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BEFORE TEE PUBLIC UTILITIES COMMISSION OF T:~ STATE OF CALIFO&~IA 

Application of PACIFIC GAS AND ELECTRIC 
COMP.Al'I"Y and the CITY OF PALO ALTO for ~ 
~ o~de~ authorizing the !ormer to sell ) 
and convey to the latter certain electric) 
dist~ibution !acilities in accordance ) 
wit~ ~he terms of an agreement dated ~ 

A~rll 21, 1978. (Electric) ) 

OPINION 

Application No. 58178 

Pacific Gas and Electric Comp~v, a C~lifo~ia COr?oration 
(?G&E), and the City of Palo Alto, a municipal corporation (City), 
seek ~~ order o! the Commission granting ?G&E authority to sell and 
convey to City certain electric facilities located in an area 
kno~~ as Barron Park, which was annexed to City by Ordinance 
No. 2884, and two additional areas known as Silva Avenue/Silva 
Court No. 1 ~~d Silva Avenue/Silva Court No.2, which were ~exed 
to City respectively oy Ordinances Nos. 2944 and 2945, and to 
effectuate the agreement between PG&E and City dated,April 21, 1978. 

City is, and for some ti~e has been the owner of an 
electric distribution system, located within the corporate limits 
of the City of Palo Alto. From this system City furnishes electric 
service to ~any of the residents and inhabitants thereof. The 
properties which PG&E proposes to convey are located in an area 
which has been annexed to and has become a part of the City of 
Palo Alto. City desires to acquire the electric distribution 
facilities of PG&E described in the agreement and incorporate them 
into its municipal electric distribution system. City intends, 
upon acquiring such properties, to continue furnishing the electric 
service now being· supplied by these facilities. 
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On April 21, 1978, PG&E and City executed an agree:ent, 
a true ane cor=ect copy of which is annexed and made a part he:eot 
as Exhibit B. By this agreement PG&E agrees, among other things, 
to sell to City, ~~d City agrees to purchase from PG&E, for' the 
price and on the terms therein set forth, PG&E's electric facilities 
(facilities) plus any additions and less any retirements within 
the areas known as Barron Park and Silva Avenue/Silva Court Nos. 1 
and 2. ~he locations of the facilities are more particularly 
shown and delineated on the maps attached to the agreement. PG&E 
promises to execute and deliver to City a bill of sale and assi~
ment of land rights ~d property interests conveying the facilities 
to City within the time prescribed by the California Public Utilitie~ 
Co~ission. City agrees to integrate these facilities into its 
electric system within no more than three ~onths after the effective 
date of the Commission's order authorizing this agreement. City 
further agrees to save PG&E harmless from any and all liability 
arising from ~~ failure of City to perform its utility obligations 
to customers in the area after the conveyance. 

City agrees to pay PG&E as the purchase price for the 
facilities, upon deliver,y by ?G&E to City of the bill of sale 
conveying the facilities and'the assignment of land rights and ' 
property interest$~ (a) the sum of 5425,599, and (b) the net 
value as determined in accordance with PG&E's standard accounting 
practice, of any additions to and retirements from, the Earron 
Park facilities made by PG&E subsequent to Februar.y 18, 1976, 
and the Silva Avenue/Silva Court facilities made by PG&E subsequent 
to ~~ch 10, 1977, and prior to the conveyance of the facilities 
to the City, together with 15% of such net value, and anysever~~ce 
costs that may be involved. A copy of the proposed bill of sale is 
attached hereto as Exhibit C to the applieation. Exhibit D of the 
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application is a summary statement showing the estimated historical 
cost and the reproduction cost new, less depreciation, of the 
facilities. The actual cost of additions to and betterments ot the 
facilities together with 15% of such cost, which accrued between 
the dates of inventory and the date of conveyance, will be deter
mined as of the date of conveyance to City. ~he Commission will 
be advised of these figures within 90 days after the date of transfer. 

A~plicants assert that the agreement of April 21, 1978, 
is fair, just, and reasonable to the parties thereto and the 
custo~ers ai"fected thereby; that the properties and business which 
PG&E has agreed to sell to City are reasonably worth the amount 
City has agreed to pay therefor; and that PG&E and City desire to 
effectuate the agreement in accordance with its provisions. 

Pursuant to the agreement, the current ad valorem taxes 
for the tax year in which the facilities are conveyed shall be 
prorated as of the date of conveyance, with PG&E to pay such taxes 
attributable to the ?o=tion of the taxes preceding the convey~~ce 
and the City to pay such taxes~ if any, attributable to the portion 
ot the tax year fro~ and after the conveyance. 

For the 12-month period ending April ;0, 1977, PG&E 
su~~lied electric service from the facilities involved to 1,286 
domestic customers and 41 commercial customers_ PG&E derived.gross 
revenue from these custO:lers as follows: domestic S199,268.61; 
and co~ercial $60,571.12, for a total of 5259,839.7;. ~he f~isbing 

of electric service to these customers 'by City at its effective 
rates and charges will not result in the charging or collecting of 
rates or charges i: excess of those paid to PG&E 'by the customers 
for electric service. PG&.E holds :0.0 deposits for customers involved 
in this transaction. 

The agreement provides that it shall not become effective 
until the Co~ission shall, by order, authorize PG&E to c~-r.1 out 
its terms and conditions. 
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The action taken herein shall not 'be construed to 'be a 
finding of the value of the ~roperty herein authorized to be 
transferred. 

Findin~s and Conclusions 
t 

We find that: 
1. ?G&E holds no deposits of customers whose service will be 

tr~sferred to City. 
2. The proposed sale described in this application will not 

'be adverse to the ~ub1ic interest. 
,. A public hearing is not necessary. 
4. It can be seen with certainty that there is no possibility 

that the activity in question may have a signi!ic~~t effect on the 
enviro:c:r:lent. 

We conclude that the application should be granted. 

I T IS ORDERED that: 
1. Pacific Gas and Electric Company on or after the effective 

date hereof may sell and tr~~s!er to the City of Palo Alto the 
property referred to in this proceeding in accordance with the 
agreement attached to the a?plication as Exhibit B. 

2. Within ,0 days after the date of actual transfer, PG&E 
shall file written notification to this Commission of the date of 
tr~sfer and the date upon which City shall have assumed operation 
of the electric facili ties a~lthorized herein to be transferred. A 
true copy of the instrument of transfer shall be attached to the 
written notification. 

,. Within 90 days after the date of actual transfer, PG&E 
shall file with this Commission the original cost figures.to record 
properly the sale of the electric facilities on the books of PG&E. 
These figures should be reflected on proposed journal entries_ 
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~. Upon compliance with the conditione o! this order, P"...r&E 

shall stand relieved of all of its public utility obligations in 
the areas served by the transferred facilities, and m~ discontinue 
service concurrently with the commencement of service by City .. 

The ettective date ot this order shall be thirty days 
after the date hereof. 

Dated a.t San Jj':rj3.nclseo , California, this ll~ 
da:y 01' ___ AU_G_U_Sf ____ , 1978 .. 

CODlm:l.ZSl.oners 

'-
~?~t~·~!ono.r }{f~~~,~~:, ?~~~~t~: ~Si1t~ 
~~c~z:D.~.1;y ab'~Gn't; ~1~.#ot ~£fdS1:~at8 
1%1 tho' dtzpoci1t1on ~t irii~ r;ra8e&~±~! 

Commics1onor Cl~iro T. Dedrick. b~1~ 
nocosoo.rily o.bsont. did not po.rtieilXLto 
1n th~ d1s~5i t10n o! this ;proooodil:lg. 
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