978, and as adjusted to give effect to the
igsuance of the total amount of short-term notes applied for, is
set forth below:

Percentage of
Total Capital ization
Recorded

Description April 30, 1978 Pro Forma

Common egquity g 35.56% 33.17%
Preferred stock '11.53 10.76
Bonds outstanding 46.76 43.63
Other long-term debt .03 .03
Short-term notes 6.12 12.41

“Total 100.00% 100.00%

The company proposes to isswue short-term notes £rom time
to time at management's discretion for a period of five years from
the effective date of this decision. The aggregate amount of such
notes would not exceed $45,000,000 at any one time, and the notes




A.58189 hn

would bear interest at a rate no greater than prime plus 1-~1/2%..
The proceeds would be used to provide working capital, to £inance
in part the company's construction program, and to renew oOr refund
other short-term obligations. The effect would he to increase the
amount of short~term financing already authorized by Decision

No. 85361, dated January 20, 1976 in Application No. 56150. That
decision authorized Sierra Pacific to incur up to $37,500,000 in
short~term debt, through January 20, 198l.

Section 823(c) of the Public Utilities Code provides that
public utilities must obtain the Commission's authorization to incur
short-term debt in excess of 5% oOf the par value of other securitics
then outstanding. As of April 30, 1978, Sierra Pacific could issue
approximately $11,350,000 in short-term notes without authorization.
As mentioned above, Sierra Pacific has existing authority to issue
$37,500,000 in such debt.

The Operations Division has reviewed the application and
agrees with the conclusion of the Finance Division that the proposed
additional short-term financing is appropriate in the circumstances.

After consideration the Commission f£inds that: (1) the
proposed notes would be for proper purposes: (2) the money, property
or labor to be procured or paid for by the notes herein authorized
is reasonably required for the purposecs specified herein: and (3) such
purpoSes are not, in whole or in part, reasonably chargeéble to
operating expenses or to income. There is no known oppositidn and
no reason to delay granting the authority requested in the application.
A public hearing is not necessary.'

On the basis of the foregoing findings we conclude that
the application should be granted. The authorization herein granted
is for the purpose of this proceeding only and is not to be construed
as indicative of amounts to be included in proceedings for the
determination of just and reasonable rates, nor as indicative of
the action the Commission would take om an application, or applications,
for permanent financing.
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IT XIS ORDERED that:

1. Sierra Pacific Power Company, on or before August 8, 1983,
for the purposes specified in this proceeding, may issue short-term
notes from time to time in the aggregate principal amount of not
exceeding $45,000,000 at any one time outstanding, which notes shall
bear interest at rates not exceeding those computed in the manner
set forth in the application.

2. within thirty days after issuing any of the notes herein
authorized, Sierra Pacific Power Company shall file with the
Commission a statement, in lieu of a report under General Ordexr
No. 24-B, showing the issue and duc dates, the interest rates,
the payvee and the principal amount of each note.

3. This order shall become effective when Sierra Pacific
Power Company has paid the feec prescribed by Section 1904 (b) of
the Public Utilities Code, which fec is $476. |

Dated at San Francisco, California, this ;L&gzjgrday

of RUGUST , 1978.
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commissioners

Commiszsioner Richard D. Gravalzo Yoing
necescarily abgent, did not participate
ina the dicposition of thisz proceeding.

Cb*ﬂiuu~0no* Clatro o, Dndrick bninp
cossarily abame, diqd 20t part leioatoe

in %o 0cition
Alopocition of 4kis Procandizy.




