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Decision No. 89254 Albz21e7e @RH @ H%Al

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application )
of TAF Aixfreight, Inc. fox Cex- )
tificate of Public Convenience ) Application No. 58118
and Necessity as a Freight Foxr- ) (Filed June 5, 1978)
warder of general commodities )
between points in the State of )
California. ‘ )

OPINION AND ORDER

TAF Adrfreight, Inc., a corporation, seeks a certificate
of public convenience and negessity authorizing it to operate as a
freight forwarder wutilizing the lines of air common carxiexrs, highway
common carriers, and passenger Stage corporations in the transportation
of property by aircraft between Los Angeles, San Jose, and Santa Maria,
California. _

Applicant is engaged in business as a domestic freight
forwarder under Civil Aeronautics Board Operating Auvthority Domestic
No. 554 and Civil Aeronautics Board Operating Authority International
No. 519. In California, it presently operates freight generating
stations in Ios Angeles and San Jose, and proposes to acguire addi-
tional agents at points it seeks to sexve.

It proposes to provide pickup and delivery sexrvice within
25 statute miles of the éirports served in California. No collection
or distribution service will be provided to or from any point more
than 25 statute miles distant £rom any airxport unless the sexvice
beyond is provided by a highway common caxrrier. In that regard it
proposes to charge the shipper the highway common carrier rate for
the beyond movement in addition to its charges for door-to-door
seryice. | . |

Financial statements attached to the application show that

applicant has the finanecial ability to establish and operate the
proposed sexrvice.
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The certificate of service indicates that forwarders in * .
California, with whom applicant is likely to compete, were informed
of applicant's request for freight forwarder authority. The
application was listed on the Commission's Daily Calendar of
June 9, 1978. No objection to the granting of the application has
been received.

In the circumstances, the Commission £inds that:

1. Applicant has the experience and financial ability required
to institute and maintain the proposed service.

2. Public convenience and necessity require the operation by
applicant of the proposed service.

3. It can'be seen with certainty that there is no possibility
that the proposed activity will have a significant effect on the
environment.

4. A public¢ hearing is not necessary.

The Commission concludes that the application should be
granted.

TAF Airfreight, Inc. is placed on notice that operative
rights, as such, do not constitute a class of property which may be
capitalized or used as an element of value in rate fixing for any
amount of money in excess of that originally paid to the State as
the consideration for the grant of such rights. Aside from their
purely permissive aspect, such rights extend to the holder a full or
partial monopoly of a class of business. This monopoly feature may
be modified or cancelled at any time by the State, which is not in
any respect limited as to the number of rights which may be gzven.

IT IS ORDERED that:

1. A certificate of public convenience and necessity is'granted
to TAF Airfreight, Inc., a corporation, authorizing it to operate as
a freight forwarder as defined in Section 220 of the Public Utilities
Code as more particularly set forth in Appendix A of this decision.
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2. TAF Airfreight, Inc. shall f£ile a schedule of rates and
charges as specifically proposed in Exhibit E of the appl;catzon,
which by reference is made a part hereof.

3. In providing serxvice puxsuant to the authority granted by
this oxder, applicant shall comply with and observe the following
service regulations. Failure to do so may result in a cancellation
of the authority. |

(a) Within thirty days after the effective date
of this order, applicant shall file a written
acceptance of the cextificate granted.

(b) Wwithin one hundred twenty days after the
effective date of this oxder, applicant shall
establish the authorized sexrvice and f£file
tariffs, in triplicate, in the Commission's
office.

The tariff £ilings shall be made effective
not earlier than thirty days after the
effective date of this orxder on not less than
thirty days’' notice to the Commission and the
public, and the effective date of the tariff
£ilings shall be corncurrent with the estab-
lishment of the authorized service.

The tariff £ilings made pursuant to this oxder
shall comply with the regulations governing
the construction and filing of tariffs set
forth in the Cormission's General Orxder
1l7-Sexies.

Applicant shall file with the Commissien,

on or before March 31 of each year, an annual
report of its operations in such form, content,
and number of copies as the Commission, from
time to time, shall prescribe.

Applicant shall comply with the requirements
of the Commiscion's General Oxrder 24~-Series
for the transportation ¢f collect on delivery
shipments. If applicant elects not to trans-
port collect on delivery shipments, it shall
nmake the appropriate tariff £ilings reguired
by the General Oxder.
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(g) Applicant shall comply with the requirements
of the Commission's Genexral Order l00-Serxies
and the safety rules administered by the
California Highway Patrol if applicant intends
to operate a2 motor vehicle under this authority.

The effective date of this oxder shall be thirty days
aftexr the date hereecf.

, Dated at Qap Franeises -, California, this %%/_'u&
day of AUGUST , 1978.

Commissioners

Commisclonor Richard D, Gravollo, boing
nocc;sarily abzent, d&1d not participato
in the dispesition of it

4OUILE mronacliine

]

Cozzlioslonor Claliwe T, Dedriclk, Yolng
necosuarily absent, did not pariicipatoe
2 tho disyosition of this Jrococding.




Appendix A TAF AIRFREIGHT, INC. QOriginal Page 1
(a corporation)

TAF Airfreight, Inc., by the certificate of public conve-
nience and necessity granted in the decision noted in the margin, is
authorized to operate as a freight forwarder, as defined in Section 220
of the Public Utilities Code, via the lines of air common carriers,
highway common carriers and passenger stage corporations, subject to
the following conditions:

. Applicant shall not ship or arrange to ship any
property unless such property shall have trans-—
portation by aircraft originating at one of the
£ollowing airports:

Long Beach Airport

Burbank Airport

Van Nuys Airport

San Jose Municipal Adirport
Santa Maria Municipal Airport

on the one hand, and terminate at the following

points served by air common carriers, on the
other hand:

.Long Beach
Los Angeles
San Jose

Santa Maria

The underlying carrier used by TAF Airfreight,
Inc., between airports shall be an air common
carrier, except that in emergencies only, such
as an airport being closed because of inclement
weather, highway common ¢arriers oOr passenger
stage corporations may be used as underlyving
carriers to provide the transportation.

No collection or distribution service shall be
provided by TAF Airfreight, Inc. to or from any
point more than 25 statute miles distant from any
airport serxved by it unless said service beyond
said 25 statute miles is performed by a highway
common carrier. As used herein "point" means

any point within 25 statute miles of the city
limits of any city in which is located an airport,
or 25 statute miles of any airpore located in

an unincorporated area.

. Issued by California Public Utilities Commission.

Decision Se284 , Application 5811¢g.
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. (a corporation) ‘

4. TAF Airfreight, Inc. shall establish door=to=-door
rates for serxvice between airports, including
points within 25 statute miles thereof as defined
in paragraph 3 herein. On traffic moving to or
from points beyond said 25-mile radius TAF
Airfreight, Inc. shall, in addition to said door-
to-door rates, assess the lawful tariff rates of
any highway common carrier utilized to perform
said beyond service.

5. TAF Airfreight, In¢c. shall not forward any ship-
ments containing:

(a) Commodities prohibited by law from trans-
portation by aircraft.

(b) Checks or money ordexs in the process of
clearance and bank accounting data.

(END OF APPENDIX A)

Issued by California Public Utilities Commission.

Decision _RKa284 ', Application 58118.




